
FEDERAL RESERVE BOARD 
WASHINGTON 

AifeRESS OFFICIAL CORRESPONDENCE TO 
THE FEDERAL RESERVE BOARD 

X-404S 
May 7, 1 9 * . 

Subject: A f f i l i a t i o n of o f f i c e r s and enployees with outside 
business concerns. 

Dear S ir : -

The Board recently received the following anonymous l e t t e r : 
"Since when has the Federal reserve bank through i t s iranagers, 
such as — •—, gone into stock selling?11 Upon inquiry 
i t developed that an o f f i c e r of a Federal reserve branch bank had 
become president and director of a certain real es tate investment 
company. He had accepted this pos i t ion on the understanding that 
h i s connection with the Federal reserve bank should not be used 
in any way for the benef i t of the rea l estate coop any, and that 
he could give to the company only so much of h i s time and serv ices 
as were not devoted to the a f f a i r s of the Federal reserve branch. 
When the question was raised as to the propriety of h i s connection 
with the real e s ta te company, he immediately severed that connec-
t ion . 

There appears t o be no provision of law which would prohibit 
an o f f i c e r of a Federal reserve bank from forming an outside con-
nect ion with a business concern of any kind, but the Federal Re-
serve Board be l ieves i t w i l l be as obvious to the directors of the 
Federal reserve banks as i t i s to i t s e l f that the _ood conduct and 
repute of the Federal Reserve System require that the o f f i c e r s of 
the reserve banks shal l give their entire time and attention to the 
a f f a i r s of the banks and not be ident i f i ed with any outside business 
in t ere s t s . 

The suggestion i s made that the board of directors of each re-
serve bank, i f i t has not already done so , reach some understanding 
with the personnel of the bank concerning a f f i l i a t i o n s with outside 
business enterprises. 

Very truly yours, 

Governor. 

TO CHAIRMEN OF ALL F. E. BANGS. 
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