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The following is a summary of general business and 
financial conditions throughout the several Federal 
Reserve Districts, based upon statistics for the 
months of December and January, as contained in the 
forthcoming issue of the Federal Reserve Bulletin. 

Production of basic commodities showed further decline in De-

cember and wholesale prices receded slightly. Christmas trade was some-

what larger than a year ago. Changes in the banking situation in Janu-

ary reflected chiefly an unusually large return flow of currency after 

the holiday season. 

PRODUCTION: 

The index of production in basic industries declined 4 per 

cent in December to the low point of the year. The decrease for the 

month reflected principally a large reduction in consumption of cotton, 

but also reduced operations in the woolen, petroleum, sugar, and lumber 

industries. Production of pig iron and anthracite increased. The Fed-

eral Reserve Boardts index of factory employment decreased 1 per cent, 

and was 4 per cent lower than in the spring. The largest decreases were 

at plants manufacturing food products and railroad equipment. Building 

contract awards in December were smaller than in November, but almost 25 

per cent larger than a year ago. 

TRADE: 

Railroad shipments continued to decrease during December and 

were slightly less than in December, i g 2 2 . Loadings of coal and grain 

were smaller than a year ago, while loadings of miscellaneous merchan-
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dise and live stock were in larger volume. The volume of wholesale 

trade showed more than the usual seasonal decrease and was at about 

the same level as a year ago. Sales of meat, hardware, and drugs were 

larger than in December, 1922, while sales of dry goods and shoes - ore 

smaller* Retail trade, though larger in December, 1923, than in any 

other month on record, did not show as large an increase over November 

as is usual at the Christms season, 

PRICES: 

Wholesale prices, according to the index of the Bureau ol La-

bor Statistics, decreased less than one per cent during December« The 

chief reductions occurred in prices of fuel and building materials, 

while prices of clothing and metals increased, and prices of farm pro-

ducts remained unchanged* Earing the first two weeks of January prices 

of corn, wheat, pig iron, petroleum, and lumber advanced, while quota-

tions on cotton, sugar, and copper were lower, 

CREDIT: 

The volume of credit extended by the Federal reserve oariks 

showed the usual sharp increase during the latter part of December in 

response to holiday requirements for credit and currency and financial 

settlements falling due on the first of January« With the passing of 

the seasonal demands there was an unusually rapid return flow of curren-

cy to the reserve banks, reflected both in an increase of reserves and 

a decrease of Federal reserve note circulation. Member banks used the 

currency returned from circulation to reduce their borrowings, with the 

consequence that the earning assets of the Federal reserve banks declin-

ed by $360,000,000 during the four weeks following Christmas, or approx-

imately $150,000,000 more than during the corresponding period of I923. 
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At the middle of January the volume of reserve bank credit outstanding 

was "below $1,000,000,000 for the first time since early in 191S. 

loans made largely for commercial purposes by member banks in 

principal cities declined between December 12 and January l6 to a point 

£264,000,000 lower than at the peak in October and to about the level 

of July, 1923. This decrease in loans, which was general throughout 

the country, was accompanied by a movement of funds to the financial 

centers and an increase in loans on securities, principally in New York 

Easier money conditions in January were reflected in a further 

slight decline in the rate on prime commercial paper to 4§ per cent, 

compared with U-f to 5 per cent in December, and in increased activity 

in the investment markets. 
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