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FEDERAL RESERVE BOARD 

WASHINGTON 

Novamber 28, 1923. 

X-3839 
SUBJECT: Administration of Clayton Act. 

D~ar Six-: 

Ref~:rcnce is ma.Je to the Board's circular let tar of· Jenua.ry 2, 
1923, (X-3603). In that lattar the· Board stated that afta:r C3.l'oful con-
sid e:ration of the c;_ues tion of what policy it should a.d opt as to :revoking 
Clayton Act permits the:ratofore g:r.anted, it had decided not to :revoke 
penni ts in any case 11\he:r.e the inte:t"locking d i:recto:ra.te ha.d resulted in 
the growth of competition between the banks involved. 

Some criticism has bean made of v.hat is called the anomalous 
situa.tion thet-eby created, :resulting ft"om the feilct that the :Ooard e1-
lows previously g:t"anted ,pe:t'mi ts to :rema.in in effect, although it will 
not g:rant new permits to sex-ve the same banks. 

You .are directed, the:rC!fo~e, to forwa:rd to the :i3oa.rd not 
la.t..,:r than _J;>ecembet" 7, 19231 <'l. comprehensive reviaw of the si tua.-
tion tii.ffecting interlocking directorates in your district, design~d 
to info:r.m the Boa.:rd in deta.il whether. th~ te:rms of Section 8 of tha. 
Clayton Act a.re being compli.;;d withj and with partioulS.t' ra:fa:r:enca to 
all ca.sas involving banks having inta:t'locking diractora.tes which we:r.e 
g:r:anted a.t a. time when no substantial cornpa ti tion axis tad,. but which 
could not now ba granted unde:r: the terms of the Ka:r:n Amendment to the 
Clayton Act baca.use the· institutions a.ffected have since oacoma substan
tial competitors. 

By di:r:ection of the Federal Reserve Boa.rd. 

Wa.l ter L.. Eddy, 
6 e c r e t a r y • 

TO ALL FEDERAL. RESERVE AGENTS· 
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