
FEDERAL RESERVE BOARD 
WASHINGTON 

ADDRESS OFFICIAL CORRESPONDENCE TO JclHU.3Xy 24, 
THE FEDERAL RESERVE BOARD S t . 3 3 ^ 9 ' 

SUBJECT: Monthly Report of C l e a r -
ing Opera t ions , Form 170. 

Dear S i r : 

There are being forwarded t o you today under s e p a r a t e 
cover cop ies of Form 170 - "Report of Clear ing Opera t ions . " 
I t i s reques ted t h a t the r ev i sed forms be used beginning with t h e 
r e p o r t s submitted f o r t h e p r e s e n t month. As p r o v i s i o n h a s been 
made on t h e r e v e r s e s i d e of the r ev i s ed form f o r r e p o r t i n g the 
number of member banks, of non-member banks on t h e p a r l i s t , and of 
non-member banks not on t h e p a r l i s t , Form 170-a has been d i scon t inued . 

I n q u i r i e s rece ived by the Board i n d i c a t e t h a t t h e r e has 
been seme doubt as t o whether or not r e t u r n i tems, p o s t a l money 
o rders , e t c . , . s h o u l d be included wi th c l e a r i n g f i g u r e s as repor ted 
on t h i s form. There i s t h e r e f o r e g iven below a g e n e r a l s ta tement 
of t h e i tems Wiich should be included and of those vifoich should not 
be included i n t h e p r e p a r a t i o n of the r e p o r t s . 

I tems vthich should be included. Al l cash i tems a c t u a l l y 
handled by t h e Federal r e s e r v e bank or branch such as:*-Government 
w a r r a n t s ; checks and d r a f t s , including checks and d r a f t s drawn 
aga ins t member banks ' r e s e r v e ba lances or aga ins t c l e a r i n g ba lances 
of non-member banks; o f f i c e r s ' and c e r t i f i e d checks of t h e Federa l 
r e s e r v e banks; Federa l r e s e r v e exchange and t r a n s f e r d r a f t s ; P o s t a l 
money o rders . 

Where t h e Federa l r e s e r v e bank handles s o - c a l l e d package 
c l e a r i n g s , i . e . , packages conta in ing a number of i tems a l ready 
so r t ed and which a r e passed through the c l e a r i n g without being 
opened by t h e Federal r e s e r v e bank, each of such packages should 
be counted as one item and a foo tno t e appended t o t h e a p p r o p r i a t e 
i tem on t h e form reading as f o l l o w s : 

" Inc ludes packages con ta in ing 
checks aggregat ing $ 

I tems which should not be inc luded. Government and o ther 
coupons; non-cash i tems rece ived f o r c o l l e c t i o n ; r e t u r n i tems; 
i tems forwarded by member banks d i r e c t t o other Federa l r e s e r v e 
banks and branches or t o o ther member banks f o r c r e d i t on t h e 
books of the Federal r e s e r v e bank ( i tems not handled by t h e r e -
p o r t i n g Federa l r e se rve bank) . ?hare member banks have s p e c i a l 
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c l e a r i n g arrangements whereby deb i t or c r e d i t e n t r i e s a re made on 
t h e books of t h e Federal r e s e r v e bank or branch t o cover the r e s u l t 
of t h e l o c a l c l e a r i n g of items not handled by t h e Federa l r e se rve 
bank or branch, n e i t h e r the number nor the amount of such i tems 
should be included i n r e p o r t s On Form 170. 

By fo l lowing t h i s procedure the t o t a l of i tems 1 t o 7, when 
combined f o r a l l Federal r e s e r v e banks and branches , w i l l r ep re sen t 
the number and amount of d i f f e r e n t i tems a c t u a l l y handled by the 
System as a whole, without d u p l i c a t i o n s on account of i tems having 
been handled by more than one Federa l r e se rve bank or branch. The 
extent t o which d u p l i c a t i o n s a r i s e through the handl ing of i tems 
by more than one Federal r e s e r v e bank or bratich w i l l be ob ta inab le 
from f i g u r e s shown agains t i tems 8, 9» 10-

Very t r u l y yours , 

E. L. Smead, Chie f , 
D iv i s ion of Bank Opera t ions , 

LETTER TO BE SENT TO 
EACH FEDERAL RESERVE AGEM. 
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