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Ths following is a sumwary of general businass

and financial conditions throughout the several

Federal Reserve Districts, bzsed upon st.tistics

for the months of April and May, as contained in

the forthcoming issue of th: Faderal Reserwve

Bulletin.

Production and tr;de centinued in large volume during
aoril. There wos some slackening of business activity in the latter
part of’tha month and during the early weeks of May, partly on ac-
count of seasonal influences.
PRODUCTION:
| The Faderal Reserve Doard's index of production in basic

industries daclined about 1 per cent in April. Production of lumber,
anthracite coal, and mill consumption of cotten dacrzasad, while thare
wers incrsases in the output of pig iron and pstroleum. Thare was a
furthsr incresase in the value of building contructs awaraed in April
but the value of building permits issucd in 168 citiss was 16 per cent
less than the record figuras of March. The decrease was dve chiefly
to a curtailment of new projects in New York, as the aggregate value
of parmits at other reporting citics showed cn increase of 12 per
cent. Car loadings continued to b2 much largsr than in the corres=-

ponding wseks of previous yzars, owing chiefly to heavy shipments of
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manufactured goods. In spite of present heavy traffic, the shortage
of freight cars has largely disappearad.
Employment at industrial sstablishments continusd to incresas: during

- | April, although plants in eastern states reported some raductions in
their forcss and there was an increase in those states in ths number of
concerns working part time. Increases in wage rates were announced
by many concarns, and average weekly earnings of factory workers in-
creassd about 1 per cent.
TRADE: .

Wholesals and r:tail trade were somewhat smallar in April
than in March, which is the customary trend at this season of thz year.
Both were wall abo?e ths level of a y:ar'ago. becraassd sales by
3 department storss in April as compared with March were in part due to

the fact thét Easter purcheses wers made in March and to unssasonabla
cold weather in many localitiés. . Mail order sales auring April ware
10 per cent legs than in March, but 32 per cent larger than a year ago.

WBOLESALE PRICES:

Prices of cértaiﬁ basic commoditiss declined during April
and the carly part of May. The general ind:x of wholssale prices of
the Tureau of Labor Statistics, it is to be notad, showed no change
between March_and April. Prices of builaing materials, metals, cloths,
and clothing were higher in April than in March, these advances being
offset by declinss in prices of fuel, and of farm products, sspecially

live stock ana dairy products.
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. BANK CREDIT:

Since the middle of April the volume of bank credit in use
has remainad relativély constant. Ietween April 11 and May 9 loans of

. member banks in leading citiss showed an increase of nearly $lO0,0Q0,000,

Wy

a large part of which occurred in the Chicago district. These in-
creases in loans were accompanied by a somewhat larger liquidaﬁion of
investments, which was gensral throughout tha country. Partly through
the sale of thes: invsstments reporting member banks havs met the de-
mand for additional loans without obtaining increased accommodation

at th:s r2serve banks. | The volume of Federal Heserve Dank credit has,
consequently, continuad to remain fairly steady at the lovel ﬁhich

has prsvailed since the middle of Jamiary, and th: volume of Fsdzral

3 reserve notes in circulation has remain:zd practically unchangead.

. Somewhat casier méney conditions are indicated by sligntly
lowsr rates on commercial papsr and lowsr yiclds on outstanding Treas-
ury certificates. The Treasury offering of approximatsly $400,000,0C0
ﬁg' °r cent not:s, maturing March, 1927, was heavily oversubscribad, and

_ths issue was subsequently quot:d at a slight premium in the open

markats
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