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The Federal Reserve Board today Sent the following tslegram to the |
Chairman of the Board of Directors of the Federal Reserve Bank, Atlanta.

‘"Board has received a number of telegrams asking postponement of the
hearing on proposed Cuban agency scheduled for lMonday next. You are ad-
visec} that the Board sees no occasion for postpcnement of hearing. This
hearing was called by the Board at the request of certain commercial banks
for the purpose of getting further end fuller information with respect
to certain questions in connection with proposed agency, more particularly
for Phe burpose of determining whgther such an agency might result in
unfair competition with menber banks dealing in Cuban exchange and, in the

/ event that an agency should be authorizad, what should be the precise
scope of its operations in purchesing, c¢ollecting and selling exchanges
Several telegrams have been received by me from your district, from which
» it appears the signers are suffering from a misapprehension as to the
purpose of the hearing and frem the fesr that your bank may be deprived
of the benefits which have accrued to it from supplying a large volume of
Federal Reserve notes for circulation in Cuba. I ¢an assure you that
whatever is done the Board will recognize the equity your bank now has in
the situation because of the substantial volume of notes it has supplied
to Cu})a. This is also recognized by Governor Harding in his amended plan
for an agency and full provision will be made in case any agency is
authorized to insure that your béank shall be given facilities the same
as ﬁ}Qse existing for the redemption of its unfit notes in Cuba and the
Placing into circulation of new and fit noteseas may be reguired. I
tms& that this information will allay any miégiving.s as to the purpose
and outcome of the hearing to be held next Monday." -
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