
FEDERAL RESERVE BOARD 
WASHINGTON 

<n~ c L 1 

X-3653 
Apr i l 4 , 1923. 

SUBJECT: Report ing v i o l a t i o n s of cr iminal s t a t u t e s by employees 
of Federal Reserve Banks. 

Dear S i r : 

I t appears, t h a t the Federal Reserve Banks have in some 
cases f a i l e d to r epo r t promptly v i o l a t i o n s of the c r imina l p r o -
v i s i o n s of Sect ion 22 of the Indera l Reserve Act, and Sect ions 
5208 and 5209 of the Revised S t a t u t e s . 

As t h i s i s a mat ter wi th in the j u r i s d i c t i o n of the De-
partment of J u s t i c e , the Federal Reserve Board f e e l s t h a t n e i t h e r 
i t nor the Federal Reserve ->anks should undertake to decide 
whether or not such o f fenders should be prosecuted but t h a t every 
v i o l a t i o n should be repor ted to the Department of J u s t i c e f o r 
such a c t i o n as i t may deem adv i sab le . 

You a re r eques ted , t h e r e f o r e , to r epor t the f a c t s in 
a l l cases of v i o l a t i o n s of Section 22 of the Federal Reserve 
Act or Sec t ions 5208 or 5209 of the Revised S t a t u t e s coming to 
your n o t i c e to the l o c a l United S ta tes D i s t r i c t At torney and a l so 
to send a f u l l r epor t of the matter to the Federal Reserve Board. 
This r e p o r t to the Board should be made in d u p l i c a t e in order 
t ha t the Board may t ransmi t a copy of the r epor t to t h e Department 
of J u s t i c e which may then take such a c t i o n a s i t cons iders ad-
v i s a b l e i n each case . In making such r e p o r t s i t would not be 
improper to recommend clemency f o r the o f fenders i n those cases 
where you f e e l t h a t the circumstances j u s t i f y such a recommendation. 

By order of the Federal Reserve Board. 

Wm. W. Hoxton, 
S e c r e t a r y . 

To a l l Federa l Reserve Agents . 
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