
ADDRESS OPPJCJAL CORRESPONDENCE TO 

THE FIIDERAL RDERVE BOARD 

FEDERAL RESERVE BOARD 

WASHINGTON 

SUBJECT: Suspended Clayton Act Application. 

Dear Sir: 

:t86 

March 3, 1923. 

In connection with a recent study which the Board has 
made of the Clayton Act situation, it was decided to reconsider 
at this tirr.e all applications under the Kern Amendment which 
have be-en held in suspense pending the enactment of the proposed 
amendment to the Clayton Act, and to pass finally upon them
without waiting further for action by Congress. Before acting 
upon tbese cases, however, the Board wishes to have before it 
up to date information concerning the condition of the banks in
volved, the nature of their business, the character of the com
munity in whiCh they are located and of the clientele they 
serve, and all other facts and circumstances whiCh may bear 
upon the question of the existence or non-existence of sub
stantial competition between them. 

For this purpose you are requested to obtain from all 
persons in your district~ Whose applications are being held in 
suspense., new applications and statements on the new forms 
recently adopted by the. Board.- In forwarding these forms to 
such: persons you should :a%plain the purpose of the new ap
plication, and advise tha applicant of tha desirability of 
filling out the application in great detail and of including 
therein all information which mie,ht be of value in determining 
the question of substantial competition. In forwarding such 
completed applications to the Board, your accompanying report 
should similarly go into detail, and should aropl ify or con
trovert the statements made by the ap}licant wherever appro
priate, and in genaral contain all available information bearing 
upon the application. Your recommendation should further be 
made in the light of the Board's new statement of the meaning 
of substantial competition, as set out in its letter to 
you dated January 2; 1923. 
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