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EXTRACT FROM MONTHLY REVIET OF STANDARD BANS OF SOUTH AFRICA,

OCTOBER 31, 1922.

THE AGRICULTURAL POSITION

While a considerable improvement in the agricultural pros-
pects of the country gensrally has taken place auring recent montas,
it would be idle to deny that the position of many membars of the
farming community in the Union and Rhodesia i» still 2xtremely
difficult, and, inassd, in soms caées critical. And the causa of
this is not far to seak, for probably no section of the industrial
cormunity has suffered more severely from the unstable conditions
that have oovtained during ths last two or three years than the
farming intersst.

When considering the position today, howaver, it is nec-
essary to bear in mind the fact that this industry was the first to
profit by the new economic situstion called into being as a result
of the outbreal’ of war in 1914, for, owing to tns witrarawul for
war service of large numbers from the work of production, raw matorials
of almost every description vary soon appreci.ted in v:lus, the 2ffact
of which was in dus course-reflacte& 1n increasea wages of those en-
»aged in other iﬁdustries, ana a conséquent g<naral advance in the
cost of living. after the conclusion of th: Armistice ana the sub-
segquant arraﬁgement of tarms of peace, there cams sbout, as the .
result o6f many causes=--chiaf of vhich were the curtailment of Govern-

ment -expenditure and the restraction of wedit--a marked diminution
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in the purchasing powar of the worla, one effect of which is seen
in the return of most raw materials to approximate pre-war values.
While wages in other industrizs continus today, if not at the
‘highest war-tims rates, at lsast at lavels which exhibit considerable
inflation when compared with the pre-war vasis, it follows that the
farmer is at presznt laboring under a considerable disadvantage,
inasmuch as he is compelled to'pay, for nzcsssary goods and materials,
prices inflated by high wages paid for‘thair manufacture, whereas
he is receiving a return for his own produca on a basis of pre-war value.
The problem is not peculiar to South Africa, but is of
worjd-wide application at the presant day. A recentvpres; cable
states that in Great Britain farmers of all classes and in all dis-
tricts are in ssrious financial straits, ana that failing means of
adjusting outlay to ravenue, lafée numbars will be driven out of
business. In the United Stat:ss of America, also, tha matter has
been under investigation by a Government Commission. It appsars to
Ee genarally reqognlzed, howaver, that the situation is not one calling
for Government intarvention, unlsss, indésd, some alleviation may be
o afforded by way of furthér reduction of failway rates for the trans-
portation of agricultural produce, or iﬁ some othor similar mannar.
Adjustmrent will ultimately coms soout tarougl the ragular operation
of economic forcss, which ara not at prasant functioning in a normal
manner owin, to the continusd worla-wiae financial disorganization.
In du: courses the prices of raw mataerials, as representing tas Valué

of agricultural servicz2s, will assume toeir proper rel.tionship in
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the marksts of the world to th: valus of industrial servicss, and

abnormalitiss such as now exist will disappzar. Any attempts to

hasten such adjustment by legislative msasures will, it is thought,

probably have the opposite effect to that aesirad.
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