
FEDERAL RESERVE BOARD 

WASHINGTON 

September 25, 1922. 
X--~~525 

SUTJECT: Reinve3tment of Proceeds of ~~turing Government Securities. 

Dear Sir: 

For your ir~f Jrrm.tion, there is quoted below the text of 
a letter received t~is morning from the Under Secretary of the 
Treasury whicl1 is self-explanc1.tory: 

11 I gat~1er from the statement of the Federal Reserve 
Board as to the condition of the Federal Reserve.Bants at the 
close of business Ssptember 2C, 19~2, that up to t.:1at date the 
Federal Reserve J3ants generally hc;_d not rr.ade c.,ny reinvestments 
of the proceeds of their Sepi~er:.ber 15th maturities. It seems to 
me that it \·;ould be hellJful to the e;eneral si tua.tion if the 
Federal Reserve Ban1:s concerned '.·roulJ continue to follow this 
policy. I notice in L1is connect ion t:1at the Federal Reserve 
Baill:s 1 basic holdings of bi'l.ls pu..rc!."lased in t"ne open market has 
increased '.vithin the past fe·"' months from a relatively insignifi-
cant amount to about $2CC, oo:;, C:::J. This, I assune, should re-
duce t:1.e pressure to invest in Governr.:ent securities for the 
purpose of rraking ex:;enses a.nd. dividend.s.n 

Yours very truly, 

GCVERFOHS OF !"I,L F. R. PA?WS 
COPIESTO CI{;' IRl'/tE:.T. 

Vice Governor. 
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