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FEDERAL RESERVE BOARD
WASHINGTON X481

July 22, 1922,

SUBJECT: Redemption of Currency Fit for Circulations

Dear Sir: _
I enclose herewith copy of a letter from the Secretary
of the Treasury, to which your attention is invited.

I enclose also tables showing the results of test exami-

_nations of each kind of paper currency presented for redemption

during the month of June, 1922, by your bank and its branches.

In discussing this'ﬁat‘ter with Treasury officials, I am con'éinced
;hat unless the pércentage of f£it notes sent in for redemption

is very materially reduced there is danger that the existing
methods may be changed so as to transfer to the Treasury all the
details ofA redeng'ptionand distribution now hfanciled'by the staffs |

of the banks and the Board.

Very truly yours,

- Governor.

{Enclosures)

GOVERNORS OF ALL F. R. BANKS
COPIES TQ AGENTS.
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" COPY A X-3Ugla
TREASURY DEPARTMENT
WASHINGTON.
July 18, 1922.

My dear Governor:

I have just had brought to my attention by the Currency Com-
mitiee the Treasurer's report for June of test examinations of paper
currency received during that month from Federal Reserve Banks for
redemption. I am transmitting copies herewith. If these tests re~

- flect the actual situation, I confess to great astonishment and I
think the matter is one to receive the serious consideration of the
Board and the several Federal Reserve Banks.

You will note very satisfactory assortment is being made by all
the banks with respect to Federal reserve bank notes and National bank
notes. With respect to United States currency, the only creditable
showing appears to have been made by the Federal Reserve Banks of Rich-
mond and Minneapolis; all other banks show an amount of notes fit for
further circulation having been cancelled far in excess of any reason-
able standards. The Treasury is directly and particularly concerned
in the situation, and mast insist that United States currency be more

. carefully assorted before it is cancelled and forwarded to the Treas-
urer for redemption. It would seem entirely feasible to assort United
States currency notes to the same standard as apparently is gpplied to
Fegeral reserve and National bank notes.

As regards the assortment of Federal reserve notes, the per-
centage of fit forwarded by each of the banks is so excessive that I
am sure there must be some exceptional circumstances to account for
the matter. The most cursory examination of the Treasurer's reports
indicates the situation, for it appears that approximately seventy-
five per cent of Federal reserve notes fit for further circulation are
being forwarded for redemption.

Very truly yours,
(Signed) A. W. Mellon,

Secretary.

Hon. W. P. G. Harding,
Governor, Federal Reserve Board.
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FESULTS OF TEST EXAMINATION OF EACH KIND OF PAPE:. CU. ENCY FOLWARDED BY FEDERAL RiSIRVE RI
FOR REDEMPTION DURING THE MONTH OF JUNE, 1922.

U. S. CULRENCY.
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Number of Notes examined

1ts
Boston 38,900
New York 119,000
Buffalo 5,300
Philadelphia 38,100
Cleveland 16,800
Cincinnati 14,000
Pittsburgh 15,500
Richmond 2,100
Baltimore 12,200
Atlanta 13,500
Nashville- 3,500
Birmingham 4,100
New Orleans 10,000
Jacksonville 5,000
Chicago 56,100
Detroit 10,800
St. Louis 18,200
Memphis 1,800
Louisville -5,100
Little Rock 2,500
Minneapolis 4,000
Helena 500
Kansas City 1,000
Denver 1,200
Omaha - 900
Oklahoma Cy. 1,000
Dallas 16,500
El Paso 600
San Francisco 1,900
Los Angeles 2,700
Seattle 1,000
Spokane 1,000
Portland 900
Salt Lake Cy. 1,000
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2's Rts
3,500 3,100
7,300 10,200

400 400

2,600 3,300

1,100 1,600
900 1,200
1,000 1,500
- 300
800 1,000
‘4oo 900
100 300
boo 900

* 100 500

5,300 5,300
900 700
1,400 1,600
100 100
300 500
200 200
300 400
100 -
600 600
100 -
- 100
100 100
500 -
100 100
200 200
100 -
- 100
100 -
- 100

10's
800
1,000

100

Rl

200
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20's Total +

46,300
137,300
6,100 |
4l 000
19,500
16,200
18,100
2,400
14,200
14,800
3,900
4,100
11,400
5,600
66,700
12,800
21,400
2,000
6,000
2,900
4,800
600
8,300
1,300
1,000
1,200
17,000
600

2,100
3,100
1,100
1,100
1,000
1,100

1ts

13,843

29,276

707
14,982
6,014
1,731
4,042
54

5
3,255
2,698

477
471
3,411
4ou

14,214

€59
8,621
521
1,719
362
420
52
2,324
456
116
21&
3,309
205
1,013
1,275
h32
2u5
555
273

Number of .-Fit Notes

2's
2,249

2,529

kg
98k
265
179
238

354
66
55

120

28,

1,434
103
918

—

99
26

5ts

1,921

3,593
L6
1,204
596
395
564
41
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101s

166
517
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Percent of Fit Motes

2's
64
36
12
38
24
19
24

NN
17
55

- 30

28

28
© 11
66

33
13
08
12
26
25

ul
33

62
35
52

12

Hts
62
35
11
36
37
30
38
14
67
o7
"ol

51

19
41

10's

21
58
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20's

-
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Total

39
26
13
39
35
14
27
ou
31
19
14
11
36
09
27
09
50
2g
37
17
10
11
33
Lo

11
22,
21
34
54
U7
53
24
63
29
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) FEDERAL RESERVE BANK NOTES

Number of Notes examined Number of Fit Notes Percent of Fit Notes .

1's 2's hts 10's 20's Total 1%s 2's 5*s 10's 20's Total | 1's 2%s 5's 10's 20's Total

Boston 14,700 19,700 200 - - 34,600 496 1,418 31 - - 1,940 | 3.3 7.1 155 - - 5.6 -
New York 23,300 20,000 10,900 -~ - 84,200 | 1,061 3,266 1,155 - - 5,he2 5 16.3  10.5 - - 10.1
Bufralo 6,000 8,000 - - - 14,000 46 335 - - - 381 | 0.7 4.1 - - - 2.7
Philadelphia 18,900 12,600 - - - 31,500 | 2,268 1,0h0 - - - 3,308 | 12.0 8.2 - - - 10.5
Clsveland 33,500 14,700 2,400 - - 50,600 919 411 330 - - 1,660 | 2.1 2.7 13.7 - - 3.2

) Circinnati 12,000 3,000 3,000 - - 18,000 619 69 i - - 829 | 5.1 2.3 4.7 - - 46

: Pi.ishurgh 6,000 9,800 7,100 - - 22,900 Lg1 228 3,877 - - k4,58 | 8.0 2.3  54.6 - - 20,0 -
Ri_hoond 12,500 1,500 - - - 14,000 | .583 70 - - - 653 | 4.6 4.6 - - - 4,6
Bal tirore 2,700 10,400 - - - 24,100 T4 767 - - - 1,01 | 5.2 7.3 - - - 5.l
Ailanta ,300 2,050 4,u50 200 - 31,000 411 71 201 50 - 733 | 1.2 3.4 k.5 25.0 - 2.3
Nashvilie 12,900 300 - - - 13,200 186 1 - ~ - 187 1.4 o.& - - - 1.k
.. Bi~mirgham 16,000 1,000 100 - - 17,100 288 4 8 - - 300 1.8 0. 8.0 - - 1.7
New Crleans 18,801 11,700 - - - 30,501 | 1,959 556 - - - 2,515 | 10.4 b7 - - - 8.2
Jesksonville 15,000 2,000 1,300 200 100 19,600 412 66 337 62 34 911 | a.5 3.3  25.9 31.0 3.0 4,6
Ct cazo 19,900 14,000 2,000 =~ - 35,900 sS4 856 57 - - LUWT | 2.2 6.1 2.8 - - 4.0
Deirciv 15,900 6,000 1,100 - - 23,000 613 He - - - 870 | 3.8 4,2 - T = 3.7
St. lcuis 20,100 3,000 2,500 100 - 25,700 [ 1,038 119 343 25 - 1,52 5l 3.9 13.7 25.0 - 5.9
Me:;]phis ® 7 s 900 1 ,000 lad - - 8o 900 656 78 - hd - 73 8.3 7. 8 - - - 8.2
Leaisville 16,000 1,000 Yoo 100 - 17,500 | 1,970 50 100 18 - 2,138 | 12,3 5.0 25.0 18,0 - 12.2
Little Rock 13,600 606 1,500  1002,800 18,600 56 > 2 T | 88 | o.4 Yy, 0.1 4.0 0.0 0.4
Mivmeapolis 18,800 - 1,600 100 - 20,500 708 - 4 12 - 766 | 3.2 - 2.2 12,0 = 3.7
Hellena - - - - - - - - - - - - - - - - - -
Kansas City 26,200 7,500 1,800 - - 35,500 | 1,055 1,595 5 - - 2,79 4.0 21.2 8.0 - - 7.8
Denver 11,400 1,300 7,900 - - 20,600 | 1,162 2 548 - - 1,712 | 10.1 0.1 6.9 - - 8.3
Omsha ' 9,900 2,000 6,900 - 180 18,900 294 62 14 - - 470 | 2.9 3.l 1.6 - 0.0 2.
Oklahoma City 12,000 1,000 3,400 - - 16, 218 3 106 - - 327 | 1.7 0.3 s1 - - 1.9
" Dallas 22,500 2,500 2,200 =~ -~ 27,200 | 1,236 371 100 - - 1,707 | 5.4 1.8 .5 - - 6.2
Houston 4,400 1,000 - - - 5,400 37 g8 - - - 45 | 0.8 0.8 - - - 0.8
El Paso - - 100 - - 100 - - 5 - - 5 - - 5.0 - - 5.0
San Francisco 29,700 16,900 1,900 =~ - lUg,500 | 5,682 2,330 156 - - 8,168 | 19.1  13.7 8.2 - - 16.8

Los Angeles 12,600 6,100 1,300 - - 20,000 | 1,u54 972 319 - - 2,785 | 11.5 15.9 24.5 - - 13.7 .
Seattle - - - - - - - - - - - - - - - - - -
Spokane 3,800 - - - - 3,800 | 1,568 - - - - 1,568 | UL.2 - - - - 1,2
Portland © 11,200 1,400 - - - 12,600 | 2,592 130 - - - 2,722 | 23.1 9.2 - - - 21.6
Salt lake City 6,800 1,600 400 300 - 9,100 111 190 b1 53 - 395 | 1.6 1.8 10.2 17.6 - .3
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FEDERAL RESERVE FOTES

(Falf Notes)

1

- Number of

Notes examined

5's

Boston 15,800 19,000
19,600 20,000
Buffalo 15,900 16,000
Philadelphial0,100 20,000
Cleveland 10,900 7,500
Cincimmati 16,000 16,000
Pittsburgh &,000 16,100

New York

Richmond
Baltimore

Atlanta 4 ooc 3,000

Nashville -
Birmingham -

New Orleans 15,000 1k, 800

Jacksonville =

Chicago 21,800 2&,000
Detroit. 16,000 15,900
"S$t. Iouis 15,900 12,000
Memphis 4,000 4,000

Louisville §,000 5,600
Little Rock - _
Minneapolis &,000 7, 600
Helena h 000 2,000
Kansas City 15,000 16,000
Denver 4,100 2,000
Omaha 7,900 7,000
Oklahoma Cy. = -
Dallas 8,000 2,500
Houston

El Paso

San Francisco20, 000 20, 000

20's
1€,900
16,900
15,400

16, , 525

6,900
12,000
16,000

1,000

5, 800
22,100
16,000
12,000

2,300
5,600

1,100

2,000

16 000
1, '600

3,500
1,900

19,700

. Los Angeles 12,000 11,800 11,900

Seattle 16 000 12 000 13,000
Spokane h 000 1,900 1,500
Portland

Salt LakeCy. -
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total.
53,700
59,500
47,300
56,625
25,300
4y 000
40,100

€,000

36, 600

67,900
37,900
39,900
10,300
19,200
15,700
8,000
h7 000

7,700
18,400

12,400

59, 70C
35,700
41,000
7,400
28,500

5's
11,617
15,4u7

11,718

15,1563
9,014
11,681
5,750

2,479

12,263

14,639
10,529
11,94
3,083
5, h29

4 326
1,001
5,194
1,916
2,074

X, 629

16,091
£,349

11,399
2,694

6,130

gynber of Fit Notes

10's

14,306
1u,3u2
11,980
16,000

5,523

11,538
11 536

1.757

12.g75

17,253
9,216
9,297
3,407
4,528

5,278
1,342
11,375
1,011

3, 916
1,N73

15,990
8,821
9,kgk
1,561
8,112

20's
13,47k
15,0&6
12,798
13,704

b, 432

3,156
11,174

310

5,715 -

15,033

10,501

10,528
1,291

...596
1,552
11,295
1,336
2,719

1,229

17,737
10,1415
11,032

1,302

8,595
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“total

39,397
L, 835
36,496
4y, 867
18,029
31,375
28,460

5,046

30,558
49,975

30, 2ub |

31,766
7,781
14,686

10,500
3,985
30, 864
4,263
8,708

7,331

49,798
27,585
31,925

5,957
23,137

Percent of Fii I

Qf
A
[
Vv

10ts

- 75-2

11.7
74.8
0.0
4.l
72.1
71.6

5845

LB

20's
71.2
75.6

83.1 .

§2,9
6.2

67.9
69.8

-~

81.0
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's total

73.3
75.3
77.1
79.2
71.2
71.3
70.9

63.0

€3.7

73.6
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, NATIONAL BANK NOTZS X-3481h
No. of Notes Examined No. of Fit Notes Percomt of Fit Notes

T5%s ]_0's 20%'s 50's 100's Total Sts 10's . 20's §50's 100%s Total 5tg 10*5 20 55— & 100's  Total
Boston 15,000 13,400 4,300 80 50 32,830 710 709 339 7 & 1,771 | ‘K7 BB FuB  .GuPo.02.0° 5.3
New York 22,700 23,400 17,000 2,200 2,250 61,550 | 2,997 - 1,532 885 203 338 5,225 13.2 6.5 gz 7 9.2 15.0 . 8.8
Buffalo 4.000 3.800 3,000 100 - 10,900 ] 73 186 5 - 1 0 1.8 .2 50 - 2.4
Philadelphia 16,250 18,750 5,025 200 65 30,290 | 1,l11 179  2uh 37 6 2,477 8.6 L4.1 4.8 18.5 9.2 g.1
Cleveland 26,900 25,900 21,100 - 60 73,960 959 657 2,197 - o 3,813 3.2 2.5 10.4 - o 5.1
Circinnati 16,000 17,000 3,000 =~ ~ 36,000 | 1,028 752 106 = - 1,886 6.4 HU4 3.5 - - 5.2
Pittsburgn 20,000 12,000 - 1 - 32,100 | 2,889- 729 - 1 - 3,619 | 144 6.0 - 1.0 - 11.2
Richmond ,300 500 200 20 10 4,030 118 . 7 5 0 0 130 3.3 1.4 2.5 0.0 0.0 3.2
Baltimore ,J00 3,500 1,200 20 30 8,850 | 266 231 35 0 Q 532 6. 6.6 2.9 0 0 6.0
Atlanta 20,500 10,600 1,175 5 50 32,375 | 1,021 597 100 6 4 1,728 4.7 5.6 8.5 12.0 8.0 5.3
Nashville 6,000 4,000 1,600 - - 11,600 85 . b5 146 - - a7e 1.0 11 9.1 - - 2.3
Birmingham 14,800 10,500 3,400 30 5 28,735 | 1,541 © 609 104 3 0 2,257- | 104 5.8 3.0 10.0 0 7.8
New Orleans 10 .900 11,200 3,750 100 50 26,000 * 833 gu5 263 14 16 2,077 7.6 8% 7.0 14.0 32.0 7.9
Jacksonville 11,600 13,300 2,200 30 5 27,145 | 1,458 1,221  ouk 0 1 2,924 | 12.5 fg.d  11.0 0 6.6 10.7
Chicago 21,900 21,600 9,600 300 100 53,500 881 1,071 651 1 0 2,604 4.0 ‘4.9 6.7 0.3 0 ¥.8
Detroit $,000 7,000 4,000 200 - 19,200 { 179 152 4g 3 - 382 2.2 2.1 1.2 1,5 1.9
St. Lonis 20,500 17,600 4,400 210 70 42,780 } 1,308 3,053 184 7 1 4,553 6.3 17.3 k.1 3.3 R 10.6
Memphis - - - - - - - - - - - . - - - - - - -
Louisville 17,500 14,000 4,900 160 32 36,592 | 2,743 4,164 914 10 0O 7,801 |} 15.5 29.0 186 6.2 0.0 21,3
Little Rock 7,600 9,900 1,500 105 30 19,135 | 7 107 28 2 0 4% 4 0.0 1.0 1.8 1.9 0 0.7
Minneapolis a,'{oo 5,700 800 9,200 | T4 168 15 - - 257 2-.7 2.9 1.8 - - 2.7
Helena - | - - - - - - - - - -
Kansas City 18 aoo 19 eao@éoo .S,.ﬁm,é 44,800 | 2,303 3 uss 286 17 7 6,07 12.6 18.0 5.1 1.7 3.5 13.6
Denver 17,500 16,300 6,800 . ‘i %0,900 | 509 1,571 192 15 1 2,288 2.9 9.6 2.8 7.5 1.0 5.5
Omaha, 5,100 9,600 4,000 56 - 20 g;ns ~- .3 670 37 A= - 710 ¢.0 6,9 0.9 0.0 .0.0 3.7
Oklahoma City 7,700 10,800 3,400 100 - ,000 96 121 118 20 - 355 1.2 1.1 3.4 20.0 - 1.6
Dallas 12,200 13.ggg ,300 01007 4O 29,940 | 15171 -1,%01 634 13 0 3,319 | 9.5 11.2 W.7 13.0 0 11.0
Houston 9,200 2 1 - - 12,700 | 2271 1 27 - - 296 | 2.4 1.7 2.2 - 2.%
"El Paso 6,300 3,400 20 20 10,3%0 81 Wy 0 Q0 1,2 13.3 13.0 0.l 0 0 2.4
San Francisco 28,200 35, Sooamoo 898 356 89,u54- | 2,366 10,018 510 190 65 16,149 8.3 28.1 14,3 21.1 18. 18.0
Los Mngeles 11,900 7,000 8,200 k400 300 27,800 | 3,035 1,077 2{062 68 90 6,332 | 25.5 15.3 25.1 17.0 30.0  22.7
Seattle 3,800 5,900 1,100 123 49 10,972 | 47k 812 184 8 1 1,479 | 12.4 13.7 16.7 6.5 2.0 13.4
Spokane 800 2,200 600 - - 3,600 7 4o 16 0 - 63 0.8 1.8 2. o} - 1.7
Portland 7,500 11,500 1,700 - - 20,700 | 2,530 1,956 680 - - 5,166 | 33.7 17.0 L40.0. - - 24.9
Salt Lske Cy. 10,000 8,100 1,200 36 8 374 u87 52 0 0 913 3.7 6.0 W.3 0.0 4.2
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