X-1530

FEDERAL RESERVE BOAKD ANNOUNCEMENT
FOR THE WEEK ENDING JANUARY 6TH, 1922,

ADMITTED TO THE FEDERAL RESERVE SYSTEM:

_ Total
Capital ‘Surplus Resources
DISTRICT NO. 4.
Commonwealth Banking & Trust Co., :
Cleveland, Ohio. $250,000 $100,000 $353,160

BANK CLOSED:

Woodville State Bank, Woodville, Texas.

VOLUNTARY LIQUIDATION:

Scandinavian-American Bank, Marshfield, Oregon.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis .



X-1520

FEDERAL RESVLVE BOsRD ANUQUNCHLENT
FOR THE /ELK LUDING JANUAKRY 13, 1922,

ADMITTED 10 Tili FLDLKAL RESERVE SYSTLM:
None admitted.

WITHDRAWLL:
Kansas Reserve State Bank, Topeka, Konsas. -

INSOLVENT BaNK:

Guaranty State Bank, Troup, Toxas.
MERGLER:

The Peoples Bank, St. Paul, Minnesota, has merged
with the Central ldetropolitan Bank, St. Paul, & member
bank. o '

COVERSIO :
lMlerchants State Bank, Port Arthur, Texas, has con-—

verted into The lerchants National Bank of Port Arthur.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

The City National Bank of Binghamton, New York.
The First National Bank of Red Wing, Minnesnta.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



X-1530
.. FEDERAL RESERVE. BOARD ANNOUNCELENT
. FOR THE WEEK ENDING JANUARY 20, 1922.
ADYITTED 70 THE FEDERAL RESERVE SYSTEM:
Total

 Capital Surplus Resources
DISTRICT NO. 6.

lerchants and Planters Bank, _
Whitecastle, Louisiana. §$30,000 {6,000 $115,314

DISTRICT NO. 7.

The Wayne County State Bank, v
Corydon, Idwa. 75,000 25,000 371,953

. MERGER:

. The Peoples Bank of St. Paul, Minnesota, has merged
with the Central Metrspolitan Bapk of St. Paul.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



X-1520
FEDERAL RESERVE BOARD AWNOUNCSMENT
FOR THE VEEK EWDING JANUARY 27, 1922.
ADMITTED TO THE FEDER4L RESERVE SYSTEIM:
Total
Capital Surplus Resources
DISTRICT NO. 3.
Columbia County Trust Company,
Bioomsburg, Penusylvania $l125,000 25,000 $819,661
Orrstown Bank,
Orrstown, Pennsylvania 25,000 6,000 148,552
DISTRICT NO. S.
llellette County State Bank,
White River, South Dakota 25,000 500 110,612

LIQUIDATION:

Bank of Commerce & Trust Company, lMercedes, Texas.

The

The
into The

The
The
The
The
The
The

Digitized for FRASER
http://fraser.stlouisfed.org/

Federal Reserve Bank of St. Louis

INSOLVENT:
First Territorial Bank, Lovington, New llexico.
CONVERSION:

Merchants State Bank, Port Arthur, Texas, has converted
Merchants National Bank of Port Arthur.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

First National Bank of Ocean City, New Jersey.
Central National Bank of Philadelphia, Pennsylvania.
Third National Bank of Philadelphia, Pennsylvania.
Citizens' National Bank of Princeton, Illinois,
Security National Bank of Sheboygan, Wisconsin.
First National Bank of Guthrie, Oklahoma.



X-1520

FEDERAL RESERVE BOARD ANNHOUNCEMENT
FOR THE WEEK ENDING FEBRUARY 3D, 1922.

ADIITTED TO THE FEDERAL RESERVE SYSTHM:

Capital Surplus
DISTRICT NO. 3.
Lemoyne Trust Company, ‘
Lemoyne, Pennsylvania  $125,000 $80,000
DISTRICT NO. 6.
Mlacon County Bank, ‘ : .
Tuskegee, Alabama 50,000 110,000

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

Total
BResources

$1,105,149

485,025



X-1530

FEDERAL RESERVE BOARD ANNOUNCEMENT
FOR THE WEEK ENDING FEBRUARY 10, 1922.
ATMITTED TO THE FEDERAL RESERVE SYSTEM:
Total

Capital surplus Resources
DISTRICT NO. 6,

Polk County Trust Company,
Lakeland, Florida $200,000

WITHDRAWAL:
The Hillskoro State Bank, Hillsboro, Indiana.

CONVERTED INTO NATIONAL BANKS:

City Trust & Savings Bank, Grand Rapids, MMichigan.
First State Bank, Locust Grove, Oklahoma.

LIQUIDATION:

Bellevue Bank & Trust Company, Bellevue, Idaho.

PERMISSION GRANTED TO EXERCISE TRUST POVERS:

The Hudson County National Bank of Jersey City, New Jersey.
The National Exchange Bank of Carthage, New York.

The First National Bank of Holly Hill, South Carolina.

The First National Bank of Barnesville, Georgia.

The First National Bank of Gulfport, WMississippi.,

The Galesburg National Bank, Galesburg, Illinois,

The First National Bank of Colfax, Iowa.

The National Bank of Benld, Benld, Illinois.

The american National Bank of Mount Carmel, Illinois.

The Marchants' National Bank of South Bend, Indiana.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

$438,119
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X-1530
FEDERAL RESERVE BOARD ANNOUNCIEMENT
FOR THE wELK ENDING FEBRUARY 17, 1922,
ADMITTED TO THE FEDERAL RESERVE SYSTEM:
_ Total
Capital " Surplus Resources
DISTRICT NO. 2.
Overpeck Trust Company, ' ‘
Ridgefield Park, N. J. $100,000 425,000 $125,000
Globe Exchange Bank,
Brooklyn, N. Y. . 200,000 40,000 2,026,284
llidwood Trust Company, ‘ '
Brooklyn, N. Y. 500 , 00U 250,000 2,097,207
DISTRICT NO. 8.
Southern Commercial & Savings Bank, :
St. Louis, Mo. , 200,000 50,000 2,745,536
CONVERSTON:

The State Bank of Enumclaw, Enumeclaw, wWashingten, has con-

verted into The First National Bank of Erumclaw.

VOLUNTARY LIQUIDATION:

The Rideout Bank, Marysville, California.

~ PERMISSION GRANTED TO EXERCISE TRUST POWERS:

The American National Bank of West Palm Beach, Florida.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEIER4L RESERVE BOARD ANNOUNCEMENT
FOR THE WEEK ENDING FEBRUARY 24,1922

ADMITTED TO THE FEDERAL RESERVE SYSTEM:

X-156%0

Total
Capital Surplus Resources
DISTRICT NO. 3.
Peoples Savings & Dime Bank, _
Scranton, Pennsylvania $700 ,000 $450,000  $12,813,148
DISTRICT NO. 8,
Montgomery County lLean &
Trust Co,,Hillsboro,Ill. 100,000 50,000 650,215
DISTRICT NO. 11.
First State Bank of Bedias,
Bedias, Texas 25,000 5,000 103,417
Iola State Bank,
Iola, Texas 25,000 5,000 104,626

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

Mercantile National Bank in New York, New York, N. Y.
The First National Bank of Elwood, Elwood, Indiana.
The American National Bank of Bacine, Racine, Wisconsin.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



X-1530

FEDEBAL RESERVE BOARD ANNOUNCELENT
FOR THE WEEK ENDING MARCH 3, 1922,

ADMITTED TO THE FEDERAL RESERVE SYSTEM:

Total
Capital Surplus Resources
DISTRICT NO. 5.
The Forest Hill State Bank,
Forest Hill, Maryland 425,000 6,500 $215,450
DISTRICT NO. 9.
Daly Bank & Trust Company,
Anaconda, Montana 100,000 100,000 2,731,029

CONVERTED INTO NATIONAL BaNKS:

Mercantile Trust Company, New York, N. Y.
Bank of Lemoore, Lemoore, California.

1:ERGED '
(with Security Trust & Savings Bank, Los angeles, Cal.)

Long Beach Trust and Savings Bank, Long Beach, Calif.
Guaranty Trust & Savings Bank, Los Angeles, Calif,

PERIMISSION GRANTED TO EXERCISE TRUST POVERS:

The First National Bank of St. Mary's, Vest Virginia.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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X-1530

FEIERAL RESERVE BOARD ANNOUNCEMENT

FOR THE WEEK ENDING MARCH 10, 1922

ADIITTED TO THE FEDERAL RESERVE SYSTEM:
. Total
Capital surplus - Resgources
' DISTRICT NO. 6.
Bank of Hoschton, ' :

Hoschton, Georgia $30,000 $15,000 $66,175

CHANGE OF NAME:

The Northeast-Tacony Bank, rhiladelphia, Pennsylvania,
to Northeast-Tacony Bank & Trust Company.

AUTHORIZED T0 ACCEPT DR4FTS AND BILLS OF EXCHANGE
Up TO 100 <ER CENT OF CAPITAL AND SURPLUS:

Mercantile Trust Company, San Francisco, California.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

The First National Bank of Spring Valley, N. Y.
"The Farmers' National Bank of Butler, Penna.
The First National Bank of Martinsville, Ind.
The First National Bank of Whiting, Ind.

The Citizens' National Bank of Hampton, Iowa.
The Quincy National Bank, Quincy, Illinois.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis-
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X-1030
FEDERaL RESERVE BOsKD AWNQUNCEMENT
FOE THE WEEK ENDING IakCH 17, 1922
ADMITTED TO THE FEDERAL RESIRVE SYSTEM:
Total
Capital Surplus Resources
DISTRICT NO. 8.
The Greenfield Bank,
Greenfield, Tennessee $30,0C0 {25,000 $218,359
DISTRICT NO. 9.
State Bank of Ancka,
Anoka, Minnesota 50,000 25,000 923,118
Security State Bank,
Wanamingo, Minnesota 40,000 8,000 208,836
DISTRICT NO. 11.
The Farmers Guaranty State Bank,
Stephenville, Texas 100,000 - - 543,097

CONVERSION:

The Rittenhouse Trust Company, Philadelphia, Peunsylvania,
has converted into & national bank.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

The Fruit Growers' National Bank of Smyrna, Delaware.
The Market Street National Bank of Philadelphia, Penna,
The Rittenhouse National Bank of Philadelphia, Penna.
The First National Bank of Elloree, South Carolina.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



X-1530
FEDERAL RESERVE BOARD ANNOUNCEMENT
FOR THE WEEK ENDING MARCH 24, 1922
ADMITTED TO THE FEDERAL RESERVE SYSTEM:
Total
Capital Surplus Resources
DISTRICT NQO. 6.
Peoples Bank & Trust Co.,
Selma, Alabama - $100,000 $30,000  $737,627
Citigens Bank,
Barnesville, Georgia 50,000 35,000 242,383
BANK CLOSED:

Yellowstone Valley Bank & Trust Co., Sidney, Montana.

AUTHORIZED TQ ACCEPT DRAFTS AND BILLS OF EXCHANGE

Up_TO lQO PER CENT OF CAPITAL AND SURPLUS:

The New York Trust Company, New York, N. Y.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

The Commercial National Bank, Raleigh, North Carolina.

The Palmer National Bank, Danville,Illinois.
The First National Bank, Mascoutah, Illinois.
- The National City Bank, Evansville,Indiana.

The American Exchange National Bank, Virginia, Minnesota,

The First National Bank, Longview, Texas,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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X~1530

FEDERAL RESERVE BOARD ANNOUNCEMENT
FOR THE WEEX ENDIKG IIaRCH 31, 192

ADMITTED TO THE FEDERAL RESERVE SYSTEM:

Total
Capital Surplus Resources
DISTRICT NO. 8.
Lawrence County Bank,
Walnut Ridge, Ark. $125,000 $35,000 $862,514

INSOLVENT:
First Guaranty State Bank, Collinsville, Texas.
CONVERSION:

The Texas Bank &,Tfust Co., Beaument, Texas, has converted
into a natienal bank.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

The Western Reserve National Bank, Warren, Ohio.

First National Bank of Polk County at Gepperhill, Tenn.
The Security Nat ional Bank, Faribault, lMinn.

The First National Bank of Hooker, Okla.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



X-1530
FEDERAL RESERVE BOARD ANNOUNCEMENT
FOR THE WEEK ENDING APRIL 7, 1922.
AIMITTED TO_THE FEIERAL RESEKVE SYSTEM:
Total
Capital Surplus Resources
DISTRICT WO, 5.
Farmers Bank of Pendleton,
Franklin, West Virginia  §50,000 $50,000 $616,978
DISTRICT NO, 6.
Pendergrass Banking Co,,
Pendergrass, Georgia 25,000 4,000 72,782

VOLUNTaRY LIJUIDATION:

The Bank of Santa Monica, Santa Monica, California.

CONVERSION:

The Peoples Stat e Bank, Enumclaw, Washington, has converted
into a national bank.

PERMISSION GRANTED TO EXERCISE TRUST PO.ERS:

The People's Nafional Bank of Lsesburg, Vi;gipi§.
The Beckley National Bank, Beckley, West Virginia.
The First National Bank of Troy, Alabama.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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X-1530

FEDIERAL RESERVE BOARD ANNOUNCEMENT
FOR THE WEEK ENDING APRIL 14, 1922,

ADMITTED TO THE FEDERAL RESERVE SYSTEM:

Total

Capital Surplus Resources
DISTRICT NO. 4.
The State Banking & Trust Co., :
, Cleveland, Ohto $750,000  $225,000  $11,746,011
The Farmers & llerchants Bank Co., ‘
Sylvania, Ohio | 50,000 16,000 567,126
DISTRICT NO. 6. '
Bank of Kadison, :
Madison, Georgia 100,000 75,000 416,945
DISTRICT NO. 8. '
Planters Bank & Trust Co., :
Ruleville, Mississippi - 100,000 10,000 207,856

WITHDRAIAL:
Cambria Bank, Inc., Cambria, Virginia.
INSOLVENT:

El Paso Bank & Trust Co., El Paso, Texas.

CHANGES OF NallE:

Montclair Trust Company, lontclair, New Jersey,
} to the
Montclair Essex Trust Company,

Saline Trust and Savings Bank, Harrisburg, Illinois,
t0 the
First Trust and Savings Bank.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

The First National Bank of Stevens Point, Wisconsin.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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X-1530
FEDERAL RESERVE BOARD ANNOUNCEMENT
FOR THE WEEK ENDING APRIL 21, 1922
ADMITTED TO THE FEDERAL RESELRVE SYSTEM:
Total
Capital curplus Resources

DISTRICT NO. 5.

The Peoples Trust Company,
Martinsburg, West Virginia 200,000 102,500 1,562,724

DISTRICT NO. 6.

Bank of Winter Park,
Winter Park, Florida 40,000 10,000 501,199

DISTRICT NO. 8.

Farmers State Bank,

New Athens, Illinois 25,000 - - 82,068
Northwestern Trust Company,
St. Louis, lMissouri 500,000 200,000 .8,595,320

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Z-1530

FEDERAL RESZKVI BOARD ANKOUNCJufihy
FOR TIE WEEX ENDING «cEIL 28, 1922

AR ITTuD TO 1HE FEDEL.aL RECBRVE SYOL A

Tot 31
Capital Surplus Resources
DISTRICT NO. 7.
Fletcher Savings & Trust Co., :
Indianapolis, Indiana  $1,500,000 250,000 16,526,517
LIL:+ICT a0, 8.
seruggs,Vanaervoort & Barney Bank, .
St. Louis, Mo. 2C0,00u - - 1,378,118

MERGER:

The North Side FBnk: ef Brooklya, Jd Y., vhas merged with tle
Manufacturers Trust Ce. of Brooklyn unde: name Of the latter.

CONSOLIDATION:

The american Bank & Trust Co. znd the Liberty Bank & Trust Co.,
‘both of New Orleans, La., have consolidated under the name of .
american Liberty Bank & Trust Co.

CONVERS ION:

The Farmers & uierchants State Bank, Kenedy, Texas, has converted
into a national bank,

PERMISSION GRANTED TO EXERCISE THUST rOVERS:

The Honesdale National Bank, Honesdale, Pemna.

The Bank of North America, Philadelphia, Penna.
The Third National Exchange Bank, Sandusky, Ohio.
The Clinton County National Bank, /ilmington, Ohio.
The People's National Bank, Ilonessen, Penna.
Dubuque National Bank, Dubuque, Iowa.

The University National Bank, Seattle, Wash.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEDERAL RESERVE BOARD ANNOUNCELENT
FOR THE WEEK ENDING MAY 5, 1922.

ADMITTED TO THE FEDERaL RESERVE SYSTEM:

- Capital Surplus
_ DISTRICT NO. 6. |
TheAPeoples Bank, : :
Crystal Springs, Miss.. $25,000 $2 , 500
Bank of Hattiesburg & Trust Co.,
Hattiesburg, Miss. 100,000 33,000
DISTRICT NO. 8.
The Savings Trust Co.,
‘ St. Louis, Mo. ' 200,000 50,000
DISTRICT NO. 12,
Citizens Bank, .
1,000

Portland, Oreg. 200,000

PERMISSION GR4NTED TO EXERCISE TRUST POWERS:

78

X-1520

Total
Resources

$27,500

1,046,003

1,812,203

2,220,847

The Terre Haute National Bank, Terre Haute, Indiana.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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X-1530

FEDERAL EESERVE BOARD ANNOUNCEMENT
FOR THE WEEK ENDING MAY 12, 1922.
ATMITTED TO THE FEDER:ML RESERVE SYSTEM:
Total
- Capital Surplus Resources
DISTRICT NO. 5.
Bank of Victoria, Inc., _
Victoria, Va. $ 30,000 $ 9,000 $360,928
DISTRICT WO, 7.
Iowa Loan & Trust Co.,
Fairfield, Iowa. 50,000 12,500 93,626

VOLUNTARY LIOUIDATIONS:

Farmers Bank Company, Pandora, Ohio.
Farmers & Merchents Savings Dank, Logan, Utah.

WITHDRAWAL:

Clay County State Bank, Louisville, Illinois.

AUTHORIZFD TO ACCEPT IRAFTS AND BILLS OF EXCHANCE

UP _TO 100 PER CENT OF CAPITAL AND SURPLUS:

The Merchants Bank, liobile, Alabama.

PERMISSION GRANTED TO EXERCISE TRUST POVERS:

Thc Citizens' National Denk of Lchighton, Pcenna.
The Fourth National Bonk of Wichite, Kansas.

The First Notional Bank of Clarksville, Texas.
The State National Bamk of Houston, Texos.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



FEDERAL RESERVE BOARD 20

.

WASHINGTON

X-1530
, FEDERAL RESERVE BQARD ANNOUNCEMENT
FOR THE VEEK ENDING MAY 19, 1922
ADMITTED TQ THE FEDERAL RESERVE SYSTEM :
Total

Capital Surplus Resources

DISTRICT NO. 6.
Farmers & Merchants Bank,

Hurtsboro, Alabama. {31,400 $10,000 $121,708

The Middle Georgia Bank,

Eatonton, Georgia. B0 ,000 50,000 532,954

DISTRICT NO. 1l.
Blooming Grove State Bank,

Blooming Grove, Texas. 50,000 5,000 175,360

DISTRICT MO, 12,
Columbia Valley Bank,

Digitized for FRASER
http://fraser.stlouisfed.org/

Wendtcheo, Washington. 100,000 25,000 1,853,229

CONVERTED INTO MATIOMAL BANKS:

The Passaic Trust & Safc Icposit Co., Passaic, N. J.
Guaranty Bank & Trust Co., Beaumont, Texas.

VOLUNTARY LIQUIDATIONS:

Dollar Savings Bank & Trust Co., Bellairc, Ohio.
Union State Bank, Nezperce, Idaho.

PERMISSION GRANTED T0 EXERCISE TRUST POWERS:

First National Barnk, Lyndhurst, N. J.

Passaic National Bank and Trust Co., Passcic, N. Je
The National Bank of Newburgh, N. Y.

The Mount Holly Natiomnl Bank, Mount Holly, N. J.
First National Bank, lichanoy City, Penno.
Frederick County National Bank, Frederick, ld.
First National Bank, Waterloo, Iowa.

The Sheridan National Bank, Sheridan, Wyoming.

The American National Bank, Silver City, N. Mex.
The American National Bank, San Frencisco, Calif.

Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BOARD
WASHINGTON

X-1530
FEDERAL RESERVE BOARD ANNOUNCEIENT
FOR THE WEEK ENDING MAY 26, 1922
ADOTTED TO THE FEDERAL RESERVE SYSTEIL:
Total

Capitael Surplus Resourcegs

DISTRICT NO., 7.

‘The Farmers State Savings Bank, ) _ X
Milford, Michigen. {50,000 &7,500 - $280,116

DISTRICT NO. 11.

Farmers State Bank,
Olney, Texas. 30,000 6,000 100,631

- DISTRICT NO. 12.

Commercial Bank & Trust Co.,
Wenatchee, Washington. 100,000 50,000 1,592,704

VOLUNTARY LIQUID.TION:

Farmers & Merchants Bank, Idaho Falls, 1daho.

PERMISSION GRLNTED TO TXERCISE TRUST POVERS:

The Natiomal Bank of Commerce, Providence, R. 1.
The Citizens' National Bank, Port Henry, N. Y.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BOARD
WASHINGTON

%-1530
FEIERAL RESERVE BOARD ANNOUNCEMENT
FOR THE WEEK ENDING JUNE 2, 1922.
ATMITTED TO THE FEDERAL RESERVE SYSTELL:
Total
Capital Surplus Regources
DISTRICT NO. 6. ‘
Farmers & Merchants Bank,
Athens, Alabama. $80,000 $50,000 798,481
DISTRICT NQ., 8.
The Corydon State Bank,
Corydon, Indiana. 39,100 7,800 76,430
Bank of Pontotoc, :
Pontotoc, Mississippi. 100,000 40,000 799,336
DISTRICT NO. 10.
The Jamestown State Bank,
Jamestown, Kansas. 25,000 : 25,000 319,844

FPERMISSION GRANTED TO EXERCISE TRUST POVERS:

The Peoples National Bank, DBelleville, New Jersey.
The Totowa National Bank, Paterson, DNew Jersey.
The Citizens' National Bank,Potsdam, New York.
The Condon National Bank, Coffeyville,Kansas.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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FEDERAL RESERVE BOARD
WASHINGTON

X~1530
FEIERAL RESERVE BOARD ANNOUNCEIENT
FOR THE WEEK ENDING JUNE 9, 1922.
ADMITTED TO THE FETERAL RESERVE SYSTHIL:
Total
Capital Surplus Resources
DISTRICT NO. 3.
Union Savings Bank & Trust Co.,
Wilkes-Barrc, Penna. $222,300 566,690 $834,819
DISTRICT NO. 6.
Farmers State Bank,
Lincolnton, Ga. 25,000 15,000 204,863

PERMISSION GRANTED TO EXERCISE TRUST POVERS:

The Ballston Spa National Bank, Bellston Spa, N. Y.
The Dover Plains National Benk, Dover Plains, N. Y.
The First National Bank of Mechenicsburg, Pcnna.
The National Bank of Commerce, Philadelphia, Penna.
The First National Bank of Monterey, Ind.

The Simmons Nation2l Bank of Pine Bluff, Ark.

The James River National Bank of Jamestown, N. Dak.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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¥ FEDERAL RESERVE BOARD
' WASHINGTON
%-1530.

FEDERAL RESERVE BOARD ANNOUBCEMENT
FOR THE WEEK ENDING JUNE 16, 1922.»

ADMITTED TO THE FEIMERAL EESERVE SYSTEM:

Total
Capital Surplus Resources

DISTRICT NO. 3.

Provident Trust Co., i
Philadelphia, Penna. $2,000,000 $5,000,000 $7,709,440

DISTRICT NO. 4.

Beaver‘ County Trust Co., :
New Brighton,Penna. 400,000 160,000 1,284,275

DISTRICT NO. 7.

Auburn Park Trust & Sav-
ings Bank,Chicago,Ill. 200,000 30,000 - 246,927

CHANGE:

The Provident Life & Trust Company of Philadelphia has
been re-organized and its banking and trust company business trans-
ferred to a new corporation named the Provident Trust Company of
Philadelphia, which company has been admitted to membership.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

The First National Bank of Columbia City, Indiana.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



X-1530

FEDERAL RESERVE BOARD ANNQUNCEMENT
FOR THE WEEK ENDING JUNE 23, 1922.

ADMITTED TO THE FEDERAL RESERVE SYSTEM:

Total
Capital surplus Resources

DISTRICT NO. 7.
Commercial State Savings Bank,
Detroit, Michigan. $1,000,000  $200,000 $2,931,052

DISTRICT NO. 8.
Louisville Trust Co.,

Louisville, Kentucky. 806,100 161,220 4,286,931
Jefferson Bank,
St, Louis, Missouri. 200,000 150,000 3,391,447

DISTRICT NO. 11.
First State Bank of Roby,
Roby, Texas. 40,000 - - 266,484

DISTRICT NO, 12.
Farmers State Bank,
Coulee City, Washington. 25,000 2,500 122,220

CHANGE OF LOCATION:

The First State Bank of Clouderoft, New Mexico, hes removed
to Alamogordo, New liexico.

BANK CLOSED:
The Bank of Murtaugh, Murtaugh, Idaho.

MERGER:

The Greensville Bank,and the Merchants & Farmers Bank, both
of Emporie, Virginia, member banks, have merged under the name of The
Citizens Bank of Emporia.

CONVERTED INTO NATIONAL BaNK:

The Lincoln Trust Company, New York, N. Y.
ABSORBED BY NATIONAL BANK:

The State Savings & Mercantile Bank, Wichita, Kansas, has
been absorbed by the Fourth National Bank of Wichita.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

The First National Bank of Nutley, New Jersey.

The ljadison National Bank of Richmond, Kentucky.

The Charleston National Bank, Charleston, West Virginia,
The Security National Bank Savings & Trust Co.,

St. Louis, Missouri,
Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis
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X~1530
FEIERAL FESERVE BOARD ANNOUNCEMENT
FOR THE WEEK ENDING JUNE %0, 1922.
ATMITTED T0 THE FEDERAL RESERVE SYSTEM:
Total

Capital Surplus Resources
DISTRICT NO. 3.

Jenkintown Trust Company,
Jenkintown, Penna, $ 125,000 $ 260,000 $5,355,095

DISTRICT NO. 5.

0ld Dominion Trust Company,
Richmond, Virginia. 1,000,000 1,000,000 4,616,394

DISTRICT NO. 12.

Farmers & Merchants' Bank, :
Burbank, California. 50,000 6,000 365,131

CONSOLIDATION AND CHANGE OF NAME:

The First State Savings Bank, Evart, Michigan, a member bank,
and the Evart Savings Bank of Evart, a anon-member bank, have consolidated
under the name of Evart State Bank which continues membership.

VOLUNTARY LIQUIDATION:
The Security Savings Bank, Brigham City, Utzah.

AUTHORIZED 70 ACCEPT DRAFTS AND BILLS OF EXCHANGE
UP_TO 100 PER CENT OF CAPITAL AND SURPLUS:

American-Liberty Bank & Trust Co.,, New Orleans, la.

PERMISSION GRANTED TO EXERCISE TRUST POWERS:

The First National Bank of Dover, Dover, Delaware.

The First National Bank of Newtown, Newtown, Penna,

The National Bauk of Baltimore, Baltimore, d.

The First National Bank of Terre Haute, Terrec Haute, Ind.
The Orange National Bank, Orange, Texas.

The First National Bank of Long Beach, long Beach, Calif,
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FEDERAL RESERVE BOARD

WASHINGTON
X-3291

January L4, 1922.

SURJECT: Certification of Payment of Franchise Tax to
Treasury Depariment. '

Dear Sir:

In accordance with the nrocedure previously
adopted by the Treasury Department, in comnection with the
certification as to payrent ty Federal Heserve Banks to the
Treasurer of the United States of amounts on account of fran-
chise tax, the Federal Keserve 3oard, at the request of the
Treasury Department, asks that ycur auditor prepare a state-
ment of income and expenses covering the celsndar year 1921,
showing the manner in which the amount due the United States
on account of franchise tax was determined. It is requested
that when the statsment has been prepared the following form

of certification “e typed on its vack, executed ty your audit-

or and countersigned by a senior executive officer. The state-

ment should then bte forwarded to the Secretary of the Treasury,

Division of Public lHoneys, Washington.

Federal Reserve Bank of St. Louis

[ i
~ uj
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"1 hereby certify that I have examined this
statoment of prefit anl loss account of the Federal
Reserve Sank of for the celendar year
1921; thet the items in such account are correct as shown
by the records of such Federal Heserve bank; that such
profit and loss statement shows all items of gain dur-
ing the period; that all deductions made from gross and
net earnings in such stateament aprear to te fair, just
‘and reasonable in all respects, and that the amount due
the United States as shown thereon is correct in accord-
ance with the provisions of Section 7 of the Federal
Reserve Act approved Decembver 23, 1913, as amended by
the act of Karch 3, 1919."

Avditor, Federal Reserve

Benk of
COUNTERSIGNED:

The Treasury Department advises the Board that it is the
usual custom of administrative officers 6f“the Governuent having
charge of the collection of revenue to make such verifications of
collections as will insure the Government's receipt of the correct
amount due, and that it desires the certified copy of your state-
ment requested in order to make such verifications therefrom.

Very truly yours,

W, W, Hoxton,
' . Secretary.

TO THE GOVERNORS OF ALL FEDERAL RESERVE BANKS, EXCEPT DALLAS.
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FEDERAL RESERVE BOARD
WASHINGTON

X-3292
January 4, 1922.

SUBJECT: CLode words to be used in connection with Settlement
through Gold Settlement Fund of shipments of "other"
Federal Reserve notes.

Dear Sir:

With further reference to the Board's letter of December
71, 1921 (X-3250) describing the plan for the settlement through
the Gold Settlement Fund of Yother" Federal Reserve notes, it
will be noted that certain ccde words were adopted by the Board
for use in connection with the new plan of settlement to go into
effect February l1st.

It is now requested that the code words CHURCH, CHURNING
and CIDFR, desipgnated in that letter, be added to the bottom
of page 48 of the new code book to follow the code word CHIMMY,
already inserted, the code words DRUID and DRUMVER be added to
the bottom of page 77, following the code word DROWSY and that
the code word DUCKRBILL be added to the bottom of page 78
following the code word DUCHY.

It will, of course, be understood thet the use of the
code words CHUMMY and CHURL listed on page 48 of the mew code
book and used st the present time in commection with direct
advices to the Federal Reserve banks of shipments of fit and
unfit Federzl Reserve notes will be discontinued after February
lst and it is requested thet these words be cancelled in your
Bank's copies of the Telegraphic Code, when the new plan of

' settlement becomes effective.

Very truly yours,

Walter L. Eddy,
Assistant Secretary.

GOVERNORS OF ALL FEDERAL RESERVE BANKS.
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FEDERAL RESERVE BOARD
WASHINGTON

 X-3294

Janusry 6, 1922.

SUBJECT: Reports from Clearing Houses of Total Debits to Individual
Account.

Dear Sir:

At the last annual Convention of the American Bankers Asso-
ciation held in Los Angeles, the following resolution was passed by
the Clearing House Section:

Whereas, at a meeting of the Clearing House Section of the
fmerican Bankers Association at its annual convention held at Los
Angeles, it was the sense of the meeting that it should take definite
action on the question of the abolishment of the publication of bank
clearings, and in lieu thereof that total debits,which it is believed
represent more clearly the total volume of business transacted, be
published, and ’

Whereas, it was the sense of the meeting that the publication
of such information should be discontinued, that the information shnuld
be furnished to the managers of the clearing houses, not only by member
banks, but by non-clearing institutions - therefore, be it Resolved,
that the Clearing House Section of the American Bankers Association
heartily endorse the stand taken by the St. Paul Clearing House Asso-
ciation, which on September 23, 1921, adcpted the following resolution:

Resolved, That begimming January 1, 1922, or such earlier date
as may be generally agreed upon, the members of this Association and such
other banks as clear through a member bank, be required to report to the
managzor each day at time of clearing, the total of their individual debits,
of the preceding day, with the view, on the part of this Association, of
using such individual debits in publications hereafter, in lieu of
clearing figures, it being the belief that total debits more clearly
represent the volume of business transacted in this City, and be it further

Resolved, That the Clearing House Section recommends that
every clearing house association adopt a reso}lution of similar purport
so that after January 1, 1922, the publication of total daily trans-
actions shall be given the publicity now given to daily clearings.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



-2- A

The Board understends that it is the desire of the Clea}ing House
Section to cooperate with the Board in compiling total debits to individual
accounts, and the Secretary of the Section under date of December 15 re-
quested all clesrine house managers to report weekly to the Federal Reserve
Bank of their District their total debits to individual accounts. The
Board hopes that the manager of each clesring house association in your
District will meke these rerorts to your Bank. For your information there
is enclosed 2 list of 211 clesring house associations in your District which
are not now submitting weekly reports =nd the Board requests that you com-
municate with the manager of each of these associsztions with a view of having
him telegrarh to your Bank (at the exvense of the Board) each week beginning
with February 1, 1922, the total amount of debits to individual accounts made
by banks which are members of the clezrinz house and banks which clear throuch
clearing house members, i.e., so called ¢learing non-mermbers.

The Board has been advised thet the Clearing House Section, fmericen
Bangers Association, has sent to the manager of each cleering house as-
sociation a form upon which reports should be msde to the Federal Reserve
Banks, and that there are printed on the form instructions regerdine the
charges which should be included in the reports. The instructions referred
to provide for the inclusion of debits to expense snd miscellaneous accounts
in addition to other debits required to be reported under instructions issued
by the Board. In communiceting with the managers of the clesring house as-
Sociations it is requested that you advise ther thst debits to individual

accounts should represent charges to accounts of derositors other than banks
and should include only the following items:

s "Debits to accounts of individuels, fimms and corporations, and of the
nited States Government includinc Var Loan deposit accounts, also debits

to savings accounts, payments from trust accounts and certificates of
deposits paid.”

b DPevits in settlement of clearing house balances, payments of cashiers'’
checks, chzrges to expense and miscellaneous accounts, corrections and

similar cherges must not be included in figures of debits to individual
accounts.

- A? t?e present time approximately 170 clearing house centers are rerort-
ng this information end we hope to increase this number materielly through

the cooperation of the Clearing Bouse Section, their records showing 275
clearing house associations in the country.

Very truly yours,

Governor.
(Enclosures)

To all Federal Reserve Agents-
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FEDERAL RESERVE BOARD

X-3295
WASHINGTON Sanuary &, 1922.

SUBJECT: Building Operations of Federal Reserve Banks

Dear Sir:

On December 19, 1921, an amendment was prorosed by Senator
Harris of Georgia to Senate Bill 2263, which by agreement will come to a
vote on the 17th instant, reading as follows: "The Federal Reserve Board
shall have no authority hereafter to enter into any contract or contracts
for the erection of any building of any kind or character, or to authorize
the erection of any building, without the tonsent of Congress having pre-
viously been given therefor in express terms".

The Federal Reserve Boaid hes never assumed that it has autnority
to enter into any contract for the erection of any kind of building. The
directors of Federal Reserve Banks are, however, empowered under the nro-
visions of Section U4 of the Federal Reserve Act "to make contracts" and "to
exercise**all powers specifically granted by the provisions of this Act and
such incidental powers as shall be necessary to carry on the business of
banking within the limitations prescribed oy this Act".

The Board has always taken the view that the law authorizes
directors of Federal heserve Banks to provide their tanks and branches with
such buildings and equipment as may be necessary for the proper conduct of
their business. There is notning in tane Federal Keserve Act that requires
the specific approval of building contracts by the Federal reserve Board,
but under its power of general supervision (paragraph j, Section 11) ihe
Board has required all Federal Reserve Banks tc submit for its considsration
all options for the purchase of real estate, all plans and specifications
for buildings and vaults and has advissd the banks that they should not
enter into any contracts involving investments of this kind until the Board
had had an opportunity to make any suggestions or offer any objections as
it might deem proper.

In some cases buildings of Federal Resorve Banks and brauchss zave
been completed and in others contracts have been let which must necesserily
be carried out. Although the amounts involved in the erection of Federal
Reserve Bank buildings represent investments of the banks' own funds ard
not the expenditure of public moneys, the Board feels, nevertheless, thLat
no attempt should be made by any Federal heserve Bank to anticipate any
action by Congress which may tend to restrict or modity ite present author-
ity and you are requested to advise your directors at once that the Board
advises that no new contracts for the construction of a building be sntered
into by them until there has been opportunity of ascertaining the dispos-
ition of Congress toward the amendment above quoted.

Very truly yours,
(Signed) W, P. G. HARDING,

Governor.

CHAIRMEN OF ALL F.R.BANKS
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FEDERAL RESERVE BOARD

NGTON
WASHI X—}E%

January 5, 1922.

SUBJECT: Building Operations of Federal keserve Banks.

Dear Mr. Chairman:

I am enclosing for your information copy of a letter which the Board
is sendxng today to the Chairman of the board of directors of each Federal
\‘ Regeérve Bank.
The buildings of the Federal Reserve Banks of Richmond, Dallas and
Kansas City have been compieted and they are now being otcupied by the
banks. The Federal Reserve Bank of Atlanta has outgrown the building
which it is now occupying and the work of tonstructing an annex large
enough to meet present tequirements is now well under way. The building
of the Federal Reserve Bank of Boston is nearly completed and some depart-
ments of the Bank have already been moved into the new building. The
buildings of the Federal Regerve Banks of Chicago and San Francisco are
also well advaonced aud it is expected ihey will be ready {or occupancy
within the next few months. Contracts have been let in connection with
‘ the construction of buildings of the Federal Reserve Banks of New York and
) Cleveland which cannot now be cancelled and the work of construction must
accordingly proceed. The Federal Reserve Bank of Philadelphia was able to.
; purchase a bulldlng which after certain changes and the additionof a
$ “large vault is suitable for its purposes and this building is occupied by
' the Bank. The ¢ontracts for the foundations of the building for the
Federal Reserve Bank of Minneapolis were let some time ago andthe found -
ations will be completed within the next ten days. No contracts, however,
have yet been let for the superstructure. No contracts have so far been
let for the building of the Federal Reserve Bank of St. Louis.

The Federal Reserve Bank of Cleveland has completed repairs and addl-
tions to the building of its Branch at Pittsburgh, and has acquired a lot
for the use of its Cincinnati Branch, but no contracts have been let for
the construction of the building and that Branch is still occupying leased
quarters which are very inadequate. The Federal Reserve Bank of Richnond

' some years ago purchased a building for the use of its Baltimore Branch,
which has proved to be entirely too small and more than a year ago it
acquired a larger building site in that city, It is proposed to erect
a building upon the site so acquired and upon its completion to sell the
building which is now being occupied by the Baltimore Branch, but no
contracts have been let for the new building. The Federal Reserve Bank
of Atlanta has purchasedeabuilding for the use of its Branch at Nashville,
which must, however, be remodeled before it can be utilized, and no con-
tracts have yet been let for these necessary changes. The Atlanta Bank
has purchased a site upon which it proposes to erect a building for the
use of its Branch in New Orleans, but the construction contracts have not -

: yet been let., It has also purchased a lot for the use of its Jackson-
¢ ville Branch, but has not yet entered into any contracts for the construc-

~tion of the building, The Letroit Branchh of the Federal Reserve Bank of

Fo Chicago is occupying leased quarters which are entirely inadequate and

unsuitable in many respects, and the Federal Reserve Bank of Chicago has

recently bought the ground in Detroit upon.whlch it propoaes to erect a

i S A T
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building, but no contracts for ccugtructicn Lave yet besn let. The

Federal Reserve Bank of St. Louis more than a year ago purchased a lot upon
which it proroses to construct ‘a building for the use of its Branch in

Little Rock. ?Plans have been made but contracts nave not yet been let,

The St. Louis Bank purchased a building in Louisville which has proved to

be entirely too small and it has since acquired 50 feet of ground adjoining
on which it proposes to construct a two-story annex uniform in style with

the present building, Contracts for construction have not yet been let.

The Federal Reserve Bank of Minneapolis completed some time ago its building
for the Branch at Helena, Montana, The Federal Heserve Bank of Kansas City

. has acquired a lot in Denver but has not yet let contracts for the construc~
tion of a building which is badly needed. It has not yet let contracts for
the building to be used by its Branch in Cklanoma City but has purcaased a
building for the use of its Omaha Branch. The Federal Reserve Bank of lallas
completed about two years ago the building for its Branch at El Paso and the
work of construction on the tuildirg for its Biraanch at Hcuston is well uuder
way. The Federal Reserve Bank of San Francisco about a year ago bought a lot
for the use of its Salt Lake City Erancin but nas not yet begun the preparation
of plans for a building and consequently has let no contracts. No real estate
has yet been bought for the other Branches of Federal deserve Banks; Buffalo
(New York), Birmingham (Atlanta), Lempnis (St. Louis) and Fortland, Seattle,
Spokene and Los Angeles (San Francisco), which are occupying leased quarters
which answer the purpose for the time being, but it is evident that wultimately

all these Branches must either be given more adequate quarters or must be
’ abandoned.

. Since the Sub-Treasuries were abolished, the Federal Reserve Banks have
been exercising the functions formerly performed by the Sub-Treasuries and
L these functions have been extended wherever present facilities admit to the

branches. In view of the large amounts of actual cash and securities held
by all Federal Reserve Banks and branches, it is very important that they be
provided with proper vault facilitiss. Ssvsral of the Federsl iteserve Banks
are very anxious to let contracts and proceed with the work of construction
of buildings, which are urgently nesded, but the Board is not willing that
anything should be done to defeat the intent of Congress. As a vote will be
taken on the pending amendment at an early date, it is not thought that any
serious inconvenience will result from awaiting an expression of the will
of Congress.
It seems properto call your attention to the fact that full and de-

tailed reports of the building operations of Federal Heserve Banks have

A been made to Congress in the annual report of the Federal Reserve Becard each
year, aswell as in the Board's reply of October 31, 1Yzl to Senate nesolu-~
tion 153, which has been published as Senate Document 75.

Very truly yours,
(Sign2d) W, P. G. HARDING

Governor.

Chairmen of Banking and Currency
Committees of Senate and House.
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FEDERAL RESERVE BOARD
WASHINGTON

X-3297
January 1, 19z2.
)
-
)
Dear
In accordance with the plan of classifying
and rating employees of the Board, made effective July
1, 1920, there is enclosed herewith a notice of your
¥ ‘ rating and relative standing in classification as based
'b upon this rating, and your salary as of January 1, 1922,
as approved by the Federal Reserve Board.
Very truly yours,
Walter L. Eddy,
Assistant Secretary.
¢
)
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' FEDERAL RESERVE BOARD

GOLD SETTLEMENT FUND X-2298 .
’ ‘ ) . Washington, D. C.
Summary of transactions for period ending January 5, 1922 ' {CONPIDENTIAL) - January 6, 1928,
Federal Balance last Gold . Gold Aggregate Aggregate
Reserve statement ' ‘withirawals deposits and TRANSFERS
Benk of Dec. 29, 1921+ | - Withirawals Deposits and transfers | trensfers from |- _ R
: to Agent's fund A&ent 's fund Debits Credits
Boston § 11,400, 760,07 |3 628,223.75 |$ $ 628,223,75 |$ $ 4,000,000.00 |$ - N
New York 139,388, 505 58 1,353, 084, 33 6 ,181,400,00 | 31,353, 06k, 33 6,181, 400, 00 2, 000, 000, 00 - 1
Philadelphia 57, 381,267.69 - 813,039,31 n 000, 600, 00 10,813,039,31 | 11,000,600. - 8, 000,000,00
Cleveland %,528.331 21 1,228, 027,77 200.00 1,228, 027.77 5, 000, 200, 00 3, 000, 000, 00 - 4
Richmond 21,625,695 g3 831, u70, g . 3,195,000,00 2,831,470,83 3,195, 000, 00 - 2, 000, 000, 00
Atlanta 14,119, 553,62 724, 043, 23,152, 11 "u, 3.3 | 1, 023,152 41 2, 000, 000, 00 -
Chicago u,ou, 20,96 1,231 967 39 32,200, 00 1,231, 967 39 32, 200, 00 2, 000, 000,.00 -
‘ Ste Louls 22)5180 390 559,16 5075 1,017.53 559)165~75 - 1,017.53 - -
Minneapolis ~ 28,261,265.34 © 435,605.08 - ‘ 1,435, 605,08 - - -
Rensas City 32,167, 967 4 650, 407, T4 1,002, 000,30 650,407,74 |  1,002,000.30 - -
Dallas ' 10,572 026,19 665,292, 76 5, 600, 00 665,292,76 | 5, 600,00 - -
Sen Francisco 636,033.40 | 1,045, 701,87 2, 000, 000, 00 6,045,70L.87 | 3,920, 000,00 - 3, 000, 000, 00
Total |4 511,972,667, {$  10,166,029.94 |$ 23,)4&1,170.2!4 I$ 6y,166,029.94 |$  31,361,170.24 |$ 13,000,000,00 |$ 13,000, 000,00
Federal Settlements from December 30, 1921 to Jemmary 5, 1922 ' Balance in 1  Summary of changes in owner- -
Reserve , inclusive. fund at close ship of gold by banks through
Bank of et e o ——— — ——— : ——— -] of business transfers and settlements. ;
Net Total Total Net Jans 5, 19224 |--meemmmmecn e e
= : : Dedbits 3 Debits : x- ogredits v T Credits —1 Decresase : Increase o
os ton . - - 93, 881,219, 20 106,095,721.48 |$ 12,214, 502,28 48, 987, 038,60 - 8,214,
New York - - 355,574, 609.25 - 363,487, 252,24 7,912, 642,99 | 120,129, 46k, 24 - 5, 912, ¢ ua.ss
Philadelphia 6,570, 333.18 12k, 788, 265.66 118,217, 922,48 ag. 932 hzs.ao - 1, l!L29.665 g2
LClevalend 3, 358,033. 78 | 95,822,028.51.1 92,163, gk, T3 - 6358, 033.78
Righmon B1ik,299,56 | 100,669, 468,65 96,555,269,11 | . | 19,575.025 36 | 2,114,199.54 -
c'}cﬁ anta ~ 35,267,195.hh 6,312,39’4.07 U1,045,108,63- | - 13,463,861.30 | 95k, 801,37 =
hicago - | 172,658,339.16 1714 076,186, 09 1,417, 846, 93 82, 289,700.50 | = 582,153.07 ,
St. Louis - : 22,711, 792 ss 5,521, 813,03 2,810,020,15 | 24, 770,511.51 2,810, 020,15
“gg:::@gﬁ; 295 b ox 1, 980,256 , 450, 30 4 109.197.36 .. %, 933 357{;2 L 4, 109.197.36
: 2 156.0 0, 879, . 58,584,130, 8 ol, 1
Dallas - ’315;5 : g ﬁe %sigzs,sgué - gamgierd] | b3 ‘832 2 -
San Francisco 11, 8, 839. % » 756, 730.01 1,357, 890, - 311, h91 98 8, 398, 839.55 -
Total 14: 29‘509‘ 4R, 34 $ 1,234,977, 563,02 t$ 1,231; 977,863.02 |$ 29,509, uos.sl& K 509.167.807 3 l$ 22, 476, 029, 60 f$ 22, 476, 250D
(G R
\I . e
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FEDERAL RESERVE AGEJITSY FUND

X-3298 a

Washington, D. C.

Summaxy of transactlons f‘or period ending January 5, 192é. (CONFIDENTPIAL) January 6, 1922.
Federal Balance last Gold Gold Vithirawals Deposits : Total Total Ealance at
Reserve statement for through close of
Agent at Dec. 29, 1921. Withdrawals Deposits transfers transfers Withirawals Deposits business
to bank from bank ' Jan. 5, 1922,
Boston |$ 1us5,000,000 [$ 10,000,000 [*%10,000,000 |$ - | - |$ 10,000,000 |$ 10,000,000 |$ 1U5, 000, 000
Vew York | 301,000,000 | 10,000,000 | - | - | 30,000,000 | 10,000,000 | 30,000,000 | 321,000,000
Philatelphia | 130,389,260 | - | - | - | 10,000,000 | - | 10,000,000 | 140,389,260
Cleveiand |  1U5,000,000 | - | - | 5,000,000 | - | 5,000,000 | - | 140,000,000
Richmond ] 28,595,000 | D | 3,700,000 | - | 2,000,000 | - | 5,700,000 | 34, 295, 000
Atlenta | 40,000,000 | 4,000,000 | - | 1,000,000 | - | 5,000,000 | - | 35, 000, 000
Chicago | 297,644,500 | 7,000,000 | 20,000,000 | - | - | 7,000,000 | 20,000,000 |  310,64k,500
St. Louts | 56,100,000 | 2,000,000 | 2,000,000 | - 1 - | 2000000 |- 2,000,000 | 56,100,000
Minmme:polis | 2,200,000 | - | - | - A 000, 000 ; - | 7,000,000 | 9,200, 000
Ransas City | 26,360,000 | - | 1,000,000 | - | - | - | 1,000,000 | 27,360, 000
Dallas ‘ 2,234,000 | - | - | - | - | - | - | 2, 234, 000
Sen Francisco | 203,661,500 | 7,000,000 | - | 1,920,000 | 5,000,000 | §90,000 | 5,000,000 | 199,741,500
Total |$ 1,378,184,260 |$ 40,000,000 |$ 36,700,000 |$ 7,920,000 |$ 5,000,000 |4 47,920,000 |4 90,700,000 |4 1,420, 964, 260
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FEDER)L, RESERVE BOARD
GOLD SETTLEMENT FUND X-3299

VvO‘s‘ll"lg ton, . C.

Summary of trensections for period ending Jsnuary 12, 1922. (CONFIDENTIAL) Jenuary 13, 3928.
Federal Balance last Gold Gold Aggregate Magregate
Peserve statement withdrawals deposits and TRANSFERS
Benk of - Jen.5, 1922. Withdravals Deposits and transfers transfers from i
; to Agent's fund Agent 's fund Debits Cr ,
Boston § ’48 987, 038.60 3 %53 800.00 -5 965, sC0.00 |$ 5, C00,000.00 ¢ ZE,EiH, 63"03 B
New York 120, 129,464, 24 099, 237. 61 ' 14, 260 400. 00 32, 099,287.61 14, 260 400, 00 - 22, 474, 63%.03
Philadelphia |- 58 998, l‘:zs .20 1 125,232 g, 500, 244.25 1,125,695.25 g, 500, 24k 25 - "2, 000, 03600
Cleveland - 1,57 1, 001, 800. 00 1,579, 046.75 1,001, 800. 00 - 1; 000, 006,00
Richmond 19, 5, 025.36 936, 12.39 1, 500, 000.00 936,912.39 1, 500, GO0, 00 - s,ooo odB:00"
Atlanta 13,U63, 861,30 317, 28.15 500. 00 £.7,626.15 1, 000, 500. 00 , 000, 000. 00
Chicago 82, 289, 700.50 1,150, 670 78 900, 00 1,150,670.78 900. 00 , 000, 000. 00
St. Louis 24,770,511.51 C752,676.33 501, 250, 00 752,676.33 501, 250. 00 - 2, 000, ooo.ao
Minnegpolis ol 9314 857.62 u3s,1u9 79 2, 000, 300,00 438,149, 79 2, 000,300, 00 - 1,000 000, 00
Renses City 3o,azu uou 17 706,391.03 3 000, 000. C5 706,391.03 3 ooo 000. 05 - 1, 000, 000,
Dalles g, 4o 487,17 758,902,313 1,500, 300. 00 758,902.33 1,59¢, 300. 00 - 1,000,000.
Sen Francisco 340111491, 98 951,388.48 1o 502,677.11 8, 951,388.48 12, 799,177.11 - ER
Total |# 509,267,807.31 |%  12,282,548.89 |$  142,768,370.70 |® 50,282,548.89 |¢ 51,06u4,871.7L |$§ 35,474,634.03 |$ 35,474, 63!4.03 .
Federal Settlements from January 6, 1922 to January 12, 1922 Balance in Surmary of changes in owner-
Reserve v inclusive. fund at close ship of gold by banks through
Benk of - of business trensfers and settlements. .
Net Total Total Net Jen. 12, 1922. ik
Debit_:s Debits Credits Credits Decrease Increase o
Igoa ton $ 113,560.40 [$ 107,892,768.G (& 106,873,203.61 [§ aﬁﬁ'ﬁﬁrﬁ 888, 03513 -
ew York - 359, 265, 3914 41 370, 804, 754.00 11, 539,359.59 136,304, 570,25 - 34,013, 993.62
Philadelphia 8, 40k, 656,03 122,118, 95. 113,713,839.06 2 aﬁa, 38.17 6,404, 656. 03 -
Cieveland - 92, 856, 62 95,931, 869.15 3, 075. 245.07 4 7-98 - 4,075, 25. 07
Richmond 7,464, 4ok, 20 108, 812, 7u6 77 101 Eus, 252. 57 17, 973,618. 27 2, 46k, 494, 20 ;
siianta - 45,399, 887.19 97, G19. bl 2,097,132.45 | 32,743,86 902, 867. 55
icago - 171, 485, 392.57 181 7&9, 8u3.14 10, zﬁu 450.57 23 RITe TS 380.29 - 6, 2614 450.57
St. Louls 257, 099.61 9k, 490, 345, & gk, 233, 245. 88 261, 985.57 - 1, 742, 900,39
Minneapolis 1,868,251.40 27, 950 207 6 26, 081, 956.26 - 25, 628, 756. 43 ses, 251 -
Eensas City 1,81;,270.;6 73, 436, gg R 71,621, 005. % - 31,702, 02,43 Zj -
Dallas ;.02 ,080.54 %6, uu ook, 887. - , 204. 30 gz -
San Francisco 2660, 47U, 74 50 521 259. 76 ue 860, 785.02 - 3u,293, 806.17 0, lqu 74 -
Ll
rotal |4 26, 976,187.68 |$ 1,300, 726, 661.90 |* 1,300,726,661.90 |$ 26,976,187.68 |$ 509,950,130.13 |$ u6,096,589.65 |$ 46,096,589.65
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FEDERAL RESERVE AGENTS' FUND

o

X~-3299 a

Washington, D. C.

%z&rW%fg;{eﬁd étﬂ.iréilganu ' 12’63(.212‘ Vithdrawals Deposits (CON’i'iEﬁlNPIAL) Total ngzaﬁég&.
" PReserve statement for. through close of
Agent at | Jan. 5, 1922. Withdrawals | Deposits transfers “ trensfers Withdrawals Deposits business
£0_bank from bank ' Jan. 12, 1922.
' Beston |¢  1us,000,000 |¥ - |$ 10,000,000 |$ 5,000,000 |$ - |$ 5,000,000 |$ 10,000,000 |$ 150,000,000
New York | 3é1,oob,_éoo I - | - I - | 30,000,000 |, . - | 30,000,000 | 351,000,000
Philadelrhia- | 140,389,260 | 5,000,000 | - l - | - |  s000,000 | - | 135,389,260
Cleveland | . . 140,000,000 | - | - ! - - | - - | 140,000, 000
Richmond | - 3,295,000 | 3,000,000 | - l - | - | 3,000,000 | - | 31,295,000
Ftlanta | 35, 000, 000 I_ - | - | 1,000,000 | - -1 1,000,000 | - - 314, 000, 000
Chicago | 310,684,500 | 8,000,000 | - | - | - | 8,000,000 | - | 302,644,500
St. Louis | 56,100,000 | 2,000,000 | 3,000,000 | - | - | 2,000,000 | 3,000,000 | 57,100, 000
Mianespolis | 9,200,000 | - |- |- - - - | 9,200,000
Fansas City | 27,360,000 | 2,000,000 | - | - | - | 2,000,000 : I - . 25, 360, 000
Dallas { 2,234,000 | - l - | - | - l - l - | 2231000
Sen Francisco | 199,741,500 | - | - | 2,296,500 | 8, odo, o0 | . 2,296,500 | §,000,000 |  205,.445, 000
Total [#1,u520,96u,260 1% 20,000,000 [%13,000,000 |% &6296,500 |%38,000,000 |% 28,296,500 | 5,000,000 |81,u43,667,760
g
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FEDERAL RESERVE BOARD
WASHINGTON

X-3302
January 14, 1922,

Subject: Reports of Currency Transactions - Form 160.

Dear Sir:

The Treasury Currency Committee, appcinted fol-
lowing the recent Governors' Conference, is desirous of
obtaining from the Federal Reserve Banks reports by calendar
months of their currency transactions, The Committee has
approved a form of report identical with the Board's Form
160, and in order to obviate the necessity of the Federal
Reserve Banks having to make two reports each month - one
report to the Board covering transactions during a period
ending with the last Friday of the month, and one report
to the Currency Committee covering transactions during the
calendar month - all Federal Reserve Banks are requested
to have their next remort to the Board, Form 160, cover
transactions during the peried from Friday, December 30,
1921 to Tuesday, January 31, 1922 inclusive, and to render
in duplicate tnereafter reports covering transactions during
calendar months. The duplicate copies of the report will
be transmitted by the Board to the Treasury Currency -
Committee. '

Very truly yours,

Governor.

To all Governors
Copies to Chairmen.

Federal Reserve Bank of St. Louis
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X-3303.
TREASURY DEPARTLENT
WASHINGTON '
January 13, 1922.
The Governor
Federal Reserve Board.
Sir:
You are advised that the Deiartment has referred to the Comptroller
General of the United States, Treasury Department Division, for settlement,
the account of the Bureau of Engraving and Printing for preparing Federal
Reserve notes during the period December 1 to December 31, 1921, amountlng
to §$257,518.52, as follows:-
Federal Reserve Notes, 1914
$5 $10 $20 $50 $100 Tetal
Boston........, 52,000 33,000 120,006 1,000 - 206,000
New York «..... 1Q20,00v 856,000 372,000 - - -- 2,248,000
Philadelphia,.. 285,000 149,000 63,000 - - 1,000 498,000
Cleveland.s.... 131,000 87,000 93,000 - - - 311,000
Richmond....... 137,000 188,000 69,000 4,000 1,000 399,000
Atlanta........ 97,000 28,000 18,000 2,000 - 145,000
Chicago..... .o 215,000 110,000 127,000 - - - 452,000
St. Louis...... 95,000 88,000 42,000 2,000 1,000 228,000
Minneapolis.... 61,000 44,000 14,000 2,000 1,000 122,000
Kansas City.... 91,000 50,000 33,000 - - - 174,000
Dallas.cenrsess - - - - 3,000 - - - 3,000
San Francisco.. 191,00U 109,000 106,000 _ 2,000 408,000
2,375,000 1,742,000 1,060,000 11,000 6,000 5,194,000
5,194,000 sheets at ,49.58 per M ... $257,518.52
The charges against the several Federacl Reserve Banks are as
follows: -
Compen~ 2late Inc. Com-
Sheets sation Printing Materials pensation Total
Boston...... 206,000 3,429.90 3,289.82 2,515.26 978.50 10,213.48
New York.... 2,248,000 37,429,220 35,900.56 27,448.08 10,678.00 111,455.84
Philadelphia 498,000 8,291.70 7,953.06 6,080.58 2,365.50 24,690.84
Cleveland... 311,000 5,178.15 4,966.67  3,797.31 1,477.25 15,419.38
Richmond.... 399,000 6,643.35 6,372.03 4,871.79 1,895.25 19,782.42
Atlanta..... 145,000 2,414.25 2,315.65 1,770.45 688.75 7,189.10
Chicago....- 452,000 7,525.80 7,218.44 5,518.92 2,147,00 22,410.16
ot. Louis... 228,000 3,796.20 3,641l.16 2,783.88 1,083.00 11,304.24
Minneapolis. 122,000 2,031.30 1,948.34 1,489.62 579.50 6,048,76
Ransas City. 174,000 2,897.10 2,778.78 2,124¢.54 826.50 8,626,92
Dallas...... 3,000 49.95% 47.91 36.63 14.25 148,74
San Francisco 408,000 6,793.20 6,515.76 4,981.68 1,938.00 20,228.64
5,194,000 $86,480.10 {82,948.18 {63,418.74 +24,671.50 257,518.52

The Bureau appropriations will be reimbursed in the above
the indefinite appropriation “"Preparation and Issue of Federal Reserve Notes,
Reimbursable', and it is requested that your board cause such indefinite ap-
propriation to be reimbursed in like amount.

By direction of the Secretary:
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Respect

fully,

S. ?. Gilbert,Jr.,
Under Secretary.
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, X-3303a
TREASURY DEPARTMENT
TASHINGTON
January 13, 1922.
The Governor
Federal Reserve Board.
Sir: .
Yeu are advised tnabl vac Doportmen’ nos wefsrrea o the Goupitrolier general
of the United States, Treasury Department Division, for settlement, the accounut
of the Bureau of Engraving and Printing for preparing Federal Reserve notes

during the period December 1 to December 31, 1921, amounting to {24.79,as follows:

Féderal Reserve Notes, 1918

500 $10,000 Total

Philadelphia « « + « « + v 4 . . . 100 o 100
San FrancisCo « « v o o o o '0 o - 400 400
100 400 500

500 sheets at 49.58 ver I ... $24.79

The charges against the several Federal Reserve Banks are as follows:

Compen- Plate Inc., Com-
Sheets sation Printing Materials pensation Total
Philadelphia... 100  $l.66 51.60 $l.22 & .48 $4.96
San Fraoncisco.. _400 666 6.39 4,88 1.90 19.89
500 $8.32 $7.99 $6.10 $2.38 $24.79

The Bureau apgropriations will be reiwmbursed in the above amount from the
indefinite appropriation "2reparation and Issue of Federal Reserve Notes,
Reimbursable", and it is requested that your board cause such indefinite ap-
propriation to be reimbursed in like amcunt. :

By direction of the Secretary:
Respectfully,

3. P. Gilbvert, Jr.,
Under Secretary.
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OFFICERS AND DIRECTORS OF FEDERAL RESERVE BANKS X-3304

Digtrict No, 1 - Federal Reserve Bank of Boston.
(Frederic H. Curtiss, Chairman and Federal Reserve Agent, Allen Hollis, ‘eputy
Chairman, Chas. A. Morss, Governor.)

TERM EXPIRES
DIRECTOR RESIDENCE BUSINESS AFFILIATIONS Dec, 31.

L AA

y .Class A,

Frederick S. Chamberlain New Britain, Conn. Cashier, New Britain Nat. Bk. 1922

Thomas P. Beal Boston, Mass Pres. 2nd Natl, Bark, Boston 1923

Edward S. Kennard Rumford, Maine Cashier, Rumford Natl. Bk. 1924

Clasg B.

E. R. Morse Proctor, Vt. Treas. Vermont Marble Co. 1922
i Philip R, Allen E, Walpole, Mass Bird & Son Inc. Paper Co. 1923

Charles G, Washburn Worcester, tiass Trustee and Manufacturer 1924
| Class C.

Josse H. Metcalf Providence, R, I. Manufacturer 1922

Frederic H. Curtiss Boston, Mass 1923

Allen Hollis ‘ Concord, N, H. Lawyer : 1924

e e e B . 0 W o 2 . W A o o A S B A T P e e T e P A A O S P M B S N 1 A e P o S O B 0 P e e b e i A A . S G S o B Sl St M T

District No. 2 - Federal Regerve Bank of New York

(Pierre Jay, Chairman and Federal Reserve Agent, Um. L. Saunders,
Deputy Chairman, Benjamin Strong, Governor)

Class A.
V7
Jas, S, Alexander New York City Pres. Natl. Bk. of Commerce 1922
R. H. Treman Ithaca, N. Y, Pres. Tompkins Co. Natl. Bk. 1923
Charles Smith Oneonta, N, Y, Pres. Citizens Natl. Bk. 192l
Clasg B,
Chas 4, Stone, New York City Pres. Amer. Internat’l. Corp. 1922
R Richard H, Williams Madison, N. J. Williams & Peters (Coal) Co, 1923
. Frank L. Stevens North Hoosick, N.Y.Manufacturer 1924
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X-330U

District No. 2 - Federal Reserve Bank of New York (Cont'd.)

TERM EXPIRES

DIRECTCR REEIDENCE BUSINESS AFFILIATIONS Dec. 31.
Clags C,
Pisrre Jay New Yerk City 1022
Wm., L. Saunders New York City Chairman-Dir. Ingersoll-Rand 1923
C. M. Woolley Pres. fmerican Radiater Co. - 1924

New York City

T s e M S M ot A S O S G A 448 U e VO 1 Y 8 S N T Vo . g O V. T e e T S o o L - - _——— —— _ i 705 7 G i T N s o T~ T v o e

Digtrict No. % - Federal Reserve Bank of Philadelphia

(Richard L. Austin, Chairman and Federal Reserve Agent, H. B. Thompson,

Class A.

M. J. Murphy
Jog. Wayne, Jr,
Francis Douglas

Class B.

Alba B. Johnson
Edwin S. Stuart
Charles K. Haddon

Class C.
H. B. Thompson

R. L. Austin
Chas. C. Harrison

Clarks Green, Pa.
Philadelphia, Pa.
Wilkeg-Barre, Pa.

Philadelphia, Pa.
Philadelphia. Pa.
Camden, N. J.

Wilmington, Del.
Philadelphia, Pa.
Philadelphia, Pa.

Deputy Chairman, Geo. W. Norris, Governor.)

c/o A, B, Leach & Co. N. Y,
Pres. Girard Natl. Bank
Cashier, First Natl. Bank

V_Pres. Southwark Fdy. & Mach Co
Merchant
Pres. Vietor Talking Machine Co

Pres. U.S.Finishing Co. N. Y.

¢/o Harrison & Co, Bankers

1922

1923
1924

T e — o T~ e s e o o T T S T o T .~ O Y o S Hor T - . T i " o o - T T Y > " - -~ o o 2o~ > T o~ o

District No. 4 - Federal) Reserve Bank of Cleveland

(D, C. Wills, Chairman and Federal Reserve Agent, Lewis Blair
Williams, Deputy Chairman, E. R. Fancher, Governor.)

Class A.

Chegs Lamberton
Robert Wardrop
0. N. Sams

Class B.
R. P. Vright

Thomas A, Combs
John Stambaugh
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Franklin, Pa.
Pittsburgh, Pa..
Hillsboro, Ohio

Erie, Pa.
Lexington, Ky.
Youngstown, Ohio

V-Pres. Lamberton Natl. Bk,
Peoples Natl. Bank
ilerchants National Bank

Reed Mfg. Co.
Combs Lumber Co.
Brier Hill Steel Co.

1922
1923
1924

1922
1.923
1921
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} X~3BOU
District No. 4 - Federal Reserve Bank of Cleveland (Cont'd.)

TERM EXPIRES

DIRECTOR RESIDENCE BUSINESS AFFILIATIONS Dec, 31.
Class C.
L. B. Williams Cleveland, Ohio Hayden, Miller & Co. 1922
D. C. Wills Cleveland, Ohio 1923
W. W« Knight Toledo, Ohio Bostwick-Braun Co. 1924

T e s ot - " ] v ————— " - T~ = " i - o ] -~ -} VD - Vo o T 1 v~ Y~ 4

District No. 5 - Federal Reserve Bank of Richumond.

(Caldwell Hardy, Chairman and Federal Reserve Agent, James A. Moncure
Deputy Chairman, George J. Seay, Governor.)

Class A.

John F. Bruton Wilson, N. C. Pres. First National Bank 1922
L. E, Jchnson Alderson, W, Va. Pres. First National Bank 1923
Charles E. Rieman Baltimore, Md. Pres. Western National Bank 1924
Class B,

Eqwin C. Graham Washington, D, C. Pres. Natl. Elec. Supply Co. 1922
D. R, Coker Hartsville, S. C. Merchant and Planter 1923
Edmund Strudwick Richmond, Va, Pres. Atlantic Life Ins. Co. 1924
Class C.

James A. Moncure Richmond, Va, Sec-Treas. Richmond Guano Co. 1922
Caldwell Hardy Richmond, Va. 1923

Frederic A. Delano Washington, D. C.  Receiver

o i 2 > . e D . S B P o} P o e - T - - o O . T~ ———— - — " | - T " ~ - — -~

District No. 6 - Federal Reserve Bank of Atlanta,

(Joseph A, McCord, Chairman and Federal Reserve fgent, W. H. Kettig
Deputy Chairman, M. B, Wellborn, Governor.)

Class A,

Oscar Newtan Jackson, Miss. Pres. Jackson State Natl. Bank 1922
P. R. Kittles Sylvania, Ga. Pres. Natl. Bank of Sylvania 1923
John K, Ottley Atlanta, Ga. V-P Fourth National Bank 1924
Class B.

W. H. Hartford Nashville, renn Hartford Hosiery Co. 1922
Leon C. Simon New Orleans, La, Pres. Kohn, Weil & Co. Inc. 1923
J. A, McCrary Decatur, Ga. Contractor and Engineer 1924
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o F Digtrict No. 6 - Federal Raeserve Bank of Atlanta (Cont'd.)

X-3304

by

TERM EXPIRES

DIRECTOR RESIDEXNCE BUSINESS AFFILIATIONS Dec. 31.
) Class C.
'~ V. H. Kettig Birmingham, Ala. Sou. Rep. Crane Co. 1922
‘ Joseph A. McCord Atlanta, Ga. 1923
Lindsey Hopkins Atlanta, Ga. Invesiment Benker 1924

]

- o v o o o g e - o oan v - -~

District No. 7 - Federal Reserve Bank of Chicago.

(William A. Heath, Chairman and Federal Reserve Agent, James Simpson,
Deputy Chairman, James B. McDougal, Covernor.)

. o o T~ -~ o — .~ - .~ — -~ -

Class A.

Chas H, Mc¢Nider Mason City, Iowa Pres. of various banks 1922

E, L, Johnson Waterloo, Iowa Pres. Leavitt & Johmson Trust Co. 1923

George M. Reynolds Chicago, Ill. Pres., Con. & Commercial Natl. Bk. 1924
' Class B.

J. ., Blodgetf Grand Rapids, Mich. Chairman & preas. Blodgett Co. lye2

A, R, Erskine South Bend, Ind. Pres. Studebaker Company 1923

A, H, Vogel Milwaukee, Wisc. Pres Pfister & Vogel Leather Co. 1924

Class C.

F, C, Ball Muncie, Ind. Pres. Ball Bros. ifg. Co. 1922

James Simpson Chicago, I11. lst. V-P ilarshall Field & Co. 1923

Wm, A, Heath Chicago, Il1l. 1924
re District No. 8 - Federal Regerve Bank of St. Louis.

(William McC., Martin, Chairman and Federal Reserve Sgent, John W. Boshne,
Deputy Chairman, David C. Biggs, Governor.)

Class A,

Sam A, Ziegler Albion, I11,

John G, Lonsdale St. Louis, Mo.

J. C. Utterback Paducah, Ky.
Clags B.

W. B. Plunkett Little Rock, Ark.
LeRoy Percy Greenville, Miss.
Rolla Vells St. Louis, Mo.
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Cashier, £lbion Natl. Bank
Pres. Natl, Bank of Coamerce
Pres. City National Bank

Plunkett-Jarrell Gro. Co,
Attorney at Law
Retired

1922
1923
1924

1922
1923
1924
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) Digtrict No. 8 - Federal Reserve Bank of St. Louis (Cont'd).
TERM EXPIRES
DIRECTOR RESIDENCE BUSINESS AFFILIATIONS Dec. 31.
Class C.
\ C., P. J. Mooney Memphis, Tenn. Editor "Commercial Appeal" 1922
John W. Boehne Evansville, Ind. Retired Capitalist 1923
Wm. McC. Martin St. Louis, Mo. 1924

- e s s e o D B A e O T - - - o - o — - — -~ —— . - ——— o~ — = —— -~ —— o~ o~

District No. 9 - Federal Reserve Bank of Minneapolis

(John H. Rich, Chairman and Federal Reserve Agent, Homer P. Clark,
Deputy Chairman, R. A. Young, Governor.)

Class A,

Theodore Vold Minneapolis, Minn, V-P Northwestern Natl. Banx 1922

J. C. Bassett Averdeen, 5. D. Pres. Aberdeen Natl. Bank 1923

Wiegley C. McDowell Marion, N. D, Pres. First National Bank ° 1924
- Class B.

F. R, Bigelow St. Paul, Minn. Insurance h 1922

N. B. Holter Helena, Mont. Holter & Co. Hdwe. 1923

F. P, Hixon LaCrosse, Wisc. Hixon & Co. Inc. 1924

Clasgs C.

C. Harry Benedict Lake Linden, Mich. Mining Engineer 1922

John H. Rich Minneapolis, Minn, 1923

Homer P, Clark St. Paul, Minn, West Publishing Co. 1924

o - - > - - - = o T - o o o s T o T o o T > P T o . - - - P T s S VO 0 2

 District No. 10 - Federal Reserve Bank of Kansas City
(Asa E. Ramsay, Chairman and Federal Reserve Azent, Heber Hord,

_Deputy Chairman, J. Z. Miller, Jr., Governor.)

Class A,

W. J. Bailey Atchison, Kansas - Pres. Exchange Natl. Bank 1922
E. E, Mullaney Hill City, Kanaas. Pres. Farmers & Merchants Bk. 1923
J. C. Mitchell Denver, Colorado Pres. Denver National Bank 1924
Clasg B.

M. L. McClure Kansas City, Mo. V-P Drumm Comm. Co. 1922
Harry W, Gibson Muskogee, Okla. Retired 1923
T. C. Byrne Omaha, Nebr. Byrne & Hammer Dry Goods Co. 1924
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District No. 10 - Federal Regerve Bank of Kansas City (Cont'd.)

X-3304

TERM EXPIRES

DIRECTOR RESIDENCE BUSINESS AFFILIATIONS Dec. 31.
Class C,
F. W, Fleming Kansas City, Mo. V-P Kansas City Life Ins.Co. 1922
Asa E, Ramsay Kansas City, Mo. 1923
Heber Hord Central City, Nebr. Stockman-Farmer 1924
District No. 11 - Federal Regerve Bank of Dallas.
(W. F. Bamsey, Chairman and Federal Reserve Agent, W. B. Newsome,
Deputy Chairmen, B. A. McKinney, Governor.)
Class A,
B, A, McKinney Dallas, Texas. American Exichange Natl. Bk. 1922
Howell E, Smith McKinney, Texas. Cashier, First National Bank 1923
John T. Scott Houston, Texas. Pres. First National Bank. 1924
Class B.
Marion Sansom Fort Worth, Texas. Livestock Commissioner 1922
J. J. Culbertson Paris, Texas. Cotton 0il Mills 1923%
Frank Kell - Wichita Falls, Tex. Wholesale Grain 1924
Class C.
H, O. Wooten Abilene, Texas, Wholesale Groceries. 1922
Vm. F, Ramsey Dallas, Texas. 1923
W. B, Newsome Dallas, Texas. Investpents 1924
District No, 12 - Federal Regerve Bank of San Francisco.
(John Perrin, Chairman and Federal &eserve Agent, Walton N. Moors,
Deputy Chairman, J. U. Calkins, Governor.)
Class 4. ‘
C. K. McIntosh San Francisco, Cal. V-P Bank of Californis, N. A. 1922
John W, Baer Pasadena, Calif. Pres. Union National Bank 1923
M. A, Buchan Palo Alto, Calif. Pres. First National Bank 1924
Class B.
E. H. Cox Madera, Calif. Pres. VWeed Lumber Co. 1922
A, B. C. Dohrmann San Francisco, Cal. Pres. Dohimann Comml. Co. 1923.
Wm. T. Sesnon San Francisco, Cal. Farmer. 1924
Class C.
Wm, Sproule San Francisco, Cal. Pres. Southern Pacific Co, 1922
© John Perrin San Francisco, Cal. 1923
D@niajgﬂ%égﬁRN' Moore ~ San Fraaeiaco, C;l. ‘Walton N. Moore Dry Goods Co. 1924

http://fraser.stlouisfed.org/
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) OFFICERS AND DIRECTORS OF FEDERAL RESERVE BRANCH BANKS 50

District No. 2 - Buffalo Branch of the Federal Reserve Bank of New York
(W, W. Schneckenberger, Manager)

DIKECTORS RESIDENCE BUSINESS AFFILIATIONS
John A, Kloepfer # Buffalo, N, Y. Pres. Liberty Bank
) Elliott C. McDougal n Pres., Bank of Buffalo
Harry T, Ramsdell i Pres. Mfg. & Traders National Bank
Fred J, Coe # Niagara Falls, N, Y, Pres, Power City Bank
E, J. Bagcalo # Buffalo, N, Y. Barcalo Manufacturing Company
Thomas E, Lannin Rochester, N. Y, V-P Lincoln Alliance Bank
W, W, Scheckenberger Buffalo, N. Y.

- - - - s e > i 2 - - oo

District No. 4 - Cincinnati Branch of the Federal Regerve Bank of Cleveland
(L. W, Manning, Manager)

Hon. Judson Harmon # Cincinnati, Ohio Atty, Harmon, Colston, Goldsmith
and Headley.

Chas. A, Hinsch # B Pres. 5th-3rd National Bank

W. S. Rowe n : Pres. First National Bank

Geo, D, Crabbs " Philip Carey Manufacturing Company

L. W, Manning "

- - - - -

- - - - — - -

District No. U4 - Pitteburgh “Brameh of the Federal Reserve Bank of Cleveland
(George DeCamp, Manager)

Chas. W, Brown Pittsburgh, Pa. V-P Pittgburgh Plate Glass Comp any
James D. Callery # " V-P Philadelphia Co. (Pittsburgh)
John R, McCune # " Pres. Union National Bank
R. B, Mellon a V-P Mellon National Bank
George DeCamp " :

- - - - e o -~ = A e Y — . " -~ - o > W >

District No. 5 - Baltmors Branch of the Federal Reserve Bant of Richmond
(Alvert H. Dudley, Manager)

Chas. C. Homer, Jr, Baltimore, Md. Pres. Second National Bank

William Ingle # n Pres, Baltimore Trust Company

waldo Newcomer # n Pres. National Eschange Bank

Henry B. Wilcox " V-P Merchants Mechanics National Bk.
Alvert H, Dudley "

- - - S T T G G T e A G . G e N T el WD B B ey o . o D W A A T G S G . G W o S B P W A

Dz.stnct No. 6 - New Orleans Branch of the Federal Reserve Bank of Atlanta
{Marcus Walker, Manager)

P. H, Saunders # Chrm. New Orleans, La. Pres. Commercial Trust & Savgs. Bk.
A, P, Bush # Dep. Chrm. Mobile, Ala Wholesale Grocer

R, S, Hecht New Orleans, La. Pres. Hibernia Bank & Trust Co.
John E, Bouden, Jr. " Pres. Whitney Central National Bk.
F, W, Foote # Hattiesburg, Miss. V-P First National Bank

H, B, Lightcap Jackson, Miss. -Capitalist and Farmer

Leon C, Simon New Orleans, La. Pres. Kohn Weil & Company

Digitized for FRASER
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District No. 6 - Birmingham Branch of the Federal Reserve Bank of Atlanta
(A. E. Walker, Manager)

DIRECTOR RESIDENCE BUSINESS AFFILIATIONS

i, H. Kettig i Chrm. Birmingham. Ala. Southern Rep. Crane Company

Oscar Wells # N Pres. First National Bank

I. 0, &mith W V-P Birmingham Trust & Savings Co.
: W, W, Crawford n Pres. American Trust & Savings Bank

John H, Frye “ Preg. Traders National Bank

A P e G o S e A o B WO W . S B e 0 e o A B D e e Y T o - 2 Vo > ——— 00 S b o A A o M WD S A S G o P D o O O . e W B B B U PO o v S

District No. 6 ~ Jacksonville Branch of the Federal Reserve Bank of Atlanta
(George R, DeSaussure, Manager)

John C. Covper # Chrm. Jacksonville, Fla. Attorney at Law

Edgward WV, Lanse " Pres. Atlantic National Bank
Bion H, Barnett " Pres. Barnett National Bank
Giles L. Wilson n V-P Florida National Bank
Fulton Saussy # " F. Saussy Company

- e e > - O o o = - - ——— - - o~ = - - -~ - o~ o o s o o S W e W g O -~ = o - - -

Digtrict No. 6 - Naghville Branch of the Federal Reserve Bank of Atlanta
(J. B. McNamara, Manager)

W, H. Hartford # Chrm, Nashville, Tenn. Hartford Hosiery Company

Jas. E, Caldwell n Pres. 4th & lst National Bank

E. A, Lindsey " Pres. Tenn. Hermitage National Bank
T. A, Embry Winchegter, Tenn. Pres. Farmers National Bank

Paul M, Davis # Nashville, Tenn. V-P American National Bank

o A o U i . et R B0 A G S oy e SO P S S N . G Y o D . g e s O o P T P B S YD P Tl e . . S e = e i ol Y o T e . P S T . S W e S S e s o T o o

Digtrict No. 7 - Detroit Branch of the Federal Reserve Bank of Chicago
(Robert B. Locke, Manager)

Tohn Ballantyne # Detroit, Mich. Pres. Merohants National Bank

taory W, Clark " Pres. lst & Old petroit Natl, Bank
‘ulius H., Haas " Pres. Wayne County & Home Savgs. Bk.
Charles H. Hodges # " Pres. Detroit Lubricator Company

lobert B. Lockse

- - o o < G T~ Sy 20 W B~ - — VT S o T 20 W~ - -~ Y 1o o . o - " . 7 S0 £ Vo o o - - ooy i T ol S A T A o~ o~

District No. 8 « Louisville Bragch of the Federal Reserve Bank of St. Louis
(W. P. Kincheloe, Manager)

George V. Norton Louigville, Ky, Capitalist

F, M, Sackett # " Pres. Pioneer Coal Company
W. C. Montgomery Elizabethtown, Ky. V-P Hardin Natianal Bank
umbry L. Swearingen # Louisville, Ky. Pres. First National Bank

W, P, Kincheloe

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



4

-3~

[=¥s)
(]

X-}BGMa

District No, 8 - Memphis Brench of the Federal Reserve Bank of St. Louis
(John J. Heflin, lanager)

DIRECTOR

RESIDENCE

BUSINESS AFFILIATIONS

R, B. Snowden
John D. MeDowell
T, K. Riddick #
8. E. Ragland #
John J. Heflin

Memphis, Tenn,

V-P Bank of Ccmmerce & Trust Co.

V.P Union & Planters Bank & Trust Co.
Attorney

Pres. Central State National Bank

i B A s o S b T B0 o S WP o e . . . ] o 47 " U S e . " e e S e B W ol e D i e o i A B A s s e e o o e 2 e

District No., & - Little Rock Branch of the Federal Reserve Dank of St. Louis
(A. F. Bailey, :anager)

J. E England, Jr.
Moorhead Wright #
George W. Rogers #

C. Al Pratt
A, F. Bailey

Little Rock, Ark.
"

n
]

Pres. American National Bank
Pres. Union Trust Company
V-P Bank of Commerce

Pres, Exchange National Bank

e 10 e s e o e e . e i e e S U . . O o e S o e . e o e A e A o B e v e . e o e . o o A i e A e S S . o o o o e S T e S e S

Dlutrlct No.  § - Helena Branch of the Federal Reserve Bank of Minneapolis

R. 0, Kaufman
Chas. J. Kelly
H, W. Rowley

L. M. Ford #
Thomas Marlow #

(0. A. Carlson,

Helena, Mont.
Butte, Mont.
Billings, Mont.

Great Falls, ilont.

Helena, Mont.

Manager)

. Union Bank and Trust Company

Hanson Packing Company
Director and Stockholder
Banker

National Bank of Montana

B T e e ot P . e o e i G A o o O P O Y o s e o e e e S i A s T T O U ) S e~ i o~ " - —— -~ P > Do N

District No.

John Evans #
Alva B, Adams #
C. C, Parks

A, C. Foster

C. A, Burkhardt

Denver, Colorado
Pueblo, Colorado

'Denver, Colorado
u

10 - Denver Branch of the Federal Reserve Bank of Kansas City
(C. A, Burkhardt,

Manager)

Pres. International Trust Company
Attorney

V-P First National Bank

V-P United States National Bank

T W s YO e S S O - 4, S S V0 S Qo N W o S W T o P . T . S D s W AP T PO T Y B i S S e W o S Yot i S A T S S, D o A P P O M S A o T U B s W Wi oy, S .

District No.

P. L, Hall #
R. O, Marnell #
V. J. Coad

Geo. E. Abbott
L, H, Earhart

10 - Omaha Branch of the Federal Reserve Bank of Kansas City

(L. H. Earhart, Manager)

Lincoln, Nebr.
Nebr. City, Nebr.
Omaha, Nebr.
Cheyenne, Wyo.

Pres. Central National Bank
Cashier, Merchants National Bank
Pres. Packers wational Bank '
Pres. First National Bank

- Y W o - — - N P Dt e W Y - - " - - - - " P T o S Tt W - -

District No.

William Mee #

E. K. Thurmond #
Dorset Carter

T, P. Martin Jr.
C. E. Daniel

Digitized for FRASER
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Oklahoma City, Okla.
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L
f

10 - Oklahoma City Branch of the Federal Reserve Bank of
Kansas City (C. E, Daniel,

Manager)

Pres. Security National Bank
Banker

Pres. Celine 0il Company

Pres. Okla. Stock Yards Natl. Bank
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. District No. 11 - E1 Pago Branch of the Federal Reserve Bank of Dallas oo
(#. C. Weiss, Manager)
DIRECTOR RESIDENCE BUSINESS AFFILIATIONS
We W. Turney i El Paso, Texas Attorney at Law
A, P. Coles # " Investments
E, M, Hurd "
U, S. Stewart " Pres. City National Bank
W. C, Weiss

District No. 11 - Houston Branch of the Federal Reserve Bank of pallas
(Floyd Ikard, Manager)

R, M. Farrar # Houston, Texas Pres. National Bank of Commerce
J. J. Davis # Galveston, Texas ' Pres. S. Texas St. Bank

Frank Andrews Houston, Texas Lawyer

Guy M. Bryan: " V-P Lumbermans National Bank

E. F. Gogsett

T el ke e e v o e e A A e s b 2w s A e o A e Al B S e Y e i B e S Y P e S o S e - B e i e o e B e o e B N U 2 S o W e i i ot 2 i M

District No. 12 - Portland Branch of the Federal Reserve Bank of
San Francisco, Calif. (Frederick Greenwood Manager)

Edward Cookingham Portland, Oregon Pres. Ladd & Tilton Bank

Jd. C. Ainsworth " Pres. United States National Bank
Nathan Straus # " Gen. Mgr. Fleischner, Mayer & Co.
Jos, N, Teal # u Pres. Teal, Minor & VWinfree Co.
Frederick Greenwood n

. Y e e A i S e D e A O O B e i W el A e W A - - - - - W - o g b - ————
‘ .

District No, 12 -~ Seattle Branch of the Federal Reserve Bank of San Francisco
(C. R, Shaw, Manager)

M, F. Backus Seattls, wash. Pres, National Bank of Commerce
M.. A, Arnold “ Pres, First National Bank

Chag. H. Clarke # " ' Pres. Kelly Clarke Company

Chas. E. Peabody # o Chrm. Puget Sound Navigation Co.
C. R. Shaw " ‘

o - -~ - - - o o - o - -

District No. 12 - Spokane Branch of the Federal Reserve Bank of San Francisco
(W, L, Partnet, Manager) . '

R, L. Rutter Spokane, VWash., - Pres, Spokane & East. Trust Co.
Peter McGregor # Hooper, Wash. ‘Pres. McGregor Land .. .
& Livestock Company.
G. I, Toevs # Spokane, Wash, V-P Centennial Mill Company
" . .

W, L. Partner

-~ - o - - . > o W A D e P A o U S, PP e e e S U Y . > o Lo B A VS s T g W o > s - - -

" District No. 12 - Salt Lake City Branch of the Federal Reserve Bank of
San Francisco (R. B. Motherwell, Manager)

L. H. Farnsworth Salt Lake City, Utah Chairman, Walker Brothers, Bankers
Chapin A. Day Ogden, Utah Pres. Ogden Portland Cement Co.

G, G. Wright # Salt Lake City, Utah Gen. Mgr. Con. Wagon & Machinery Co.
Lafayette Hanchett # " Pres. Utah Powser & Light Company

R, B. Motherwell ¢

Digitized for FRASER
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District No. 12 - Los Angeles Branch of the Federal Reserve Bank of
San Francisco (C. J. Shepherd, Manager)
DIRECTOR RESIDENCE BUSINESS AFFILIATIONS
A, J. Vaters Los Angeles, Calif Pres. Citizens National Bank
J. F, Sartori "

Pres. Security Trust and
Savings Bank

Henry M. Robinson # Pasadena, Calif. Pres. First National Bank
I, B. Newton # Los Angeles, Calif. Retired
C. J. Shepherd "

# Mppointed by Board

Corrected to January 21, 1922.
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FEDERAL RESERVE BOARD
WASHINGTON o

X-3705
January 20, 1922.

SUBJECT: Expense Main Line, Leased Wire System, December, 1921.

Dear Sir:

» Enclosed herewith you will find two mimeograph
statements X3305a and X-3305b, covering in detail ovmerations
of tre main line, Leased Wire System, during the month of

December, 1921.

Please credit the amount payable by your bank in the
general account, Treasurer U. S., on your bocks, and issue
C/D Form 1, National Banks, for account of "Salaries and Expenses,
Federal Reserve Board, Swecial Fund", Leased Wire System, sending

dunlicate C/D to Federal Reserve Board.
Very truly yours,

Fiscal Agent.

Enclosures.

L}

TO GOVERNORS OF ALL RANKS EXCEPT CHICAGO.

Digitized for FRASER
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X-3305a
KEPORT SHOWING CLASSIFICATION AND NUMBER OF TORDS
TRANSMITTED OVER MAIN LINE OF THE FEDERAL RESERVE
LEASED WIRR SYSTEM ¥OR THE MONTH OF DECEVRER, 1g92l.
Per cent of Treasury War
Fotal Bank Dent. Finance Corp.

From Bank Business Business(*) Business Business Total
Boston 45,333 3.76 7,570 « 81 52,98u
New York 187,316 15.54 14,320 913 202,549
Philadelshia 58,813 L.zs 7,876 - 66,689
Cleveland 90,398 7.50 11,393 g1 101,872
Richmond &0, 009 6.64 7,775 6,804 94,588
Atlanta 9,128 7.40 11,481 7,625 108,234
Chicago 143,906 11.94 10,362 3,066 157,334
St. Louis g5, 701 7.11 11,04 2,878 99,623
Minneanolis 45,008 3.82 4,863 18,537 69,408
Kansas City 104, 263 g.65 10,980 14,989 130,232
Dallas £5,379 7.08 6,353 2,204 93,936
San Francisco 188,931 15.68 20,325 7.660 216,916
Total F. R.

Banks 1,205,185 100.00 124,342 64,8386 1,394,365
Washington 271,298 139,037 39,860 450,195
Grand Total 1,476,483 263,379 104,698 1,844,560
‘Der cent of total  80.C4% 14.28% 5.68%

‘Bank Business 1,476,483 words or &4.86%
‘Treasury __263,379 " " 15K.1u4%
TOTAL - . 1,739,862 100.00%

(*) These vercentages used in calculating the
»ro rata share of leasad wir= exenses as shown
on the accom-anving statement (X-325u4b).

FEDERAL RESERVE BOARD
TASHINGTON, D. C.
JANUARY 20, 1922.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



2 &
g~
REFORT OF EYPENSE
MAIN LINE :
FEDERAT, RESERVE LEASED WIRE SYSTRY DECEVBER, 1921, X-3305b
. Pro rata Payable to
) Extra Share of Fedzaral
Coerators! Dwerators'! Compen-' Wire Total Total Reserve

Name of Bank S=zlaries Overtime sation Bental Exvense Exvense Credits Board
Boston ¢ 240,00 $ - $ - 5 % - ¢ 2bo.00 $ 916,03 $ 240,00 $  676.03
New York 790.17 - 299,01 - 1,069,18 3,785,95  1,089.18 2,696.77
Philadelvhia 225,00 - 54,00 - 279,00 1,188.89 279.00 909.89
Clev=land 524,00 - £5,31 - 609.31 1,£27.20 609.31 1,217,89
Richrond 300.00 - 509,50 (*) 3.23 £12,73 1,617.68 812.73 gol. 95
Atlanta 240.00 - 210,00 - 450,00 1;802.83 u50.00 1,352,283
Chicaco ©(#7 4,015.52 6.00 - - 4,921,52 2,908,869  4,921,52 (##)2,012.63
St. Louis 300,00 - - - 300,00 1,722.18 %00.00 1,k32.18
Minneanolis 275.00 - - - 275.00 930.65 275.00 655.65
Kansas City 332,76 - - - 332.76 2,107.36 332.76 1,774.60
Dallas 170.00 - - - 170.00 1, 724,87 170,00 1,554.87
San Froncisco 493,75 - - - 493,75 3,820,05 493,75 3,326.30
Federal Res, Board 16,082,90 16,082.90
Total $ &,806.20 $ 6.00 $1,157.82 $16,086.13 $26,056.15 $24,362.58 $9,973.25  $ 16,401.96

_1,693.57a (&)2,012,63

§2l,362.5¢ $ 14,389.33
(#) Includes salaries Washington Omerators.
(#) Amount reimburseable to Chicago.
(*) Cut in Wastn, on Rich-Balto Circuit.
(**) Credit
(a) Received $1,693.57

from War Finance Corp. covaring business for month of November.

FEDTRAL RRSERVE ROARD,
WMASHINGTON, D. C.
JANTTARY 27, 1922,
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FEDERAL RESERVE BOARD

GOLD SETTLEMENT FUND

X-3306
Washington, D. C.

Stmmary of trensactions for period ending Jamuary 19, 1922. {CONFINENTIAL) January 20, 1922,
Federal Balance last Gold Gold Aggregate Aggregate

Regerve statement withdrawals deposits and TRANSFERS

Bank of Jen. 12, 1922. Withdrawals Deposits and transfers transfers from |----cememrmrecccerccm et eeen
to Agent's fund Agent's fund Debits Credits

Boston $ 24,133,005.17 | ¢ 1,025, 250.00 $ 1,025,250.00 $§ 2,000,000.00 |3 -
New York 136, 304,570.25 2,237,993.55 7, 078 100.00 32, 237,993 55 7,078 100.00 12,000,000.00 3,000,000.00
Philadelvhia 59,96¢,322.17 1,220, 720.92 ’ 345, 500,00 6,220, 720.92 345,500.00 1,000,000.00 1,000,000.00
Cleveland 46,440,467.98 2 0’#9 67’4 77 663.65 2 Oh9,671b.77 663.65 - -
Richmond 17,973, ‘618, 77 ,31;1 351 73 1,007,100.00 1,341,351.73 1,007,100.00 - 2,000,000.00
Atlanta 12, 71;3,865.60 836,014.58 - 3,836,014.58 - - 2,000,000.00
Chicago 87, Uok4,380.29 1 263,u57 51 461,000.00 1 263,!457,51 461,000.00 - 1,000,000.00
St. Louis 26,261,985.57 860,333. 70 700.00 860,333.70 700.00 - 1,000,000,00
Minneapolis 25,628, 756.13 466,027.68 500, 000.00 466,027.68 500,000.00 - 2,000,000.00
Kansas City 31, 702,042,43 790410l 2,000,500.00 790, hlu o4 2,000,500.00 - -
Dallas 7, ogo,zoh 30 877,121.38 1,500, 000.00 871, 121-38 - 2,250,000.00 - 1,000,000.00
Sen, Francisco 3u 298,806.17 1,094,778.26 4,000, 422.29 11 ogh 778.26 6 61;3,1;22 29 - 2,000, 000.00

Total

!$ 509’9501130013 |$

14,063, 138.12 14

16,893,985.94% | $

-~ -

-

> e - - T o T . gy S - -

62,063, 138.12 |$

20,286,985.94 | $ 15,000 000.00 |$ 15,000,000.00

- D o = - -

Federal Settlements from January 13, 1922 to Jamuary 19, 1922 Balance in Sumary of changes in owner-
Reserve inclusive. , fund at close 'ship of gold by banks through
Bank of [-e---- ———— ——— ——————————- of busineas transfers and settlements.

Net Total Total Net Jan. 19, 1922, |---- - ————————————
Debits Debits Credits Credits Decrease . Increase
Boston - $ 120,331,051.84 |[$ 123,020,863.004 |3  2,689,811.20 23,797,605.37 - ‘ b89,811.20
New York 6,586,219.75 392 275,717.98 385, 683 ,498.23 - 95,558, u56.95 15,586, 213 - .
Philadelphia 2,192,914.39 Ju27,742.77 124,234,828, 38 - 51,900,252.86 2 192 91 -
Cleveland . - 92 817, "824.50 101.518,102.81 8,700,278.31 53,091,735.17 8,700,278.31
Richmond 561,717.25 92,462,623.03 32,900,905.78 - 19,077,649.79 - 1,438,282.7
Atlanta - 36,323,381.75 ,274,542.50 5,951,160.75 16,859,011.77 - : 7,951,160.
Chicago 24,566,420.00 197,622,620.33 173,056, 200.33 - 63, 035.502. 23,566,420.00 -
St. Louis - 83,873,671.60 36.976 885.73 3,103,214.13 29,505,566.00 - 4,103,214.13
Mimeapolis - 25,213%,089.41 - 26,771,551.25 1,558,461.84 29,221,190.59 - 3,558,461.84
Kansas City - 65, 758,020.86 7u 140, 746.27 8,382,725.11 41,294,853.80 - 8,382, 725.41
Dallas - 40,896,558.89 42,463,198 49 1,566,639.60 11,029,722,5¢2 - 2,566,639.60
San Francisco - 4g,491,878.10 50)% 858.25 1,954,980.15 33,802,430.35 - 3,954,980.15
Total I$ 33,907,271.39 |$ 1,322,494,181.06 |$ 1,322,494,181.06 |$  33,907,273.39 |$ U68,173,977.95 |$ U1,345,554.14 |$ ba,3u5,554.04
e
(04}
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DERAL RESERVE AGENTS!

FE FUXD
7.33C6 a
‘ Yzavt o -won, DL 8.
Jwaary of transactions for period ending January 19, 1922, (CONF’TEMJL‘ Jreas o 20, 9?2\
teleral Balence last Gold Gold Withdrawals Deposits Toial Total Ealauce ad
Reserve statement - for through , ,-1»39 of
Agent at Jan. 12, 1922, Withdrawals { = Deposits transfers transfers Withdrawals Deposits musiness

- to bank from bank ‘ Jan. 19, 1922, .
Soston I$ 150,000,000 |$ 10,000,000 |4 - |'$ - 1% - [$ 10,000,000 - |$ - |$ 140,000,000
few York | 351,000,000 | - | - ; - | 30,000,000 \g - | 30 000, 000 | 381,000,000
“ailalelphia | 135,389,260 | 5,000,000 | - [ ~ | 5,000,000 | 5,000,000 | 5,000,000 | 135,389,260
“leveland | 140,000,000 | - ! - ‘ - | - 1 - | - | 1’40.000.000
xlchmond [ 31,295,000 | 3,000,000 | - | - i ~ | 3,000,000 -| - | 28,295,000
1rlenta [ 34,000,000 | 4,000,000 | 5,000,000 | - ] 3,000,000 | 4,000,000 | 8,000,000 | - 38,000,000
“hicago | 302,644,500 | 10,000,000 | 10,000,000 | - ] - | 10,000,000 | 10,000, 000 | 302,644,500
3t. Louig | 57,100,000 | 2,000,000 | 2,400,000 | - i - | 2,000,000 | 240,000 | 57,500,000
iinneapolis - | 9,200,000 | - | - [ - | - | - | - l 9,200,000
Kensas City | 25,360,000 | 2,000,000 | 2,000,000 | = | - | 2,000,000 | - 2,000,000 l 25,360,000
Dallas | 2,234,000 | - | - | 750,000 | - | 750,000 | - | .. 1,484,000
Sen Francisco | 205,445,000 | - | - | 2,643,000 | 10,000,000 | 2,643,000 | 10, 000,000 | 212,802,000
Total |$ 1,443,667,760 |$ 36,000,000 |¢ 19,400,000 |$ 67,400,000 |$ 1,471,674,760
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FEDERAL RESERVE BOARD
‘ WASHINGTON

X-3307
January 2L, 192Z.

o SUBJECT: Foreign and Intsrnational Banking Institutions;
Report of Condition as at the Close of Business,
December 31, 1921.

!/

Dear Sir:

Under authority of the agreement entered into by your
corporation with the Federal Reserve Board, you are hereby respect-
fully requested to furnish the Board with a report of condition, as
at the close of business December 31, 1921, giving in detail all
assets and liabilities of your corporation and the data asked for
in the accompanying memorandum.

Kindly arrange to file the report of your Head Office -

2} and domestic branches combined as soon as possible. Separate re--

: ports of foreign branches and affiliated banks should be sent as
soon as they are received by you. It will be appreciated if, after
the reports have been received from all of your foreign branches
and affiliated banks, you will have prepared a consolidated state-
ment of your corporation to be sent to the Board.

While the Board has ruled that no specific reserve has to

be carried by foreign branches or affiliated institutions of American
- banking corporations against depcsits abroad, it, nevertheless,

wishes to be advised as to the average reserve carried by all such
branches and affiliated institutions of corporations which are oper-
ating under agreement with the Federal HReserve Board. You are,
therefore, requested to have each of your foreign branches, agencies,
offices and subsidiary banks furnish you, for transmission to the
Board, a report of the average reserve garried during the month of Dec-
émber,1921, against deposit liabilities in the form shown in the
accompanying memorandum. -

Kindly acknowledge receipt.

- . Very truly jyours,

(Enclosure Governor.

To be sent to Special List.
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. REPORT OF CONDITION TO FEDERAL
RESERVE BOARD, X-3307a

The following information is desired in connection with the report of
condition to be made as at close of business December 31, 1921,

A. HEAD OFFICE AND DOMESTIC BRANCHES COMBINED

1. Detailed balance sheet showing all assets and liabilities, including
contingent liabilities. It is requested that the items for which de-
tailed schedules are requested below be shown as separate accounts on
the balance sheet.

n

. Amount of loans and discounts, divided: Secured - Uusecured
(a) Demand
(b) Time
(¢) Overdrafts and other advances
Total .
3. Detailed list of investments (including stock of affiliated insti-
tutions) showing:
(a§ Issuing Government or corporation
(b) Intersst rate
(¢) Maturity
(d) Par value
(e) Book value
(f) Approximate market value -

4. Oinership of stock of affiliated institutions:
(2) Per cent owned by yourselves
(b) Per cent owned by foreign Governments
(¢) Per cent owned by individuals and corporatiocus

5. List of banks, branches, etc. having balances due to your corporation
with amount for each bank separately:

(a) Government bank

(v) Domestic banks

(c) Foreign banks

(d) Foreign branches, agencies and affiliated institutions

6.List of banks, branches, etc. having balances due from your cerporation
Wwith amount for each bank separately:
: (a) Domestic banks
(b) Foreign baniks :
(c) Foreign branches, agencies and affiliated institutions

7. Bills payable:
(a) Payable to:
(b) Amount
(c) Interest rate
() Maturity
(e) Collateral - give list

Digitized for FRASER
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8. Redisccunts:
(a) Amount
(b) Maturity
(¢c) Rate
(d) VWith whom
(e) Secured or unsecured - if secursd, givedetailed infcermation
regarding security.

9. Reserve Statement:
’ Deposits in the United States:
' (a) Net demand deposits (after deducting uncollected demand items
payable within United States - exchanges)
. (b) Time deposits
(c¢) Reserve held:
Cash on hand
Bank balances_ __
Total
Per cent of reserve -

10. Acceptances - limitations:
(a) Acceptances outstanding:
1. Maturing in 30 days or less
2. Maturing after 30 days
4 Total outstanding acceptances.
‘ , (b) Capital and surplus
Eixcess a over b

*

Acceptances secured
Acceptances unsecured
Amount requirsd to be secured under
agreement with Federal Reserve Board
(Give list of security held as required above
giving description and approximate amount)
(c) List of drawers of drafts accepted, with total
agerogate liability in exscess of 10 per cent
of capital and surplus.

L5 <A {ﬁr&%%{f}
l
|
|
|

A

Name  Address Business Acpretate Liability — Security* or Guaranty

(i) Reserve against outstanding acceptances:
Required: 15% against all acceptances outstanding which
mature in 30 days or less; and :
3% against all acceptances outstanding which
mature in more thar 30 days.
1. Cash (**)
2. Bank balances (**)
3. Bankers acceptances
4. Securities approved by Federal Reserve
Board (List in detail)
Total
(*) If security, state what the security consists of, giving quantity and
approximate value; if a bank guarant,, pgive name andlocation of bank.

- . . .
(**) These amounts, of course, must not izclude those appearing in 9-(c) as
part of your resesrve against deposits,
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11, General limitations:

Per cent deposits and acceptances outstanding to capital
and survlus

12. List of officers and directors.

13. List of stockholders, showing number of shares owned by each.

14, List of branches, sub-branches, agencies, offices and affiliated

institutions - date of ovening of each and the location.

15. Date of last examination or audit - by whom made.

B. FOBRIGN BRANCHES, AGENCIES AND SUBSINIARY BANKS AND CORPORATIONS,

l.

Digitized for FRASER

Balance sheet to be furnished by each, showing in detail all assets and
liabilities, including contingent liabilities. It is requested that
the items for which detailed schedules are requested below be shown

as separate accounts on the balance sheet.

. Amount of loans and discounts, showing: Secured - Unsecured

(a) Demand
(v) Time
{c) Overdrafts and other advances

Tetailed list of investments, showing:
(a) Issuing Government or corporation
(b) Interest rate
(c) Maturity
(d) Par value
(e) Book value
(f) Approximate market value

List of banks having balances due to your branch with amount for each
bank sevarately:

(a) Government bank

(b) Banks and barkers

(c) Head Office

(&) Other branches, agencies and affiliated institutions

List of banks having balances due from your branch with amount for each
bank separately:

(a) Banks and bankers

(b) Bead Office

(c) Other branches, agencies and affiliated institutions

Bills wpayable:
(a) Payable to
(v) Amount
(c) Interest rate
(a) Maturity
(e) Collateral (Give detailed list)

http://fraser.stlouisfed.org/
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4 X-3307 a
N 7. Rediscounts: .
(a) Amount @
(b) MVaturity
(c) ™ith whom
(d) Rate
(e) Secured or unsecured - if secured, give detailed data

Y

&. Deposits:

Tollar
Equivea-
. : lent
(a) Governrent devosits (if secured give

list of collateral)
- 1. Demand
2. Time
Other deposits
3. Demand
b, Tiwe _
Total
(b) Deposits ~ huw mayable:
. Local Currency
. Dollar
. Sterling
. Otherwiss
Total

£

9. Svecial Reserve Statement - average for month of June, 1921

(a) Net deposits:
1. Payable in local currency

2. in dollars

3. " in sterling

4. i Otherwise
Total

(b) Reserves
1. Amount, if any, and composition required by local laws.
2. Amount held:

Amount Per cent to
net deposits
(a) Gold and Silver......$ %
(b) Tocal currencCy.......
(c) Other cash.evvvvu.nns
(d) Balance in local.....
Govt., ban®.sevwens
(e) Other reserve funds

Total

10, Date of last examination or audit - by whom made.

NOTE: 1. ™here a schedule does not refer to your cornoratlon please
indicate this by inserting the word "None“

2. Reports for foreiem branches, agencies, etc., should be in
terms of United States dollars, stating the rate of exchange
at which they were converted.
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FEDERAL RESERVE BOARD
WASHINGTON

X-3308

January 21, 1922.

SUBJECT: Edge Act Corporationsg;

Report of Condition as at the Close of Rusiness,
December 31, 1921.

Dear Sir:

Under the provisions of the Board's Regulation

K, Series of 1920, governin: banking corporations author-
ized to do foreicn tanking business under the terms of
Sectién 25 (a) of the Federal Reserve Act, you are hereby
resoectfully reiuested to furnish the Board with a report
of condition, as at the close of business December 31,
1921, zivin: in detail all assets and liabilities of your
corporation and the data asked for in the accorranying
menorandumr.

Kindly acknowledge receipt.

Very truly yours,

Governor.

Enclosure.

TO ¥DGE ACT CORPOR’TIONS.
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X-3308s
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s

REPORT OF CONDITION TO FEDERAL
RESERVE BOARD

The following information is desired in connection
with the report of condition to be made as
at close of business Decemter 31, 1921.

- e e e e e e e wm e e e e e mm e e = e

Deteiled balance sheet showing all assets snd liarilities, incluling
contingent liabilities. It is requested that the itews for which de-
tailed schedules are requested telow he shown as separate accounts on
the balance sheet.

Amount of loans and discounts, divided: Secured - Unsecured
(a) Demand
(t) Time
(c) Overdrafts =and other advances
Total

Detailed list of investments, showing:
(a) Issuing Government or corporation
(b) Interest rate
(¢c) Maturity
(d) Par value
(e) Book value
(£) Approximate market value -

List of banks having talances due to your corporation with amcunt
for each bank separately:

(a) Government bank

(v) Domestic tanks

(c) Foreign banks

List of banks having balances due from your corporation with
arount for each bank separately:

(a) Domestic banks

(b) Foreign banks

Bills payable:
(a) Payable to:
(t) Amount
(c) Interest rate
(d) VMaturity
(e) Collateral - give list

Rediscounts:
(a) Amount
(b) Maturity
(c) Rate
(d) With whom
(e) secured or unsecured - if secured, pgive detailed information

regarding security.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



<2 - X--3308a

8. Reserve Statement:
Deposits in the United States:
(2) Net demand deposits (after deducting uncollected demand
items paysble within United States - exchanges)
(b) Time deposits
{c) Reserve held:
Cash on hand
Bank talances
Total
Per cent of reserve -

9. Acceptances - limitations:
(a) Acceptances outstanding:
l. Maturing in 30 days or 1less
2. Maturing after 30 days.
Total outstanding acceptances.
(v) Capital and surplus
Excess g over p

Acceptances secured
Acceptences unsecured
. Amount rejuired to be secured under
agreement with Federal Reserve Foard
(Give list of security held as rejuired
atove giving deseription and approxi-
mate arount)
(c) List of drawers of drafts accepted, with
total sgrrecate liability in excess of
10 prer cent of carital and surplus.

LR AR R

S

Nare Address Business Agpregate Liatility Security* or Guaranty

() Reserve azainst ocutstendinc acceptences:
Required: 15% azainst all acceptances outstandins which
mature in 30 days or less; and :
1% against all acceptances outstandine which
mature in more than 30 days.
1. Cash (**)
2. Bank balances (**)
3. Bankers accertances
4. Securities approved by Federzl Reserve
Board (List in detail)
Total

(*) 1f security, state what the security consists of, zivinz quantity
and aprroximate value; if a bank guaranty, give nave and location
of bank.

(**) These amounts, of course, rmust not include those aprearing in 8-(c)
as part of your reserve against deposits-.
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12.

13.
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08
General Limitations:

Per cent deposits and acceptances outstanding to capital
and surplus

List of officers and directors.
List of stockholders, showing nunber of shares owned by each.

Date of last examination or audit - by whom made.

Federal Reserve Bank of St. Louis



FEDERAL RESERVE BOARD
GOLD SETTLEMENT FUND

X-3309

Wzshington, D, C.

Surmury_of transacticns fcr period ending January 26, 1922. : ( CONFIDENTIAL) Jaruary 27, 1922.
Federzl Balance last Gold Gold Aggregate Aggregate

Reserve statement withdrawala deposits and TRANSFERS

Bank of Jan. 19, 1j22. Withdrawals Deposits and transfers transfers from |=------e-=s-mmmemmmmc-———o-ce—-meee
: to Agent's fund Agent's fund Debits - Cred:.ts

Boston $ 23,797,€05.37 |$ 98%4,703.03 |$ 38,000.00 |$ 9gu,703.03 |$ 10,338,000.00 [$ _7,000,000.00
New York 95,558,456.95 3,194,500, 2,470,200.00 - 3,194.500.9 2,470,200.00 12, ooo 000.00
Philadelnhia 531,900, 252.86 1,357,831.12 9,000,801.00 1,357,831.12 9,000,801.00 : 2, 000 000.00
Cleveland 53,091,755<17 2,355,827.35 1, 700.00 2.3%55.827.35 1,700.00 - 3,000,000.00
Richmond 19,077,€49.79 1,812,423.67 5,537,000.00 1,812,423.67 5,537,000.00 - 4,000,000.00
Atlanta 16,859,011.77 1,455,827.75 201, 400.00 5,455,827.75 201,400.00 - 2,000,000.00
Chicago 63, 035,£02. 78 1,549,285.35 6,015, 700.00 1,549,285.35 6,015, 700.00 - 5,000,000.00
St. Louis 29,505,£36.00 '825.600.07 2,000,223.25 5,825, 6C0.07 2,000,223.25 - -
Minneapolis 29,221,190.59 756,420.65 3.,000,300.00 756,420.65 3.000,300.00 - 2,000,000.00
Ransas City L 29u €53.80 815, 023.76 6,001,200.00 815,023.76 6,001, 200.00 - -
Dalilas 11,029,722.52 968,959.71 - 2,020,000.00 968,9 9.71 2,020,000.00 - 1,000,000.00
San_Francisco 33,802,-30.35 1,227,843.69. 13.502. 500,00 6,227,8-3.69 20, 247,000.00 - -

Federal

|$ 468,173,577.95 | §

- - - - - o > -
- P N e S e W B o T s e > e 00 Wt . s e v W e St S oy~ - - >~ - - T o = = - - - " Y T~ e - - o P - W S o P S e e T S e i RS e o -

17,304,247.09 | ¢

50,089,024.25 |$

31,304,247.09 |4

66,833,524.25 |4

19,000,000.00 |4 19,000,000.00 f

£atilements from January £0, 122 to January 26, 1922 Balance in Summary of changes in owner-
Reserve includive, fund at close ship of gold by banks through
. Bank Of | emmm e e ———— e e e et o e e e e e o o e o e e o of business transfers and settlements.
Net Total Total Net Jan. 26, 1922, -------------------------------- —
T 3 Debi¢ 36 3 6Debits : Creditsu : Credits " - 5 Decre‘aze76 15 Increase
oston 1 7)8 £76.02 96,770,919.15 95,032,043.13 - §  24,1n2,026.32 g,738,876.0 -
New York 338,908,008.35 358,862,358.47 19,954,350.12 102, 786,506, 13 - 7,954,350.12
Philadelphia 12,053,270.19 120 09,620.63 108,456, 360.44 - . 49.4€9.952. 5; 10,053,270.19
Cleveland - ,1489,763.31 96.107.695. 32 11,617,932.01 65.355,539.8 - 14,617,932.01
Richmend 2,318,503.53 .118 6h7 200.23 116,328,296.70 24,483 ,322.59 - 1, ,681,096.47
Atlanta - 2! 356 738.90 49,630,688.21 7, 2&3,9u9 31 20 sbs,533 33 - 9, 2u3,9u9 31
Chicago - 179, '226 ,858.11 180,780,181.95 893 323,84 395.zu1 27 - 5 893 323.84
St. Louis 709,265.14 90.250,176.04 89.540,910.90 24°970.924. 04 709,265.14
Minneapolis Y 803 387.48 24,799,918, 62 19,996 531.14 28,661,682.46 2 503,387 ug
Kansas City 67.278.257. 68.265.613.65 987,356.23 47 468, 386.27 987.356-33 ;
Dallas 2 507 247.89 T 326 196. 38,818,948.98 10,573,514.92 1 507 247.89

San Francisco

16.565 961.26

"9, 628 287.&1

43 0621326 21

31,255, 625.40

16,565,961. 26

Total
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"FEDERAL

RESERVE AGENTS' FUND -3309a
: . : Vg :-Iiagtom,. D. C.
Summnary of transactions for period ending January 26, 1922, (CONFIDENTIAL) Janasry 27, 1922,
Federal " Balance last Gold ‘ Gold Withdrawals Deposits ‘ Total Total Balance at
Reserve statement for through close of
Agent at Jan. 19, 1922. Withdrawals. Deposits transfers transfers Withdrawals Deposits business

to bank from bank | Jan. 26, 1922,
Roston |# 1ko,n00,000 |$& - s - |$ 10,000,000 |$ - |$ 10,000,000 |$ - |¢ 130,000,000
New York | 381,000,000 | - | - [ - | - , - ' - |  3%1,000,000
Philadelphia | 135,389,260 | 5,000,000 | - | - , - | 5000,000 | - | 130,389,260
Cleveland | 140,000,000 | - | - l - | - | - | - | 140,000,000,
Richmond | 28,295,000 | 3,000,000 , 6,000,000 ! - | - | 3,000,000 6,000,000 | 31,295,000
Atlanta | 28,000,000, - | 3.000,000 - | 4,000,000 | - | Tooo0.00 45,000,000
Chicago | 302,644,500 | 10,000,000 | - | - | - | 10,000,000 | - | 292,644,500
St. Louis | 57,500,000 | 2,000,000 | 2,500,000 | - | 5,000,000 | 2,000,000 | 7,500,000 | 63,000,000
Minneapolis | 9,200,000 | - | - | - | - [ - | - | 9,200,000
Kansas City | 25,360,000 | 2,000,000 | 1,000,000 | - | - | 2,000,000 | 1,000,000 | 2,360,000
Dallas | 1,484,000 | - | - | - | - | - | - | 1,454,000
San Francisco | 212,802,000 | 7,000,000 | - | 6,744,500 | 5,000,000 | 13,744,500 | 5,000,080 | 204,057,500
Total |$ 1,471,674,760 |$ 29,000,000 |4 12,500,000 |$ U5,744,500 |¢ 26,500,000 |g¢ 1,452,430,260
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FEDERAL RESERVE BOARTD
STATEMENT FOR THE PRESC
X-3310

For releass in Uorning Papers,
Friday, February 3, 1922,

The following is a review of general business and

financial conditions throughout the several Federal

Ressrve Districts during the month of January, as

contained in the forthcoming issue of the Federal

Reserve Bulletin.

Production and trade show no striking departures from
the cornditions prevailing at the tiwze of the last report. £t
this season there usually occcurs a period of slackening in
various lines of manufacture and this has been true during the
past month, Such recession as there has been does not, however,
£0 beyond tne proportions to be expected at this time of the
year. In a number of lines productive activity has been un-

usually well sustained. The already pronounced tendency toward

stabilization of prices has continued. The Federal Reserve

‘Board's price index for December shows a reduction of only two

points, as compared with a month earlier, while the United States
Bureau of Labor Statistics shows no change in its index.

On the productive side interest nas been largely
centered about the iron and steel trade. The activity in that
branch of business has, on the whole, been slightly on the in-

crease, the end of the year showing a slowing down due to the

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



= ey

-2~ X-3310 - L
usual inventory period,while during the first part of January better in-
quiry, particularly from railroads has tended to increase the volume of
orders on hand as well as the activity of the plants. DUemand for non-
ferrous metals continues quiet., In cotton and woolen textiles no material
change has taken place, but opening prices of the American Woolen Company
on fall lines are showing a slightly lower tendency. Most of the mills
are still actively at work on orders taken during previous months. In
other manufacturing lines there has been, if anything, a moderate tendency
toward improvement. This is true of shoe manufacturing in the western
districts. But little récovery from the depression in silk is yet to be
noted. Demand in the automobile trade remains little altered but with
reports of fair prospects for spring trade.

But little change in crop conditions can be expected during the
winter season. Prices of staple farm products have, on the wnole, about
held their own with fair export demand. linor agricultural crors, especially
including citrus fruits and sugar cane, have shown satisfactory yields.

The interest in the agricultural situation now centers about the prepara-
tions for the new season. Some anxiety is expressed with reference to
credit conditions in various parts of the licst and South, due to the fact
that banks in those regions already hold considerable amounts of paper
representing the "carry over" from last year. Combined bank figures show
continued liquidation and regession in the loan account, but this has been
far more pronounced in urban and nanufacturing sections than in the agri-
cultural districts. In general, liquidation, although still proceeding,
has been retarded.

A slight increase in unemployment is attributable largely to
séasonal recession and indicates no important changes in the general demand
for labor. Building operations have been unusually well maintained,
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éspecially for this season of the year, being about double those reported
for the corresponding month a year ago. The demand for lumber has likewise
been well maintained, but with considerable variaticn as to prices between
different grades and classes.

Wholesale trade lines have shown great variation. Sharp declines have
occurred in dry goods and boots and sheoes, while hardware sales, 2lthouzh
not declining in so marked a degree, have fallen off substantially.
Groceries also show a lessened volume of demand. In the Southern States
decline in wholesale lines has been especially pronounced in dry goods and
shoes. The figures, howsver, make a distinctly favorable showing as codi-
pafed with a year ago. In retail trade, buying demand in the manufacturing
districts of the East and North still shows improvement, while demand in
the agricultural regions of .the West and South indicates sharp decrease as
compared with the corresponding period a year ago.

While, as already noted, the general price level has shown but little
change, some important items have suffered from instability. Among these
are raw wool, while in cotton, variations in export demand have prevented
prices from assuming a fixed position. Some uncertainty in iron and steel
prices has also been noted. Building materials have in some cases, such as
brick and cement, moved downward. Slight recovery in raw sugar has been noted
during the latter part of the month.

Financially the month of January has shown growth in the reserve strength
of Federal Reserve and member banks. Commercial demand for credit has tended
downward, while market quotations for money have eased. A lower rate on
bankers acceptances has become general., Foreign exchange quotations nave
fluctuated within a considerably narrower range than during December. Export

figures etill show tendencies toward a small voluwe of business.
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AGRICULTURE. Veather conditions have thus far been excellent for
the growth of winter wheat in the states east of the Mississippi River
and in District No. 9 (Minneapolis), but have not been so favorable in
Districts No. 10 {Kansas City), No. 11 (Dallas), and No. 12 (San Franmcisco).
Wiinter wheat and rye were reported to be in good condition in early
January throughout District No. 7 (Chicago), and there.was plenty of
snow to protect the plant in Wisconsin, lowa, and Michigan. District
No. 8 (St. Louis) reports that the winter wheat plant has good growth,
and that the color of the top growth indicates an exceptionally healthy
condition. In District No. 9 (Minneapolis) there has been a pronounced
increase in acreage of rye and some increase in wheat sowing due to the
favorable conditions for fall planting and the relatively favorable
prices received for rye in 1921. District No. 10 (Kansas City) states
‘that the condition of wheat in Kansas and Nebraska is very low, as the
résult‘of a long continued drought, while the deficiency of moisture
in Colorado and Wyoming has been partly remedied by recent snows and
rains. Copious rains during December and January nave improved the
condition of winter wheat in District No. 12 (San Francisco) which had
previously suffered from a prolonged drought, and a light layer of snow
new covers the fields of Idaho and Washington.

The Louisiana cron of cane sugar has bsen much bensfited by ideal
weather throughout the harvesting and grinding scason; and cane pro-
duction for 1921 amountad to about 3,071,000 tons, an incrsase of 47 par
cent in comparison with 1920. Grindii g operations ara completed, sxcent

for certain large factoriss.
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COTTON. Cotton ginnings fros Dscsmber 13, 1921, to January 15,
1922, ianclusive, amountsd to crly 114,513 bales, as comparsd with
1,138,479 bales in the corresponding period of the previous yesar.

Despite this early curtailment in ginning activity the price of midiling-
upland cotton at New York declinsd from 18.80 cents on Dscember 2Uth to
17.75 cents on January 24th. District No. 11 (Dallas) reports that the
winter has besn mild and fears that this way permit extensive hiberuna-
ting of boll weevils. The establishment of large non-cotton zones during
the coming year tc be alternatsd with other zones in subsequent years
has been strongly advocated as a method of ending the costly ravages of
the weevil, but there seems little prospect of concerted action of this
sort during 1922, Howsver, definite steps have besn taken to stor
cotton planting for a year in certain sections of Texas which arse in-
fested by the pink boll worm, and that pest may soon ve exterminated.
TOBACCO. The markets in Virginia and North Carolina were closed
from December 20th until after New Year's Day. Subsequent sales have
been comparatively light, due to unseasonable wcather for the preparation
of the ieaf for market, but the warehousamen estimate that ab&ut 80 per
cent of the year's production has already been sold. Prices of Burley
tobacco not signed up by the growers' cooperative asscciation, have
averagsd materially higher than in 1920. The association expects to open
the selling ssason in a short time. The cigar leaf market in District
No. 3 (Philadelphia) corntinues dull, and aovement of the Lancaster C;unty
crop has not yet begun., Cigar manufacturers in the District are now in
the midst of their usual winter inactiviiy, factories with few exceptions

being clossd down during the latter part of December for the purpose of
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taking stock. DMany plents, particularly thoss of tne smaller firms, ars
still closed. The demand for cigars is exceedingly ligkt, and orders in
most cases can be filled from stock. Both manufacturars and retailers
in District No. 5 (Richmond) reduced prices on most cigarsttes and some
¢igars during tne second week of January, and so@e price reductions have
been arnouvnced in Nistrict No, 3 (Philadelphia).-

FRUIT. The unnicked citrus fruit of California is reported to
have suffiered considerabls damage from recent frosts, but botn California
and Fiorida producticn is well above the average output of recent years.
The orange crop is estimated to amount to 22,500,000 boxes in Czlifornia
and 8,20C, 000 boxes in ¥lorida, as compared with 13,700,000 boxes and
8,100, 0C0 boxes, respectively, in the previous year., The lemon production
of District No. 12 (San Francisco) is estimated at 4,664,000 boxss, as
comparad with 3,750,000 boxes in 1920. Grapsefruit production is also
somewhat larger than last year and amounts to 35,400, 0OCC boxss in District
No. 6 (Atlanta), an increase of about © per cent. Shirment of ths present
crop of citrus fruit from Florida has been more rapid than during the last
season, but the volume of California shinments up to December 31st was lass

than in the corresponding period of 1920.

GRAIN MOVEVENTS. Volume of grain movements increased slightly

during Dscember due to exceptionally heavy marketing of corn and a moderate
increase in receipts of oats and rye. Wheat receipts amounted to 24,572,000
bushels at 17 reporting intsrior centers, a decline of 4.4 per cent as com-
pared with Novesmber. Particularly hesavy declines were registered at Toledo
and Duluth, which were partly counter-balanced by a laerge increass in the

amount of wheat received at Kansas City. District No, 10 (Kansas City)
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reports that wheat stocks on tane farms on December 31lst were much
smaller than at the close of 192C. Dsceuber receipts of corn at 17
interior centers totaled U4l,731,000 bushels, an incrsase of 139 per
cent in comparison with November, and ths largsst monthly recsipts
since January, 1921. Increasss of over 10C per cent in corn reczipts
were recordzd at each of the following imrortant centers -~ Chicago,
Duluth, Kansas City, dilwaukse, linnesapolis, Omaha, and Peoria. This
acceleration in the movement of cornm from the farms is partly seasonal,
but has besn much aided by large exports to Europe. Stocks of grain
have shown a slight tendsncy to increase at both interior and seaboard
centers, although there has been some decline in stocks of oats and
barley. Corn stocks increased G2 per ceut at 11 rerorting interior
centers, and 132 per cent at 2ight reporting seaboard centers during
December.

FLOUR. December production of flour showed a further decrease
in all Districts. District No. ¢ (Minneapolis) rerortsd an outrut of
1,754,654 varrels, a decline of 24 per cent from tue lovember figure of
2,290, 084 barrels. December production renorted in District No. 10
(Kangas City) was 1,540,102 barrels, as compared with 1,873,053+ carrels
in November, while the output of 11 leading mills in Districf No. &
(St. Louis) decreased from 201,400 barrels in November to 248,000 barrels
in December. In District No. 7, (Cnicago) 43 rerresentative millers
produced 311,142 barrels, which was 0.5 per cent less than in November,
while in District No. 12 (San Francisco) 61 mills produced. 775,139
barrsls, as compared with 856,079 barrels produced by 71 mills in November,

Jobbers and bakers in District No, 7 (Chicago) are reported to be buying
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very little flour, but in Dis:irict No. & (St. Louis) December brouaht
forth much bettier shipvring instructions on old orders, althougn the
volume of new business was disaprointing. In Districts Nos. 8 (St. Lcuis)
and 10 (Kansas City), there nas been much better inquiry since January
lst. In the former, this was especially trus of tie Scutk, bul virtaeliy
all was for prompt shirment. In the latter, a considerable number of
sales resulted, due largely to depleted stocks, and what is known as the
small trade did most of the buying. There is practically no export
demand in District No. 12 (San Francisco), and, wnile domestic inquiries
are frequent, few sales have resulted.
LIVESTOCK. December receipts of cattle and calves and sneep at

15 western markets were less than in Novembsr, although raceipts of aogs
were greater, Sheep receipts alone were greater than a year ago. In

the case of cattle and calves, 975,330 head were received during LDecember,
as compared with 1,394,217 head duriug November and 964,309 head during
December, 1920. Recéipts of hogs during December were 2,073,947 nead,
as comparsd with 2,559,910 head during November and 2,932,052 nsad, a year
ago. Receipts of sheep decreased from 1,244,214 head during November to
974,034 head during December, as compared with 942,352 nsad during
DecemBer, 1920. The condition of livestock ir. District YNo. 10 (K-.sz2s
City) is generally good, althouch the number of cattle and sheep on feed
in the Mountain States and on the Great Plains is less than last year.
Livestock in all parts cf Cistrict No. 11 (Dellas) is reported to be
wintering well, in spite of the fact that winter rainfall is still much

below normal, and in many sections ranges are seriocusly affected by drougnt.
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In District No. 12 (San Francisco), recent rains have improved ranges in
Czalifornia and Arizona, but the condition of Oregon ranges is below normal.

Twenty-three representative packers renort an increase of 2.3 per
cent in Decexber sales (reasured in dollars) over those for November, but
a decline of 20.%5 per cent from those for December, 1920. District No. 7
(Chicago) reports a better domestic demand for meats and lard toward the
close of Decerber, but a tendency toward irregularity in the opening
weeks of January. Seasonal falling off in export trade set in during
Tecember, and it was comaratively dull in early January.

COAL: Total wroduction of cosl in the United States during 1921
arounted to 495,000,000 tons, which is the swallest annual output during
tke last ten years. The decrease was due princinally to the lessened
output of bituwinous coal, as anthracite mines maintained a large produc-
tion until the last of November. Production of bituminous coal showed
a decrease during December. The outnut for the month was 30,975,000 tons,
as comwared with the November vroduction of 35,355,000 tons, and a vroduc-
tion of 52,123,000 tons in December 1920. District No. 3 (Philadelphia)
revorts that the consumers' market is still inactive, although the removal
of the transnortation tax on January 1 caused a sligrt reduction in vrices.
Prices at the mines have decreased slightly due to commetition between
union and non-union overators. District No. 7 (Chicago) states that
"steam coal and screenings are slightly stronger in demand and worice”.
Exvorts have declined as RBritish commetition has hecome more active.

Production of anthracite coal decreased from 6,859,000 tons in
Novemhér to 5,984,000 tons in December, which is considerably lower than

the out-ut of &,U54,000 tons in December, 1920. District No. 3 (Philadelvhia)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



o)

-10- X-3310

reports a ncticeable ircrease in wae sales tc consumers of dcmestic
sizes, althougn steam sizes still move sluggisnly. Due to the fact
that both retailers and operators save large stocks, many companies
have curteiled production and tne industry is now operating at about
60 per cent of capacity.

The production of beehive coke for December was 514, CCC tons as
compared with 477,000 tons in November and 1,515, 0CC tors in Decemoer,
1620, while December production of by-product coke was 1,860,000 tons
as compared with 1,766,000 tons in November. By-product rroducers have
a considerable advantage at present as the; are not entire1y dependent
on the manufacture of iron and stezl.

PETROLEUM. Reports from District No. 11 (Dallas) show a pro-
duction of 13,419,750 barrels of crude oil for December as compared
with 10,617,830 barrels duriug Movember. This was tas largest azouut
produced during any one montk of 1921 in that District. The Msxia
field which brought in 33 producing wells was largely responsible for
the enormous increase, and showsd a daily average producfion for the
month amounting to 104,530 barrsls. During December 2C3 producinz walls
were completed in District No.1l (Dallas) with an initial production
of 328,984 barrels as compared with 132 producing wells completed in )
November with an initial production of 20s,3u4l barrels. Kowever,
production of crude petroleum in this District for the year was almost
five million barrels less than during 1920. On account of a reduction
in price'drilling operaticns nave been much curtailed in the iid-continent
field. On January 9, 1922, the price of Corsicana light and heavy stoocd
at $1.30 and $.95 respactively as compared with $3,00 and $1.75 re-
spectively on January 1, 1921.
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In District No. 12 (San Francisco) crude petroleum production
reached the high figure of 114,349,324 barrels during 1921, or an
increase of 9,128,738 barrels when compared with 1920. During the
year 657 new producing wells were completed, The daily average pro-
duction of petroleum in Califurnia during December was 325,473
barrels as compared with 293,323 barrels during November. On account
of the seasonal slackening in consumption and the continued‘increased
production the stored stocks on December 31, 1921 amounted to 35,021,912
barrels as compared with 33,485,350 barrels on November 3C£ 1921 and
22,240,271 barrels on December 31, 1920. Forty-four new producing
wells with an initial daily production of 10,160 barrels were com-

pleted in District No. 12 (San Francisco) during December.

IRON AND STEEL. A better tone is reported in the iron and steel

industry, althcugh the actual volume of business received has increased
only slightly in Jénuary. Unfilled orders of the United States Steel
Corporation at the close of December amounted to 4,208,414 tons, as
compared with 4,250,542 tons a month earlier. Pig irbn production,
however, showed a substantial increase, from 1,415,481l tons in
November to 1,649,086 tons in December, and the month showed a net
gain of four furnaces in blast, On the other hand, December steel
ingot production was only 1,427,093 tons, as compared witﬁ a November
figure of 1,660,001 tons, due to widespread cessation of operatidns

at the holidays. Some tendency of buyers to figure definitely on future
requirements, and thekappearance of large contracts in the markset, ié'

reported from District No. 4 (Cleveland). District No. 3 (Philadelphia)

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



)ﬂ’*i/{}
LA

-12- X-3310

however still notes hesitancy on the part of buyers to place orders
at existing prices, due largely to uncertainty as to possible changes
in freight rates, Railroais nave placed some contracts, while the
autcmobile industry, in anticipation of increased operations, is buying
somewhat more freely, especially of sheets. Seasonal decrease in pur-
chases of plates and pipe by oil interests is, however, reported.
Lake shipyards have let some contracts, while tin plate and tubular
goods on the whole are said by District No. 4 (Cleveland) to be making
the best showing of any steel linegs at the present time. Prices have
shown little further decrease since the opening of the year, and con-
cessions are said to be largely of the charact;r of dividing advan-
tages of loéation with the buyer. Operating conditions in District
No. 3 (Philadelphia) average 40 per cent of capacity, which is still
somewhat less than for the industry as a whole. Most plants in tnat
District have expanded their 6pefations somewhat duriné January .
AUTOMORILES. -As was to be expected, December production of
passanger, cars ghowed a sharp decrease from the November figurs.
Producers of 93.7 per cent of the total output rerorted for Novembsr,
show  61,58. cars produced in December, as compared with 97,981 in
November and -85,957 in December, 1920. Companies producing 71 per
cent of the total output.of trucks renorted for November, Show 5,279
trucks produced in December, as compared with 7,158 trucksﬁﬁn-Néiember
and 5,315 trucks a. year ago. December factory shipments were 19 per
cent less than in November, but 5 per cent greater than a year ago.
The extent of consumers' derand is as yet uncertain, and manufacturers

are proceeding cautiously.  Further price reductions were anncunced .
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duringthe past month on many cars and trucks in an effort to stimulats
orders for spring delivery. Dealers in many cases have been compelled
to absorb severe losses on used cars that have been accented in part
payment for new ones. "A veritable glut exists in tiie used-car market”,

states District No. 3 (Philadelphia).

NCNFERRQUS METZLS. Tune nonferrous metal markets have been quiet

during January. From a price of 1Y% cents per pound, reached in mid-
December, copper (New York, net refinery) declined to 13.50 cents by
mid-January. Copper production for December was 13,545,182 pounds, as
compared with 22,347,934 nounds for November, Stocks on January 1, 1922
are reported as 793,000, 00C pounds, or 331,000, 000 pounds less than a year
ago. Lead continues to be quoted by the leading interest at 4.70 cents
per vound. December zinc production increased to 22,013 tons from the
November figure of 21,135 tons, but stocks at the close of the month
showed a small decrease, from £7,049 tons to 66,608 tons on December 3lst.
Demand nas decreased somewhat and prices have shown a tendency to decline
slightly. December production of beth zinc blende and lead ores in
Disfrict No, 10 (Kensas City) was much greater than in November, increas-
ing from 31,330 tons to 50, 031 toﬂs,‘and from 4,715 tons to 9,397 tons
respectively. The unsold surplus, however, decreased from 78,000 tons to
70,00C tons in the case of zinc blende ore, and from 1,700 tons to £00 tons
in the case of lead ore. The end of the year sees a gradual resumption of
operations in that District by many mines long closed down.

COTTON TEXTILES. Cotton consumption in December amounted to 511, 300

bales, a decline of 14,810 vales from the Novembver total. Tnere were no
important deveIOpmehts during the month. The New England mills continue

to maintain a high rate of activity. The renort from District No. 1 (Boston)
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notes the fact tnat recent upward price revisions have been moderate and
have been confined to cloths the prices of wiicn have not previously
responded to the Autumnal rise in raw cottvon. In District No. 3
(Philadelphia) the demand for cotton yarn is reported to be dull and neiiner
dealers nor sellers are disposedto consider orders for future delivery.
¥ills in District No. 5 (Richmond) are operating on much the same basis as
during the preceding two months. & few have forward orders that will keep
them busy well into 1922. In District No. I (Atlanta), reports made to the
Federal Reserve Bank by 39 representative cotton cloth mills showed a
slight reduction in yardage output in December, of 4.3 per cent as comparsd
with November. Shirments were 1.6 per cent below those of the previous
month, but orders on hand at the end of the month had increased 2.7 per
cent. As compared with December, 1520, cloth production was 33 per cent
greater, shipments 125.7 per cent larger, ard orders on hand at the end
of the month, 22.1 per cent above those of December 31, 1920. The fact
that some mills closed for a few days during the holiday season would ex-
plzin at least a part of this reduction. 4ills in tae District, generally
speaking, are operating at full capacity, and in certain cases are rumuin.
night shifts. Thirty-three mills engaged in the production of cotton yarn
in the District reported production to be 2.4 per cent less than in Novewmber,
but 40.3 per cent larger than in December, 13520. Snipments were 4.2 per
cent less than November totals, and 141.5 per cent above December 1920
shirmrents. The orders on nend at the end of tis mornta were 3.5 per cernt
less than at the end of November, ani 54.8 per cent in excess of those on

hand on December 31, 19z0.
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WCOLEN TEXTILES: At the teginning of Je=nuary the percentace of idle

%

woolen and worstei machinery and of idle hours to totals reported accord-
ing to the Census figures showed a slight edvance in ﬂost cases. In the
case of looms wider than 50" reed space, the percenta.e of idle machinery
rose from 25.6 per cent on Decemter 1, 1921 to 30.3 per cent on January 3,
tut there was 2 slight reduction from 21.7 per cent to 21.2 per cent in
the case of looms 50" reed space or less. The corresponding psrcentages
for spindles rose from 22,4 per cent to 25.1 per cent for woolen sTindles
and from 1C.2 per cent to 13 per cent for worsted srindles. The percent-
ag of idle hours to totals reported increased in all cases with the ex-
ceprtion of comts. The percentages for looms wider than 50" reed space
increased from 28.7 per cent to 32.9 per cent; for looms 50" reed space
or less, the increase was from 25.7 per cent to 27.8& per cent. The per-
éentage of idle spindles hours rose from 21.9.per cent to 25.6 per cent
in the case of woolen spindles and from 12.6 per cent to 13.8 per cent in the
case of worsted spindles. A certain armount of reduced activity is to te
exrected at the end of the year imrediately rrior to the display of fall
offerings. The opening of the Americen Woolen Company's lines of staple
worsted and staple and fancy woolens on Monday, January 23, had teen awaited
with special interest and the fsct that prices were on the average lower
then last year is taken as a favorabtle augury for sustained mill activity.
The effect of tre settlement of the rrolonged dispute in the garment
trzdes in New Yoriz City is certein to have a stimulating effect upon the
morxet for ~omen's wear hut the settlement is too recent to have been

reflected to enyv extven:t as yet in mill activity.
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District No. 1 (Boston) states thet the mills in that District are
running at as high a rate as could be expected even if business through-
out the country were in a prosperous condition. On the other hand, the
goods mills in District No. 3 (Philadelphia) are much less active, and
the average rate of production is estimated not to be in excess of 55
per cent. This average is probatly not representative as some mills are
closed or rumning at greatly reduced coepacity, whereas at least one
corporation reports that its mills are operatinz at capacity, and that
it has unfilled orders sufficient to keep it working at top speed for six
weeks. The demand for carpet and knitting yarn has been good, although
there are said to be very few requests for weaving yarn- As a result
yarn mills in District No. 3 (Philadelphia) are operating at about &0
per cent capacity with sufficient orders to insure a maintgnance of this
rate for about three months. The raw wool market has been very active of
late, ancd prices have advanced materiaily, largely as a result of lucreas-
ing scarcity which, combined with tariff restrictions, has stimulated
speculation and trading. A statement issued by the Boston Wool Trade
Association spowed that there was a very general scarcity of raw wools, as
the Boston dealers on Jarmuary 1, 1922 held the smallest zmount on hand
since the beginning of 1919 with stocks about half those held on January
1, 1921. Wool consumption during December amounted to 61,283,000 pounds
as compared with 65,326,000 pounds in November.

CLOTRING: As a result of seasonal factors, sales of clothing in
District No. 2 (New York) dropped 50 per cent in Decemter as compared with
November totals (10 firme reporting). As compared with a year ago, however,
sales increased 26.8 per cent. District No. & (St. Louis) also reports a
rather sharp decline in the Decembér business of 23 reporting firms, a
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drop which in this District was accelerated by the unusually warm weather
which retarded sales. It is stated that orders for forward delivery
continued to te well in excess of a year ago, *ut were sligzhtly less
than during the preceding month. Reports from manufacturers of men's
clothing in District No, 7 (Chicags) show that the volume of spring orders
received by seven wholesale clcthing manufacturers was U7.8 per cent in
excess of the totals for the precedimg year. The number of suits made

. increased 3U.1 pér cent as compared with Novemter, and 320.3 per cent
as compared with December, 1920, when many shops were closed entirely.
In the case of 15 reporting tailors-to-the-trade, orders and produstion
decreased in Decemter as compared with Novemter, although btoth were in
excess of figures for December, 1920. The decline in production amounted
to 28.9 per cent as compared with Novenber, and in orders the reduction
was 32.6 per cent. As compared with the preceding year, the percentages
were 20.8 and 26.1 respectively.

SILK TEXTITES: Raw silk consumption, according to the Silk Associa~

tion of Mmerica, amounted to 20,93%0 bales in Decerber, an increase of
2,575 bvales over the preceding month. However, there is no noticeable
acceleration of activity in the case of mills manufacturing troad silks
and ritbons, as the persistent rise in raw silk prices has militated
seriously against the placing of orders for future delivery. The
statistics received from North Budson and Paterson (January 17) do not
indicete any materisl improvement in the situation since the middle of
December. In fact slight increases for Paterson in the mumber of active
looms and percentage of active loom hours to totals available are more
than offset by pronounced decline in North Hudson. In the former city

3,731 looms were active out of a total of 15,000 reporting, and the
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percentage of active loom hours to total was 22.7.' In North Hudson
1,405 looms were active out of a total of 4,596 reporting, and loom hours
activity was 32.7 per cent.

FNSIERY: New orders placed with hosiery mills in District Xo. 3
(Philadelphia) engaged in manufacturing silk and heather mixtures have
declined in recent weeks largely because of the rise in yarn prices which
has made manufacturers unwilling to accept contracts at prices formerly
prevailing. In view of large orders already placed, however, the mills
will be able to run from three to six months on the cxisting basis.
Business has fallen off in the case of mills manufacturing seamless silk
hosiery, partly because of yzrn advances, but also because the demand has
turned more toward full-fashioned goods. The 25 firms selling to the
wholesale trade which regularly report to the Federal Reserve Bank of
Philadelphia, increased their output (in dozens of pairs) 5 per cent in
Pecember as compared with November, and 172.1 vmer cent as compared with a
year ago. Orders booked declined during the month 21.6 per cent, but were
82.2 per cent above those of December, 1920. Shipments fell off 0.2 per
cent as compared with November, but showed an increase of &8.3 ver cent
over a year ago. The nine firms selling to the retail trade produced 4.0
ver cent less in November and 3.9 per cent less than in December, 1920.
Orders booked declined 27.9 wer cent from the preceding month, shipments
fell 10.2 per cont, and unfilled orders were 37.9 per cent less. In
DPistrict No. 6 (Atlanta) orders for cotton hosiery during Decem-er in-
creased, and production was slightly larger than in Novemhar, but at about
the same rate as a year ago. Unfilled orders at the end of the year remainzd

substantially unchanged as commared with those on hand November 20, hut
were larger than at the end of 1920.
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UNDERWEAR: The conparative reports received from 34 representative
mills beionging to the Association of ¥nit Goods Manufacturers of fmerica
show that in the case of these mills little change in productiqn capacity
occurred during the month of December. A slight reduction in output
amounting to 5,100 dozens was recorded, totals falling from 357,06
dozens in Novermber to 352,506 dozens in December. Unfilled orders on
December 1, were 21,535 dozens in ezcess of November 1, the totals rising
from 1,109,321 dozens to 1,130,856 dozens. New orders received during
the month irormed 9,747 dozens, from a total of 296,972 dozens for
November to 200,225 dozens for Decemter. Cﬂncellaéions declined from
13,981 dozens during November to 10,916 dozens, a reduction of 3,065
dozens. For the 19 mills which reported an actual production of 518,376
dozens in December, the percentage of n&rmal capacity averaged 77 per cent,
a decline from the month of Noventer in which 57 mills showed an average
productive coapacity of 86.5 per cent. Six mills reporting, announced
that they were closed,as compared with three mills which reported closed
during Noverter.

Manufacturers of heavyweight underwear located in District No. 3
(Philadelphia) report that they are booking orders for immediote shipment,
and also for fall delivery. They state that although the majority of
" orders are not large, the total is sufficient to keep the mills fairly

busy. In lightweight underwear, however, the amount of business done

continues to be telow expectations.
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SHOES AND LFATHER: Demand for hides 2nd skins was very sporzdic

e during the lest two weeks of December and the first three weeks of Jenuary,
tut prices are for the most part unchanged. There were only two recorded
sales of packer hides in the last two weeks of Decemter, whareas sales in
the second week of Jarmary reached tlhe largest wsekly agegsegate for ssveral
months. District No. 7 (Chic2go) regorts that shipments of green hides

from Chicago during December were 9.6 per cent greater than in Noverver.

e

Seles of c~lf and kip skins increased in the middle of Jermary,

as a result of a slight reduction in prices. Leather sales in Decemter

were somewhat less then in Novemter, due to the general desire of

manufac turers to reduce inventories, but demand for both sole and upper

leathers has improved during Jamusry. District No. 7 (Chicego) reports that

sole leather was in good demand during the early part of Jamuary and that

there was a slight tendency toward stiffening of prices. Reports from

District No. 3 (Philadelphia) state that colored leather is bteing pur-

chased more freely, while sales of patent leather are decreasing. Export

demand for kid is improving and stocks of kid are now comparatively low.
Western shoe factories showed a moderste increase in activity during

Decemter, while most eastern plants slightly reduced operations. Six

7 important shoe manufacturers in District NMo. 1 (Eoston) report producciuvu

2.5 per cent less than in Novembver, but 40.2 per cent greater than in

T December, 1920. These firms had 27.9 per cent more shipments, but 30

per cent less new orders in December than in November. In District No. 3

(Philadelphia) U5 shoe concerns report production 1.9 per cent less, ship-

ments 1.1 per cent less, and new orders 52.4 per cent less during December

than dé%ing Novemter. Twenty-one manufacturers in District No. 7 (Chicago)
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report increases of 3.6 per cent in proluction and 17.3 per cent in

unfilied orders, while shipments registered a decline of 23.2 per cent.

District No. & (St. Louis) states that 11 reporting concerns showed

incseases in Decemter sales varying from 6.5 per cent to 22 rer cent

in corparison with Noverber. Factories specielizing in high priced shoes are

doing relatively a much smaller tusiness'than those producing cheaper grades-
_LUMBER: Decerter and the openinz of Jenuary is generally a period

of seasonal inactivity in the lumier industry, tut conditions this year

have teen relatively satisfactory. Decemter production of southern pine

showed some decrease, outyrut of 117 mills in District No. 6 (Atlanta)

being 28&,8}5,000‘feet as comparel with 298,704,000 feet for 123 mills in

Novemter, and 2 similar lecrease was noted for U5 mills in District No. 11

(Dallas). Shipments in ~oth Districts fell off more sharply, from

312,902,000 feet to 248,347,000 feet in District No. 6 (Atlanta), and

from 10f,7U2,000 feet to 23,149,000 féet in District No. 11 (Dallas).

Unfilled orders at the close of the month showed a similar decrease, from

186,453,000 feet to 156,776,000 feet, and from 51,187,CC0 feet to

39,231,000 feet respectively, but stocks remeined practically unchanged.

Winter weather has been interfering with logging operations in some parts

~d

of District No. 6 (Atlanta). There has teen quite an appreciable increase

in orders in the Tirst part of January, and likewise some increase in prices.
In District No. & (St. Louis), because of the sustained strength of

the market as a result of the comparative smallness of stocks and cut,

there has been more than the usuzl amount of inguiry, end also of small

buying for immediate needs. Buying of tuilding lumier for stock, even ty

' the™line yard"companies, has hardly started as yet. Decresse of étocks
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in spite of lessened shipments is reported vty 12 manufacturers in i
District No. 9 (Minneapolis). December shipments were 24.5 per cent
less than in November, while stocks decreased 6.6 per cent. Sales of
15 retailers decreased N8.5 per cent for the sare period, and stocks
2.8 per cent.

In District No. 12 (San Francisco) the month of December was marked
by moderately heavy demand for lumber for water shipment, toth domestic
and foreign, a slight increase in prices of the upper grades of some woods;
and reports of smell and incomplete stocks in the hands of mills and
distributors. Production of four associations during the four weeks ending
December 31, was 280,622,000 feet, as compared with 355,898,000 feet during
the four weeks ending November 26, while shipments likewise fell from
341,578,000 feet to 285,659,000 feet. Unfilled orders, reported by only
two associations increased, however, from 1,077,032,000 feet to 1,140,370,CCO
feet. The December export market witnessed large purchases by Japan ond =z
slight revival in Mustralian aeﬂgnd for Pacific Coast lumbter, while in the
domestic market tuying for Atlantic Coast and C-~lifornia shipment continued
heavy for this season of the year. Production of logs was less in Decerter

than in November, due to the unusually severe storms and the usual holiday

~%

shut-down for repairs.

_BUITDING: The total velue of building permits issued in 166 selected
cities amounted to $139,192,593 in December, as compared with $145,883,U418
in Novemter, and $69,164,447 in December, 1920. The valuation of permits
issued, moreover, was actually greater in December than in Novenbter in six

of the twelve Feder=1 Reserve Districts. These increases occurred in
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Districts No. 4 (Cleveland), No. 5 (Richmond), No. & (St. Louis), No. 9
(Minneepolis), No. 10 (Kansas City), anrl Yo. 12 (San Frencisco), and ranged
from 5 per cent in District No. 5 (Richmend) to 40 per cent in District
No. 9 (Minneapolis). Comparison with Decerber, 1920 shows large incireases
in value of permits issued for every Tederal Reserve District, these in-
creases varying in size from 12 per cent for District No. 11 {Dallas) to
254 per cent for District No. & (St. Louis). The value of contracts
awarded in seven Federal Reserve Districts (statistics of which are compiled
ty the F. W, Dodge Company) increased from $177,375,132 in November to
$183,633,754 in Decemter. Increases were registered in Districts No. 1
(Boston), No. 2 (New York), No. 3 (Philadelphia), No. 5 (Rickmonl) and
No. 9 (Minneapolis), while Districts No. 4 {Cleveland) end No. 7 (Chicago)
registered decreases.

District No. 1 (Boston) reports that the building situation in New
England has improved steadily for several months, due to a noteworthy
increase in residential building. Reports from District No. 3 (Philadelphia)
indicate that the trend of coﬁstruction has teen definitely upyard through-
out the greater part of 1921 and that plentiful suppliies of btuilding
materials are now availatle at fairly stable prices. In District No. 5
(Richmond) the volume of new construction and of repairs were toth larger
in Decenber than in Decemrer, 1920, hut the inerease was relatively greater
in the case of new construction. District No. & (St. Louis) reports marked
activity in the erection of inexpensive homes in suburban comrunities and
small towns. There have teen small reductions in prices of cement and
certain grades 6f vellow pine lumter. Decenter building activity in

. District No. 12 (San Franciso) was greater than in any previous month

except Octobter, 1921.
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EMPLOYMENT: A fairly general, although not pronounced increase in
numbers unemployed occurred during December, according to the reports made
to the United States Fumplcy.ent Service ty 1,428 Iirms wiich on Decewber 31
were employing 7&,261 fewer employees t¢han at the end of November, - a
decrease of U4.7 per cent. Supplement;ry reports received from the several
Districts indicate that the decline in employment is fairly general, and
not confined to the large establishments covered by the employment éurvey.
In District No. 1 (Boston), however, the reports are on the whole encourag-
ing although the granite and paper making industries are among those that
are emprloying somewhat fewer workers. On the other hand, the employment
situation in the shoe centers of Massachusetts is improved, and the tektile
centers continue as during past months to show relatively little unemploy-
ment. Conditions in the metal working establishments are reported to be
"spotty", with a probable slight gain in employment. The reports from the
New Ycrk State Department of Labor show very little change in the employment
situation during‘the past three months, and since seasonal decline might .
be expected at this time, the situation is on the whole rath:r better than
it was. Tha settlement of the strike in the garment indusiry of New York
has decidedly reduced unemployment in the nsedle trades. In District No. 3
(Philadelphia) the Pennsylvania State Department of Labor reports a fairly
) steady growth in unemployment during November and December with a result

that at the end of the year the number unemployed in the six cities of
Altoona, Harrisburg, Johnstown, Philadelphia, Scranton and Williamsport
reached a maximum for the year of 243,293, but on January 15, the number

of unemployed had fallen to 234,910 a decrease of 3.lU per cent.
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In District No. 5 (Richmond) no material changes are reported during the
past month. It is said that "there is a steady but slow growth in the
number of employses taken on by factories, but an offset to this during
winter is that there has been lessened emﬁloyment on outdoor work and
reduced demand for farm labor". The replies to the labor gquestiomnaires
which are régularly sent out by the Federal Reserve Bank in District
No. 7 (Chicago) covering 249 firms employing 139,758 workers on December
31, showed a decrease of 5.3 per cent in numbers employed as compared
with the preceding month and 16.2 per cent as compared with the same
month of the preceding year. The decrease covered a very extended list
of industrial establishments. The largest group comprising menufacturers
of iron and steel products showed a decrease of 3.4 per cent, and packing
plants a decrease of 16 per cent. In District No. 9 (Minneapolis) un-
employment increased during December and"the demand for labor nas been
very slight owing to the complete absence of agricultural operations of
any importance, and the completion of public works and buildings. In
Montana, slight improvement appeared during December in employment in
lumber mills and copper mining establishments". Unemplovment also in-
creased in District No. 10 (Kansas City) and according to the report
the industrial situation was not as good as it had been thirty or sixty
days previous, The seasonal release of farm labor, completion of beet
sugar manufactures, reduction in railroad shops, strikes in packing houses,
and the difficulties in.the coal mines combined to reduce the numbers
employed. Cessation of agricultural work and of outdoor construction
orerations was also responsible for increases in numbers unemployed in

. District No. 12 (San Francisco). The movement intc the cities of
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laborers from the rural districts tended to swell the numbers out of
work in the principal centers. The bulk of the unemployment vas
confired to unskilled laborers. It was stated that in tne inter-
mountain states tne situation was not so seriocus, and there was no
marked suffering from unemployment.

A number of Districts mention rather significant readjustments
in wage rates which have been made durirng the past wonth. In District
No. 1 (Boston) it is interesting to note that several small cotton
textile mills have reduced wage rates from 10 to 20 per cent, and it
is alleged that southern competition is exerting a pressure working
for these reductions. Scattered wagé reductions have cccurred in
metal working sstablishments. In District No. 2 (New York) a 12 per
cent reduction in the wages of textile mill workers in Utica and
Cohoses has occurred. Tnis reduction was accompanied by a coincident
incfease in vworking hours which will result in ths maintenance of the
ner capita earnings. The New York State Department of Labor in its
Monthly Survey estimates thet the average weekly earnings in factcries
in the Scate during December vers $24.91 as compared with $2u4.32 during

’ November, the increase being due in part to lengthened working time.
In District Fe. 12 (San Fraucisco) the majority of tne wining companies
in Utah anncunced a reduction in wages of approsimately 10 per cent,
effective January 16, 192z, In San Francisco wages of nmetal trade
workers were reduced 10 per cent during the month. There were also
reductions i.. the wages of building tradss as a result of arbitration

awards,
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WHOLESALE TRADE: Very general recessions in the sales of reporting .. -

wholesale firrs occurréd in December as commared with the‘preceding month.
In t-e czse of dry =oods and shoe firms the reductions were especially
teavv in a majority of the Districts from which returns were secured. The
decreas=s in dry goods sales ranged from 6.9 per cant in District No. 2
(New York) with 3 firrs revorting, to 42.8 per cent in District No. 11
(Dallas) wit» 12 firrs rewortine. District No. 9 (Minneavolis) was the
only one recordinc an increase,which anounted to 7.1 pe? cent for three
revortine firmrs. Declines in shoe salss varied from 10.3 per cent for the
14 reporting firrs in District No. 12 (San Francisco) to 45.4 per cent for
both Distficts No. 6 (Atlanta) and No. 7 (Chicago), 9 firms reporting in
each case. Tesvpite these rarked reductions, however, sales on the whole
made a favorable showina as comwmared with a year azo, and it is evident
that the decreasss were wrincipally due to seasonal factors, since the
physical volure of sales has been well maintained in the case of dry goods,
while in boot and shoe lines, actual increases have been recorded in all
reporténc Districts, rancing from 0.2 per cent in District No. 7 (Chicago)
with 9 firms revorting, to 38.2 per cent in DNistrict No. 5 (Richmond) with
19 firms reporting. Dry zoods sales as compared with a year ago increased
in District No. 9 (Minneapolis) No. 11 (Dallas) and No. 12 (San Francisco),
the percentaces béing 168.6 for 3 firms reporting, &.7 for 12 firms report-
ing, and 11,2 for 12 firms reporting, for the resmective Districts. Small
decreas=s occurrad in the other Districts ranging from 1.1 per cent in
District No. 5 (Richmond), with 16 firms reporting, to 10.6 per cent.in
District No. 4 (Cleveland) with 11 firms reporting,

Grocery sales showed ; uniformly downward trend durinc December althouzh

as commarad with a year ago the percentages of decreases were not as large
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as were th3 correspondinc percentages for November 1920, and November 1921.
The reductions during December as cornared with November ranged from 1.8 per—
cent for District No. 6 (Atlanta) with 29 firms reporting, to 16.2 vper cent
for District No. 10 (Kansas City) with 6 firms revortinc. As comoarsd with
the nrecedinc year reductions varied fror a minimur of 10.8 per cent in
District No. 10 (Kansas City) with 6 firms reportine, to a maximur of 24.1
per cent in District No. 4 (Cleveland) with 25 firms revorting. Hardware
sales similarly droowed in December as compared with the preceding month in
all Districts exceot District Noi 3 (Philadelphia), in which an advance of
0.4 per cent was recorded for 23 firms. In all other Districts decreases
occurred ranecing from 8.9 per cent in DistrictsNo, 6 (Atlanta) and No. 12
(San Francisco),with 22 firms reporting in each case, to 20.5 per cent in
Distric? No. 5 (Richmond) with 18 firms reportinz. TFisures for December
as compa}ea Wwith a year aco show decreases in all cases excent District No.
10 (Ransas City) in which 4 revorting firms showed an average increase of
3.5 per cent. The minimum decresse was 7.3 per cent for District No. 7
(Chicaezo) with 18 firms revorting; the maximum percentage of decrease was
28.9 for District No. 9 (Minneapolis) with 10 firms reporting. District No.
3 (Philadelvhia) states that althouch tre business in rardwar: in that section
was somewhat better desnite seasonal dullness, the developrents were very
uneven. Dealers in builders' hardware were meeting en active demand, but
firms in the coal districts had ex»erienced a gradual decrezase in purchasinc.
District No. & (St. Louis) also notes an improvement in demand as evidenced
by forward orders which are from 5 to 14 timss as larze as a year ago. How-
ever, the December sales of 12 reportinz interests were 13 to 24 per cent
under the same month in 1920 and from & to 14 per csnt less than in Novenmber,

. 1921. 1In connection with all lin=s of wholesales trade general emphasis was
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placed upon the continuance of the policy of ordering to fill on%y immediate
requirements. Thig tendency was further accentuated by a desire to reduce
the end of the year inventories. Reports from the scuthern Districts
note that in the rural sections slow payments by the farmers and curtailed
credits of the stores have kept down buying in some regions in which the
urban centers have exnerienced a fairly active demand.

RETAIL TRALE. Retail sales in December showed a decided increase

as compared with those of November, 1921. All of the Districts show a
decrease when compared with Decemoer 1920 except the three eastern
Districts, No. 1 (Boston), No. 2 (New York), and No. 3 (Philadelphia).
Comrarison of sales from July 1st to December 31st show that the business
transacted throughout the country during the six month period was 10.9

per cent smaller in doilar amounts than that of the same period in 1920.
District No. 1 (Boston) reports tnat the increase in the volume of trade
in that District was not confined to the large stores but was participated
in bylmany smaller stores in various centers while District No. 8 (St. Louis)
reports that "results in the country as a rule were less satisfactory

than in the larger centers of population”. The lines which vere most
active during the month were neckwear, inexpensive silver, leather goods,
gloves, furniture, jewelry, and kitchen goods, while the market for dress-
goods, books, stationery, millinery and heavy clothing was dull. Prices

as a whole show a large degree of stabilization, December sales throughout

-

the United States showed increases amounting to 5.3 per cent in District

No. 1 (Beston), 1.0 per cent in District No. 2 (New York) and 1.2 per

cent in District No. 3 (Philadelphia). Decreases were reported in the

other Districts amounting to 10.7 per cent in District No. 4 (Cleveland),

4.5 per cent in District No. 5 (Richmond), 17.0 per cent in District No. 6
(£tlanta), 7.4 per cent in District No. 7 (Chicago), 8.5 per cent in District
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No. & {St. Louis), 18.3 per cent in District No. 9 (Minneapolis), 4.3 per
cent in District No. 10 (Ransas City}, 15.7 per ceant in District No. 11
(Pallas), and 2.4 per cent in District No. 12 (San Francisco).

Stocks on hand in revnresentative district stores throuchout the ccuntry
at the close of December were 17.5 per cent lower than at the close of
November, -robably due to reductions preceding annual inventorizs. Out-
standineg ordzrs at the end of December were pfactically tre sane 2s at the
end of November.

PRICES: The general trend of wholesale wrices durinz December wes
probably toward slichbtly lower levels than in the precedinz month. The
index of the Federal Reserve Board registered 138 as comparesd with 140 in
Novermber,  The Tabor Departwent index, on the other hand, showed no chanze.
The most important point of disasreement between the two indexes was in the
matter of lumber vrices which ths Labor Department reports 4o have increased,
while correspondents of the Board report small reductions or no change.

This is an indication of the uncertzinty as to orices in this industry, whict
is furtrer borne out by the Federal Resazrve Bank of Philadelphia which states
that dealers in that District report a wide range of quotations, Althoush
the prices of individual cormodities in the raw materials group shifted up

iy and down during the month, the averace of farm products, animals and mezts,
and mineral vrocucts was approximately the same as in the precedinz month.
Manufactured igocds, however, declined in price.

Durine the first three weeks of January, prices of agricultural com-
modities such as corn, oats, wheat, cotton, etc., showed little chansge from
the December level but whatever chances occurred were in the direction of
reductions. TLive stock and mezts . advanced considarably,

| except in the case of cattle which wers lower. Totacco prices at recent
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auctions were reported to be relatively stron: in both the Kentucky and
Vircinia districts. The trend of prices of cotton textiles was downward but
reductions were small both in the yarn and cloth sections of the industry.

The manufactured commodities are following the trend of the raw material.

o0l vrices for sever2l montrs have been larcely influenced by orosvective
tariff re-ulztions. DTurins January trere were advences in carpet wool zs well
as in the fine.grades of clothinz wool. Yarn orices have advanced also, but
the Anrericazn Toolen Company end other larce producers at their ovpenings for
fall ~oods have quoted mrices somewhat lower than have been prevailing.

Pricss of iron and semi-finished steel in January were not very different
fron those gquoted in December. More hishly nanufactured steel wroducts,
however, have been rzduced. Coire Jrices continue to show wezkness. PRitum-
inous coal, on the other hand, wes a few cents a ton hicrer in Janusry than
in Decermber.

Retail pricss of food are revorted by the Department of Labor to have
decrezsed 1 mer cent durinz t-= month of DNecember.

SHIPPING: The month of January has been characterized by a decided
stiffzning in ocean freizht rates, particularly charter ra2tes for orompt
loadinz. More activity has likewise been displayed in time chartérs, a
number of vessels having been chartered for 12 months! ceneral tradinc at 5
shillings mver deaﬁ—wéi:hf ton ver month. This commares with guotations in
January, 1920, of 25 shillines, and in Janusary, 1921, of 10 shillings vmer month.
The révival of interest in time charters for as lons a mericd as 12 months,
(when for many months past charterers have heen as a rule unwilline to simn
for more than a round trio or trree months at a time) is undoubtedly of
significance =s shcwinc that shippinc men are not anticivatinz material re-

. ductions below recent charter cuotations, at least for some months to come.

Grain careoes fror the Atlantic range to Europe, and cargoes of sugar from
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Cuba to the United Kingdom nave recentty displayed pronounced activity; but
the export coal trade continues at a low ebb, British quotations on cozl in
most foreign markets being reported as lower tRan the best American €, I.F.

prices.

FOREIGN TRADE: The value of goods exrorted in December, 1921, remained

at approximately the same figure as in November, uamely about $295, GCC, OCC.
This represents a substantial decline from the mcnthly value of exports from
April to October inclusive, which was fairly stable around an average slignt-
ly less than $350,000,000. While the rate of tais decliue has by no means
been so great as in February and iarcan, 1921, it snculd be borne in mind
that the chief factor in tne former decline, (that is, very materially
reduced commodity prices), is no louger operative tc eny considerable ex-
tent. The most recent declines in export values therefore affect more or
less gradually a fall in tihe actual quantities and volume of gzoods in the
gxport trade. Substantiation of this conclusion ié afforded by the Federal
Reserve Boarl'$ foreign trade index reflecting the physical quantities of
the most important ekport commodities, which snows a decline frém 117.0 in
October to 97.3 in November, and a slight increase to 95.0 in December, the
calendar year 1913 being regarded as 100, Imports, on the othe??ﬁgve snown

! a distinct tendency to increase above tns totals wnich were reacaned in the
sumner months of 1921, standing at $236, 000, 000 in December as compared with
$211, 000,000 in November, and $138,000,000 in October. Here again there is
no reason to doubt that the vaiue figures, which in recent months are the re-
sult of fairly stable commodity prices, now represent with a fair degree of
accuracy the actual tendenrcies from month to month. The Board's foreign
trade index reflecting the quantities of imports of principal commoditiss in-
creased from 126.9 in October to 150.6 in November, and to 1¢4.7 in December.
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Considering as a whole, the year just past, our export trade was valued
at $4 485,000,000 as compared with $8,228,000,000 in 1920. Our import trade
was reduced in about the same proportion totaling $2,508,000,000 in 1921 as
aczinst $5,278?OO0,000 in 1920. The result has been that our "favorable"
balznce of trzde instead of being ne=rly $3,000,000,000 as in 1920 was last
year a little less than $2,000,000,000. Countineg as an offset net imvworta-
tions of c0ld during the last twelve months, which amounted to about
$668,000,0C0, our net credit balance from so-called visible scurces was cut
down to aporoximately $1,300,000,000. Vhen this is commared with the net
visible additions to our international balance in 1920 or about
£2,880,000,000 it will be seen that trere has been a decided tendency toward
a more even balance between exvorts and imports. This tendency has been
esmeclally pronocunced in November and December during both of which months,
if allowance is made for estimated invisible paymenté by the United States,
.our balance of trade was actually reversed and constituted a small debit

ageinst us.
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FEDERAL RESERVE BOARD

STATEMENT FOR THE PRESS

For release in afternocon papers,
Friday, February 3, 1922,

CONDITION OF THE ACCEPTANCE MARKET

The Federal Reserve Banks report the condition of the
acceptance markst in their respective Districts as follows:

DISTRICT NO. 1 (BOSTON).

From the middle of December to the end of the year, the
market for bankers' acceptances was extremely dull. In order to
help the market, the Reserve Bank reduced its purchasiug rate and
purchased freely for its own portfolios, With this relief to
their portfolios, the bill brokers at once increased their offer-
ing rate by one eighth of one per cent, but with the close of the
year and the prospect of lower rates after the first becoming an
important influence on the competition for bills, rates again
sagged back to U-1/4 bid and 4-1/8 asked. The acceptance market
during the first week of January was fully as dull as it had been
in mid December. The competition for bills early in January by .

brokers anxious to fill their portfolios in anticipation of a good
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market for agceptances in the near future again found rates down to
a new low level of 3-7/8 bid with sales at 3-3/4. VWhile for a fey
days brokers were able to make sales at tne new rates, tne sales were
not sufficient in volume to keep up with the offerings of bills, and
this, conbined with the increase of rates of call-money iu bew York,
rut up prices again one eighth of one per cent. A feature of the
bill market duriag the past few weeks has been the large proportion
of bills ééainst cotton and grain. Even with the low rates prevail-
M .
ing on acceptances, there has been evidence of continued buying by
savings banks and banks outside of Boston. Since the first of the
year, conditions have been such that the Reserve Bank has kept its
purchase rate at a point where it is umprofitable for banks or brokers
to dispose of their holdings of bills through that channel and there-
fore its purchases have been insignificant since the first of the year,
» although there has been an increase in the volume of bills carried on
repurchase agreement.

DISTRICT NO. 2 (NEY YORK)

Firmness of money rates during the latter part of December
caused a lack of investment demand in the bill warket, and dealers'
portfolios increased. This phase was succeeded by a sharp revival
of investment demand early in January accompanying easier money
conditions. Wwitn changed money conditions, dealers reduced their
bid rates for prime bills by successive changes from 4-1/U4 per cent
to 3~7/8 per cent and made propcrtionate reductions in offering rates
down to 3-3/4 per cent. Later in the month both rates advanced 1/&

asg the supply of free funds became somewhat more restricted. During
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the latter part of December the discount market availed itself of
Federal Reserve Bank facilities to a considerable extsnt and during
the first part of January entirely liquidated its position at the bank
as money became easier. New offerings of bills in the market were in
moderate volume and consisted principally of bills in connection with
the export of cotton and grain and the import of raw sugar, ccifee
and silk.
DISTRICT NO. 3 (PHILADELPHIA).

Although easier monetary conditions and low rates for call monsey
have resulted in a ready market for acceptances, dealers have not been
able to get a sufficient amount of these bills to accommodate the demand,
and sales during the mcnth of December, according to the reports of four
dealers fell off 31 per cent in the Third Federal Reserve District from
the November figure. Three dealers report that their country-wide sales
have declined less than Y4 per cent under the previous month, and 39 per
cent under December, 1920. The monthly reports from twelve accepti§g
banks in this District indicate an increase in the amount of new
acceptances created during thé® month ending January 10, but the amount
outstanding on that date was lower than on December 10. Comparative

figures follow:

Executed during Outstending on
nreceding month given date
1922 January 10..ecevsee. ... $l, 445, 0CO $10, 784,000
1921 December 10....cuuun... 3, 504, 00C 11,231, 0CC
Novesber 10 ...evuevnen €,325,0C0 11, 824, 0CC

The bulk of the new bills result from the financing of the export of cotton
and grain, the import of sugar and coffee, the domestic shipment of cotton,

the warehousing of cotton and tobacco, an? the creation of dollar exchange
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bills. In this connection it is interesting to note that the Fedéral
Reserve Bank of Philadelphia purchased in all $24, 875,000 wortin of ac-
ceptances during November and December, and that this amount was dis-
tributed as follows: Dollar exchange, 6.9 per cent; warehousing 5.7 per
cent; domestic shipments, 15.5 per cent; imports, 34.5 per cent; exports
36.3 per cent. Sugar importations amounted to 1¢.3 per cent of the total.
There was a further decline in rates from 4-1/4 per cent prevailing a
mor.th ago to 3-3/4 per cent in the third week of January. A year ago the
ruling rates on 60 to 90 day acceptances were from 5-3/6 to 5;3/u rer
cent.,
DISTRICT NO. 6 (ATLAI'TA)
Of 21 reports regarding acceptance transactions during December
19Z1 received from accepting member banks in this Districty 11 reports
showed no transactiorns in acceptances of any kind during the wontua. Nine
reports showed amounts of d&mestic acceptances executed during December
agzregating 5.7 per cent more than during November, but 5.0 per cent less
than during December 1920. Foreign acceptances executed during Deceaber
1921 were approximately 34 per cent greater in amount than durirg LFovember
1921, but still about 14 per cent less than during December 15=0. Accept-
ances purchased in the open market during December 1921 by the Federcl
Reserve Bank of Atlanta were larger by 64.3 per cent than during the pre-
x , Qeding month, and were 3}.5 per cent in excess of the total for December
1520. Except for September and October 1921, this total for Decemver is
larger then for any month since April 1920.
DISTRICT NO. 7 (CHICAGO)
Rerorts from banks show a continuance during December of the

N goneral falling off in acceptance transactions. Bills accepted decreased
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37 per cent and bills sold 44 per cent from the November amount. Smaller
decreases woere shown in bills bought and bills held at the close of the
mohth. Purchase rates for December were reported ranging from 4-1/s to
4-1/2 per cent although most of the rates reported were 4-1/4 per cent,

The maturities of bills purchased were divided as follows: 30 day, 1¢.3

per cent; 60 day, 30.4 per cent; 90 day, 49.2 per cent, and 130 day, 0.7

per cent. The greatest part were reported drawn against tea, provisious,

wool, meat, meat products and cotton. A detailed summary of returns follows:

In thousands of dollars

Twenty-nine banks December November
*Bills bought . . . . . . . . . . 3,878 5,009
**Bills sold . . . . . . . . .. 7,143 12,710

Bills held at close of month . . . . . 4,295 4,850

Pmount accented . . . . . . . . . 5,083 8,981

*Exclusive of bills purchased by the accepting bank, and of rurchases
for the account cof specific customers.

**Exclusive of hills purchased for the account of, and sold to specific
customers.

Comparison of statistics on Bankers Acceptances at the Federal Reserve Bank

of Chicago f or November and December follow:

During Month December, November
Bankers Acceptances rediscounted . . . . . . & 987 ¢ 2,037
*Bankers Acceptances bought . . . . . . . . 1,394,584 12,247,463
Bankers Acceptances sold from holdings . . . . 9, 943 190, 0C0
Held at close of month
. Bankers Acceptances rediscounted . . . . . . 987 2,637
*Bankers Acceptances bought . . . . . . . . 435,145 5,194,500

*Included in Acceptances bcught, but not ir Acceptancec gold, are trnose
bought with agreement by the sellers to repurcnase within fifteen dajys.

DISTRICT No. 8 (ST, LOUIS)

The market continues quiet with features of ivterest or importance
. lacking, The decline in rates has served to curtail the demand for bills,

banks and investors preferring to place their funds in Governmeat
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securities or other investments yielding more favorable returns. Acceﬁt—

ances purchased in the open market by this Bank in December amounted to

41,221,732, a decrease of $2,911,614 under the preceding month. Rates

) ==

-

range from 3-3/U4 to 4-1/% per csut.
DISTRICT NO. 9 (MINNEAPOLIS)

The customary rate on bankers' acceptances with endorsement increased
from 4-5/3 to 5 per cent and rates on commolity paprer secursd by warshouse
receinrts increased from 5-1/2 to 7 per cent.

DISTRICT No. 10 (KANSAS CITY)

Bankers' acceptances based on foreign trade transacticns experienced
periods of dullness and at times were neglected oecause of pressure of other .
demands during the year. This was indicated by purchases of bills in open
market by the Federal Reserve Bank. Reviewing the market for the past year
it is seen tnat on the first Wednesday of January 19z1, bills purchased
amourt edto $2,150,537; the volume declined steadily until in July and
fugust when it reached the total amount of $25,(00. 4An increase was noted
after the harvest period and on January 4, 1322, the total holdings of
these bills by the Federal Reserve Bank amounted to $1, 09, 200.

DISTRICT NO. 11 (DALLAS)

Inquiries addressed to accepting banks disclose that there was a
substantial incregse in the outstanding acceptances createdduring the
month, the total cn December 31lst being $4,251,092 as compared to %3,%5%,387

on Novexber 30th, or an increase of about 31 per cent. Of this amount

1,904,652 was held against import and eiport transactions, while $2,347, 000
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was based on domestic shipment and storage of goocds. Total accept-
ances held by this Bank on December 3lst aggregated $165,000 as
compared with $190, 000 on November 30th, all of which were executed
by banks of this District.

DISTRICT NO. 12 (€AN FRANCISCO).

The course of the acceptance market during the period from
December 15 to January 15, was uneven. During the latter part of
December, when most of the banks were ccnserving their holdings of
cagh, the demand fell off materizlly, resulting in a slight easing
of selling rates around the end of the month. After the first of
the year, however, large amounts of idle money sought investment
in both call money and bankers' acceptances. In consequence, call
money rates fell as low as 3 per cent in New York, which made
acce#ptances at the then prevailing rate of u~l/& per cent an
attractive investment as short-time securities., The demand for -
bills of this character became so great that within the space of
a few days after the first of January the rate for prime bills fell
from 4-1/8 per cent to 3-3/4 per cent, at which point it stands

‘ today (January 15). The bulk of tnis demand came from large city
banks. Jany country banks have found the rate too low to be
attractive. Coincident with the large demand for prime bills was
a shortage of supply which brought about ths necessary condition of

a rapidly weakening markest. A rough classification cf bills
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markted as reported by the principal dealer on the Coast shows
that snort term bills and 120-day bills have gained greatly in
favor. The approximate percentages of each classto the total

sales of all classes follows:

Dec. 15 to Nov. 15 to
Jan. 15 Dec. 15
30 day c2., 5% 6.5%
60 day 33.3% 33.0%
90 day 24, 4% 56. 3%
120 day 19.8% 3.6%
130 day - 0.6%

Inactivity in the market during December is reflected in the
repcrts to this Bank of 36 of the principal accepting banks of
the District. Total purchasss of $6, 085,368 during Deceuber
were $5,266,917 less than purchases in November ($11,352,285)
the decrease being almost entirely in purcﬁases of bills orig-
inating outside of the Distriect. Wheat, sugar, rice and cotton
were. the principal commodities on which acceptances executsd
duringe the month were based. Purchases and holdings of accept-~

ances of reporting banks arpear in the following table:

.org/
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AMOUNT BOUGHT
Created in | T - T Mrount held at
Amount Accepted |12th Fed «Res.District A1l Other Totel close of month
December November Decenber November Decemzer Novemlker Decenber Noventer Decerrber Noverter
- Pacific

Northeest $ 320,421%1,451,433|8 LU38,109 & 225,92 |¢ 353,934¢1,957,511|¢ 792,0u3% 2,183,493|% 5,425,686¢ 6,679,742

Northern

California $2,870,742%3,461,612|%2,142,686 $2,291,734 |%1,953,148%2,571, 86| $4,095,854% 4,863,5F0|% 3,919,C22% 2,916,197

Southern
Celifornia

Other
Districts

358,873%  651,006(8

- - - -

‘ ——— -

- ——— o

33,639 § 206,971 |$1,163,832%4,096,261|$1,197,471% 4,305,232|$ 5,178,955¢ 5,513,946

—— - — e

Total_

36 tenks revorting.

November totels changed due to revised figures received from one bank,

da
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FFDERAY, RESERVE BOARD X-3312
GOLD SETTLEMENT FUND Superceding X-11L5
. Washington, D. C.
Surmary of transactions for veriod ending (CONFIDENTIAL) |
Fe%:ral’ Balance last Gold Gold Transfers to Transfers from TRA*ANSFERS
;er;e . staterent ) Federal Reserve | Federal Reserve Between Federal Reserve Ranks
ank o N ¥ithdrawals Deposits Agent's gold fund [Agent's gold fund |---~---—- e e A

9 - Debits ‘ Credits .
Boston  _ _ _ % _ ______ s & ___ W s & L
New York _ _ | _ _ _ _____ | | 1 | 1 1
Philedelphia | _ _ _ _ _ _ _ _ | R | 1 l 1 !
Cleveiand _ _ | _ _ _ _ ___ _ 1__ I 1 l il ~-1
Ricwrond _ _ | _ . _ _ __ __ | b | o __ | | st
Mlemta | ______ Lo l ! i L 1
Chicgeo _ _ _ | ___ _____ Lo o __ 1o ____ e _ | |
Ste Towis __ | _ ______ L e e e o | e e | |
Minneapolis _ | __ _ _ _ _ _ _ 1 I 1 1 i 1
Remsas City _ | _ _ _ _ ____ Lo ___ e e | 1o __ L __
Dallas _ _ _ | __ _____._ | e | S, | |
San Francisco | | i | | | 1

. Total |+ BT Nt | |4 |# s |4

STF
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Sheet #2 Superceding X-1145 a
Settlements from o 19 to 19 Balance in Net changes in ownership of
Federal inclusive. fund at close gold through settlements and
Reserve _ -- - - of business transfers between Federal
PRank of Federal Reserve Notes | Thecks, drafts, etc. Reserve Banks.
- 9__
Total Debits. | Total Credits | _Total Debits | Total Credits Loss | Gain
Boston _ _ _|* _ ______ I & - | 1 18 J -
New York _ _ | _ _ ______ | e e - | | e e - | .
Philadelphia | _ _ _ ___ __ L e e e | | e e oo |
Clevelard _ _ | _ _ _ _____ L. e oo | | e - |
Richmond _ _ | __ ______ L e e e - | R | S e - | .
Mtlenmta |l ________ Lo e oo | | e oo - |
Chleseo | ________ | o e~ | | e o e e e o | S
Ste Lowis _ _ | _ _ _ _ _ __ _ | e o e e | | 1.
Mimeapolls _ | _ _ _ __ ___ Lo o L. Lo - Lo
Remses City | _ _ _ ___ __ | e e - 1o | S e e |
Delles  _ _ _ | __ _ _____ | e oo~ B | e o2 | -
~ Sen Frencisco | { { 1 | | ]
Total |4 E E B EN E E >
| >
tha
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Settlements from 19 to 19
inclusive.
Yederal T Hat e
Reserve Federal Reserve Notes A1l Other
Bank of
Total Debits | Total Credits Total Debits | Total Credits
Boston_ _ _ _ _ s J_sk, ¢ lq;
New Tork _ _ _ | I T T T T 1~ - 77T -
Buffalo _ _ _ _ _ ”*.].-»—-—_——ml ““““““ __l """""" -
Philadelphia _ | __ _ _ 1___ - T [CToTTT ""
Cleveland | _ _ B T TTTT [ —
_C_igc_i_n:?al;i__ L l uuuuuu J_ ”””””””” ‘ ———————— l ------ —_—
gigtgbgrgh_-_l__-__::"”l ““““““““ T TTTo [T-777C —_—
Richmona __ ] __ | CTTTToo CoTTTTo [T
Baltimors __ _ | 7 (- __ -~ - C [ -
Mlanta _ ___ [ __ -~ m" oo TT [

— — —
— — - - ——

Birringham L

Neshyille = _ _ | __ _ _ ___ _ |
Jacksonville | _ _ _ _ _ _ _ _ |
Chicago _ _ _ _ | ________ |
Detreit _ _ _ _ | _ __ _____ |
Ste Lowis _ _ _ | __ _____ S
Little Rock _ _ | _ _ _ _ _ ___ | R
Louisville _ _ | __ _ _ _ ___ Lo
Memphis _ _ _ _ | _ _ _ _ ____ |
Minneapolis _ _ | _ _ _ _ _ _ _ Lo
Belena _ _ _ _ o ___ |
Ramsas City _ _ | _ _ _ _ _ ___ |
Depver_  _ _ _ | e
Omaha 1

— e e o — — — e e o a— e we Soen e e

BlPaso _ _ __|________ Lo ___
Bowston _ _ _ _ | __ _ _____ 1o
San Francisco _ | _ _ _ _ _ _ _ _ |
Seattle _ _ _ _ | _ _ ______ |
Seokene _ _ _ _ | _ __ _____ Lo
Portland _ _ _ | __ . _ ____ b

TOTAL | $
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FEDERAL RESERVE BOARD

WASHINGTON X-3314

Sir:

I hand you herewith Federal Reserve Board's Gold Settlement Fund
check No. for ¢ ", drawn to your order, with the
request that you will piease credit the following Federal Reserve Banks
and Agents in either their Cold Redemptica Fund zccounts against Federal
Reserve notes or in the Federal Reserve Banks' 5% Redemption Fund accounts
against Federal Reserve Bank notes in the respective accounts and in the
amounts as indicated telow.

There is included in the amount of this check the total amount as
noted bvelow, charged Federal Reserve Banks by the Board, in payment for
credits to the accounts of certain national banks in their 5% Redemption
Fund accounts as advised by the various Federal Reserve Banks and Branches,
the letter transmitting the individual credits for account of the national
ianks having been previcusly forwarded to the National Bank Redemption
\gency.

Name of
Federal Reserve Bank or Agent Name of Account Arount
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FEDERAL RESERVE BOARD
WASHINGTON ¥-3315

Sir:

There is transmitted to you herewith a transcript of advices from
the following Federal Reserve Banks and Branches under dates and in the
amounts as indicated, with the request that you will pleass credit the
benks named in the attached letters as forwarded by the ¥ederal Reserve
Banks and Branches in the respective 57’ Rederpption Fund accounts against
national bank notes, in the amounts as noted therein.

Payment for these credits will be effected bty the Board at the close

of business this date.

Féderal Reserve Bank
or Branch Date of letter Arount
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FEDERAL RESERVE BOARD

WASHINGTON

%3317
February 2, 1922.

SURJECT: Temporary Advences to Dealers Against Victory
Notes. '

Dear Sir:

You are requested to advise your Executive Committee
that until further notics the Federal Reserve Board will
not otject to sny arranzements which your Bank may desire
to make for temporary advances to dealers against Victory
Notes on the seme tasis as advances have heretofore teen

made ageinst Treasury Nctes and Certificates. Victory

Notes are now so near their maturity that they may be treat-
ed as short-time ohbligations. TYour Bank cannot, of course,
make loans direct to deelers on the security of Victory

-Notes, but under its open market powers may purchase them

or carry themr for dealers.under agreements by them to re-
purchase at stated times.

Very truly yours,

Governor.

CHAIRMEN ALL ¥. R. BANES.

httpf//fraser.stlouisfed.org/
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FEDERAL RESERVE BOARD 179
WASHINGTON

X-3318

Ferruary 2, 1922.

SURJECT: Right of T'irectors of Federal Reserve Eanks and
Iranches to Exsmine Reports of Examination of
Memter Eanks.

Dear Sir:

I am transmittineg herewith, for your information, covy of a
letter from the Comptroller of the Currency on the subject of the
richt of directors of Federal Reserve Banks to examine reports of
examination of memter *anks made bty netional tank examiners.

I may say that the Foard concurs in the views expressed by :
the Comptroller, although the appointed memters have not heard any i
of the complaints to which the Comptroller refers. It is suggested
that as far as practiceble the same rule te adopted with resrect
to reports ty Federal Reserve Bank examiners as the Comptroller
desires to have followed with respect to reports by national tank
examiners.

It seems to the Roard that directors could ve informed of
the conclusions of the Federal Reserve Agent 2nd the Governor of
the Rank as to informstion contained in the reports without going
into detail and that these general conclusions could be furnished
officers and directors of tranch btanks for their guidance.

A N L S s b g

Very truly yours,

Governor.

Enclosures.

CHMIRVEN ALY F.R. FANES.
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TREASURY DEPARTMENT
Washington

January 30, 1922.
X-331sa
Office of
Comptroller of the Currency

Hon. W. P, G, Harding, Governor,
Federal Reserve Board,
Washington, D.C.

My dear Governor:

Directors' right of access to Reports
of Examination.

I have had under consideration the letter of John Perrin,
Chairman of the Board of the Federal Reserve Bank of San Francisco,
and the opinion of Assistant Federal Reserve Agent in the matter of
the right of directors for the inspection of reports made by National
Bank Examiners. I have gone into the question presented by Mr. Perrin
quite fully and I find that I am unable to agree with lr. Perrin in

his contention.

A proper rule appears to have been laid down on December 22,
1914, in a letter from Mr. Delano to the then Comptroller of the

Currency, which reads:

"Information contained in Natio.al Bank reports of
State Bank reports, should be available only to the
National Bank Examiner, the Federal Reserve Examiner duly
authorized to examine the Federal Reserve Bank and member
banks in the respective districts, the Federal Reserve
and Deputy Federal Reserve Agents, all of whoum are govern-
ment representatives. The Governor of the Federal Reserve
Bank should, of course, have access to the Credit Bureau
Files but under no circumgtances should any information
contained in the Bank Examiner's reports be open for the
inspection of the directors of any Federal Reserve Bank,
and except those above referred to".

"I think the important thing to bear in mind is the
Federal Reserve Agent is just as much a government of-
ficial as the Chief Examiner, and, while the Chief
Examiner reports direct to the Comptroller of the Cur-
rency, who is in turn ex-officio member of the Federal
Reserve Board, the Federal Reserve Agent reports
direct tothe Federal Reserve Board".
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It would appear that thus early in the organization of the
Federal Reserve System the construction was placed upon the right of
directors to see the reports adverse to tne contention of Mr. Perrin,
and I find that such construction was transmitted by r. A. C, Miller to
Federal Reserve Agent Perrin at San Francisco, in tie yoris follovings

"Referring to the attached letter from Federal Reserve
Agent Perrin of San Francisco, this office for the present
is willing to grant the Federal Reserve Bank of San Francisco
permission to furnish the manager of the Spokane branch of
that bank copies of the reports of examinations of national
banks located in the territory assigned to the branch. These
copiss, however, should be furnished to the lanager in con-
fidence and he should be instructed that they are for his
information and the information of his gredit staff only,
and are not accessible to the members of the Board of
Directors of the Branch bank".

I am quite convinced that the rulings neretofore made are both
correct in law and in principle. It certainly never was intended that
bankers who were elected to serve on the Federal Reserve Bank Boards
should have access to the inside of banks which were competing with
their own banks and in which they might for some motive desire informa-
tion. It rather begs the quastion to say that these men who are elected
from banks as Class A and B directors are honorable men and would not use
the information secured for personal advantage or for interference in the
affairs of such banks whose reports they would esamine. That, of courss,
is tre high ideal that in all such transactions snould be followed; but
the Class A and B directors are human beings, and while many no doubt
do regard the right to look into the reports of the examiners as sacred
and one which shculd not be used to the disadvantage of the bank, yet I
have personal reasons to know that there are exceptions to that rule,
of which I have had serious complaint.

It would seem that the directors should not demand the privilege of
looking into these reports as a matter of right. If the Chairmen of the
Federal Reserve Banks are not capable of passing upon these reports so as
to give correct information to the Board, then it would be my opinion that
a Federal Reserve Agent shculd be secured who had such capability, and it
seems to me that the 3Soard should in all cases be guided by the determina-
tion of the Federal Reserve Agent and perhaps the Governor of the bank as
to whether or not a member bank is entitled to credit it seeks. Certainly,
the information should not be peddled to the boards of directors of the
various banks, and by them in turn pediled to the boards of directors of
the branch banks. It is my upinion that the information the branch banks
get should be the direction from tne Governor and Feceral Reserve Agent
of the parent bank and not by such branch bank directors having copies of
the reports for their inspection and very often misuse.
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I have just recently had coming from one of the big cities com-
plaint that the reports of the Netional Eank Examiners were being
improperly used. This information comes to me in a way that I am not
at liberty to give details, but it is quite sufficient to enable me to
come to the conclusion that there shculd be some more rigid regulation
as to who should inspect reports. I am clearly of the opinion that
such inspection should be limited to the Federal Reserve Agent and the
Governor of the bank, and that their cenclusions as to the information
contained in the reports and not facts, sbould be given to such
officers as are entitled tc¢ such information for their guidance and for
the guidance of the officers of the branch banks.

I an further clearly of the opinion that the copies of these rsports
should not be and must not be delivered to branch banks for the use of
the officers of the branch banks, and it is my view in this respect that
only the conclusions as to the merits and solvency of the bank should be
transmitted to ths officers of such branch banks with such directions as
the parent bank desires to give.

I do not desire, of course, to be captious or technical in laying
down these rules as I think they shculd be, but I think that such regu-
lations are important to the welfare of the Federal Reserve Banking
System and necessary to inspire confidence with member banks that the
inside of their institutions will not be peddled or improperly used.

I thirk it is quite easy to understand that facts wnere they are known
to too many persons are quite likely to leak out, and for that reason
I am of the opinion that it is highly important and proper that the
regulations I am suggesting should be enforced and lived up to relig-
iously.

Respectfully submitted,

! (Signed) D. R. Crissinger, Jr.
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GOLD SE"TLEMENT FUND

FEDERAT, RFSFRVE BOARD

X-3319
. ) Washington, D. C.
" Summary of trensactions for period ending Fetruary 2, 1922. (CONFIDENIIAL) Fetrusry 3, 1922.
Federal Balance last Gold . Gold BAggregate fggregate
Reserve statement withdrawals deposits and TRANSTF ERS
Bank of Jan. 26, 1922. Vithdrawals Deposits and transfers transfers from |=e- .

) to Ageat's fund Mgent's fund Debits Credits
Poston ¢ ok, u12,026.32 |9 856, 881.62 $ 10 000,000.00 [% g56,881.69 |$ 20,000,000.00 |§  2,C0C,C00.00 {$ =

New York 102 28.506.13 2,884,504.6 12, 1866, ,700.00 2,884,594.6 12,866,700.00 2,000,C00.C0 -
Priladelphia 9,952.55 1,325.561. 62 8,800.C0 1,325,561.62 8,800.00 - 2,000,000.00
Cleveland 65 755,539 .83 1,818,637.92 u.oo7.600.oo 21,818,637. Ea 4,007,600.00 - -
Richmond 2k, 83,322.59 1,l29,472.17 1,000, €00.00 1,129,472 1,000, 600.00 ~ 1,000,000.00
AMlanta 20,848,533.33 1,146,809.10 1,000,527.75 ’4,1’46,809.10 1,000,527-75 - <
Chicago ‘g 395,241 ~27 1,532,598.57 280,900.00 1,532,598.57 280,9C0.00 - -

St. Louis ,970,92L4.0k 905,875+ 60 1,001,962.50 905,875.60 1,001,962.50 - -
Minnesapolis 28,661,622.U6 578,816,732 1,100.00 578,816.32 1,100.00 - 1,000,000.00
Tansas City ur, ubs 386.27 816,322.73 1,c01, 1100.CO 5,816,322.78 1,001,400.00 - - :
Dallas 10,573,514.92 825,037.89 1,002,000.00 £25,037.89 1,002 ,000.00 - -

Sen Frencisco 31, 259,&5 bo 1,425,959.05 5,503, 50000 11,425,959.05 7,+393.000.00 - -
Total |# 503,703,255.11 |* 15,546,567, |¥  37,675,090.25 % 53,546,567.65 |# L9,564,590.25 [$  K,000,000.00 | 4,000,000.00

- - -

- - - —

- o . -~ ————— - s A -~ — - - S - -~ —————— — o - >

Federal Sestlements from January 27, 1922 to February 2, 1922 Balance in. Summary of changes in owner-
Reserve inclusive. fund at close ship of gold by tanks through
Bank of it e of business transfers and settlements.
. Net Total ‘Total Net Feb. 2, 1922. :
~ Debits _ Debits Crecits Credits Decrease Increase
Boston g - * 95:‘2179838')46 % 99,390,773-37 ] !“3172 ,931&.91 ) )4‘5 7128,079. 54 |$ - $ 2,172,934.91
New York u1,639',07o.6u 396,061, 632. 60 354,422,561.96 - 69,131,540, E L&3,639,070.6u -
Philadelphia 126,629,328.51 132,799,041.72 6,169,713.21 56,312,904 1 8,169,713.21
Cleveland - 91,364,641.78 91,471,274.71 106, 632.93 47,651,134.84 - 106, 632.93
- "Richmond - 99, 190 351 63 1oo 79,936.41 1,689,584.78 26,744,034.90 - ,584.78
Mtlanta - 39,401,122.45 42,375,348.32 2,974,225, 87 20, 67 6,477-85 - ,97 ,225 .87
Chicago - 183,092, 483.86 193, 613,948.01 10,521, 464.15 82,665.006.85 _ - 10,521, 464,15
St. Louis - 80,042 ,446.86 83,773,511.18 3 731,064.32 28,798,075.26 - 3.731 064.32
Mimeapolis - e2,033,720.71 23,750,583.46 0716 862.75 30,800,828.89 - .716,862 75
Kansas City 173,531.58 .566,713 59 68 393,182.01 42,479,931.91 173,531.58
Dallas - 37,068,792.61 37,917,238.18 843.“145-57 11,598,922. 60 - ghg uus 57
Sen Francisco - 43,981,101 53,862,778, 14 9,881,673.73 37,104,340.08 - 9,881,573.73

Total
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|$ u1.812.602.22 [*1,262,650,177.47 |$ 1,282,650,177.47 |$ 141,812,602.22 |4 499,721,277.71

|$ uz 812,602.22 |$ u3,812,%02,22
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"FEDERAL RESERVE AGENTS' FUND
X~3319a
Washington, D. C.
Summery of trensactions for period emding February 2, 1922. {CONFIDENTIAL) February 3, 1922.
Federal Balance last Gold Gold Withdrawals Deposits Total Total - Balance at
Reserve statement. for through close of
Agent at Jan. 26, 1922. Withdrawals Deposits transfers transfers Withdrawals Deposits business :
‘ : to bank from bank Feb. 2, 1922.
Bos ton I$ 130,000,000 % - |4 - 110,000,000 [¢ - 1% 10,000,000 |¥ - [$ 120,000,000
New York | 381,000,000 | - | - l - I - | - | - | 321,000,000
_Philedelphia | 130,369,260 | 5,000,000 | - ! - I - | 5,000,000 | - | 125,389,260
Cleveland | 140,000,000 | - | - l - | 20,000,000 | - | 20,000,000 | 160,000,000
Richmond | 31.295,000 | 3,000,000 | - | - l - | 3,000,000 | - | 28,295,000
© Btlanta | 45,000,c00 | 4,000,000 | 2,500,000 | - | 3,000,000 | 4,000,000 | 5,500,000 | 46,500,000
Chicago | 292,644,500 | 6,000,000 [ 10,000,000 | - l - | 6,000,000 | 10,000,000 | 296,644,500
St. Lois | 63,000,000 | 2,000,000 | 1,700,000 | - I - | 2,000,0c0 | 1,700,000 | 62,700,000
Mimmeapolis | 9,200,000 | - l - | - l - l - | - I 9,200, 000
Ransas City |  2l+,360,000 | - | 1,000,000 | - | 5,000,000 | - | -6,000,000 | 30,360,000
Dallas [ 1,484,000 | - I - | - | - l - | - l 1,484,000
Sen Fremcisco | 204,057,500 | - 1 - | 1,889,500 | 10,000,000 | 1,889,500 | 10,000,000 | 212,168,000
Total |41,u52,430,260 |% 20,000,000 |$ 15,200,000 |#11,829,500 |% 38,000,000 |[$ 31,889,500 [# 53,200,000 |$1,473,740,760
o
R
L
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FEDERAL RESERVE BOARD
WASHINGTON

X-3320
February 4, 1922,

fUBJECT: Discount and Premium on United Staztes Securities.

Dear Sir:

Reports received by the Board during the past few
weeks indicate that considerable amcunts of Victory Notes
are being purchased by certain of the Federal Reserve Banks
at a premium.

In order that the amount and annual rate of earnings
on United States sscurities may be correctly stated, i.e.,
based on cost price, it is requested that premium paid, if any,
on United States securities purchased by your Bank be set up
in a separate account, and that such premium account be
credited and the bank's earnings on United States securitiss
debited witn the proper amortization charge either daily or
at the end of each month. Likewise, shculd the bank purchase
United States securities at a discount, the amount of the
discount should be set up. in a special account, "Discount on
U, S. securities", which account should be charged and the

. Bank's earnings on United States securities credited with the

appropriate amortization charge either daily or as of the last
day of each month.

On balance sheet, Form 34, the discount or premium
accounts may be combined and shown against the caption
"Discount and premium on U. S. securities", code BIND. The
amount of such discount or premium should, of course, be
treated as a deduction from or addition to tne par value of
earning assets in order to obtain the "ligquid value of earn-
ing assets" to be renorted on daily balance sheef, Form 34,

Very truly yours,

Govermnor.

Letter to all Agents.

http://fraser.stlouisfed.org/
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FEDERAL RESERVE BOARD
WASHINGTON

February g, 1922.
X-3322

SUBJECT: Negotiability of Promissory Notes Secured by
Crattel or Real Estate Mortgages.

Dear Sir:

For the iuforuatiou of Icueral Ressrve Dalls,
there is enclosed herewitn a cony of the Board's letter
to Gevernor Calkins, with refers:ice to the negotiability
of notes secured by chattel or real estate mortgages,
togetner witn copies of a brief resume, and detailed
memorandum c¢f law, on the same subject prepared by the
Counsel to the Federal Reserve Bank of San Francisco.

Yours very truly,

Enclosures. . Governor

To Gevernors and
Federal Reserve Agents.
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FEDERAL RESERVE BOARD

Washington
; X.3322a
February 2, 1922.

Mr. J. U. Calkins, Governor,
Federal Reserve Bank,
San Francisco, Califnornia.

Dear Governor Calkins:

Receipt is acknowledged of your letter of January 20, 1922,
enclosing copy of a memorandum of law on the general subject of the
negotiability of notes secured by mortgages, together with a brief
resume thereof, both prepared by your counsel, iir. Agnew.

: The Board has submitted these memoranda to its counsel, who
has gone over them with much interest. He states that the brief contains
an excellent discussion of the question and a most helpful compilation

of authorities, and that .in his opinion, the otner Federal reserve banks
and their counsel wculd be very glad to be supplied with copies of both
the brief and tne resume. Thne Board will, therefore, circulate these
memcranda among all Federal reserve banks. 4#s you indicate in your letter,
these memoranda will serve to impress upon the Federal reserve banks the
legal uncertainties involved in dealing with certain kinds of paper and
the importance of determining the state of law obtaining within their re-
spective districts.

Under the conflicting state of authorities it is impracticable
to make a general ruling covering all possible situations or to rule that
mortgage secured notes originating or payable in certain States are or are
not negotiable. Such questions of negotiability must be determined by
reference to local laws and decisions and are, thersfore, primarily for
the determination of local counsel. In view of the fact that the courts
of Celifornia and a few other States appear to have rejected the majority
rule and to have held definitely that notes are non-negotiable if they
recite that they are secured by chattel or real estate mortgages, the
Board desires to call your attention to its former rulings to the effect
that non-negotiable notes are ineligible for discourt by Federal reserve
banks. with respect, however, to notes the negotiability of which cannot
be determined with reasonable certainty under the relevant statutes and
court decisions, it seems prorer for Federal reserve banks to assume that
the majority rule would be held to aprly, and the Beoard's former rulings
need not, therefore, be construed to prohibit the discount of such notes.
As pointed out in your counsel's memorandum, the question of wnat law
governs the negotiability of a note is often a difficult one to decide.

Yours very truly,
(Signed) w, P. G. Harding,
WSL:B Governor.
Digitized for FRASER
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FEDERAL RESERVE RANK
San Francisco

January 20, 1922.
X-33722b

SUBJECT: Negotiability of Promissory Notes Secursd by
Mortgares.

The rule of law in force in a majority of the states
is that the negotiability of a promissor; note, otherwise nego-
tiable in form, is not affected by the fact that it is secured

by a chattel or real estate mortgage. Ian most of the states,
also, the mere fact that such negotiable note states upon its
face that it is secursd by mortgage, dces not militate against
its negotiability. The above rules are suprorted by the great

welght of authority.

On the other hand, it is generally held that in those
cases where a note, otherwise negotiable in form, in terms adopts
the provisions of an accompanying mortgage, as where the note
states that its payment is "subject to all the terms and conditions"
of the mortgage, it is thereby rendered non-negotiable.

The majority rule above stated is followed in the United
States courts in Alabama, Arkansas, Colorado, District of Columbia,
Mississipri, New Jersey, New York, North Carclina, Oklahoma,
Cregon, Texas, VYashington, and many other states.

The majority rule is rejected in whole or in part in
California, Illinois, Iowa, Kansas, Michigan, Minnescta, and Utah.
In Idaho, Nevada and Arizona and several other jurisdictions, the
question has never been directly presented for decision. In
Missouri, Montana, Nebraska and Wisconsin, the decisions are in
conflict and it is difficult to say what conclusion tne courts
of these states will reach when the question is again presented
for interpretation under the terms of the Negotiable Instruments
Act.

An explanation of the procesges of reasoning by which
the states follow1ng the minority rule have reached tane conclusion
that promissory notes, otherwise negotiable in form, are rendered
non-negotiable when transferrsd to one having knowledge of the
existence of an accompanying and supporting mortgage, cannot be
undertaken within the scope 'of trnis memcrandun.
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The law of the place of contract or tne place of payment
generally governs the interpretation of tne instrument. A note
executed and payable in California, coming into the hands of a
purcnaser residing in New York will, as a general rule, be inter-
preted as to its negotiability in accordance with tne law
enunciated by the courts of Celifornia. In order, therefore, to
determine the rnegotiable character of a note secured by mortgage,
it will not suffice to rely upon the rule applying in tne juris-
diction wnere the instrument is held, if the obligation originated
or is payable in another jurisdiction. Reference, in such case,
must be made to the law as set forth in the decisions of the courts
of the state of origin or peyment.

For a fuller discussion of this important phase of the law
of negotiable instrumsnts, reference is made to the accompanying
brief. '

(Signed) Alvert C. ZAgnew,
Attorney.

http://fraser.stlouisfed.org/ \
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MEMORANDUM_OF AUTHORITIES

IN RE

NEGOTIARITITY OF PROMISSORY NOTES SECURED BY MORTGAGES
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MEMORNADUM IN RE NEGOTIARILITY OF PROMISSORY NOTES

SECURED BY MORTGAGES

INTRODUCTION

The question of the negotiability of promissory noctes secured bty
mortgages is one of considerable importance to Federal reserve banks.
If thg note is negotiable, although secured by moftgage, it is not
surject, in the hands of an innocent purchgser for value before matur-
ity, to any equities =s between the mortgagor and the mortgagee. If,
on the otﬁer hand, the court holds that the note is rendered non-
negotiarle, either Yy resson of the fact that it is secured ty mortgace
or by reason of some provision contained in the mortgage, it is sutject
in the honds of an innocent purchaser for value before maturity to any
defenses which the mortgagor may have ageinst the mortgagee. Thus, if
the note is held to te non-negotiable, the Federal reserve tank which
may have purchased the note in good faith and without notice of any
defense to the payment thereof may, when suit is brought to effect col-
lection through the foreclosure of the mortgage or otherwise, be con-
fronted with a defense of fraud or fzilure of consideration which may
partizlly or entirely defeat a ' recovery upon the debt.

WHAT LAW GOVERNS

M investigation of this subject necesssrily involves also an in-
vestigation of the question as to what law will govern the interpretation
of the contract involved in the execution and delivery of the note secured

by mortgage. For instance, if the Federal Reserve Bank of San Francisco,
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by an assignment made in Qslifornia, becomes the owner of a note executed
in Illinois and secured ty a real or personal mortgage upon property lo-
cated in Illinois, the question of whether the negotiabilitj or non-negotia-
bility of sucﬁ note is to te determined under the law of California or un-
der the law of Illinois tecomss vital.

The general rule is that a contract, as to its validity and interpre-
tation, is governed by the law of the place where it is male - the lex loci
contractus; or, more accurately speaking, that contracts are to oe gbverned.
as to their nature, validity end interpretation, ty the law of the place
where they were made, unless the Eontracting parties appeer to have had
some other place in view.

The law cf the place of contract in general determines the negotiabilipy
of the instrument. This is especially true where the place of the‘contract
as well as the place of payment are the same. In other words, a note se-
cured by chattel or real estate mortgage, executed in Illinois and payatle
in Illinois, will, in the hands of a purchaser residing in California be
interpreted es to its negotiatility, not in accordance with the law of Cali-
fornia, but in accordance with the law of Illinois. Where the place of pay-
ment is different from the place of contract, it is usual that the law of
place of paymwent governs. Thus, under ordinary conditions a note secured
by.chattel or crop mortgage executed in Illinois but payatle in Czlifornia
would te interpreted in accordance with the law of Celifornia. In some
ceses, however, the law of the place where the instrument is executed has
been held to control rather than the law of the place of payrent. This,
however, is the exception to the rule. Where the question arises as tetween

an indorser and the indorsee, it has bteen held that the contract would be
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govérned by the law of the place where the indorsement was made. On the
other hand, however, the place of execution rather than the place of in-
dorsement coverns where the action is by an indorses against the maker .u
jor the drawer. If a -ill is negotistle bty the law werchent, it is presumed
to te negotiable Ty the law of the place of contract in the atsence of
proof to the contrary. As a general rule, the law of the place of con-
tract governs the general liatility of the maker, except in so far as con-
trolled by the law of the place where the instrument is payatle. If no
perticular place of payment is specified, the law of the place of con-
tract governs. As a general rule, the liasbility of the maker to others
or his right to set up an equitsble defense will be unaffected ty the
law of the place of trensfer.

Thus, it may te said to e the prevailing rule that a note secured
ty mortgage on chattels or real property executed in California and pay-
atle in California will ve interpreted by the law of the place of execu-
tion, wherever the action may arise. It may also te sail to te generally
true tﬁat, in the absence of a definite statement s to where the obliga-
tion is payatle, the contract will be governed accordiing to the law of
the 8tate of California even though paymentbbe deranded in another juris-

A diction.

The determination of the question of what law shall govern uecomes
extremely important in interpreting the right of a maker of a note secured
by ﬁortgage, to equitsrle defenses against a bona fide purchaser for
value before maturity, on account of the fact that the courts of the sev-
eral states have reached widely different conclusions upon the subject
and, on account of the foct thet even in those jurisdictions the courts

of which-have held similarly, the processes of reasoning by which the
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conclusions are reached differ very wilely. Herewith follows a brief resume
of the decisions of the courts of several jurisdictions in regard to the
negotiatility of promissory notes secu_red by mortgages, the decisions of the
United States courts teing reviewed first; thereafter the decisions of the
courts of the states emtraced within the Twelfth Reserve District, anu. lastly

the decisions of the courts of several other states not em reced in this

district.

GENFRAL RULE .

The doctrine has teen laid down in a number of cases and is stated Ly
Mri Hilliard in his treatise on mortgages that, if a mortgace is given to
secure a negotisble note, and toth the mortgage and the note are transferred
for value before maturity to a.bona fide iniorsee, such indorsee takes the
benefit of the mortgage as well as of the note, clear of any ejuities hetween
the original parties. This dorctrine, which may te sail to be the majority
rule, is tased upon the theory that it is the dett which gives character to
the mortgage and fixes the rights and remedies of the parties under it, and
not the mortgage which determines the nature of the dett.

In many cases, however, this doctrine is denied on the ground that the
mwortgage is simply a chose 4n action, and is taken sutject to the accounts
between the mortgagor end the mortgagee and while it is an incident to the
debt, the benefit of which, so far as the assignor is concerned,
with it, the assignee camnot rely on the privileged character of the note
to insure him the advantage of the mortgage.

The courts which have so held have generally reached the conclusion by
stating thet the assignee, having to resort to ejuity to enforce his rights,
is compelled to do ejuity to the mortgagor and allow him the right of all de-

fenses against the mortgage. Under this rule, although the purchaser of a
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note before maturity takes it free of apy esuities existing tetween the origi-
nal parties, yet, if it is secured by mortgage, the non-assignable character
of the mecurity jualifies his rights and rereiies upon the note and nzkes
it subject to all defenses and ejuities to which it woull te liable in the
hands of the assignor. Under this view, the rights of an assignee seeking ?0
foreclose a mortgage are determined by the principles of eiuity applicatle
to non-negotiable instruments and not by the law merchent, and since a mort~
gage is a non-negotiatle instrument, en assignee takes it sutject to all
ejuities and defenses between the original parties, even thoug% the mortgage
deht is evidenced by a negotiatle premissory note transferred to the assignee
fbr value, before maturity. This may te said to be the minority rule.

Jones on Chattel Mortgages, 7th Ed. par. &38.

This doctrine has teen followed in Minnesota, Illinois, Ohio, Kansas
and several other states, but in Illinois, where this rule has teen followed,
it is held not to apply to deeds of trust given to secure railroad coupon
tonds intended to “e thrown upon the market and circulated as comreréial paper-

Peoria Railroal Co. vs Thompson, 103 I1l. 205.

Mr. Daniel in his work on Negotiable Instruments, (6th Fd. par. 834)
disapproves of the doctrine last stated which sutjects notes'securgd ty mort-
gages to any defenses availarle by the mortgagor against the mortgagee and
states that the former rule seems td be the ejuitatle and just one. It is
clear, however, that even the majority rule, that an innocent purchaser of a
note secured by mortgage is protected against any ejuities existing in favor
of the mortgagor, is sutject to this limitation; that if the land or personal
property covered bty the mortgage was sutbject to a orior lien of a-third party,
the indorsee of the note would only acjuire the right to enforce his claim

against the land or personal proreriy sutject to such lien, whether he had
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notice of it or not. This limitation arises from the very nature of the
transaction, as the indorser himself could not,ty a negotiable or other
contract, supersede the rre-existing rights of a third person, not a purty
"to his aét- Thus, even in those states which hold to the ;trict rule of
vnegotiakility of notes secured by mortgage, it is held that wherever the
assignee is chargearle with constructive notice of an ejuity rrior to the
mortgage under which he claims, he rmust yield to it-

The mere fact that a note is secured by a mortgage does not of itself
affect its negotiability, except in Celifornia, and under these circum-
stances the assignment of the mortgage cannot affect the negotiatility of

the note. One class of cases holds that where a mortgage is delivered at
the seme time as the note, provision in the mortgage rendering the amount of
the note or the time of paymwent uncertain, destroy the negotiability of the
note in the hands of 3ll persons charged with notice thereof, especiz=lly
where the note expressly refers tolthe mortgage.

Jones V. Dulick (Kans. Apr,) 55 Pac. 522,

Brooke v. Struthers, 110 Mich. 562; 68 N. W. 272,

Cornish v. Woolverton, 32 Mont. 456; 81 Pac. U

Roblee v. Union Stockyards National Bank, 69 Neb.

180; 95 N. W. 61;

Rendall v. Selby, 66 Neb. €0; 92 N. W, 178

Donaldson v. Grant, 15 Utah 231; 49 Pac. 779.

There are, however, many decisions holding to the contrary, and in
which particular mortgage provisions which, if contained in the note, would

destroy its negotiatility, are held not to affect the negotiability of the
note btecause they relate solely to the security.

The courts of many of the states have held that
terporaneously executed as part of the same transaction will te construed

together. If, construing the instruments together, the mortgace imports

into the note conditions which render it uncertain or otherwise violate the
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elemental principles of negotiability, the note will be rendered non-negoti~

able.

Trooke v. Struthers, 110 Mich. 5&2; 68 N. W. 272,
Cornish v. Woolverton, 32 Mont.456; 81 Pac. kL.

But construing together simply mezns that, if there be any provisions in one
instrument limiting, explaining, or otherwise affecting the provisions of
another, they will be given effect as between the parties themselves and all
persons charged with notice, so that the intent of the parties may te carried
/out. and the whole agreement actually made, may be effectuated. The courts
have usually held that this does not mean that the provisions of one instru-
rent are imported todily into another, contrary to the intent of the parties.
They may te intended to be separate instruments, and to provide for entirely
different things. Hence the provisions of a mortgege securing a contemporan-
eous note, which merely relate to the preservation of the security, are not as
a rule construed as a part of the note so as to destroy its negotiatility.

Thorpe v. Mindeman, 123 Wisc. 149; 101 N. W. L17.

So, also, where the provisions of avconteﬁporaneous written instrument.
are contradictory and repugnant to the bill or note, it is usually held that
they will not e construed together ond that the provisions of the note con-
trol.

White v. Miller, 52 Minn., 367; 54 N. W. 736,
(3 R. C. L. par 54.)

In aprlying these rules, however, the courts are far from teing in
harmony. Concedine the general rule that a note may te rendered non-negoti-
able ty reason of provisions in the mortgage executed and delivered with the
nofe and as part of the same transgction and referred to in the note, it re-
mains to te considered what particular provicsions in a mortgage will so ren-

der the note non-negotiable. As a general rule, it mey te stated that, when
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the note adopts the terms of the mortgage ss a part of the contract and the
terms of such mortgace are such as to make the note uncertain or conditional
ss to amount, the time of payrment or the like, it makes the note non-negoti-
able.
Des Moines Savings Bank v. Arthur, 163 Iowa, 205
143 N. W. 556.
Garmett v Meyers, 65 Neb.280; 91 N. W. 400, 94
N. W. 803.

On the other hand, if the provision of the mortgage, even if actually
incorporated in the note, wouldmot affect its negotiability, the mortgage
provisions have no effect on the negotisbility of the note, except in Cali-.
fornia.

8

Farmer v. First National Bank/Ark. 132.

Hunter v. Clarke, 184 I1l. 15%; 56 N. E. 297.

Des Moines Savinss RBenk v. Arthur, 163 Iowa, 205;

143 N. W. 556,

Cox v. Cayan, 117 Mich. 599; 76 N. W. 96,

Blumenthal v. Jassoy, 29 Minn. 177; 12 N. W. 517,

Bradbury v. Kinney, 63 Neb. 754; 89 N. W. 257,

Cunningham v. McDonald, 98 Texas, 316; 83 S. W. 372,

Thorpe v. Mindeman, 123 Wisc. 149; 101 N. W. B17.

Likewise if the‘mortgage merely provides for the doing of en act which it
would be the duty of the party to perform independently of such provision,

the necotisbility of the note is not affected.

Tilson v. C>mpbell, 110 Mich., 580; 68 N. 7. 278;
Bradbury v. Kimey, 63 Neb. 754; 89 N. W. 257.

Some courts teke the extreme position that provisions contained in a
conterporaneous mortgate which, if in corporated in £he note would destroy
its negotiability, do not affect such negotiatility, as they relate wholly
to the security rather than to the indebtedness. A more or less common pro-
vision in a mortgage in some states is one requiring the mortgagor, ‘that is,
the msker of the note, to pay all texes levied on the land or the mortgace,

or insurance, and sometimes providing thet in default thereof, the whole
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debt shall be payable at once. Such provisions contsined-in the mortgage
are held to make the note non-negotiatle in Kansas, Michigsn, Montana,
Nelrasla and Utah. On the other hand, the contfary is held in Colorado,
T1llinois, Iowa, Oregon, Washington and Wisconsin. The latter decisions
proceed on the theory that such provisions in a mortgage relate wholly to
the mortsepe security and not to the indebtedness. Likewise, on tkis theory
it was held in Oklahoma prior to the adoption of the Negotiable Instruments
fct that provisions in a mortgsge for attorney's fees upon foreclosure did
not ,affect the-negotiebility of the note, although it would have teen other-
wise if such provisions were incorporated in the note.

Forrers National Rank v. Mc Call, 25 Okla. 600;
106 Pac. 86%; 26 L.R.2.(NS) 217 and Note.

From the above it may be seen thet the decisions of the various courts
are widely divergent in considering even the sare matter and uniér the same
state of facts. I have considered, therefore, that the only thorough method
of investigating the subject is by‘an examiﬁation end review of the decisions
of certain of the state courts-

RULE_IN THE UNITED STATES COURTS

The generel rule, accepted by the United States courts, is that the
assignee for value tefore maturity of a negotizble note and the mortgage
securing it, without notice of any eguities in favor of the mortgagee, is
wmaffected by any equities to which the note would be sutject in the hands
of the mortgagee. Uron foreclosure no other or further defenses are allowed
ag=inst the mortgage than would be 2llowed if the action were trought in
a court of law upon the note.

National Livestock Bank v. First Nat. Bank, 203

U.S. 296 (affirming 15 Okla. 194; 75 Pac. 130)

Chicago Railway Equipment Co. v. Merchents

Nationel Bank, 136 U. S. 268 - 283,

Sawyer v. Prickett, 19 Wall (U.S.) 146,
Swift v. Smith, 1C2 U. S. L2,
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In the case of Carpenter v. Longan, 16 Wall. 271 (U.S.) the Supreme

Court said:

"All the authorities agree that the dett is the principal
thing and the mortgage an accessory. Eyuity puts the principal
and accessory upon a footing of ejuality and gives to the
assignee of the evidence of the debt the same rights in regard
to toth. The mortgage can have no separate existence. When
the note is psaid, the mortgage expires. When the amount due on
the note is ascertained in the foreclosure proceedings, ejuity
recognizes it as conclusive and decrees accordingly."

In tne case of Smith v. Nelson Land & Cattle Co., 212 Fed. 56, the

collateral mortgage contained a provision that in the event of certain

contingencies, the whole sum for which the notes were given might te de-

clared immediately due. It was held that such provision did not destroy

the negotistility of the note.

'; n f“j
Py,

-
il N

In the case of Chicago Railway Equipment Company v. Merchants Bank,136

U. S. 283, Justice Harlan, speaking for the Supreme Court, said:

"If the notes had been in the usual form of promissory notes,
and the maker had given a mortgage tack to the payee, the title
would technically have been in the payee #ntil they were paid.
Tut they would, in such case, have teen negotiable securities
protected in the hands of bona fide holders for value against
sécret defenses, and their immunity from such defenses would
have been communicated to the mortgage itself. In Kenicott v.
Supervisors, 16 Wall., 452, 469, it was said that where 2 note
secured by a mortgage is transferred to a bona fide holier for
value before maturity, and a bill is filed to forecloss ‘the
mortgage, no other or further defenses are &llowed azainst the
mortgage than would be allowed were the action brought in a
court of law upon the note."

In the United States courts it has been held that the mere fact that

& note contains on its face a reference to collateral security for the

Payment thereof, as where a note contains & provision that is is secured

ty a lien on real estate or that is is secured ty mortgege, does not de-

stroy its negotiability.
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Where, however, the mortespe provides thet upon a f2ilure of the mort-
gagor to pay texes, they may be naid by the mortgazee end shall te added to
the 2rount of the note and te recoveratle in a separste action on the note .
it has been held in the United Stztes courts tht such provision renders the
smount of the note uncertsin and destroys its ﬁegotiability.

Farjuar v. Fidelity Insurence Co. Fed. Cas. #4676
Howelr v. Toad, Fed. Ces. #6746,

A cle-r distinction is made in the Federzl decisions between notes se-
cured by mortgag=s which merely stete thet they zre so secured.and notes se-
cured by mortgeg=s which in terws adovrt or incorpor=te into the note tlz o1 ¢
of the mortgage. Thus, in the casz of Klots v. Menufecturers Cormerciel Co.,
179 de..813, the promissory notgfgn the ususl form except that it concluded
with the following words: "subject to the terms of the contract between raker

. and payee of Octover 25, 1905." The court in passing upon the note said:
"VWe think th~t whenever the payrent of a note is expreszly

made subject to the equities growing cut of, and defenses tased

upon, an existing or contempoérenecus agreement, a person teking

such note holds it subject to such eguity 2nd defenses.”

It would spresr from the above that where a promissory note st~tes thet
it is "sutject to the terms of 2 certein mortgrce (or deed of trust) of even
d~te herewith" there csn be no question thst in the United States courts
terrs contained in the mortgsge militeting ageinst negotiability will affact

the note.

RULE IN CALIFORNIA.

It seems that in @alifornis when a note is secured by a conterpor=neous
mortgage, whether on real or personal property, both instrurents having ceen
executed as part of one transaction, the said note, whether negotiable in

form or not, is non-negotiable in fect if taken with notice of the existence

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



- 12 - X3%22¢

of the mortgage. Thus, in Crlifornia, if a promissory note merely states,
"this note is secured by mortgrge (or deed of trust) of even date herewith,"
any person toking the note takes it subject to nctice of the existence of
the mortgage, and, therefore, sutject to any equities existing tetween the
original mortgagor and mortgagee. In cases where the note mekes no mention
of the fect tht it is secured bty mortg~ge and it comes into the hands of an
innocent purchaser for value tefore maturity end without notice of the fact
that it is secured by mortgage, the question of whether the assignee teizes it
free of equities seems to be in dourt in California.

The leadin¢ case on the subject in question,is th~t of Meyer v. Weter,
133 C=1. 681, decided in 1901, before the adoption of the Necotiable Instru-
ments fct in this stete. The note upon which the sction was brought was
nepotiabtle in form. It cont”ined, however, the following provision.

"This note is secured by mortgege of even date herewith'.
Md thz mortgegze contsined rrovisions which, in the then existing state of
law, would, if incorporsted in the note, have destroyed its negcotiability.

The court stated 2s follows:

"The only question rresented is, whether the instrument in
suit is 2 negotisble promissory note. The arpellant contends
that it is, e2ni thet it must be considered separate from and
independent of the mortzage given to secure the same; thet the
clause, (this note is secured by mortgage of even date herewith,)
reay be disreg-rded =s forming no,part of the obligation to pay
as specifiel in th=s note. But the mortez:e was delivered at the
sare time as the note, relates to,the same subject matter and
they form, substentially, one trensaction. They must therefore
be trken and considered together. « M independent action on a
promissory note secured by rortgsge is wrohitited in this state.
There can be but one action for the recovery of sny dett or the
enforcerent of eny richt secured by nortcage upon re-l estate
or rersonal vroperty, which action must be in accordance with
the yrovisions of this chapter {C.C.P. 726) . . . .The assign-
ment snd trensfer of the note end morteaze in juestion, there-
fore, was without prejudice to any set-off or other defense
existing in favor of the defendants, the sare as thouch there
had been no assisrnwent and the action had teen brought ty the
¢ mpeny to whom thev were siven.”
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In the case of Smiley v. Watson, 23 Cal. Ppp. UC9-412, decided without

reference to the provisions of the Negotishle Instruments Law, the note pro-

vided th~t if the interest was not raid gquart-rly when due, the whole sum of

principal end interest should becore im-ediztely due and paysile at the option

of the holder of the note. The court decided th=at this provision of the note

itself destroys its negotistbility, This, of course, has teen chenged in Cel-

iforni» since the passace of the Nerotisrle Instruments Law. Iy way of dicte,

however, the court daid:

“"Mprellents insist? 1. Thet there wes no frilure of consider-
ation for the note and deed of trust; 2. Concedinz such failure,
the note was negotisble, aciuired by defealant tefore maturity in
gcod faith and for value, and hence not surject to the defense of
want of consideration. . . ., .

"In surport of the second propostion, thet the note is nego-
tiable, aprellsnts insist that the zivine of a mortgage to secure
paynrent does nct affect the negotiatility ¢f a note, citing the
cese of McDonz2ld v. Randall, 139 C-1, 24K, which holds th=t the
giving of a mortgage to secure the payent of a negotistle rromis-
sory note does not affect its negotistility. This, however, is in
direct conflict with the ¢ se of Meyer v. Weber, 133 Cal. 681;
Brizss v. Crewford, 162 C2l. 129; =nd Vational Eardwood Co. v. Sher-
wood, 165 C 1. 1 &« 4 « « « .

™7e are unatle to distinsuish 2 tr-nsaction where such a clause
(maturinz the note at the option of the holder upon default in ray-
ment of interest) is inserted in the note from one wherein it is
oritted frow the note, but inserted in the mortszage construed with
and considered =s a pert of the note. If in the latter cese i4 ren-

ders the note non-nesotiatle, its insertion in the note itself must for

like ressons heve 1like effect. The weizht of suthority elsevhere
surrorts the contrery view, and we would bte reluctent, by reason of
the imrortsnce of the yuestion as affecting the comrerciel interest,
in followine the doctrine aniounced in “Meyer v. Vieter, were it not
for the frct that in the lote case of Netional Hardwocd Co. v.Sher-
wood, 175 Cal. 1, the Suprewe Court, Sittinc in banc, reitersted the
doctrine and reasserted thst such provision contained in a mcertz-ce,
but oritted from the note, is otnoxious to section 3088 of the Civil
Code, 2nd renders the note non-necotirtle,”

In the c=se of Nrtionsl Hardword Co. v. Skerwcod (Suprs) the note

scparently cont2in2d no terrs wvhich would destroy its negotisgtility. The
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mortgage, however, provided th~t upon defsult in the payment of interest
on the note, the holder should have the ortion to declare the whole sum
due imrediately. The note ~nd mortgespe hsving been executed vrior to the
adoption of the Necotisble Instruments Act in this state, it was construed
under the rules then e«<isting, without reference to that act. The court
held that the fact that the note stzted upon its fece that it was secured
by a mortg~gze, rendered it non-negotiables The opinion is in part as

follows:

"It appears to be settled bty the decisions of this court
that where a note is secured ty a mortrzge on land, toth be-
ing executed at the same times, or as parts of one transaction,
the note, althougch negotisble in form, is not negotiable in law,
where the pyrcheser takes it with Imowledge of the existence of
the morteage . . . . + . . It should te remarked, however, that
in the present c~se 2nd also in Meyer v. Weber 2nd Briags V.
Crewford, the note recited thet it was secured by mortgaze. The
result wes that no perscn could receive the note as indorsee
without notice of the fact that it was accomrpanied by the mort-
gage. There is nothine in any of the decisions which would
support the claim, should a cose arise, thst, in the absence
of any such recital in the note, one who should purchase it for
value before maturity, in good faith snd without knowled-e or
notice of the mwortoace, could not hold it ¢s a negotisble instru-
ment and free from any defense which the maker might have as
asainst the payee or 2ny previous holder."

In the cose of Metropolis Trust & Savings Bank v, Monnier, 149 Cal. 595,
the arpellants sought to avoid the effect of the dicta in the cazse last Juoted
by calling to the attention of the court the fact that the note contained no
reference to the mortgage and that the mortgage contained no covenants not
rermitted in a necotisble instrument. The court, however, refused to sus-

tain the contention, saying:

“The note and mortgage were wade, executed anc delivered
simultaneously. All of the tresnsfers involved in this litiga-
tion were of the note =nl mortgsge. The plaintiff snd first
intervenor prey for relief based upon a ccvensnt of the mort-
gaee not contained in the note. So far as &il of the parties
to this litigation are concerned, the note and mortgase were
known to be co-existent and interderendent. They were ncn-
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negotiable. To make them so it was not necessary that the

note should state upon its fszce +thst it was coupled with a
mortsage."”

Thus it c2n be seid thet the courts of C=lifornia have gone only to
this extent; they have held, inferentially at least, that ths only case
in which 2 note secured by mortgsze can be ne:otizble is thet such note
meles no reference to the mortcese amd thet it shell have come into the
hends of an innocent purcheser for value refore maturity and without
nctice of the f2ct thet it w-s sver secursd by mortgsse.

Vever v. Teber, 133 Ca2l. %81.

Brizrs v. Crewford, 142 C-1. 125,

Helrer v. Parsons, 1€ Cal. Acc. 451,

Yentry v. Erozdway Bank, 2C C:1. frpp. 389,

Teylor v. Jones, 165 Cal. 108,

Fuller v. Blinn Tumber Co. %2 C=21. App. Dec. 574,
Stoner v. Security Trust Co. 32 C-1l. Apr. Dec. 30. .

It has also been held in Czlifornia that 2 colleteral contract exe-
cuted at the sare time =2s a rromissory note ani referred to in the note
w#1ill, if the contract contsins sny terws affecting necotiability, destroy
the negotisbility of the note.

Eyer v. Inter. Bank Corp. 2562 Fed. 292-296.

"In the familiar erplicrtion of the rule to notes

secured by mortgsges, freyuently one of the instruments

refers to the other. The rule is not chsnced when no

such reference 1is made. In the hends of the original

rayee or of a transferee of the note with inowledgs of

the collateral agreemxent, whether or not the note is

negotiatle in form, it is non-negotisble in fact.”

Spotten v. Dyer, 29 Cal. Apr. Dec. 50C3.

Doubt is expressed in some of the earlier Czlifornia cesss a2s to
whether or not the vrovisions of a deed of trust will heve the same effect
2s those of a morteace in rendering the note non-nezotizble. This doutt
seerrs t0 have teen resolved a¢ inst the ne:sotisvility of such notes in the
recent cese of Quinn v. Rike, 33 Cal. fpp. Dec. 709 (Dec. 1920), wherein
it is said:
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"In January 191f, the defendant executed and delivered
to her cco-defendant e promissory note, negotiable in form,
in the sum of %2000.C0. For the purpose of securing paymrent
of the seme she made and executed a deed of trust to a cer-
tain Title Insurence and Trust Company. The note was, there-
fore, non-ne;otiable."

In view of the unusual position taken bty the courts of California,

- much difficulty wes forrerly encountered in this state in connection with
the necotiability of bonds intended to circulate in the oren market and
secure which, underiying morteeces were given. In the case of Kol v.
Sacrarento Electric, Gas & R~ilwsy Co., 168 Cal. 6, the court was called
upon to pass upon the negotisbility of certzin bonds and interest coupons
of the Sacramento Electric,Ges and Reilway Compeny secured by a mortgage
upon the‘real and personal property of the corporation. Indorsed upon each
of the bonds was =2 certificote of the trustee to the effect that the bond
Was secured by a trust mortgage therein mentioned. An officer of the Trust
Company in whose custody the bonds hal been placed feloneously ottained a
mumber of them and negotiated therm to plaintiff who paid value therefor.
The money paid by plaintiff for the bonds was not used for the benefit of
the corporation. The bonds and coupons teing payavle to tesrer, the pur-
chaser contended thet the corporation was not entitled to any defense to the
Payment thereof. The court decided that, 2lthough the bonds were payable to
beerer and were intended to circulate without re:istration or indorsement,
they were non-negotiable, saying:

"It is the contention of =prellants that the tonds, teing
surported by a mortgege conteining conditions not certain of ful-
fillment, and notice of the mortgare end its conditions appesring
upon the bonds and courons themselves, the bonds are nct and can-
not be necotiatle instrurents. In other words, appellents rely
upon the rule announced in Meyer v. Weler, 133 Cel. £85 + . « . .
that a note secured by # mortgege on lend, both teing executed

at the sere time as part of one trecnmsection, is not negotiatle in
law, even if necotistle in form, where the purchaser tzkes it with
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knowledge of the existence of the mortgage . . . . .

There is no essential difference tetween the two kinds

of instrurents and we see no escape from the logic of

the position of aprellants that a btond like a note, if
dependent upon a mortgage, is subject to all equitable
defenses against a holder with notice.. « + « » « .
There seems to be no gcod reason why tonds should be

rlaced in a class governed by different trrinciples
than those applicable to notes."”

~

In orier to zvoid the efiect of this decision and to place bonds on
a different footing from ordinary prownissory notes secured by mortgages,
the 1921 session of the C-lifornia Lecislzture passed the following law:
"Bonds payable to tesrer or holder shall te negotieble, not-
withstending any comditions cont=2ined therein or in the mortgage,
deed of trust or other instrument securing the sare.”
(Chap- 344 Cal. Session Laws 1921; in effect July 29, 1921.)
Summarizing, it may be said, therefore, that all promissory notes se-
cured by mortgages or deeds of trust on real or,pérsonal property in Cali-
fornia are non-negotisble in the hands of a trensferee, even though the
transfer be made for vaiue =nd before maturity of the note,provided the
transferee takes with actusl or constructive notice of the existence of the
supporting mortgage. The only exception to this rule is thet in reference

to tonds payatle to bearer or holder, referred to akbove.

RULE IN WASKINGTON

The rule in the Stote of Washincton seers to be that if the note 1s
negotizble upon its face, even though it refers to the fact that it is se-
cured by a contemporsneous mortgage and even though the mortgage contains
provisions which if incorporated in the note might render it non-negotiacle,
the note is negotisble. In so hoiding, it will be seen thet the courts
of the State of Washington have reached a conclusion in accordance with the
general rule znd exactly opposite to the conclusion reached by the courts

of the State of California. This rule, hcwever, only applies where the
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promissory note does not in terrs adopt and incorporate as part of the
contract the provisions of the mortgage. Where the promissory ncte con-
tains such terms as "This note is sutject to all the terms and conditions
of a certain mortgage executed of even date herewith," or other similer
terrs, the note and mortgage are construed as one contract and any terms
contained in the mortgage which, if contained in the note would affect its

negotiadbility, will have 2 like effect and will destroy the negotiability

of the note.

In the case of Berker v. Sartori, 66 Wash. 260; 119 Pac. 611, the
notes were secuced by mortgages which conteined stipul®tions rejuirine the
rra¥er to pay, in addition to the principal debt and interest, such sums as
the mortgagee might bte rejuired to incur for insurance, taxes and asgessments
on the land. It was argued that the mortgages should be consgrued with the
notes and that the aforesaid provisions rendered the amount to te peid un-
certain. The court stated:

"It is avpareat thot the notes in this cese were negotiable
instrurents. - . . - . The f2ct that tke intersst was payetle in
installments does not render the notes wcertzin. . . .We are
satisfied that the provisions of the mortgaszes were not imrorted
into the notes, so as to render them non-negotiable.” Citing

Thorpe v. “indemand, 123 Wisc. 149; 101 N. 7. U17.
Farmers Bank v. "¢ Call, 25 Okla. £0C; 116 Pac. 865
frerican Sevings Benk & Trust Co. v. Helgesen, 116 Pac. 837. -

So also in the case of Bright v. Offield, 81 Wash. 4u2; 143 Pac. 159,
the court, in passiﬁg upon negctiability of a note which referred to a morg-
gage securing it, said:

"Accoriing to what we believe to he the tetter rule, a
mortgsge securing a note, thiough referred to in the ngte,
but without expressly alortine its conlitions, is mereiy
ancillary to the note, snd the conditions found in the mort-
gace alone will not chenre the ch-racter of the note as a
negotiable instrurent. The promise to pay is held to be a
distinct agreement from the mortgage end if couched in proper
terms, the note is negotiable.”
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The same conclusion was reachei in the cases of Lovell v. Musselman,

81 Wash. 476; 1U2 Pac. 1143, and Moore v. Burling, 93 Vash, 217; 160 Pac.
Leo, although by a slightly different process of reasoning.

Summarizing, it may, therefore, te said that in the State of Washington
the only marmmer in which the necotiatility of z rromissory note, otherwise
in vroper form, cen e destroyed is y placin: in the note a reference to
the mortgage adopting the terws of the mortgaze as part of the noté- Even in
such event, it is my opinion that the negotistility of the note would not te
destroyed unless the mortgage conteined terxs repugnant fo the rrovisions of

" the Necotiatle Instruments Act. In the State of Washingtbn, subject so the
forezoing exception, a purchaser of a promissory note negotizile in form for
velue and tefore maturity tekes the note free from any ejuities existing -e-
tween the mortgegor and mortgagee.

RULE IN OREGON

‘ In Oregon the fact that a vrorissory néte is secured by a chattel mort-.
gage dces not, of itself, affect the nezotistility of the note. In those
cases where the mortgage contains provisions which, if incorporated in the
note would destroy the negotiatility thereof, such provisions are not im-
ported into the note and do not affect its negotiability‘unless incorporated
therein ty direct reference in the note to the mortgfge and adontion of its
terms.

In other words, the courts of the State of Oregon have followed the
majority rule. In the cese of Bailey v. Inland Empire Comany, 75 Oreron,
309; 146 Pac. 991, the rule is stated in the following lanuage.

"A mwortgege, teing merely an incident to the note which it se-
cures, the assionment of the former camnot hamper or destroy the

negotistility of the latter. No question is made atout the note
teing negotiztle on its fece."
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The same rule, however, applies in Oregon, which applies in practically
all other jurisdictions; thet is, thet where the note expressly adorts the
mortgage and states that it is subject to the terms and conditions thereof,
all the terrs of the mortgage are imported into the note and any of such
terms which, if cont~ined in the note would destroy negotiatility, will heve
s like effect, though conteined in the mortg-gze. :Thus, in the case of Hull
v. Mcus, 60 Ore. 95, 118 Pac. 284, the note stated as follows:

"This note is given s a pert of the purchase price of real
property and is secured bty mortgage of even date herewith, and is
subject to 211 the terms and conditions of said mortgzage."

The court, in passimg upon the negotisbility of this note, saii:

"M instrurent to te negotistle must contain, smong other
things, an unconditional promise or order to pay a sum certain
in money. . . . . . It would te doing violence to the language
to say that the note is unconditional, when it expressly says
upon its face that it is subject to conditions. The reference
to the mortgage ty the terms of the note is in effect making the
note and mortgage one instrument, with the conditions rendering
the note non-negotiable."

This decision, =s steted stove, is merely in conformity with the generzl
rule on this subject. The court in this case recognizes a contrary holling
wherein it states:

"There sre, however, numerous decisions to the contrary.

Many of the courts hold that the provisions of the mortgage

do §0t affect the negotiatility of the note, otherwise ne-

gotiable, tecause the provisions of the mortgage relzte solely

to the security."

- The leading case in Oregon on the sutject of the negotiatility of promis-
sOry notes secured by mortpsges is that of Page v. Ford, 65 Ore. U450; 131
Pac. 1013. The note in this case was given as part of the purchese yrice of
certain reel est=te »nd personal property. On the marzin of tbe note these
words were written:

"This note is secured ty mortgace of even date given to
secure the tralance of the purchase price of the property de-

scrited in said mortgage."
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The mortepage, it seems, provided that the mortgagor should pay all taxes
assessed upron the 1land covered therety as well as all taxes that might
thereafter te assessed on the note. The court, holdin: the note negotietle,

stated as follows:

"The third vroposition reises the question as to whether
the nrovision in the mortgage requirine the mortgzzor to pay
all texes that might thereafter te assessed on the note renders
the amount due thereon uncertain, and therefore non-negotiatle.
It is contended by respondent with much plausicility that the
note end mortgege, hoving leen ¢iven at one time and as part
of the same gransaction, should te construed together as one
instrurent. The logical effect of this argument would te to
incorporate into the note, 2ni into every other note executed
simultaneously with and to secure a mortgage every stipulation
of the mortgage. VWhile this result does not seem to have been
fully apprehended ty courts holding the views hereinafter con-
sidered, it camnot be denied that the position of counsel for
respondents has respectatle authority to support it. . . . .
The conclusions drawn in the cases not2d seem to us to be sup-
ported neither bty sound logic nor putlic peclicy. Their logical
result is to meke every promissory ncte secured ty real estate
rortgage a part of the mortgase, =nd sutject to all its stipu-
lations and conditions, therety reducin- it to a mere contract
not negotiable. They assume thet when verties sit down =znd
execute 2 promissory note, negotiarle by its terms, and secure
it by o mortgege, they intended as a matter of law to do the
thing th~t as a matter of fact they never thought of doing,
narely, to mske a non-negotisble note. [s 2 matter of purlic
rolicy, such holdings tend to discredit and cheapen cormercial
peper and to render purchssers thereof suspicious of investing
in it when secured ty mortgages, of ten held end recorded at a
distence from the pilsce where such peper is offered for sale.

«+ « + 4« + « It is hardly conceivable that it was the legis~
lative intention to render notes so secured non-negotiable."”

It may te said, therefore, thot in Oregon all notes negotiatle upon
their face, remain negotiatle even through secured Ly mortgesge unless bty the
terms of the note, the mortgage =nd note are made one contract.

RULE IN ID"HO

In Idsho, as in C-lifornia, a mortgagee may not weive his security
and sue upon the note as an unsecured debt. Section 59U9 of the Compiled
Statutes of Idaho (1919), rrovides that but one action may be trought for
~the recovery of any debt or the enforcement of any right secured by mortgage
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upon real estate or personal property, which action must Le in accordance
with the provisions of the chapter relestive to foreclosure.

Celerhold v. Looftorrow (Ida. 18%6) 9 Pac. £U1, .
AMvance Thresher Co. v. Whiteside (1da. 1891), 26 Pac. 660.

In the cese of Brmes v. Buffalo Pitts Co. (Ida. 1899) 57 Pac. 267, the
court holds that no money judgment can te rendered on detts secured by chettel
- mortgage until the security is exhausted, thus holding, at least inferentially,
that the security cannot te waived. It would seem that if the holder of the
note could waive the security afforded ty the mortgeze and sue on the note as
through unsecured, the negotishility of the note must, of necessity, be deter-
mined from the provisions contained therein, without reference to the mortgage-
The effect of securing a mromissory note by mortgage h-s not teen specifi-
cally passed upon in the State of Idaho. In the case of Lewis v. Sutton (1dz.
1912) 122 Pac. 911, the court uses language which seems to lead to the conclu-
sion that the note and mortgzage will ‘e construed together enl thet any terms
conteined in the mortgsge destroyine necctiat ility will te imported into the
note. The court in this case says:
‘"In a proceeding, therefore, to foreclose a mortgege securing
rromissory notes, the action is founded upon the notes and mortgage.
The foreclosure proceeding is the one action thrt can te maintained,
and the notes and mortgage sre inseparably connected « « « « « « + .
The notes themselves are merely evidences of the indel tedness, =nd
the fact thet the notes provide thet if suit be trought upon them
there shall e allowed a reasonsble attorney's fee does not change

or alper the conditions in the mortgage to the effect that the fee
shall teZstipulated sum.”

/

The cours\in the case of Clark v. Paddock, (Ida. 1913) 132 Pac. 795,
alsd s~ems to hold that the note and mortgage are inseparatle and, infer-
entially at least, thet any terms conteined in the ﬁortgage which destroy
negotiability‘will te construed with the note. As stated atove, howvever, the
question under discussion has not been specificelly passed upon in Idzho and

the law in that state is in a very unsatisfactory condition. On account of -

the similarity “etween the laws of Idaho and C=lifornia relative to mortgages,
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I am inclinel to the telief thst {hz ccurts of Idzho wvill, when called upon,
follow the rule leid domm in C=liformiz, and will hold that the note and
mortgage are to te construed together as one‘contract. and that, where the
holder of the note tekes with»notice of the fact that it is secured by mort-
gege, he takes it sutject'to all'the terms and conditions of the mortgege.

Dichton v. First Exchange Nat. Renk (Ida. 192C) 192 Pac. 232.

Mallen v. Gooding Implement Co. (Ida. 1911) 113 Pac. 566,

Feni of Montrelier v. “ontrelier Tumt er Co. (Iéa. 19C9)

102 Psc. 685,
Rein v. Callaway (Ida. 1901) 65 Pac. €3.
HULE IN UTAH

The law in Utsh relative to the sqtject under discussion is even lezs
fully develoned than in Idaho. /s ig Idaﬁo the juestion as to whether or
not the rrovisions of the mﬁrtgage or collateral agreement méy render the
note non-negotistle turns somewhat .u:*on the .considerat‘lon of whether one
hcldine a note secured 'y worteage may weive the security and sue upon the
note. If the holder of the note and mortgage way waive the security, it is
1ifficult to see how any provisions of the mortgeze czn affect the ne-
zotiarility of the note.

Section 723C of the Conriled Laws of Utah provides that there can te
tut one action for the recovery of sny dert or the enforcement of any right
secured ty mortgage upon re=l estste or personal property, which action must
‘e in accordence with the rrovisions of the law relative to foreclosure. The
only excertion to the atove rule f%hat where the sutject of the mortgage has
ceased t0 exist or hes tecome valueless, without the fault of the mortgsgee
en action on the note, without foreclosure of the mortgage may be brought.
In this resvect the laws of Utah are similar to those of Czlifornia-

The leedinc cese in Utsh on this sutject is thet of Donaldson v. Grant

(Utan 1297), 49 Pac. 779. This cese w-s decided tefore the adoprtion of the
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Negotiable Instruments Law in Utsh. There is, however, nothing in the later
decisions of the Supfeme Court of the State of Utah to indicate that the rule
laid down in that case has been changed. In the case referred to the note se-
cured ty the mortgage contained the followiﬁg rrovision:

"If default be made in the payment of any of theinterest after

it tecomes due or failure to comply with any of the conditions or

agreements conteined in the mortgage given herewith, then saiad prin-

cirsl sum, with the accrued interest therecn, shall,zt the option of

the holder of the note, tecome due and payable."

It was held that this ~rovision rendered the note non-negotiatle.

It‘is to be noted, however, th-t this cese is not decisive of the juestion
of what effect a mortgege merely referring to a promissory note which it se-
cured would have uron the note.

The mortgage in the Doﬁaldson case contained many terms which would de-
stroy negotiatility if contained in the note and in view of the fact that the
note adorted all of the terms and conditions of the mortgage, the court could
hardly have held otherwise. We rre left without advice as to what the court
would have held hed this incorporating language teen left out of the note
itself. The Donaldson case has not been referred to again in the Utah de-
cisions and is still the latest decision in that state upon the point of in-
Juiry.

| The case of Frogt v. Fisher (Colo) 58 Pac. 872 Page v. Ford, supra, and

Throre v. Mindeman (Wisc.) 101 N. W. U417, referring to the case of Donaldson
v. Grent, differentiate:it from cases in which the note does not adort the
terms of the mortgage. While there seems to te a general tendency among all
the courts to uphold the negotizbility of notes which are plainly negotiable
upon their face, irresyective of the terms contained in the collateral secur-
ity, it is imrossitle, in view of the rresent lack of authoritative statement
in Utah, to say what the courts of thst state will determine as to the ne-

gotiahility of notes secured bty mortgages in which the note merely refers to
character of the security.
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RULE IN ARIZONA AND NEVADA

In neither Arizona nor Nevada do we find any authoritative
statement on the subject under discussion. This, however, is not
surprising as the decisions of thnese two states are, as a whole,
somewhat lacking in interrretations of substantive law. We do
find certain decisions, however, which, while not in point, snow the
trend that the courts of thesse states have taken in regard to the
segotiability of notes secured by mortgages.

In the case of Burling v. Goodman, 1 Nev. 314, the following
significant language is used:

"The quality or character of the contract is in nc

wise affected because the debt created thereby has been

secured by mortgage. The security is merely an incident

to the debt contracted and sought to be recovered."

The only other case found in the Nevada Reports which even re-
motely passes upon the matter is that of Dixon v. Miller, U3 Nev. 2&0;
1384 Pac. 926. In this case, in a suit upon a promissory note secured
by chattel mortgage a defsnse of failure of consideration was urgsd.
The plaintiff, however, was ths payee of the note, so that the question
of the rights of a bona fide holder were not involved.. The nots in
question was negotiable ir form and merely referred to tne fact that it

was secured by chattel mortgage of even date. The court said:
"Absence or failure of consideration is a matter of

defense as against any person not a holder in dug course.

Aprellant is nct a holder in due course, but is the payee

thereof and therefore under the statute the resrondent is

entitled to defend by impeaching the consideratior. of ine
instrument."
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It may be said from the above that the court intimated that if the
note and mortgage had passed to a bona fide holder before maturit!, it
would have so passed free of any equities and immune from any def%nses
of failure of consideration. Thus it may be said that the courts in
Nevada seem to differentiate betweeh the contract entered intothrough
tne note and that entered into through
/tne mortgage and that a negotiable promissory note would pass to a bona
fide holder, before maturity, free of any equities or defenses arising
out of any matter contained in the mortgage. Lore than this cannot be
said of the Nevada decisions-

In Arizona, while the matter has not been directly adjudicatad,
we find some more authoritative statements.

In the case of Newman v. Fidelity Savings & Loan Association, 1l
4riz, 354; 12 Pac. 53, an assignee of the mortgage failed to record the
assignment to him of that instrument. The original mortgégee fraudulently
released the mortgage he had assi gned and the property being so eleared
of encumbrance, was unencumbered by a new mortgage. The court held that
the rights of the second mortgagee, accruing after the fraudulent releases,
were superior to those of the original mortgagee, saying:

"A negotiable note passes by indorsement, carrying with
it the mortgage collateral thnereto. A bona fide holder of
-a negotiable note before maturity takes it clear of all
equities.”

In the case of Slaughter v. Bank of Bisbee (Ariz. 1916) 15u Pac.
1040, the note was negotiable in form. It, however, contained a notation
"for payment under contract of even date.” Suit was brought by a pur-
chaser before maturity and was resisted upon the ground that the contem-
poraneous contract referred to;én the note had been broken., The court

held the note to be negotiable upon tne ground that the reference was

merely one to tne transaction from which the note arose and did not
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prayment of the note to a contingency.

"The usual way to condition or to make contingent
a promise to pay is to use language clearly carrying
that intention and purpose, either by dirsct expression
or by refersnce tc some extrinsic contract in such
manner as %to meke the paymest of i3 note subject to
the terms and conditions of the contract.”

AN

¢
RS

This case lsads to the conclusion that a reference in a note, ciiei-

wise negotiable, to the fact that it is secured by mortgage, would heave

no effect up
In tn
Pac. 908, th

property of

on the negotiability of the note.
e case of Edwards v. Dealers Ice Company (Ariz. 1915) 143
e note referred to a certain chattel mortgage on personal

even date given to secure the note. The question as to

whether an alleged illegal rrovision in ths chattel mortgage invalidsted

the note was

raised and the court said:

"The note is an independent contract from the
contract of surety. The mortgage is only to secure
the payment of the note, . . . . . and the appellant
contends that the chattel mortgage and the note it
was intended to secure are void, because tine note on
its face refers to the chattel mortgage as securing
it, and the chattel mortgage contains an illegal
provision . . . . Here we have a note referring to
another instrument made at the same time, alleged to
contain an illegal condition. The note is clearly
severable and separable from the chattel mortgage
instrument . . . . . The note may be enforced and
the mortgage containing the said provision may be
disregarded."

From the above decisions, I am of the opinion that, when called

upon to prass

upon the matter, the courts of Arizona will nold:

1. That the mere fact that a note is secured by mortgage does not,

of itself, affect the negotiability of the note;

-

are separate

2. That the note and mortgage even though executed simultareously

instruments and that a reference in the note to the fact

trat it i1s secured by morigage will not affect the negotiability of a
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note otherwise negotiable; and

3. Even though tne contemporaneous mortgage contains provi-
sions which, if incorporated in the note would destroy its hegotia-
bility, the holder of the note is at liberty to disregard the.
mortgage security and sue upon the note as though it were unsscured;
therefore, that terms destroying negotiability contained in the mort-
gage will not, unless incorporated in the note by appropriate terms
contained tnerein, affect the negotiability of the note securéd

thereby, otherwise negotiable in form.

OTHER JURISDICTIONS

COLORADO
In the case of Frost v, Fisher, 13 Colo. App. 322; 58 Pac.
872, a mortgage given to securs a note, which was on its face negotia-
ble, provided that, in case tne mortgagor failed to pay the taxes on
the property or the premiumé of insurance thereon, the hclder of the
note might pay such taxes or premiums and the amount sc paid would
become an additional indebtedness sscured by the same mortgage. The
mortgage also provided that in case of sale, the mortgages should
apply the proceeds to the payment of the additional indebtedness and
then to the payment of the note. It was held that the additional
indebtedness was a distinct debt chargeable to the land alcne and that
it did not pertain to the note in such manuer as to render the amount
thereof uncertain and the note non-negotiable. The ccurt said:
"A mortgage may contain a persoanal covenant so
expressed that the terms of the note would be
modified and contreolled by it. In such case, the

ccvenant would be immorted into the ncte and, in
dstermining tne obligation and liability of the maker,
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should be construed witn the note as part of it.

' But we do not think that the rule applies to a
covenant which is inserted purely for purposes of
security and for the enforcewent of wnich resort
can be nad only to tne property mortgaged."

DISTRICT OF COLUYBIA

In the ¢ase of Brewer v. Slater, 18 App. (L.C.) 48, tae court
follows the majerity rule, using the following language:

"It requires no citation of authority to show
that a negotiable note secured by mortgage upon land
loses none of its attributes by reason of that fact.
The mortgage is an incident to the debt and nasses
with its assignment. The debt evidenced by the note
gives character to the mortgage and protects it from
equities batween the mortgagor and the mortgagee in
behalf of bona fide hclders of tine note for value,

A mortgage, with or without power of sale, detracts
nothing from the quality of the debt which it secures
though it may add commercial valus through its lien.
That the note may recite or show upon its margin,
which seems to be the general custom, that it is se-
cured by mortgage or other lien, cannot affect the
doctrine stategd."

ILLINQIS.

_ The minotity rule is followed in Illinois, where it is held
that where resort is had by the holder to the mortgage security, the
mortgage follows the note and that the note in the hands of assignee
is subject to any defense which would avail against it in the nands of
the mortgagee himself, although tne assignse may have purchassd the
note in gocd faith for a valuable consideration and before maturity.

White v. Sutherland, 64 Ill. 181
Olds v. Cummings, 31 I11. 135,

In the case last cited the rule is stated in the following

language: .

“"The note itself, though secured by a mortgage is
still commercial paper; and when tie remedy is scught
upon that, all the rights incident to commercial paper
will be enforced in tiae courts of law. But when the
remedy is sought through the medium of the mortgage,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

LA

)



- 30 - X-332z2¢

when that is the foundation cf tune suit and tne note is

merely used as an incicent, then courts of equity must

look deeper in the transaction and see if there be any

equitable reason why it should not bs enforced."

This case is a leading authority in Illinois on the subject and
~ has been followea in the following cases:

Couton v. Cameren, 205 I1l1. 50; 87 N. E, 200, Remberg

v. McCormick, 194 I11. 205; €2 N.E. 937, Chicago Title

Co. v. A1ff, 183 I11. 91; 55 N,E. £59;Buenler v.

McCormick, 169 I11. 269; 4& N.E. 237, McAuliffe v.

Reutsr, 1€ I11, 4o1; LS N.E, 10&7.

It should be said that the courts of Illinois have often shown

dissat.sfaction with the rule as established in the case of Olds. v.

" Cummings and have on occasions sought to restrict rather than extend
it. Thus, the rule has been held not applicable to an assignee or
holder of accommodation paper secured by mortgage.

Miller v. Larned, 103 Il1l. 562.°
And tne courts have refused to extend the rule to deeds of trust given
to secure railroad coupon bonds intended to be thrown on the market
and circulated as commercial paper.

Peoria Railroad Co. v. Thompson, 103 I1l. 147.

Iows

In Iowa it has been held that a stipulation on the back of a
note that it was secured by mortgage and that the payee agreed to look
to the mortgage security for the payment of the note, became part Qf
the note and rendered the note non-negotiable.

Allison v. Hollenbeack, 132 Iowa, L479; 114 N.W. 1059.

This decision, however, is merely in corformity with the general
rule that wnere the note adopts or incorporates into it the terms of
the mortgage, its negotiability will be controlled by such terms.
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The courts of Iowa, however, i ore case at least, seem to have
adopted the minority rule to ths effect that the negotiability of the
note may be destroyed by terms contained in the mortgage executed
simultaneously with the note even tnough the holder of the note way
have had no notice of the mortgage at tne time he accepted the notse,
In the case of Iowa National 2ank v. Carter, lus4 Iowa, 713,
123 N, W, 237, the notes wsre secured by chattel mortgage executed
as part of the transaction. The mortgage provided that the whole
debt shculd become due in case of the sale or removal of tne property
by the mortgagor with the consent of the mortgagee or in case the
latter deemed niwmself insecure. The court said:
"ie are satisfied that by reascn of recitals in
the mortgage, not only the time of payment, but the
anount thereof, was uncertain and subject to a con-
tingency, and that the notes were non-negotiable, and
are subject to the defenses pleaded in the hands of
the holder, although he may have had no knowledge or
notice thereof when hs tock the notes,"
This case was decided under the provisions of the Nsgotiable
Instruments Law. ‘ .
An oprosite position seems to have been assumed oy the lowa
courts in the later case of DesMoines Savings Bank v. Arthur, 163
Lowa, 205; 143 N, W, 5306, The note in this case provided:

"This note is secured by a mortgage on 1Cl acres of
land in ldadison County, Iowa,"

The court, in holding the note to be negotiatle, stated as follows:

"Tae purpose of tne mortgaze was to afford sscurity
for the payment of the note, and all the coaditions
except one relate to tie protection and preservation of
the security, Tanese have nc bearing on the sngagaments
contained in the note. Vaile the note and mortgage are
to be construed togethner, this does not wmean that the
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provisions of the mortgage are tnereby incorporated into
and became a part of the note . . . As the provisions

in the mortgage did not render the amcunt payable on tne
note uncertain, the note cannot be denounced as non-
negotiable on this ground. Nor did the clause giving
the mortgagee on breach of certain conditions, the
olectionto declare the entire indebtedness due. . . .’
Decisions to the contrary may be found on botn of the
foregoing propositions, but our conclusion has tre
support of the great weight of authority."

It is to be noted, however, that in Iowa there was at the time
this decision was rendered, a statute (section 3423, Civil Code) by
virtue of which a serarate action would have been maintained on the
note independently of the mortgage.

KANS/S
The courts of Kansas have repeatedly held that the note and

amorigage are one iransacticn, constituting one coniract and must be

«Q

construed together as if they were parts of one instrument. They have
also held that any terms in the mortgage which, if included in the
note would destroy its negotiability, will have tue same effect though
incorporated in the mortgage.

Cabbel v. Knote, 2 Kans. App. 6©8; U3 Pac. 309,

Chick v, Willetts, 2 Kans. 379.

Muzzy v, Knight, & Kans., 3C0.

Meyer v. Graeber, 19 Kans. 166.

The general :ule %aat whsre a not2 ctheriise negot.able in
form refers to the mortgags by which it is secured and incorporates
the mortgage as part of the contract, the negotiability of the note

will be affected by the terms of the mortgage has also been followed

ir. Kansas.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Ty
SIS

- 35 - X-3%322¢

Chapmain v. Steiner, 5 Kans., fpp. 326; 43 Pac. 607,
Wistrand v, Parker, 7 Kans. £p». 5062; 52 Pac, 59
Jones v, Dulick (Kans App) 55 Pac., 522.

Wright v. Shimeck, & Kans App. 350; 55 Pac., 404,

MICHIGAN

The two leading cases on the subject in Michigan are those of
Brocke v. Struthers, 110 Mich., 562; 68 N.%W. 272; 35 L.R.A, 535, and
Wilson v, Campbell, 110 Mich.,, 530; 35 L,R.A, 544, These two
decisions, apparently without any distinguishing characteristics,
decided by the same court, at the same term, seem to be in direct
conflict. The note in the case of Brooke v. Struthers, contained the
following provision:

"This note is of even date with a certain real
ostate mortgage made by the maker hereof to the
payee and collateral hereto."

The mortgage by its terms, required the mortgagor to pay
all taxes and assessments upon the property, The court in holding
the note non-nsgotiable said: (p. 575)

"In the present case, the mortgage binds tae
mortgagor to pay all taxes and assesswents upon the
premises. Now if this might be said to be a provi-
sion to protect tne security and therefore not af-
fecting the note, yet when it provides in addition
that when the mortgagor shall leave any tax or
assessment, valid or invalid, unpaid for thirty days,
that such taxes and assessments, whether previously
paid by the mortgagee or not, and the whole amount
of principal and interest shall become due and payable
immediately, it injects into theobligation a contract,

‘ as much as though the maturity -and amount of the
obligation were to depsnd upon any other act or service
agreed upon, calculated to enhance or maintain tne
value of the security, . . . . . A mortgage esecuted
simultaneously with the note is a part of the contract
and they are to be construed together . . . . . And
where the note is secured by a mortgage, and there is
a provision in the mortgage contained not contained in
the note, it will contrel ., . . . Several cases have
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been cited to the prorosition that 'when a note secured
by mortgage is transferred to a bona fide holder for
value before maturity and a bill is fiied to foreclose
the mortgage, no other or further Jdefenses are allowed
against the mortgage tnan would be allwwed were the
action brought in a court of law upon the ncte,' But

this pronosition does not militate against the contention
that the note and mortgage are to be construed together,
for a court of law would be bound to notice and apply

the rule, and equity might do the same. e have been
unable to find any case which holds or implies that the
negotiability of a nots will not be taken away by provi-
sions which affect the certainties requisite to negotiable
paper contained in a contemporaneous mortgage to which the
note refers, lie do, however, find cases which hold that

a mortgage partakes of the negotiable character of the note
s0 long as the provisions of the mortgage are not incon-
sistent with negotiability . . . . . . By reason of the
provision which renders the note uncertain in time of
payment and waich lugrafted upon it cortain coutiact 0d-
ligations, the note was rendered non-negotiable unless,

as already said, the holders of these notes are tc enjoy
immunity because of some peculiar sanctity arising from
the fact that the mortgdge not the note contains the
stipulation,"

The case of Wilson v, Campbell, supra. was decided upon almost
identical facts. The mortgage, securing tie note, provided that the
mortgagor should pay all tates levied upon the property and tanat upon
thirty days failure so to do, after the same became due, the note
should bveccme immediately payauvle. Zue oniy difierence bstwesrn tails
case and the Brooke case was that the mortgage did not provide tnat
the unnaid assessments should be added to and become a part of the
indebtedness. The court held that the provision for thé payment of
taxes, being a burden resting in any event upon tha mortgagor, did
not destroy the negotiability of the note., The line of demarkation
between the two cases is, to say the least, very difficult to find.
MISSOURI ”

It has been held in Missouri that a note and deed of trust,
sxecuted simultaneously, constituted one transaction and that one
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taking them with notice of tune terms of the deed of trust takes it

subject to all of the provisions of such terms.

Brownlee v. Arnold, 6O Mo, 79,
Naples v. Jones, G2 io. 4u3,
Noell v. Gaines, 08 Mo. 549,

These decisions, however, were expressl, overruled in tie
case of Cwings v. McKenzie, 133 io. 323,
In the case of City National 3ank v. Goodloe, 93 Mo,
App. 123-135, the court says:

"The defendant further contends that the note
and mortgage must be construed togetner as one in-
strunent and that the conditions set forth in the
latter render the former noc-negotiable. 3ut this
contention we are unable to concede to defendant
« « +« . « . The law now prevailing in this state
is to tne effect that a mortgage is a mere security
creating.a lien upon the pronerty. The debt secured
by the mortgaze is the principal thing and the
mortgage a mere incident, following the debt
wnerever it goes and deriving its character from the
instrument which evidencss the debt."

The rule has been affirmed by the Federal court interpreting
the Missouri statute in the case of Kemnedy v, Z2roderick, 216 Fed. 137,
wherein tne doctrine in this state is well set forth in the following
language:

"If two instruments are esecuted at the sawe time,
in the course of the same transaction, and covering the
same subject matter, they are to be read and construed
together as one instrument. 3ut tnis doctrine does
not apply to a transaction in which two separate and
distinct matters are involved. Each is to be coastrued
and interpreted as a complete entity, wnetiaer the; be
written in ons paper or several.

"An unconditional promise to pay a certain sum at
a certain time is & matter arart from security by way
of deed of trust or mortgage of land or rledge or
rortgage of cnattels., One is governed by tne law
aércnant and the other by property laws. The owner
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may rely if he chooses, exclusively upon the promise
to pay a?cording to its terms. Conditions for his
benéflt in the mortgage or pledge agreement may be
availed of only in his capacity of mortgagee or
pledgee. They are limited to the purposes of the
mortgage or pledge. They can not be read into the
promlse.to pav, and sc rénder a certein promise
uncertain or convert a negotiable instrument into
a non-negotiable instrument."

The same doctrine is affirmed in the case of Goodfellow v.
Stillwell, 73 Mo. 17. In this case the plaintiff purchased before
maturity a negotiable promissory note secured by a deed of trust.
Payment had, in fact, been made to the trustee on account of the
note befors it npassed to the transferee. It was held, however, that
the transferee having no knowledge of the payments was not bound by

them and tock the payment free from any equities existing between the

maker and the trustee.

MONTANA

In Montana the same law exists as that in Celifornia; that
is, that but one action can be brought for the recovery of a debt or
the enforcement of a right secured by mortgage, which action must be
in foreclosure.

;>

Fol 54
The Montana courts seem also to have followed the California

decisions in holding that a reference in a note to the fact that it is
secured by mortgage will render the note non-negotiable if the mortgzage
contains any terms rendering the amount or medium of payment uncertain.
The leading case in this state (and one which has been much critici:ed
by the courts of other states as being bad law) is Cornish v, Woolverton,

32 Mont. U56; 8l Pac. U,
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The note'in this case merely refers to the fact that it was

secured by mortgage of even date. 3oth the note and mortgage were

assigned, prior to maturity, to a purchaser for value and the assign-

ment was recorded. The makers of the note defended, upon the

ground that the indebtedness had been paid to the original mortgagee

prior to notice of the assignment. The court after reviewing the

conflicting decisions upon the question said:
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"For another reason it (the note) is non-negotiable.
It refers on its face to the mortgage. Section 2207 of
the Civil Code provides: 'Several contracts relating
to the same matters, between tne same parties and made
as parts of substantially one transaction are to be
taken together.' Under the rule of construction here
declared, the conditions and stipulations embodied in

the one must be construed to enter into and constitute
"a-part of the other, so that, if the mortgage referred

to in the note contains conditions which render the
note uncertain as to the amount to be paid and the

time of payment, these must be read into the note. The
two must be read and construed togetner to ascertain
the nature of the agreement upon which the negctiable
character of the note depends. The reference to the
mortgage brings to the notice of every one dealing with
the note all the conditions attached, so that, even
though it should be held negotiable so far as concerns
the cenditions expressed upon its face, its negotiable
character must be determined by the provisicns of the
mortgage. This section of the statute sets at rest any
question which might otherwise exist as to the rule of
construction applicable, (Citing Meyer v. Weber, 133
Cal. 621).

"Apart from the statute, there is a conflict in the
decisions; the courts of some states applying the rule
declared by the statuts, but others holding that tae
conditions contained in the mortgage do not affect the
character of the ncte secured thereby. In tnis state
the mortgagze ic but an incident, and passss to the
assignee of the note. This, howsver, does not affect
the application of the rule, for it is the general rule
in this country that a mortgage does not convey the
legal title but is a mere lien to secure the performance
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of the contract to which it is en incident
The mortgage in this case contains a number of
conditicns, among them that the mortgagor will pay
- all taxzes imposed upon the mortgaged property or
against the holder of the mortgage . . . . Coastru-
ing this condition as a pert of the note, it is
clearly non-negotiable . . . . . . . The contention
is also made by the appellants that a note, thcugh
negotiable in form, if secured by mortgage, is not
negotiable in this state, even though it contains’
no reference to the mortgage, and without regard to
any conditions contained in the latter. Inasmuch
as the question involved is one of importance, we
prefer to reserve a decision of it until a case
arises in whicn we may nave tne advantage of full
argument."

The latter question referred to in the above decision aud upoun
which the court did not pass in that caée seens to nave been decidea‘
against the negotiability of the note when the note, though not
referring to the mortgage, comes into the hands of the transferee
with knowledge of the existence of the mortgage, in the case of
Buhler v. Loftus, 53 Mont. 546; 105 Pac. ©Ol.

This case was decided in 1917 and after the adoption in Montana
of the Negotiable Instruments Law. %his was an action brought by
A. J. Buhler, the maker of the note aui mortgage, against John H,
Loftus and other transferees. The court said:

"The note did nct refer to the mortgage and
upon its face was negotiable. If it had been
transferred by indorsement, without mention of
the mortgage, what rights would nave been acquired
would have depended upon the solution of a
different question from that before us . . . The
transfer, however, was made by written assignment
of the note and mortgage both. John H. Loftus,
therefore, tock it with full knowledge that it
Was a morcgage acle, collectible by nim only as
such. It therefors did not come into his hands
as a 'courier without luggage' but as a ncn-
negotiable instrument subject to all the equities
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existing in favor of J. M. Buhler at the time he
received it. This was expressly so held by this
court ia Cornisn v. Woolverton and that case is
conclusive of this."

It may, therefore, be said tnat in Nontana §ne who takes a
note, even before matdrity, and for value,_with.knowledge of the
fact that the note is secured by mortgage, accepts it subject to all
the terms and conditions of the mortgage which, if repugnant to ne-
gotiability, will destroy tﬁe négotiabiiity of the note.
NEBRASK#

© The leading case on the subject in Nebraska is that of Garnett

v. Meyers, €5 Neb. 230-289; G1 N. W. L00; 9 N, U, 303.

The court in that case adopted the rule that if agreements in
regard to the indebtasdness are inserted in the accompanying mortgage

executed as part of the same transaction, they must be construed with

‘ the note,v If such‘agreements render the amount that the holder of
the note can demand on the indebtedness itself wicertain, the note is
non-negotiable in the handé.of one who takes it with notice. The
.courf éaid:.

"The reasonableness of this rule would probably not
be doubted in case the accompanying paper was not a
mortgage, but was executed for the sole purpose of
modifying the terms of the rnote or to make its payment
dependent upon conditions expressed in tae accompanying
paper. The reason seems to be equally apparent when
modifications of the terms of the note or limitations
imposed upon the collection of the inuebtedness itself
are inserted in tae accompanying mortgage. <Such pro-
visions in the mortigage are to be coustrued with the
note. If the contract, so construed, renders the
amount that may be determined upon the indebtedness
itself uncertain, the one wnoc takes the note with
notice of the limitations in the mortgage is not en-
titled to protection as an innocent holder . . . . . .
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It is well settled in this state, that although a note
is absolute ian form, every provision affecting the sane

or _tne amount or mammer of paymeat, that is the contrect
in regard tc tke indebtednsgs itseli, contained in the
mortgage piven to secure 1t, mads contemporaneously,
affects_the note in prscissly tae same menuer and to

the same extent as thcough insluded with it _on the same

piece of paper, as to all persons chargeable with
notice."

The case of Roblese v. Stockyards National Bank (1903) <5 W. W,

61, lays down the rule that a note otherwise negotiable is not rendered
non-negotiable merely by a provision for or reference to collateral
security; but that when the note and mortgage are executed together
they must be construed together and any terms in the mortgagg reguzrant
to negotiability will have a like effect upon tne note. 4 similar
conclusion was reached in the case of Censerdine v. Moore, 05 Neb, 291;
OL N, W. 7290, on which case 4.0 couct seiused to Uphicad i@ cenveation
that the provisions in the mortgege related merely to the preservation
of the security and did not affect the negotiability of the note.

No very recent decisions upon this subject in Nebrasgka were
found. It may be said that the rule in that state, as indicatzd by
the above authorities, is that one who takes a note secured by wortgage
with notice of that fact is chargeable with all the conditions of
the mortgage and that the two being construed togetner, the neccuiacility
of the note will be regulated by the provisicans of the mortgage.
OKLAH OMA

It has been held in Oklahoma that a provision for attorney’s
fees in case of foreclosure incorporated in the mortgage does not
affect the negotiability of the accompanying note although such provi-

sion, if incorporated in the note, would destroy its negotiability.
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Farmers National Bank v. icCall (Okla. 1910)
1¢6 Pac. 86b.

This decision was rendered before the adoption in the State of

Oklahoma of the Negotiable Instruments Act. The court, reviewing

the conflicting decisions on the question said:

Digitized for FRASER

"In the case at bar, the note on its face is
negotiable, but it is insisted that the mortgage se-~
curing payment of same provides for an attorney's fee
in the event of foreclosure and that such provision
also shall be construed as included in the note,
thereby rendering it non-negotiable, There is a
conflict of authority on this question. The great
welight seems, however, to be against the contention
and supporting the rule that a covenant in a mortgage
which is framed purely for the purpose of security and
fpr enforcement of which resort could be had only to
tge property mortgaged and not a part of any debt by
virtue of the note, but on account of the terms of the
mortgage, the terms and conditions thereof being limited
to providing security for the indebtedness, does not
affect the negotiability of the note . . . . . However,
Wwhen the provisicns of the mortgage by direct stipula-
tion in the note are made a part thereof, the same in
that event may be rendered non-negotiable.

"It is further insisted, however, that section 793
of the Code which provides 'Several contracts relating to
the same matters, between the same parties, and made as
parts of substantially one transaction, are to be taken
together, ' concludes this question in favcr of the defend-
ant in error.

"This section was borrowed by the lawmakers of the
territory of Oklahoma from the statutes of Dakota terri-
tory. In the case of First National Bank v. Flath, 10
N, D. 28l; & N. W, &7, this section was construed and
held to constitute a rule of interpretation merely and
united several contracts into a single contract only for
such purposes, and that a real estate mortgage and the
notes secured thereby did not constitute a single contract,
but remained as separate contracts, except for the pur-
poses of interpretation. We necessarily conclude that ths
stipulation in the mortgage regarding attorrney's fees does
not render the note non-negotiable."
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This decision has been fcllcwed in the later case of Westlake
v. Cooper (Okla‘ 1913) 171 Pac. 859, in which it is pointed out that
the holder of the note may abandon the mortgage entirely and recover
on the note as though it were unsecured, in which event the terms of
the mortgage would be immaterial.

It may be said, therefore, that the majority rule is followed
in Oklahoma, and that unless a note expressly incorporates and adopts
as part of the contract the terms of the mortgage, such terms will
not affect the negotiability of the note.

" TEXAS

The general rule that ocue who purchases oefore maturity ior
value a negotiable note secured by a mortgage, takes the paper free
from equitable interests of third parties of which the holder has no
notice is followed in case of Van Bukelo v. Southwest Manufacturing
Company (Texas) 39 S. W. 1083.

In the case of Cunningham v. lcDonald, 93 Tex. 316, &3 S. W.
372, it is held that a reservation in a deed of trust securing a note,
of the right on the part of payor to make payments thereon at certain
times prior to maturity does not destroy the negotiability of the
note. VWhile the point is not ex@ressly decided, it is intimated in
this case that the terms of a mortgage or deed of trust ezecutel con-
temporaneously with the note and referred to therein will be examined
in passing upon the negotiability of the note and that such terms may
affect the negotiability of the accompanying note.

See also; Rogers v. Broadnax, 24 Tex. 533;
27 Texas, 23%3.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



AR pen
—t— (.SI

43 ' X-3322¢

Thus, in the case of Robertson v. Parrish (Tezas) C. A, 139;)
39 S. W. bL6, it is held that the terms of a deed of trust, executed
by a purchnassr to secure his purchase of money note more than a month
after giving the note and receiving the deed, became part of the con-
tract of sale, and that the additional provisions of the deed of trust
became part of the obligation,

"This deed of trust provides that the note becomes
enforceable by sale or suit if any of the interest
remains unpaid for six months after due. This provi-

sion thus became ingrafted on the note."

See also: Traders Nat. Bank v. Smith, (Tex. C.A.)
22 S, W, 10%6.

Therefore, while no decisions directly in point nave been
found, it is believed that the courts of that state will construe
contemporaneous instruments as one contract. Whether the courts of .
Texas will go to the extent of hclding that the terms of a contem-
poraneous mortgage will be read into the note in the hands of a bona
fide purchaser for value at maturity, who also takes the mortgage as
security or who takes the note with knowledge of the existence of the

mortgage, I am unable to say.

In the case of Tﬁorpe v. Mindeman, 123 Wisc. 149; 638 L.R, 4.
146, decided under the Négotiable Instruments Law, the Supreme Court
of Wwisconsin held that agresments in a mortgage by which the mortgagoer
is required to pay taxes, exhibit receipts and maintain insurance on

the buildings for the mortgagee's benefit, and the mortgagee is given
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the privilege of effecting such insurance and having a lien for the
amount so paid added tc the indebtedness, not being intended to
qualify the absolute promise in the mortgage note, does not change
the note or affect its negotiability.

The court in this case reaches this conclusion bv stating
that the provisions for the payment of insurance are merely for the
preservation of the security and do not affect the indebtednsss itself.
In other words, this court follows the majority rule:

"Construing together simply means that if
there be any provisions in one instrument limiting,
explaining, or otherwise affecting the provisions
of another, they will be given effect as between
the parties themselves, and all parties charged with
notice, so that the intent of the parties may be
carried out, and that the whole agreement actually
made may be effeatuated . . . ., . . The nromise to
pay is one distinct agreement and, if couched in
proper terms, is negctiable. The pledge to secure

“that promise is another distinct agreeuwent which
ordinarily is not intended to affect in the least
the promise to pay, but only to give a remedy for
failure to carry out tie promise to pay. The
holder of the note may discard the mortgage en-
tirely and sue and recover on his note; and the
fact that the mortgage has been given with the
note, containing all manner of agreements relating
simply to the preservation of the security would
cut no figure."

CONCLUSION:
It may be, seen from the foregoing that the courts of the
various states are in hopeless conflict on the question involved.
No attempt ?as been made to review the decisicns of
other states not mentioned, it being my opinion that on account

of the wide variance in the decisions and processes of reasoning
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by which the conclusions are reached, that it is necessary
to examine the latest decision in the state in question in
order to arrive at a safe conclusion as to the effect in

such jurisdiction which mortgage security has upon the ne-

gotiability of the accompanying note.

(Signed) Albert C. Agnew,
Attorney.
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FEDERAL RESERVE BOARD
STATEMENT FOR THE PRESS

For release in Morning Papers,
Wednesday, Febru=ry &, 1922.

The following is a digest of the Review of
the Month as contained in the forthcoming
issue of the Federal Reserve Bulletin.

In the Review of the Month contained in the Federal Reserve
Bulletin for February a general discussion of the European economic
and financial situation is afforded with special reference to the problems
which are likely to be presented at the Genoa Conference. The Review
calls attention to the fact that the Genoa Conference is the outcome of the
increasinzly serious economic conditions abroad, and after sketching
the ?agenda" which have been proposed for Genoa quotes the explanation
offe;ed by - Premier Lloyd-Gedrge with-reference to the reasons for the
inclusion of Russia and Germany in tre conference. Russian and German
problems are treated as being practically inevitable elements in the
existing economic situation.

The Review remarks:

The inclusion of Russia has already been the subject of discussion
because of the view that her participation in the confefence'at which
Russia was revresented would imply a recognition of the present Russian
Government or an assent to its volicy by other participating Governments.
Premier Poincare, of France, in succeedine M. Briand, has apparently held
to tre view that France could not well be represented at the conference
without a previous undertaking on the part of Russia to allow full faith

and credit to her prewar debts. On all these voints the issues at stake
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are "'political" in the broad sense of that term rather v;han'economic.
But the mosition of tljose who regard the conference as likely to be
successful in the economic sense, only 'as issues affecting b‘r\ze rehabilita-
tion of Russia, Germany, f\ﬁs’tria, and Southeastern Europo geﬁerally, can be
disposed of, is that tre plan which may be adopted ié not very likely to
succeed on account of the natural limitations to which it would be sﬁbject./
y Somewhat the same position is tzken as regards the suggestion -that no
reference be made at the Genoa conference to the que:tion of German repara-
tions. Within the past.month or more it has been contvénded more positively
than ever before that tlne reparations problem is an almost inevitable element
in any discussion whzch aims to develop a general solution for European
questions at large.
The Review then turns to the reparations situation and co,lls attention
-, to the unsatxsfactory nosition in which the re'oarations qusstion has been
left. - The Review then considers the question whetrer ths best way of
settling with France durins the next few years may not be an extension
of the plan provided in the Wioobaden agreement. As to th'isl it remarks:
"It seems to ‘oe more and more admit‘ted t.hat‘ the best way of paying
Frence in the next few years will be by an extension of the method pro-
vided in the Miesdaden agreément, although the use of German ..labox' in the
‘devastated regions, which was contemplated in that agreement, may not prove
‘ - to be practicable, Payments in kind will not, however, ultimately solve
' ' the French situation, because of the larqe French public debt, "
Speakinz tren of the changes which have occurred since the Brussels
conference the Review calls attentionwto_the fact that at the time of the

_ Brussels conference business depressiom had not begun to.develop to any

i

» considerable extent. It then says:
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"Since that time, however, the demoralizing effect of the conditions

in eastern Furope has reacted very

irectly upon trzde elsewhere, with
the result that ’recgnt}y_ trere have » n several proposals looking to the
rehabilitation of the purchasing pewer &or buyifxg capacity of Russia,
Poland, Austria, etc, The proposal ,whic"‘%‘ appears to have been officially
accepted by the Supreme Economic C‘e\'mc‘il‘ t Cannes provides for the in-
corporation of an international organigat ﬁ-oh,based uéon private-.capital,,
the parti’cipants to include representatiﬁ 8 of Creat Britain, Frence,
Italy, Beleium, United States, Germamy, ar&d vossibly others if‘they 80
desire. The declared purpose of this orga}ization is the rebuilding of

(5
railroads and other means of commmicat.tw% in Russia, and the vlan

contemplates the creation not only of a éentral intex;nat.ional comoration

with headquartelrs in London but of .éffiliate& corpora‘tions‘in the participa-

ing §omtries as well. Contributions to the capitalization of the éorpora~

> tion are to be made in the currencies of the several contributing countrieys,
but control is to be exercised by the central organization.”

The recent developments in connection with the Tar Meulen scheme are
outlined and a ccntrast is drawn between that plan and the recommendations '
laid before Parliament by Mr. Lloyd-George after the close of tre Cannes
conference. The Review then ciomr:ents upon the savings to reésult fr'om'

- naval limitation, as follows: |

"The savings which will result from the limitation in armaments
decided upen at the Washington conference will, unfortunately, affect
immediately onl;y.v the three countries whose finances are already in a
relaﬁvely sound cﬂondi_ti,.on.; It 1s es;imat’ed that the reduction decided
uoon for ﬁhe United States will save about $200,000,000 on the vresent

building program. - The saving in Encland and Japan will reach an‘ amount

|
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approximately equivalent. In France and Italy, however, no increase in _J_“’{j)
naval armaments had been contemplated in the near future, and the savings
brought about at Tashington will not affect their immediate problems,
"It is particularly important in the present situation not only that
governmental budeets sho.ld be balanced, so that short-time borrowing by
the Government may be discontinued but alee¢ that the sum of Government
) emenditures should be decreased in order to reduce the tax burden of the
business community. In most countries, however, curtailment of taxes seems
hichly problematical at present. Only in the United States has it been
attempted.
"Any savines which result in England next year from a decrease in
expenditures will probably have to be apvlied to debt reduction. The
; situation is mmch the same in France.
"In Italy the difficulty of increasing Government revenue to meet
» expenditures. is almost as great,‘ In Germany the balancing of the budget
is cornplicéted by the fluctuating value of the marl, and large increases
in taxes are planned for the comirig year. "
Turning to the actual question of work at Genoa, the Review states
that a fundamental issue to be dealt. with there will undoubtedly be the
restoration of the g0ld standard or some plan for the stabilization of
foreiegn exchange, Discussing the latter question, the Review says:
“From the preliminary announcements of unofficial ckharacter, as well
as from the "agenda", it is clear thzt discussica at Genoa is likely to
relate in no small msasure tc the restoration of the «0ld standard, or, in
lieu thereof, to the develcmment of some plan for the siabilizetion of
foreign exchange, Much difference of op:nion exists concernineg the specific
’ means to be employed and t}ié incidental difficulties likely to be encountare’
" _

in hringing about a return to the gold standard in Furope. But there is
[ ]
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axgratifying unanimity oi ovinion arong leading economists, financiers,

and statesren to the effect that any vermanent rehabilitation of credit

and currency systems will necessitate a return to a rold basis of some sort.

It is quite obvious, however, that prior to any attenpt to reinstate the
V4 ~ gold standard, many complex problems will have to be solved. These are

provlems connected with repérations payments, with domestic and foreign
) indebtedness, with the effect of national policies-u@on the ameunt and
direction of current expenditurés¢ The issues involved necessitate far-
reachineg internstional adjustments that are likely to be the subject of
proloneed negdtiations. Extraterritorial interference with power to raise
‘monej or to épend it is richtly recarded as an interference with the
sovereignty of a State, and can only be justified in extreme cases. On the
other hand, a simple ultimatum to insolvent mations to the effect that
obligations must be met and budgets must be balanced, will not brihg about
a solution of international difficulties, The capacity of the several
nations to defray reéurrent éxpenditures out ofvregular sources of income
must be carefully appraised, and exvenditures in excess of ability to pay
must be eliminated before budeets can be balanced and inflation consequently
stopped. Until some sort of international agreement based upon recognition
of this patent fact has made possible the cessation of deficit financiering
no orogram of currency reform involving a return to the gold standard has
f any chance of success."

Retention of the gold standard as an international basis of values
is endoreed by the Review‘as follows:
"Thé argument in favor of the restoration of gold as an international
standard of value is twofold - first; that no superior or better basis for

,.r prices has as yet been developed, and, secend, that the use of co0ld as an
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international currency or price basis affords strong protection against
pressure to bring about exvansion of credit. In 'internatiénal trade the
gold standard also constitutes a nexus between the price levels of various
countries.. It can by no means be said tc be an ideal memns of payment, bdbut
under normal conditions it has been very effective in preventing the price

; level of any one country from falling toomarkedly out of line with that
of others. %hen currency and credit . systems are erected upon a gold basis,
loss of gold following imports tends to check the process of furthercredit
exvansion, and the lmowledee that gold may be wanted for export is under
all circumstances a deterrent to indefinite credit expansion. In short,
intermnational purchases and sales tend to offset one another except to

- the extent that occasional adverse balanceé can be covered by means

of zold shipments, However, if there is ﬁo attempt to maintain the gold

standard or to link gold in any way with the infernal price level, the
rrocess of gold denudation can go on to the point of exhaus tion.

In Fact, that is what has virtually happened in a number of countries,

Ordinarily the rising interest rates that wouldkaccompany an outflow

of gold would check such a movement. But if credit expansion by means

of maper issues goes ahead unrestricted by the need of redemption,

~
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