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F E D E R A L R E S E R V E B O A R D 

S T A T E M E N T F O R T H E P R E S S 

F o r r e l e a s e i n m o r n i n g p a p e r s , 
S u n d a y , J u l y 2, 1 9 2 2 . 

C O N D I T I O N O F T H E A C C E P T A N C E M A R K E T 

A c c o r d i n g t o r e p o r t s r e c e i v e d b y t h e F e d e r a l R e s e r v e B o a r d 

f r o m t h e F e d e r a l R e s e r v e B a n k s o f t h e v a r i o u s d i s t r i c t s , a g e n e r a l 

i n c r e a s e is n o t i c e d i n m a n y d i s t r i c t s i n t h e v o l u m e o f a c c e p t a n c e s 

e x e c u t e d t h r o u g h o u t t h e e n t i r e r e p o r t i n g p e r i o d . T h e g r e a t e s t in-

c r e a s e is r e p o r t e d b y t h e e a s t e r n d i s t r i c t s , w h i l e i n s o m e i n t e r i o r 

a n d w e s t e r n d i s t r i c t s the m a r k e t s e e m s to b e w i t h o u t a n y i m p o r t a n t 

c h a n g e . In D i s t r i c t s N o . 1 ( B o s t o n ) a n d N o . 2 ( N e w Y o r k ) , t h e 

s u p p l y ° f b i l l s w a s l a r g e r t h a n t h e d e m a n d , d u e t o t h e p r e v a i l i n g 

l o w r a t e of a c c e p t a n c e s . D i s t r i c t N o . 2 ( N e w Y o r k ) s t a t e s that 

" d u r i n g the w e e k e n d e d M a y 2 5 s o m e d e a l e r s r e p o r t e d that f o r t h e 

f i r s t t i m e i n s o m e m o n t h s t h e y w e r e a b l e to p u r c h a s e a l l o f t h e 

N e w Y o r k a c c e p t a n c e s t h e y w i s h e d . T h e s u p p l y r e a c h e d i t s m a x i -

m u m f o r the p e r i o d d u r i n g the w e e k e n d e d J u n e 2, w h e n it w a s a b o u t 

5 0 p e r c e n t g r e a t e r t h a n the w e e k l y a v e r a g e s i n c e t h e e a r l y p a r t 

o f t h e y e a r , w i t h t h e e x c e p t i o n of t h e f i r s t h a l f of M a y . " D i s t r i c t 

N o . 1 ( B o s t o n ) a l s o r e p o r t s that t h e s u p p l y o f b i l l s o f f e r e d in-

c r e a s e d d u r i n g t h e m o n t h a n d e x c e e d e d t h e a m o u n t o f f e r e d t h e p r e -

v i o u s m o n t h . T h e v o l u m e of s a l e s i n c r e a s e d r a p i d l y a s t h e s e a s o n 

p r o g r e s s e d , a n d d u r i n g t h e l a s t w e e k o f t h e p e r i o d s a l e s w e r e t h r e e 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



- 2 - X - 3 ^ 5 5 

t i m e s a s l a r g e a s d u r i n g the f i r s t w e e k * In D i s t r i c t N o . 2 (New 

Y o r k ) , s a l e s t h r o u g h o u t t h e p e r i o d w e r e i r r e g u l a r . B i l l s d i d not 

m o v e f r e e l y at t h e o f f e r e d r a t e s , a n d the m a r k e t w a s r a t h e r 

s l u g g i s h . T h e rate at the b e g i n n i n g w a s 3 i b i d a n d 3 ~ l / S 

o f f e r e d . It i n c r e a s e d , h o w e v e r , t o w a r d s the m i d d l e of the p e r i o d 

to 3 w 3 / 2 b i d a n d 3 i o f f e r e d , but d e c l i n e d t o w a r d s the end to 3 & 

b i d a n d 3 - l / S o f f e r e d , m a i n l y due to the i n c r e a s e in d e m a n d a n d 

t h e p r e v a i l i n g easy m o n e y m a r k e t , A n i m p r o v e m e n t , h o w e v e r , w a s 

n o t i c e d d u r i n g the last w e a k of the p e r i o d w h e n b i l l s o f s h o r t e r 

m a t u r i t i e s w e r e in g o o d d e m a n d . In D i s t r i c t N o . 3 ( P h i l a d e l p h i a ) 

the v o l u m e o f a c c e p t a n ces e x e c u t e d b y d e a l e r s a v e r a g e d h i g h e r in 

t h i s m o n t h t h a n in the t h r e e p r e c e d i n g p e r i o d s . T h e a m o u n t of 

a c c e p t a n c e s created by b a n k e r s shows a l s o a c o n s i d e r a b l e i n c r e a s e . 

"In t h i s D i s t r i c t t h e a m o u n t created b y t h e t w e l v e r e p o r t i n g b a n k s 

h a s b e e n i n c r e a s i n g o v e r the p a s t f o u r m o n t h s . T h e a m o u n t s e x e -

cuted f o r the p r e c e d i n g m o n t h l y p e r i o d s w e r e as f o l l o w s : 

J u n e 1 0 $ 4 , 2 1 2 , 0 0 0 
M a y 1 0 3 , 2 7 4 , 0 0 0 
A p r i l 1 0 4 , 0 9 7 , 0 0 0 
M a r c h 1 0 2 , 2 6 5 , 0 0 0 " 

D i s t r i c t N o . 4 ( C l e v e l a n d ) r e p o r t s a s t a g n a n t m a r k e t a n d n o c h a n g e s 

o f i m p o r t a n c e . T h e s u p p l y of b i l l s w a s l i m i t e d * T h e d e m a n d w a s in 

e x c e s s of t h e s u p p l y , m a i n l y due to the l o w r a t e of call m o n e y . 

T h e t e n d e n c y t o w a r d s l o w e r r a t e s w a s felt at the e n d of t h e r e p o r t -

ing p e r i o d w h e n b i l l s m o v e d less f r e e l y . In D i s t r i c t N o . 7 ( C h i c a g o ) 

the u p w a r d t r e n d in the v o l u m e o f a c c e p t a n c e s w h i c h s t a r t e d in A p r i l 

c o n t i n u e d t h r o u g h o u t the e n t i r e p e r i o d of M a y a n d b e g i n n i n g of J u n e , 
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T h e r e p o r t o f D i s t r i c t N o . 1 2 ( S a n F r a n c i s c o ) i n d i c a t e s a s l i g h t 

i n c r e a s e i n the a m o u n t of a c c e p t a n c e s b o u g h t i n M a y , 1 9 2 2 , a s 

c o m p a r e d w i t h A p r i l a n d a m a r k e d i n c r e a s e ( 3 2 p e r c e n t ) i n t h e 

a m o u n t of b i l l s a c c e p t e d . 

P u r c h a s e s f o r f o r e i g n a c c o u n t c o n t i n u e d t o s u p p o r t t o a l a r g e 

e x t e n t t h e m a r k e t at t h e p r e s e n t lor: r a t e s i n the e a s t e r n d i s t r i c t s , 

e s p e c i a l l y i n D i s t r i c t s N o . 2 ( N e w Y o r k ) a n d N o . 1 ( B o s t o n ) . B i l l s 

b a s e d u p o n e x p o r t s a n d i m p o r t s i n c r e a s e d i n v o l u m e i n s e v e r a l D i s -

t r i c t s , w i t h t h e e x c e p t i o n o f D i s t r i c t N o . 7 ( C h i c a g o ) , a n d D i s -

t r i c t N o . 1 1 ( D a l l a s ) w h i c h r e p o r t a d e c r e a s e i n a c c e p t a n c e s 

a r i s i n g out of f o r e i g n t r a d e . D i s t r i c t N o . 6 ( A t l a n t a ) h o w e v e r , 

r e p o r t s a n i n c r e a s e i n the v o l u m e o f f o r e i g n a c c e p t a n c e s , a n d a 

d e c r e a s e in t h e n u m b e r o f d o m e s t i c a c c e p t a n c e s . 

M a t u r i t i e s r a n g i n g b e t w e e n 3 0 a n d SO d a y s w e r e p r e f e r r e d i n 

the e a s t e r n d i s t r i c t s . D i s t r i c t N o . 7 ( C h i c a g o ) a n d D i s t r i c t 

N o . 1 2 ( S a n F r a n c i s c o ) , h o w e v e r , i n d i c a t e a p r e f e r e n c e f o r 9 0 

d a y m a t u r i t i e s . D i s t r i c t N o . 7 ( C h i c a g o ) r e p o r t s t h e f o l l o w i n g 

p e r c e n t a g e d i s t r i b u t i o n of m a t u r i t i e s : 

D i s t r i c t N o . 1 2 (San F r a n c i s c o ) r e p o r t s t h e d i s t r i b u t i o n o f m a t u r i t i e s 

3 0 d a y s 
6 0 d a y s 
9 0 d a y s 

I S O d a y s 

1 2 p e r c e n t 

53 
11 

3 0 d a y s 
S O d a y s 
9 0 d a y s 

1 2 0 d a y s 

M a y I S to J u n e 1 5 
2 . 4 p e r cent 

A p r i l 1 5 t o M a y 1 5 
I 9 . 0 p e r c e n t 

4 5 . 5 
5 1 . 6 
0.2 

1 1 . 5 
5 3 . 5 
1 0 . 4 
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T h e b u l k o f a c c e p t a n c e s i n the v a r i o u s d i s t r i c t s w e r e b a s e d u p o n the 

f o l l o w i n g c o m m o d i t i e s : s u g a r , c o t t o n , m e a t p r o d u c t s , o i l s , w o o l , 

c o f f e e , t o b a c c o , rubber, ̂ l s o d o l l a r e x c h a n g e . T h e :rates t h r o u g h -

o u t t h e p e r i o d w e r e a s f o l l o w s : 

B a t e s o n p r i m e b i l l s R a n g e d u r i n g p e r i o d C l o s e 
B i d O f f e r e d B i d O f f e r e d 

3 0 d a y m a t u r i t y 3 f - 3 - 3 / 2 3 - l / S 3 % 3 - l / S 
oO " " " » 3-1/s - 3& " " 

ITo, 2 5 0 0 rt it ti it ti it it 
(Mew Y o r k ) 

120 11 " " " " " 3i - 3-3/s 3-1/5 - i 
l ^ O ,f n " IT ft It I! t! It ft 

I S O » " 3-3/s - 3i " " 3-3/S - 3i " " 

3 0 d a y m a t u r i t y 3 -3 /8 - 3 ^ 3 % - 3 - l / g 3 & 3 - l / S 
n n it 6 0 " " n" 

N o . 4 90 " " 
( C l e v e l a n d ) 

1 2 0 " " 3-3/S - 3i 3i - 3-l/S 3* 3-l/S 
150 " " 3i - 3-3/S 3-3/S - 3* 3-3/S 3l 
I S O " " 11 11 11 11 11 

N o . 7 
( C h i c a g o ) 

3 0 d a y m a t u r i t y 3i - 3-3/ 
6 0 » It tt t! 
9 0 « W tl tl 

1 2 0 " H 3l - 3-3 / 
1 5 0 " tt: II tt 
I S O " t! 3i - 3i 

3-l/S 3% - 3-3/S 3-l/S 
It tl fl 

3-l/S 3i - 3-3/S 3-l/S 
tl ti tt 

3-1/s - 3i 3i - 3i 3-i/s -3% 
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