
F E D E R A L R E S E R V E B O A R D 

Statement for the Press *-3370 
March 27, 1922. 

For immediate release. 

The Federal Reserve Board sent the following telegram to all 

x Federal Reserve Banks today: 

"Without authorization from Board certain press notices have 

appeared regarding new regulation as to eligibility of batik&rs1 

acceptances in export and import transactions. Board is today 
* 

releasing the following information: 

"Regulation A, Series of 1$22, superseding Regulation A, 

Series of 1920, will be available for distribution probably March 

2§. That part of new regulation which relates to eligibility of 

bankers' acceptances in export and import transactions will read 

as follows: 

"A Federal Reserve Bank may rediscount any such bill 

bearing the indorsement of a member bank and having a 

maturity at time of discount of not more than three months, 

exclusive of days of grace, which has been drawn under a 

credit opened for the purpose of conducting or settling 

accounts resulting from a transaction or transactions in-

volving any one of the following: 

(l) The shipment of goods between the United States 

and any foreign country, or between the United States and 

any of its dependencies or insular possessions, or between 

foreign countries." 

The following is the Board's letter of transmittal which will 
* 

accompany the new regulation: 
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'The F e d e r a l R e s e r v e B o a r d t r a n s m i t s h e r e w i t h R e g u l a t i o n A, 
S e r i e s of 1 9 2 2 , s u p e r s e d i n g R e g u l a t i o n A, S e r i e s of 1 9 2 0 . 

'No c h a n g e h a s b e e n m a d e i n t h e r e g u l a t i o n e x c e p t i n t h a t 
p a r t w h i c h d e a l s w i t h b a n k e r s ' a c c e p t a n c e s g r o w i n g o u t of t h e i m p o r t a -
t i o n o r e x p o r t a t i o n of g o o d s , a n d t h a t p a r t h a s b e e n s i m p l i f i e d b y t h e 
e l i m i n a t i o n of c e r t a i n m a t t e r w h i c h a p p e a r e d i n t h e f o r m e r r e g u l a t i o n . 
It s h o u l d b e u n d e r s t o o d , h o w e v e r , t h a t t h e B o a r d ' s a c t i o n i n i s s u i n g 
t h e n e w r e g u l a t i o n w i t h t h i s m a t t e r e l i m i n a t e d d o e s n o t i m p l y a n y 
c h a n g e o f v i e w a s t o t h e m e a n i n g or p r o p e r c o n s t r u c t i o n of t h e l a w , 
o r a s t o t h e b r o a d p r i n c i p l e s w h i c h s h o u l d g o v e r n t h e e x e r c i s e of t h e 
a c c e p t a n c e p r i v i l e g e . T h e B o a r d i s not r e v e r s i n g o r i n a n y w a y 
m o d i f y i n g a n y of i t s f o r m e r r u l i n g s a s t o b a n k e r s ' a c c e p t a n c e s g r o w -
i n g o u t of t h e i m p o r t a t i o n o r e x p o r t a t i o n of g o o d s i n so f a r a s t h e s e 
r u l i n g s h a v e b e e n i n t e r p r e t a t i v e of t h s 1 aw, or h a v e l a i d d o w n b r o a d 
g e n e r a l p r i n c i p l e s , t h e o b s e r v a n c e of w h i c h is, a s a r e s u l t of l o n g 
e x p e r i e n c e i n t h e f i e l d of i n t e r n a t i o n a l b a n k i n g , r e c o g n i z e d a s e s s e n -
t i a l i n t h e p r o p e r c o n d u c t of t h e a c c e p t a n c e b u s i n e s s . T h e B o a r d ' s 
a c t i o n i s i n t e n d e d m e r e l y t o a l l o w g r e a t e r l a t i t u d e t o F e d e r a l R e -
s e r v e B a n k s f o r t h e e x e r c i s e , e a c h i n i t s o w n w a y , of t h e i r d i s c r e -
t i o n a n d j u d g m e n t , o b s e r v i n g a l w a y s , of c o u r s e , t h e e x p r e s s a n d i m -
p l i e d l i m i t a t i o n of t h e l a w . 

' C o n d i t i o n s a f f e c t i n g f o r e i g n t r a d e a t t h e p r e s e n t t i m e a r e 
e s s e n t i a l l y d i f f e r e n t f r o m t h o s e w h i c h l e d t o t h e d e v e l o p m e n t of t h e 
f o r m e r r e g u l a t i o n s . P r i o r t o t h e e n a c t m e n t of t h e F e d e r a l R e s e r v e 
A c t , n a t i o n a l b a n k s w e r e w i t h o u t a u t h o r i t y t o i s s u e b a n k e r s ' a c c e p t a n c e s , 
a n d a l t h o u g h s o m e S t a t e b a n k s h a d t h a t p o w e r v e r y f e w of t h e m e x e r c i s e d 
i t . D u r i n g t h e w a r , h o w e v e r , t h e r e w a s a r a p i d g r o w t h of t h e a c c e p t -
a n c e b u s i n e s s s t i m u l a t e d by the a b n o r m a l derer.nd f o r g o o d s a n d c r e d i t s , 
a n d d u e t o t h i s r a p i d g r o w t h it b e c a m e n e c e s s a r y f o r t h e F e d e r a l R e -
s e r v e B o a r d t o m a k e f r e q u e n t r u l i n g s a n d p e r i o d i c a l l y t o i s s u e r e g u l a -
t i o n s f o r t h e g u i d a n c e of a c c e p t i n g b a n k s a n d F e d e r a l R e s e r v e B a n k s i n 
t h i s n e w f i e l d . R e g u l a t i o n A, S e r i e s of I 9 2 O , c o n s t i t u t e d t h e l a s t 
d e f i n i t e step i n t h e d e v e l o p m e n t of b a n k e r s ' a c c e p t a n c e r e g u l a t i o n s 
d e s i g n e d p r i m a r i l y t o m e e t t h e e x i g e n c i e s of t h e u n u s u a l c o n d i t i o n s 
t h a t e x i s t e d d u r i n g a n d f o r s o m e t i m e a f t e r t h e w a r , t h a t r e g u l a t i o n 
c o n t a i n i n g t h e s u b s t a n c e of a l l t h e m o r e i m p o r t a n t r u l i n g s p r e v i o u s l y 
i s s u e d b y t h e B o a r d . 

' T h o s e A m e r i c a n b a n k i n g i n s t i t u t i o n s w h i c h h a v e l a r g e d e m a n d s 
f o r a c c e p t a n c e c r e d i t s i n f o r e i g n t r a n s a c t i o n s h a v e by t h i s t i m e h a d 
c o n s i d e r a b l e e x p e r i e n c e i n t h i s f i e l d , a n d t h e f o r m e r d e t a i l e d r e g u l a t i o n s 
a r e n o l o n g e r t h o u g h t n e c e s s a r y . M o r e o v e r , it i s b e l i e v e d t h a t t h e g e n -
e r a l a d v a n c e m e n t of f o r e i g n t r a d e , w i t h t h e r e s u l t i n g b e n e f i t t o t h e 
a g r i c u l t u r a l a n d c o m m e r c i a l i n t e r e s t s w h i c h e r g l a r g e l y d e p e n d e n t u p o n 
f o r e i g n m a r k e t s , c e n b e f u r t h e r e d m o s t e f f e c t u a l l y at t h e p r e s e n t t i m e 
b y t h e s u b s t i t u t i o n of t h i s s i m p l e r r e g u l a t i o n a p p l i c a b l e t o a c c e p t a n c e s 
i n e x p o r t a n d i m p o r t t r a n s a c t i o n s . 
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'The r e s p o n s i b i l i t y f o r p a s s i n g u p o n the e l i g i b i l i t y of 
b a n k e r s ' a c c e p t a n c e s o f f e r e d to the F e d e r a l R e s e r v e B-*nks f o r 
r e d i s c o u n t or p u r c h a s e r e s t s u p o n the F e d e r a l R e s e r v e B - n k s t h e m -
s e l v e s , a n d e a c h b a n k s h o u l d s a t i s f y i t s e l f , in w h a t e v e r w a y i t 
d e e m s a p p r o p r i a t e , that the a c c e p t a n c e s c o n f o r m to the r e q u i r e -
m e n t s of the l a w a n d the B o a r d ' s r e g u l a t i o n . T h e F e d e r a l R e s e r v e 
B o a r d w i l l w a t c h c a r e f u l l y the d e v e l o p m e n t of the a c c e p t a n c e 
b u s i n e s s u n d e r t h i s n e w r e g u l a t i o n w i t h a v i e w of m a k i n g a n y 
l a t e r m o d i f i c a t i o n that m a y s e e m n e c e s s a r y o r a d v i s a b l e . T h e 
B o a r d w i l l c a l l the a t t e n t i o n of the F e d e r a l R e s e r v e B a n k s to 
a n y a p p a r e n t f a i l u r e to c o m p l y v i t h the l a w o r a b u s e of the 
a c c e p t a n c e p r i v i l e g e and the F e d e r a l R e s e r v e B ^ n k s w i l l in t u r n 
b e e x p e c t e d t o k e e p the B o a r d c l o s e l y a d v i s e d i n r e g a r d to 
a c c e p t a n c e p r a c t i c e s in t h e i r districts.' 

W . P . u . H a r d i n g , 

G o v e r n o r./j 
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