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FEDERAL RESERVE BOARD 

WASHINGTON 

X-3353 

'M.arch 9, 1922. 

SUBJECT: Currency Payments for Pccount of United States. 

Dear Sir: 

The Board has received from the Secretary of the 
Treasury a copy of his letter, iated March 6, 1922, to the 
Treasurer of the United States, which gives instructions as 
to payments of United States currency, with particular reference 
to the payment of gold certificates and the kinds of currency 
in which payments shall be made i:n the different denominations .. 
P copy of this letter is transmitted herewith for your informa­
tion and for the guidance of your bank with respect to payments 
for account of the United States. 

It is important that this policy be carried into 
effect as a matter of routine without special comment. 

Vety truly yours, 

G o v e r n o r. 

Enclosure. 

r,F,rnTFR 'T'O GOVER'!\TORS OF /ILL F. R. E nnzs 
COPY 'T'Q F. R. .aGE1lTS • 
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Dear Mr. Treasurer: 

'i'R"' ~ s CFY PFP A R.,~ o/'1\lT 

W ~ ClPP.TG11CJN 

X-3353a 

March 6, 1922. 

In order to reestablish the unrestricted circulation 

of gold within the United States and restore payments by the Govern­

ment to the basis which existed before the war, you will until fur­

ther notice make pa~1nents of United States paper currency without 

distinction as between United States notes, silver certificates 

and gold certificates, except for the following restrictions as 

to denominations: 

(1) Pa~~ents in dencminations of $1 and $2 shall be 

made, so f8r as possible, in silver certificc-tes, l'.>nd if no sil­

ver certificates are availBble, then in United States notes, or, 

when av;>i lab le, Federal Reserve Bank. notes. 

(2) Payments in denominAtions of ¢.5 an::l $10 shall be 

made, so far as possible, in United States notes end, when avail-

able, in silver certificates. If United States notes and sil-

ver certificPtes are not aveil~b le in sufficient q,uant i ties, it 

will be the policy in the future 8S in the p:::st to purchase Fed­

eral Reserve notes from the Federal Reserve Banks in the d.es ired 

amounts. Nothing herein contained, however, shall be deemed 

to prohibit the payment of $10 gold certific2tes on demand, or if 

·no other kinds of currency in that denomination are available. 

(3) Payments in denominations of $20 and upwards shall 
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be made, so far as possible, in gold certificates, or, ·.vhen avail-

able, in United States notes end silver certificates. Fede:ral 

Reserve notes already on hand in these denonnnations may be paid 

out, but 1vithout specific authority therefor in writing Federal 

Reserve notes will not any longer be purchased from the Federal 

Reserve Banks for the purpose of making payments in denominations 

of $20 nnd upwards. 

It will continue to be the policy of the Treasury to deposit 

to the credit of the Federal Reserve Banks in the Gold Fund 

with the Federal Reserve Boar1 the free gold which from time to 

time becomes ava.ilable to the Treasury and is not req.uired to make 

current payments. 

The instructions heretofore given unier date of June 30, 

1920, as modified by the instructions of January 7, 1921, and 

the general instruc"d0ns of Pugust 30, 1920, as ame1J.ded., as to 

Exchanges, Replacement and Redemption of United States paper 

currency are modified in accordance herewith. 

The Treasury is notifying the Federal Reserve Board of 

these instructions and re~uesting that the Federal Reserve Bank$ 

follow similar procedure with respect to payments for account 

of the United States, 'JVhether on current payments or on exchange 

or redemption of United States paper currency. 

The Honorable, 

Very truly yours, 

(Signed) A. W. Mellon 

Secretary. 

The Treasurer of the United States .. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




