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FEDFRAL RESTAVE 30AKRD

STATEMENT FOR THE PrESS

X-3341
For release in slorning Papers,
. Friday, iarca 3, 19z2,
. The fcllowing is a review of general business and

financial coniitions throughout the geveral Federal
rReserve Districts during the mcnth of February, as
contained in the forthcoming issue of the Federal
Reserve Bulletin, :
During the past month improvement of conditions in
several basic industries has furnished a more hopeful prospect
for the trade of the coming months. This better outlock has in
some measure been offset by labor and other difficulties in tne tex-
» tile industry which have resulted in raduced activity in that
branch of business. Fluctuations in the price of raw materials
have subjected the textile trade to still fufther difficulty, while
in that industry, as well as in others, the lack of forward orders
has made it difficult to plan poliéies far in advance. Fairly
good conditions are remorted in the shoe and leather industry, al-
’ though improvement has been largely confined to New England. In
iron and steel varying opinions exist as to the situaticn and outlock.
It is to be noted, however, that there has been distinct increase in
the activity of the plants of the United States Steel Corporation as

well as some increase in the activity of independent aills, Iron
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and steel prices have, however, tended to decline, or at best to hold

their own, rather than to advance; In the chemical industry business

activity has been given a severe setback as a result of unéertainty

as to the future. In the nonferrous metals, especially cor:ier, thers

has been a distinct increase in production with the reopening of mines
¢ which have been shut down for a long time past.

The net outcome of these changes has been to diminish the irreg-
ularity and uneveness noted in the movement of industry during 1921.
Textiles and allied lines which have been far in advance of others are
losing their relative momentum. The evening téndency thus evidenced
by current readjustments is reflected in the fact that the Board's
price index remains unchanged at 138. The significance of this apparent
stability of the price situation is not disclosed until account.is taken
of fhe fact that there have been noteworthy advances in prices of uany
agricultural products during the month. The effect of these advances
would have been to raise the geueral price index had they not been off-
set by corresponding declines in other lines of industry. The readjust-
ment process, it would aprear, has noi definitely reached the stage of
inter-industrial price revision. Tne advance in value of agricultural
products has tendéd to create conditioﬁs materially facilitating both
K the liquidation of loans at banks ard the rapidity of aovenent of

nroducts to market, The mors satisfactory marketing and price con-
ditions have not only extended to grain, but have also included tobacco
and other products. Early crop reports from the southwestern grain

regions have not been altogether reassuring.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER

A~

-3~ X-3341

The long continued slackness of employment and past uncertainty
as to agricultural prices have produced an effect upon trade activity,
with the result that both wholesale and retail trade indexes are dis-
posed to show recession of buying in most parts of the country save
for seasonal activity in special lines, such as dry gocds. Althouch
betterment of retail demand has been reported in the farming districts,
the effect of higher agricultural prices has not yet brought about
any considerable modification of conditions. It should, however, be
remembered in this counection, that the farmer had already largely
disposed of his last year's crop.

The volume of employment (another importaut factor in influencing
demand for goods) shois but little modifiéation, although figures
reported by the United States Ewcloyment Service indicate a slight
advance. This condition, however, holds good chiefly in the population
centers. Strikes in thevtextile region of New Encland as well as labor
troubles elsewhere have during the latter part of the month of February
tended to aggravate the unemployment situation.

Continued improvement is noted in building operations. As com=
pared with last year the volume of building is very much larger, January
permits being more than double what they were a year ago. This is re-
sulting in some increase in demand for stesel and iron products as well
as for other matsrials. It has also increased the demaﬁd for labor in
parts of the country where the surplus of unemployed would otherwise

have been more considerable.
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Financially the month has shcwn cortinued reductions in ths
volume of credit required by the community. Portfolios both of re-
serve and member banks show still further reducticn, while interest
rates have remained fairly stable at the levels already reached.
Foreign exchange has shown a decidedly stronger tendency, the highest
levels for a long tize past having been reached in sterling, francs,
and some other Eurcpean currencies. Business failures are on a
materially higher level than in 1921, while tiie month of February,
as previously predicted by commercial agenciss, also shows an ipérease
in commercial failuyres as contrasted with January.

AGRICULTURE., The condition of winter wheat has shown some im-
provement recently, as a result of snows and rains in the latter part
of January and the early part of February. District No. 10 (Kansas
City) states that the Kansas wheat cro?,‘except in the eastern half of
the state, is in poorer corndition than has beeﬁ reported at this scsason
ir. many years. Drought still prevails in large sections of Oklahoma and
golorado, but the deterioration of wheat in Nebraska has been checked by
recent snows. Weather was favorable for the wheat crop in Districts
No. 7 (Chicago) and No. & (St. Louis) up to the middle of February. In
District No. 11 (Dallas) February rains have benefited crops, but tae
Texas wheat crop is reported to be far below normal. Vegetable and
truck crops of the Gulf Coast and the Rio Grande Valley have so far
escaped darage from killing freezes and generally promise fair yields.
District No. & (St. Louis) reports tnat stocks of corn on the farms are
unusually large for this season, and that much corn is being fed io

cattle and hogs.
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COTTON. The price of middling-upland cotton at New Orleans
the third week of February, was 16.75 cents, the same as the January
average, In District No. 11 (Dallas) cold, rainy weather has tem-
porarily halted the preparation of soil for the new crop, but has
besn very beneficial in furnishing an abundant supply of subsoil
moisture. Although freezing temperaturss have frequently occurred
in the northern part of the District, it is feared that the ccld waves
have not been sufficiently severs to insure wide-spread destruction
of boll weevils. Heavy reduction in Texas wheat acreage may result
in an increased planting of cotton. District No. & (St. Louis)
reports that demand for cotton is quiet, while District No. 5 (nichmond)
states that farmers continue to hcld a substantial portion of tne last
crop on farms or in bonded warehouses. Exports of raw cotton from the
United States amounted to 475,910 bales in January, as compafed with
539, 825 bales in Dscember.

TOBACCO. Reles of leaf tobacco on the markets of Virginia and
North Carolina have been limited. .ost of the markets in the bright
belt closed during February, and the dark markets expect to close
during March. In spite of the large amount of low grade tobacco coring

: on the market as farmers clean their barns, prices have been well sus-
tained. The Growers Qooperative Association has commenced overaticns
in the burley district, making advances to growsrs as tobacco is
delivered to it. Several large sales at quite sztisfactory prices are
reported by it. In the western dark district, the greater portion of
the tobacco has been deliversd at very satisfactory prices. ilost of

the undelivered tobacco is of inferior grade, but is bringing a fair price.
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The cigar leaf market in District No. 3 (Philadelphia) continues
dull, and in all but a few sections, the largest part of the 1921
crop is still in the growers' héhds. Wnile the quality in general
is poor, prices to date have been lower than in recent years. Demand
for cigars is reported light in District No. 3 (Philadelphia) and

production is still being curtailed. January, 1922, sales were no

_ greater than January, 1921, which in turn was the poorest month in

years. A slight improvement is reported éinée the first of February.
Only a few makers of pupular brands are producing cigars in any ap-
preciable volume, - | |

FRUIT. Pribés‘qf citrus fruit, both ih Califqrnia.and'Florida,
rose-raﬁidly in fhé latter part of January, as a result of the severe
damage to the Califorﬁia crops from frost, Officials of the California
Fruit Gfowers Exchange eétimate that 50 per cent of the oraﬁgﬁ crop
and 33-1/3 per cent of thé lemon crop have been destroyed by frosts
and .winds. Oranges suffered more severely than lemons, because lemons -
are planted in more favored situations and are more generaily profectéd
by smudge-fires éhd heating plants. Shipments of orangeS‘aﬁd lemons
from California from November 1, 1921, to January 29, 1922, amounted
to 10,439 cars, an increase of about 2 per cent over the shipments ix
the corresponding period of the previous crop year. According to
District No. 6 (Atlanta), eitremely coid weather at distributing
points has hindered the movément of citrus fruit from Florida, but
during this season to date, shipments of oranges have been approximately
as heavy, and shipments of grapefruit have been 12 per cent neavier
than in the corresponding weeks of the last crop year. It is estimated

that only 45 per cent of the grapefruit crop has been shipped from
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Florida, and over 6,500 carloads are said to be still on the trees.
Unsettled and ccld weather during January is reported to have
caused some damage to fruit in Micﬁigan. In New Mexico there was
P some premature blossoming of apricot trees in January, but District
No. 10 (Kansas City) reports that subsequent loss from frosts was
negligible. The southern strawberry crop was in good condition at
the end of January.

GRAIN MOVEVMENTS. The volume of grain movements showed a

further slight advance during January, due to the exceedingly heavy
marketing of corn. Receipts of corn at Chicago amounted to 28,568, 0C0O
bushels in January, as compared with 13,288, 000 bushels in Decembér,
and correspondingly large increases in receipts were recorded at
Minmeapolis, Omaha, and St. Louis. January receipts of wheat showed
some curtailment at most reporting centefs, although slight increases
were recorded at St. Louis and Wichita. Receipts of rye also declined,
but receipts of oats and barley registered moderate increases. Stocks
of grain at 11 interior centers declined somewhat during January,
although there was some increase in stocks of rye and barley. The
most general reduction occurred in the case of wheat stocks, which
declined at all important centers except Duluth. District No. 12 (San
v Francisco) reports that total exports of wheat and carley from Pacific
Coast ports during the present cereal year are considerably higher than
during the same period of the previous ssason. These exports amounted,
in the case of wheat, to 47,468,211 hushels this year, as compared with

2g,61%,256 bushels last year.
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ELQQE.V January production of flour showed an increase over
December in certain Districts, but in othets the reverse was true,

In District No. 9 (Minneapolis) the January output reported was
1,935,754 barrels, as compared with 1,754,554 barrels in December,
while in District No. 8 (St. Louis) the respective figures for 11
millers were 333,966 barrels and 240,600 barrels. In District No.

7 (Caicago), however, January production of 44 millers was 282,478
barrels, a decrease of 3.3 per cent from the December figure, while

in District No. 10 (Kansas City) 1,398,989 barrels were produced in
January. Output in District No. 12 (San Francisco) decreased from
775,139 barrels reported by 61 mills in December, to 711,292 barrels
reported by 67 mills in January. A decidedly better feeling per-
vaded the trade in District No. & (St. Louis), accompanied by stronger
demand for both home consumption and export. Retailers and ultimate
consumers show a disposition to replenish stocks. In District No. 10
(Kansas City), demand was somewhat slow early in January, most of the
orders being for quick shipment. The incrsass in wheat prices, and the
accompanying increase in flour, has stimulated purchasing, althougb,
states District No. 10 (Kansas City) "not to the extent of creating
any extraordinary demands".

LIVE STCCK. Movement of each of the principal classes of live stcck
to market during January was heavier than in December, although in all
cases less than in January, 1921, Receipts of cattle and calves at 15
western markets during January were 1,128,020 head, as compared with
975,330 nead during December and 1,191, 14 head during January, 1352l.
In the case of hogs, receipts increased from 2,673,947 head during

December to 2,882,551 head during Jaruary, as coupared with 3,339,419
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nead during January, 1921. Receipts of sheep during January were 1,101,679
head, as compared with 974, O34 nead duriig December and 1,112,024 head during
January, 1921, During January there was more activity in thé purchase of
stocker and feeder cattle, calves and shesp in District Nc. 10 (Kausas City)
thar: had been observed fof.many'months,v Such purcaassrs in quite a number
of instances ou:cbid buyers for the packers. Tne live stock iﬁ the District
. in general is reported'to 53 inva Very favdréble position. In Districts Nos.
11 (Dallas) and 12 (Sen Francisco), however, conditions.haﬁe been unfavorable,
Winter rains in District No. 11 (Dallas) have not been sufficient to relieve
the drought from which ranges Have been suffering for several mo.ths, while
in District No. 12 (San Francisco) thers.was unusually cold weather throughqut
January. |
t Twenty-three represectative packers rerort an increase of 1.8 per cent
in January sales (megsured'in doliafs) over those for December, but a dscline
of.17.8 per cent from those for January, 1¢21l. Reports from District No. 7
(Chicago) generally stats that domestic trade in fresh meats was slow during
the latter part of Jamuwary and early February, although iomestic trade in
cured meats and lard was good. A marked revival took place 'in toe demand for
lard and provisions in the United Kingdom and on the continent; and prices
advanced,
COfL. Production of bituminous coal showed'an increase during January.
The output for the month was 37,500,000 tons, as compared with the Decewber
production of 30,975,000 tons, and a production in January, 1921, of1K127O,OOO
tons. With the exception of October, the figures for January, 1922, are thé
largest since January a year ago. The present production is large enough to
meet current requirements fcr consumption and export and at the same time add

to the reserve in storage. Due to the expectation of a strike of bituminous
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miners on April 1lst, there has bsen an improved demand and a building
up of reserves during the last month. This has been especially notice-
able with railroads and public utilities, - electric utility plants
having 51 days' suprly on hand and coal gas plants 89 days' supply on
January 1st. Other classes of consumers hold from four to eight weeks'
supnly. Stocks throughout thg country on January 1 amounted to 47,5C0, 00C
tons in addition to 7,151,000 tons on the Upper Lake docks.

Production of anthracite coal increased from 5,984,0C0 tons in
December to 6,258,000 tons in Januery, which is 15 per cent below the
7,410,000 tons production for January, 1921. District No. 3 (Philadelphia)
reports that continued cold weather during the past month has resulted in
only a slight improvement in the domestic demand for prepared sizes of
anthracite. All purchasing is of a haﬁd-to-mouth nature and orders are
\ for only small lots, as operators and dealers alike are unwilling to

accumulate stocks before the en& of the present coal year. Domestic
consuners are unwilling to purchase at the present price as theirrfu?;‘
needs will lessen considerably after April, :and consumers of steam sizes
are also reluctant to stock at the present price, since they are aware ol
the existence of heavy suprlies of stear coal in the yards of dealers
! and operators. In an endeavor to reduce their holdings, independent
operators have reduced their prices, even on some of the popular sizes,
to the companies' level, and retail dealers have snaded exi:sting prices as
much as 50 cents or $1 a ton. The production of the bee-hive coke for
January was U456, 000 tons as compared with 514,000 tons in December and
1,137,000 tons in January, 1921, while January production of by-product

coke was 1,903,000 tons as compared with 1,850,000 tons in December and

' - 2,278,000 tons in January a year ago.
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PETROLEUM: Reports from District No. 10 (Ransas City) state that the
mumber of oil wells completed in January of this year was less *han one-
half the total completed during Javuary, 1921, bat the quality of the wells
was such as to bring the new production to within 3 per cent of the total
new production for Jamuary, 1921. Crude oil production for Kansas, Okla-
homa and "yoming amounted to approximately 14,369,000 barrels, as compared
} with 12,158,000 barrels in January, 1921. Procuction of crude petroleum
in District No. 11 {Dallas) totaled 1',31%,130 tarrels during Jeuwary,
breaking all previous records and registering an increase of 1,496,380
barrels over the December production figure. In that District 212 new
producine wells, with an initial flow of 259,188 b;a‘i-rels, were completed
in January as compared with 203 producers with @4-'initia flow of 328,98u
g barrels in December. Average daily production of petroleum in California
during Jamary was 315,755 barrels, a decrease of 9 723 barrels a day,
compared with December and of 15,431 barrels a day compared with January
a year ago. Fifty-two new producing wells with an initial daily production
- of 11,210 barrels were completed during January. Stored stocks at the end
of the month increased to 36,184,527 barrels, an increase of 1,162,615
barrels over the amount stored during December. Prices for crude oil
Showed very little change during the month of January, but are hicher
than in Jamuary, 1921, at which time crude 0il prices were showing rapid

declines.

IFON_AND STEEL: Afiar the extrere dullness of Decerhar, Januery

steel ingot production showed an increase to 1,593,482 tons from the fig\i;'e
of 1,427,093 tons during the preceding month, but pig iron production
showed a slight decrease, from 1,649,086 tons in December to 1,638,697 tons

in Jamuary. The unfilled orders of the United States Steel Corporaticn at
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the close of the month likewise showed a small dscreass, from 4,268, U1k

tons to 4,241,678 tons. Divergent reports zre, however, heard.as to
conditions in February. On the one hand the fact that increased demand

since the middle ofAJanuary has served to carry operations back to the

3 level obtained in November is pointed to. Furthermore, some important
companies having a diversified output have recentiy been able to run at
better than 60 per cent of their capacity. On the other hand, while it is
acknowledged that many firms report an increasing volume of inquiries, an@

in some instances a larger number of orders, it is believed that the -
increass has been but slight, It is generally acknowledged that at least a
considerable part of the present denmhd is for small quantities and fbr
inmediate delivery. A large part has been for the replenishment of exhausted'
lines, revealed whén inventofies were éompleted in January. More active
de@and by cement and oil interests,‘as well as for export, is reported.

There have been some sales of both railroad eqﬁipment and structural steel,
Both inquiries and orders being believed by some to afford decided encourage-
ment, while others regard them as "disapvointingly small". All'ip éll, it

is apparent that conflicting tendencies are stili in evidence and that no
marked terdency toward either further progress or recession has yot apnearec.
This is r=flected by the fa&t that prices for both pig iron and finished stee..
products in general continue weak.l

AUTOMORITES: Some improvement in the automobile industry in January

is reported, although when compared with a year ago, production is consider-
ably less. Companies revorting produced 54,086 passenger cars in January,

\ as against 52,026 in December. These companies produced 73.6 per cent of
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the total output reported for December. Manmufacturers report that the
results of the New York and Chicago automovile shows, both in attendance
and interest displayed by the public, were better than expected. It is
stated by District No. 4 (Cleveland) that the pudblic is showing more
confidence after the recent price reductior, and *that orders are “egianing
to come in. Output of revorting truck menufacturers decreased from 6,318
3 trucks in December to 5,837 in January. These manufacturers produced
76.1 per cent of the total output reported for December.

NONFERROUS VMETALS: There was little change in the nonferrous metal

market durine February. The price of copper (New York, net iefinery) was
12.875 cents to 13.0 cents ver pound on February 152::as compared with
13.25 cents ver pound on February 1, while the price of lead has been
Practically stabilized at 4.70 cents per pound since last September.
The zinc market bas been exceptionally quiet, the price remaining around
4.50 cents. Copper production in January amounted to 25,848,284 pounds
in comparison with a production of 18,595,182 pounds in December. Some
of the more important copper compamies have resumed operations in spite of
the raduction in the price of the metal. DNistrict No. 10 (Xansas City)
reports January shipments of 28,%31 tons of zinc blende as ccmparad with
30,096 tons for January, 1921,‘average'prices being $26.44 and %27.11,
respactively. Production of zinc showed a further increase, amounting to
K 23,706 tons in January as compared with 22,013 tons in Dscember, but was
still less than the amount produced in January, 1921, whick totaled
25,916 tons. There was a fufther slight reduction in the amount of zinc
on hand, stocks at the end of January smourting to 65,678 tons as compared

with 66,608 tons at the end of December. District No. 10 (Tansas City)
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reports that the price of lead ore was very steady throughout the month
of January, the prevailine price beine $60.00 per ton every week. Ore
stocks at the end of the month showad 72,000 tons of zinc blende aa
i against 50,000 tons for the same date in 1921, and of 600 tons of lead
ore as against 500 tons on the correswonding date in 1921. District
No. 12 (San Francisco) states that reports raceived from lhvof the largest
mines in that District show a decreased produétion of gold, silver and |
lead for December as compared with the previous month.

COTTON TSYTITES: There has heen a subsidence of activity in the

cotton soods mills during recent weeks, although the consumption bf'
cotton in January as reported by the Burecau of the Census rose to
526,552 bales as compared with 511,800 bales in December. The continuéd
fluctuations in the price of raw cotton have been a serious hinderance to
the placing of forward orders, and the extensive strikes in New England |
mills following announced wage reductions have added to the already
existing uncertainties. During January, however, the rate of the activity
of the New Englard cotton industry was well maintaiqed ahd even showedla
slight increase. Goods mills in District No. 3 (Philadelphia) are
operating ap about 70 per cent of capacity with orders booked sufficient
to enable ihem to cont;nue rurning at that rate for about six to eight
) weeks. Very little manufacturinc is being done for stock. During the.:
first part of February, the yam market in District No. 3 (Philadelphia)
was reported to be exceedingly dull. Orders were in small lots for
imrediate delivery and buying was confined chiefly to the knitting trade.
Yarn mills in the District were operating at 65 per cent of capacity with

. about 75 per cent of orders being filled from stock. District No. §
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(Richmond) says that the mills in that section "continued to run on
approximately full time in an effort to get the cost of production as low
as possivle, but orders bei.g far less than the oulpui, sone accwnalation
of stock has resulted". On account of the unwillingness of buyers to
. place forward orders, many rills were beginning to curtail their oﬁerating
time. Cotton cloth manufac turers in Nistrict No. 6 (Atlanta) have also
felt the unfavorable effe::ts of the uncertain markets for raw cotton. In
the case of the goo&s mills,vdemar.xd decreased during January and a number
of the mills reported that they were ™mable to secure orders under present
conditions for future delivery". Statistics based on the returns from
40 representative goods mills in the District showed a reduction in the
yardage output of clothing during January of 1.7 per cent as compg,red with
December but an increase of 39.1 per cent as compard with a year ago.
Shipments increased 3.4 per cent during the month as compared with December
and 29.Y4 per cent as compared with January, 1921. Orders on hand ‘were
6.8 per cent greater than at the end of the precediﬂg month and 8.2 per
cent above those on hand a year ago, Although yarn buyers were also said
to be purchasing only for immediate needs the remerts recaived from 39
representative yarn mills in District No. 6 (2tlanta) showed a great
increase in activity during January. Production rose 17.9 per cent as
compared with Descember and was 90.6 per cent - A‘ greater than a year ago.
Yarn shipments ircreased 2.8 per cent as compax:éd with December and 108.1
Per cent as compared with January, 1921. Orders on hand at the end of the
month were 15.9 per cent larger than at the end of December and 20.5 per
cent larger than a year ago. It is stated that the demand for low grade

yarns appears to be weak, consumers showing preference for the better grades.
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TOOLEN TEXTILES: Activity in woolen textiles has shown a slight

recession during the past month, as is evident from the statistics of
active and idle machinery and percentages of idle hours reported by thé
n Rureag of Census. The percentages of idle looms to total :eported rose
in all cases excent in that of carpet and rug looms. For looms wider
than 50" reed space, the percentage of idle machinery on February 1, was
34.3 as compared with 30.3 at the beginning of January. .The corresponding
percentages for looms AO" reed space or less were 27.2 and 21.2 respectively.
On the other hand, there was a reduction in the.percentage of idle carpet
and rug looms from 26.2 to 22.4, (February 1). The percentage of idle
woolen spindles rose from 25.1 to 27, and for worsted spindles from 13
to IM‘S. Percentage of idle hours to totals reported were aiso greater
in the case of weaving machinery excepting carpet and rug looms, the figures
for looms wider than 50" reed space being 35.2 per cent on February 1, as
compared with 32.9 ver cent at the begimmine of January. The corresponding
- figures for looms 50" reed space or less were 32 ver cent and 27.8 Der cent.
The percentdge of idle hours for carpet and rug looms, however, was reduced
to 23.9, as compared with 29.7 for the preceding month. Percentages of
idle spirdle hours remained wnractically unchanged, falling in the case
of woolen spindles, from 25.6 at the beginning of January to 25.4 on
February 1, while in the case of worsted spindles they rose from 13.8 at
the beginning of January to 13.9 on February 1.
District No. 1 (Boston) reports woolen and worsted machinesry to be
"moderately active™ although not operating at as high a rate as during the
vast two or three months. Orders tzken at the recent opening sales of the

. mills were, generally speaking, below expectations. In District No. 3-
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{Pniludelphia) production of woolen and worsted cloth increased siighily
during the month and reporting mills a\;eraged about 75 per cent of operating
capacity. However, orders on hand were not in most cases sufficient to
make possible the maintenance of this fate of production for more than 30
N days. In the yarn market, District No. 3 (ﬁxiladelphia) reports a
fallinglo.ff in the demand for knitting yarns but there was a sliéht
improéement in the call for weaving yarns, although the market continues
to bé very limited. Carpet yarns, however, were in éctive demand.
Operations of yarn mills in the District averaged‘ about 80 per cent of
capacity and it was stated that>rnost spinners could continue at that rate
for fwo or three months on the basis of orders on hand. In some casss,
departments were being operated at night and a majority of the mills w)vefe
eqxploying a full force of men.
L .. The market for raw wool continues to remain firm although a ;essening’
of the volume of operations has been noticeable since the beginning of
February according to the report from District No. 1 {Boston). Raw wool
prices in the Boston market advanced on the average nearly 50 per cent to
the beginriing of February as compared with fall quotations, District
No. 12 (San Francisco) reports that at the present time little or no wool
e is held by growers in that District. Between 75 and 80 per cent of the

1921 wool clip and carry-over was sold between June 1 and November 1, 1921,

~—
<

at prices ranging from 9 cents to 20 cents per pound according to the grade
of wool and locality where grown. Tool bﬁ,yers are now said to be offering
from 17 cents to 33 cents per pound for various small holdings still in
the growers! hands. Raw wool cohsunption during the month of January

amounted to 61,192,000 pounds.
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vgg&m@gggs Clothing sales in Districts No. 2 (New York) and No. 8
(St. Louis) showed very slight changes in January as compared with
December. In the former District there was a negligible increase of
2.3 per cent in sales for 10 reporting firms while in the latter there
was a slight recession in the volume of sales of 23 reporting firms. In
both Districts sales as compared with a year ago showed reductions. In
District No. 2 (New York) this drop amounted to 22.8 per cent. Returns
received from six wholesale manufacturers of men!'s clothing located in
District No. 7 (Chic=go) showed that the volume of orders for spring
received to'date was 25.8 per cent ahead of orders received for the spring
. season last year. The comparison is for the samé nmumber of days during the
two seasons. The production increased slightly during the month, the
number of suits made being 5.4 per cent greater than during December and
64.1 per cent in excess of production for January, 1921. Shipments were
327.9 per cent greater than in December and 5€.9 per cent greater than in
Janmuary a year ago. The reports received from 10 tailor-to-the-trade
shoﬁed a slowing down in activity , as the number of suits made was 36.5
Per cent below that of the preceding month, although 11.4 per cent greater
than a year ago. Orders received during the month were 30 per cent below
December figures but 14.5 ver cent above those for January a year ago.
Shipments declined 36.5 per'cent from the December totals, but increased

11 ner cent over last year.
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highly unsatisfactory éondition, due in considerable part to the -.:ncerfain-
ties growing out of the speculative rise in the prices of raw silk in the
Japanese markets. Buyers, in consequence, are unwilling to make forward

A commitments on the basisg of present costs of production, and the few orders
that are being placed are chiefly for immediate delivery, The sitvation in
District No. 3 (Thiladelvhia) in the case of mills manufacturing silk gcods,
is better than might be ‘-expected, considering ghese disturbing factors,

as the average rate of operation of revorting firms is about 70 per cent

of capacity. A number of mills, as a matter of fact, are operating at full
capacit{y but in all cases activify is based on orders received some time
ago. The demanl for silk yarns has fallen off to a certain extent and the
cessation of buying by hosiery manufacturers has been an @favorable factor,
but nevertheless, yarn manufacturars in Pistrict No, 3 (Philadelphia)‘ are
operating at "an almost normal' rate for this season of the year.. They are,
howcvel, engaged on érdel's caren during previous moachs.  Altnough a few
mills are rumning at full capacity with enough business to insure capacity
operation for about six weeks , reporting establishments are averaging only
60 per cent of capacity and on the basis of present ordérs can not continue
. at that rate more than two weeks. Latest reports from Paterson and North
Audson, February 11, show a very low percentage of activity, as only 3,652
locms out of a total of 15,000 reporting were operatiﬁg in Paterson and the
percentage of opszrating loom hours to total available was only 23.02 per
cent, a reduction from the figure of 2%.13% per cent reported two weeks ago.
In North Pudson, the vercentage of operating loom hours to total reported
was 57.U48 per cent as compared with Fg.& per cent on January 28. Active
y looms amounted to 2,U56 out of a total of 4,179,
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HOSIERY: Reports from 33 hosiery firms in District No. 3 (Pniladelphia)
show a large increase in orders booked during January. In the case of those
reporting firms which sell to the wholesale trade, orders booked = during

! the month increased 55.5 p2r cent as compared with December while in the
case of the firms selling to the retail trade the increase was 181.9 per cént.
Unfilled orders on hand Januéry first were 1.9\per cent greater than during
the preceding month in the case df firms selling to the wholesale trade
and 33 per cent larger in the case of firms selling to the retail trade.
Product manufactued during the month rose for both classes of firms, the
respective percentages being 0.4 and 18. Shipments in the case of firms
selling to the whol=sale trade advanced 11.7 per cent and in the case of
firms selling to the retail trade dropped 24.7 per cent. The report from
District No. 3 (Philadelthis) says that "statements received regarding the
amount of business being done are very conflicting and it is agreed that
difficulties are met with, due to the fact that the cost of materials has
increased, while there is difficulty in placing orders at any advance in
prices over those named earlier in the season. Dufing the month there was
a slight decline in the price of silk and cotton yarns but not sufficient
~ to enable manufacturers to make any concessions to buyers®. District No. 6
(Atlanta) reports that there is little change in. the activity of the cotton

.‘? ' ’\ﬂ”;th/~-.»~,, e e e -
¢ hosiery mills in that section Orders booked during the month were,

however, considerably largsr than in Decembar and about the same as reported

for January of the preceding year.
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UNPERWEAR: In January, 1922, reports were received from 55 mills
producing underwear, as compared with 49 in December, and 61 in January,
1921, Actual production during the past twelve months shows material
progress. A year ago the production of 61 revorting mills was only
148,023 dozens, or 16.4 per cent of normal, while the most recent figures
from 55 mills place ac:~1 production at 6UO,U89 dozens, or 79.1 ver cent
of normal. In December the production of 49 mills stood at 77.0 per cent
of normal.

The greater part of the January 1922 production was along the line of
summer underwsar, which amounted to 347,977 dozens or 95.3 per cent of normal,
while the broduction of winter garments amounted to 292,512 dozens or 65.8
per cent of normal,

Comparative reports received from 34 mills show marked improvement for
the month of January as compared with the December returns from the same
mills., Production rose from 398,338 dozens in December to 417,051 dozens in
January, a gain of 4.7 per cent. Unfilled orders fell slightly from
1,228,611 dozens on December 13 to 1,175,377 dozens January 14, a decrease
of 4.3 per cent. The most striking gains are seen in new orders received and
shipments during the month. The former rose from 271,764 dozens in December
to Ug1,270 in January, an increase of 77.1 per cent, while 524,007 dozens
were shipped during January as compared with 320,126 dozens in December,

a gain of 63.7 per cent. At the same time cancellations fell off 36 per

cent from 10,850 dozens in December to 6,940 dozens in January.

Forty mills with a normal production of 635,149 dozens, reported an
actual production of 505,242 dozens during January with unfilled orders on
hand February 1, amounting to 1,531,205 dozens, the balance of orders having
increased 18.2 per cent since January 1. New Orders amouuted to 782,516
dozens or 11U4.2 per cent of normal production, while shipments were 78,7
Per cent of normal producticn. Cancellations were slight, being only
1.1 per cent of normal production.
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SHOES AND LEATHER. -

Demand for hides and skins continued to be very dull during the
last week in January and the first ‘three weeks in February, and prices of
packer hides at Chicago y#elded somewhat in the week ending .February 18th.
District No. 7 (Chicago) reports, however, that more intercst has been shown

in country and specialty hides than in the vacker class. Sales of green

! . calf ond kip skins throughout the United States were 105 per cent greater
in Jenuary than in December. The curtailment made several wecks ago by
most of the tanners in the number of hides rut into process will not be
felt in the finished leather market for seversl months. District No. 3
(Philadelphia) states that sales of leather are not ‘1arge but orders are
beine received steadily. Sales -of belting in District No. 7 (Chicago)
were greater in Jenuary than in cither December or Jemusry, 1921, but

belting prices advanced. Demand for shoe leathers has been restricted

largely to specialtics, such as patent, grey sucde, smoked elk skins, and
veals. January sales in the United States were 12U ver cent larger than
thosc of December, due to a heavy increase in demend in the Middle West.
Shoe marmufacturing showed an encouraging increase in activity
during January, except in District No. g (St. Loﬁis)- Reperts from cight
marufacturers in District No. 1 (Roston) indicate that January production
was 12 per cent greater than that of Decerber and 113 per cent greater than
that in Jeanuery, 1921.  Six of fchese menuf acturers showed an increcase of
2 per cent in shipments ~nd a iecréase of 7 per cent in new orders for
J aﬁuax‘y in comparison with Decenber. Forty-five reporting firms in Dis-
trict No. 3 (Philadzlphia) shbw increases of 15 ver cent in production, 14
rer cent in shipments, 18 per cent in new orders, 8.5 per cent in stocks,
' and 5 per cent in‘rmmber of operatives Aduring Janwary, while the volume of
unfilled orilers was relucel sbout 5 per cent- Shoe manufascturers in
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that District are running their fectories at a highér reitentags of
capacity than at sny time since last spring, although prices still
continue to decline. In the high grade factories specialties pre-
dominate, varying from strap slivpers to sport shoes. Reports from
.28 concerns in District No. 7 (Chicago) show that production increased
1 per cent, shipments Y per cent, and stocks 16 rer cent during the |
month of January. Retail .merchants are reported to be buying only in
small quantities and low vriced shoes have the best demand. Factory
operation in District No. & (St. Louis) ranged from U5 to 100 per cent
of capacity, with lower production confined chiefly to interests
specializing in expensive footwear. January sales of 1l reporting
manuf acturers in that Dist'rict showed increases ranging from 62 to 140
pef cent in number of pairs over January, 1921, but were slightly smaller

than in December, 1921.
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LUM'ER: The lumber situstion shows a slight improvement. The
close of the inventory veriod has benefited the industry by an in
creased demand, but the increase has fallen short of expectations.
General conlitions in the lumber iniustry of District No. 12 (Szn
Francisco) improved during.January, which was evidenced by an in-
crease in "roduction, shirments and orders, both as comparel with
Decenber, 1921, and witﬁ Jeanuary a year ago. Proluction of lumber
during the four weeks ending Jenurry 25, accoriing to reports re-
ceived from three lumber associations, totsled 327,624,000 feet
compared with 264,544,000 feet in the oreceding four weeks, an in-
crease of 23.7 per cent during the month. Ccmpared with Jamary,
1921, when 152,110,006 feet were cut, there was an increase of
175,514,0C0 feet, or 115.3 per cent. Present cut is approximately
80 per cent of normal rroduction for the rerorting mills.  Orders
received during the month totaled 3U3,565,0C0 feet compared with
270,724,000 feet in Decenber and 178,614,0C0 feet in Jenuary a year
ago. The January orders exceelei the Jenuary cut by 4.8 per cent
and the shipments wers 5.3 per cent sbove the actual rroiuction,
continuing the reduction in stocks which has been in rrogress since
last November. logging vroduction during January was reported to be
aperoximately 50 per cent of normal. Severe weather conditions have
forced many camps to susvend operations for the —ast three months.
District No. 6 {Atlanta) reports that although winter weather has
interfered somewhat with mill and logeing operations, there hes been

some improvement in the industry, as shown by an increase both in
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orders and production over the preceding month. For the week ending

February 3rd of the 75 reporting mills of the Southern Pine Association
57 reported full time and only 4 shut down, corpared with 6 operating
full time and 23 shut down out>of the 78 reporting fdr the last week in
December. Production since January lst has been about &l per ceni of
normel. District No. 11 (Dallas) reports a croduction of 85,572,937 feet
for 41 mills during January as comrered with 95,954,972 feet for 45 mills
in December.  There has been a sharp decline of shipments combined with
an increase in new orders, making the unfilied orders of 41 mills on
Jahuery 31st, U4U4,667,936 feet against a total of 39,230,622 feet for us

$ mills on December 3lst. The demend for uprsr grerdes of lumber has been
very weak. |

Lumber sales at retail in District No. 9 (Minneapolis) declined

25 per cent between December anl January, but were larger than in Jamuary
a year ago. Stocks, while lower then a year ago, were larger at the end
of Jasnuary then at the end of December. On the other hand the number of
board feet ordered during January, 1922, nearly doubled that of Jamuary
a year ego, and shipments during Jenuary were more than double those of
B year ogo. Production of reporting mills in Janueary was 4,536,322
board feet as compared with 1,803,114 board feet in December. In
District No. & (St. Louis) there has been a declining market for west-
coast lumber, moderate reduction of stocks, reggel prices, and a some-
what lower selling basis for hardwoods. Southern pine, howcver, has been
meking headway, and with a graduslly: increasing demend has apparently

strengthened its rrice position since the new year.
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BUILDING: Building permits issued in 166 selected cities reached a
total value of $138,631,902 during January &s compared with $140,3&2,4C5
during December and $61,522,867 during January, 1921. In seven of the 12
Federal Reserve Districts - No. 1 (Toston), No. 3 (Philadelphia), No. 5
(Richmond), No. 6 (Atlanta), No. 7 (Chicago), No. 11 (Dallas), end No. 1<
(San Francisco) - the value of rermits issued was greater in January than
in December. These increases varied in size from 3 per cent in District
No. 7 (Chicago) to 64 per cent in District No. 11 (Dallas). Decreases were
registered in the other five Districts and ranged in sizé from 3 rer cent
for District No. 2 (New York) to 52 per cent for District NB. 9 (Minneapolis).
The value of vermits issued in Janu-sry, 1922; was greater than in January,
1921, in the case of every Fzieral Reserve District. These increases vafiai
from 4 per cent for District No. 4 {Cleveland) to 230 per cent for District
No. 2 (New York). The value of contracts awaried in seven Feleral Reserve
Districts (statistics of which are compiled by the F. W. Dolge Co.) de-
creased from $183,633,754 in December to.¢1M8,377,055 in January. Decreases
occurred in Districts No. 1 (Boston), No. 2 (New York), No. 3 (Philadelphia),
No. 5 (Richmond), No. 7(Chicago), and No. 9 (Minneapeolis), while there was
a moderate increase in the velue of contracts awarded in District No. b
(Cleveland).

District No. 1 (Foston) states that resilential construction continues
to be maintained at a high rate, whereas the number of new business build-
ings shows a marked decline. Reports from District No. 3 (Philadelphia)
indicate considerasble building activity, which has been encouraged by further

declines in rrices of materials. In District No. 6 (2tlanta) building has
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¢continued in large .volume during the winter months, as the weather has besn
unusually mild, but building for industrisl purposes has not revived to the
same extent as home building. A lsrge number of small homes are also being
built in the southern sections of District No. 8 (St. Louis), where favor-
sble weather conditions prevail. District No. 9 (Minneapolis) reports

h ) thaet there is a noticeable increase in the average size of permit issued
for new construction, in spite of declining building costs. Construction
activity in District No. 11 (Dallas) is increasing in volume and is being
extended from residential building to building for business purposes.
District No. 12 (San Francisco) reports that building activity in January
once more reached record rroportions, exceeding that in any month with the

! _exception of October, 1921.

EMPLOYMENT: The reports reccived from the various Districts concern-
ing developments in the labor situstion during the past month are of a some-
what conflicting character. The latest statements issued by éhe United
States Employment Service covering firms employing more than 500 workers
show that for the period ending Janusry 1 there was an increase of 4.2 per cent
in numbers employed as compared with the end of December. Increases were
especially noticeable in the case of vehicles for lani transportation in
which there was an increase of 58.4 per cent during the month. Ieather
and its finished vroducts sni met~ls followed with increases of 3.7 and 2.8
per cent resrectively. The largest decreases occurrel in railroad repair
shops which showed a reluction of 3.9 per cent in numbers employed end in

tobacco manufacture in which there was a decrease of 2.6 per cent. The
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net increase in numbers employed amounted to 63,400 for the 1,428 report-
ing firms which were emvloying 1,556,507 workers on Janu~ry 31. Since
the date of this report, conilitions héve arisen which have bticught about
increases in unemrloyment in certain sections of the country notsbly in

. District No. 1 (Boston) where widespreal strikes in the textile mills of

’ Rnode Island and New Hompshire ~re now in progress.  The strikes
sterted cbout the miiile of Febru-ry when mills in northern New England
and Rhode Islani announced = reiuction of 20 per cent in wage rates
accompanied in some inst-nces by on increase in working hours from 48
to 54 per week. So far, cotton mill operstives in Massachusetts have
not been affected to any grest extent rs no wrge reductions heve been made

) either in Fell River or New Tedford. Little change cceurred in the
employment situation in that stote during the past month, according
to the reports of the Massachusetts Punlic Employment Offices at Spring—
field, Worcester and Boston. The nurber epplying for all lines of work
was, however, reported to be in all cases lergely in excess of dem~nd.

In New York Strte, there was a slight decrease of 1.5 per cent in the
nunbers employed in 1,500 eststlishments which m~de reports to the State
Dep=rtment of Lzbor. The decrease was attributed mainly to seasonal
reductions and the closing of factories for repsirs. In District No. 3
(Philpdelphia) a large numver of unemgloyed was still reported for the
six cities of Altoona, Harrisburg, Johnstown, Philadelphia, Scranton

and Willisrmsport according to the Pennsylvania Strte Department of Lobor.
The number of unemployed rose from 232,960 on February 1 to 234,275 on
February 15. However, this is an improvement over conditioné on

Janu=ry 1 when there were 243,293 unemployed. Reports received by the
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Philsdelphia Federsl Reserve Tank from other sections of the District
indicmte a hich degree of unemployment =s meny memufacturers state
that the munber of epplicants for work has been excertionally large
of late. District No. 5 (Richmond) repsrts that during the past
month there has been some evidence of an incrzase in the numbers un-
employed. Street car strikes have been in progress in Richmond,
qufolk end Portsmouth 2ni one h2s been celled in Columbia, S. C.

L number of ship yoerds' employses heve been 1laid off in Newport News.
Employment 2gencies in the District note =zn influx of workers from
northern and eastem noints who have teen induceld to migrate by in-
form=tion of grester =ctivity in the iniustries of the southeastern
stotes.

Special reports made to the Federal Reserve Iank of Chicrgo show
that at the end of Januasry thers was an incresrse of 4.3 ver cent in
numbers employed by reportine firms as comp-red with the end of Decem-
ber although a decline of 5.8 per cent as compered with a year ago
occurred. The iniry covers 205 firms which employed 116,277 men
on Jenusry 31. The increases in employment were exceptionally heavy
in the case of automobiles and accessories, metals other than steel
and iron, and agricultur=1l machinery. The respective rercent~ges
were 126, 15.1 end 15.2. In the automcbile eroup, the heavy increzse
was caused by the fact thaf two of the five reporting plents resumed
operations after temporarily closing down. In the >gricultural
machinery group the increases in numbers employel are offset in pert

by the fect thet meny plants are working on reiuced schedules ot

.org/
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meint2ining relief employment. In District No. 9 (Minneapolis), con-

ditions improved during the month of Janu-ry =nd speci=l reports male

to the Federal Regerve Dznk of Minnerpolis covering firms employing

less than 500 men in Minneszpolis =nd also incluling mining znd lumber-

ing companies in the District showed én increase of &.2 per cent in numbers
N employed. The United Ststes Employment Service covering the larger
esteblishments likewise reported slight increases during Jsnusry. The
most rronounced improvement in coniitions occurred for minirng companies
in Montena ani Michigan, in lumber manufecturing and in construction work.
Comp=ring the total mumber smploysd by firms reporting directly to
the Feiersl Regerve Bank on Feb ruary 1 with numbers employed on the same
iste of the wreceding ye~r there was a reduction of 20 per cent recorded.
The decrease was heaviest in the case of mining compenies in northern
Minnesota which were empluyine less than h2lf as meny men as on the same
date a year ago. District No. 10 (Kensas City) reports no especizl
chenge during the month. Reports received directly from a rumber of
injustrial plants located in the district showel = slight improvement,
as these vlants were employing'39,655 men at the close of Janu=ry as
compared with 39,349 at the end of the rreceding month and 38, 686 a
year sgo. In Distriect No. 11 (Dalles) no speci=l chenge was noted during
the month. Numbers employed increased in the building trades but it wes
stated th-t in cotton seed rroducts plants, railro=l shops, mining, lumber
end met=1l traies and among the ranks of clericsl anl unskilled workers

there was still a lsrge degree of wmemployment rxrevelent. In District
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No. 12 (San Frrncisco) 21so there were rracticz2lly no changes during
the month of Janusry. In Colifornia, Oregon and Washington there
wzs reportei to hsve been "en imwrovement in outlook", Increassed

f activity in lumbering =ni other iniustries was‘ébsorbing some of the
unemecloyed forces of the District, ~nl in Arizona, Nevade, Idzho,
anl Utah 2n incre2se in mining ?ctivity esyeci=lly in the copper mining
districts hail occurrei. On the other henl, railro=d znd construction
work were réduced in scope and the decresses in numbers employed in
these lines sbout cownterb-lanced the incresses in other lines.

WEOLES MLE TRADE:  Stetistics giving szles of the four reporting

wholesale lines, groceriss, dry goods, hardware end boots and shoes,
inlic=te no chenges of momant during the rast month, 2lthough in the

cese of dry goods 2 merked seasonsl urturn in ss=les is registered for

all Districts except No. 2 (New York) in which there was a decline of

14.3 per cent for 3 reporting firms. In ell other Districts there

were sdveances renging from 4.5 rer cent in District No. 4 (Clevelend)

11 firms reporting, to 95.3 ver cent in District No. 10 (Kansas City)

5 firms reporting. A majority of the other Districts record exception-
ally hesvy incresses smounting to 49.2 —er cent in the case of District

No. 7 (Chicago) with 11 firms reporting and 54.9 per cent in District

No. 5 (Richmond), 14 firms reporting. In all other cases except

District No. 12 (San Freoncisco) increeses were in excess of 25 per

cent as compered with the preceding month. Scles were heavier as compared
with January a year ago in every case exceot District No. 6 (Atlanta) where

there was a negligible drop of 1.5 per cent for 21 reporting firms-
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Otherwise, increases ranged from 2.5 per cent for 14 firms in
District No. 5 (Richmord) to 62.1 per cent for five firms in
DPistrict No. 10 (Ranmsas City). Increases as compared with a year
ago were also especially heavy in Districts No. 2 (New York),

No. 7 (Chicago),No. 9 (Minneapolis), the advances amounting to
40.3 per cent for three firms, 42.4 per cent for 11 firms, and
50.1 ver cent for four firms, respectively. Reports from wholesale
grocery firms indicate a generally dull trade during the month

of Jamuary jn all Districts except Mo, 9 (Minneapolis) in which
an advance of 3.5 per cent for 12 firms occurred and District

No. 12 (San Francisco), in which there was an increase of 15,5
per cent for 31 firms. Tecreoases were recorded ranging from 2.U4
per cent in Tistrict No. 11 (DPallas), 12 firms reporting, to 11.8
per cent in District No. 2 ((New York), 41 firms revorting. As
compared with a year ago, decreases were evident in all reporting
Districts although they were riot sufficiently pronounced to more

than offset the intervening price declines in most cases.
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The declines in sales were least in District No. 12 (San Francisco)

where a drop of 1.9 per cent was recorded for 31 firms; the decrease

was greatest in District No. 6 (Atlanta), where sales were 18.8 per cent

less for the 32 reporting firms. ‘Seasonal dullness in the hardwara
! trade is also reflected in the fairly pronounced drop in sales that oc~
curred in most reporting Districts during the month of January. Exclusive
of District No. 5 (Richmond) in which an advance of 7.1 per cent in the
sales of 19 reporting firms occurred, declines were registered in all
reporting Districts, the minimum being 2.5 per cent for District No. 12
(San Francisco) with 21 firms reporting, and the maximum amounting to
29.5 per cent for eight reporting firms in District No. 10 (Kansas City).
The volume of sales as coméared with a year ago nas been fairly well sus-
tained, the decreases ranging from a negligible amount of .7 per cent in
District No. 12 (San Francisco) 21 firms reporting, to 28.6 per cent in
District No. 4 (Cleveland), 10 firms reporting. Taree reporting shoe
wholesalers in District No. 9 (Minneap;lis) reported a very heavy increase
in sales during January of 73.6 per cent as compared with the preceding
month. Otherwise declines were recorded in Districts No. 2 (New York),
No. 5 (Richmend), No. 6 (Atlanta), No. 7 (Chicago) and No, 12 (San Francisco),
rising from 2.7 per cent in the case of District No. 6 (Atlanta),nine firms
reporting to 15.2 per cent in the case of District No. 7 (Thicago), 16
firms reporting. As compared with a year ago, four Districts, No. 2 (New
York), No. 5 (Richmond), No. 9 (Mismeapolis), and No. 12 (San Francisco)
show increases amounting to 6.4 per cent, eight firms reporting; 36.5 per
cent, 20 firms; 47.1 per cent, three firms reporting; and 26.2 per cent,

21 firms reporting respectively.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



b ~3h- X-3341 NG

RETAIL TRADE, Retail sales in January showed the usual decrease

in volume after the holiday buying. All Districts reported decreases
in dollar amounts as compared with Jaauary, 1921 figures, but this is
attributed in most cases to decline of prices rather than a smaller
volume of trade. The public did not respond as usual to the annual
sales, and extra saleg efforts were necessary to maintain even the

* current volume of sales. Collections were rather poorer than in the
preceding months, The percentage of unpaid charge accounts compared
with cash payments being large, especially in country districts. The
dollar amount of sales recorded by 387 stores throughout the United
States showed a decrease of 12,4 per cent from January, 1921.

Decreasss recorded by the various districts were as follows:

’ Digtrict Bercent District Percent
No, 1 (Boston) 8.1 No, 7 (Chicago) 6.6
) " 2 (New York) 7.8 " 3 (St. Louis) 15.1
" 3 (Philadelphia) 12.2 " g (Minneapolis)  15.0
" 4 (Cleveland) 21.9 " 10 (Kansas City) 12.9
" 5 (Richmond) 17.0 " 11 (Dalles) 19.0
" 6 (ltlanta) 19.4 " 12 (San Francisce) 6.3

Department stores' stocks showed a decrease of 4.2 per cent from last
month, but are about the same size as last year. The rate of turnover
was slightly less than in December, 1921, but there was a rather sub-
stantial increase in the volume of outstanding orders.

PRICES. The most significant feature in the price situation in
the first tiree weeks of February wag the rise in prices of agricultural
commodities. Prices of grains and live stock, not only on the large ex-
changes but generaliy throughout the country, showed appreciable advances,
Wwhile wool prices, especially for éhe finer grades, were materially

higher than in December and January. Raw cotton, however, was slightly
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lower at the opening of February than in January, but the February
average quotation for upland middling at New Orleans wés 16,29ﬁ a pound
as compared with 15,754 in January. Prices of nonagricultural raw
materials were for the most part lower in February than in January. An
average of the prices of all grades of bituminous coal on the leading
markets of the country was $2.21 a ton at the mine in February, as com-
pared with $2.26 in January. Pig iron prices were also lower in February,
as were prices of copper and tin, Lumber prices in general have been
practically unchanged for & period of several weeks.
An averags of February prices of manufactured goods would probably
show 1ittle change from the January average. Steel products continued to
decline in February, also cotton yarns and cloth. Wocl and silk textiles,
on the other hand, increased although in the case of the finished gcods,
trading appears to have been on a comparatively narrow basis.' Food prices
showed a tendency to increase because of the rise in prices of agricultural
¢ommodities.

January is the most recent month for which index numbers of whole-
sale prices are available. The Federal Reserve Board index for that month
was 138 (with prices in 1913 congidered as 100). This figure was the same
as the December index. Between December and January small reductions were
made on the average in the prices of manufactured goods, while raw materials

) as a group advanced. The increase in the latter group was due to the advance
in prices of farm products.

Changes in retail prices and the cost of living in general have
been slight during the past few months, as is shown by a study of the cost
of living in 32 cities which was published by the Bureau of Labor Statistics

early in February. This study shows that between Scptember and December,

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



"36" L S |

S X-3341 e

Sr

1921, there was an average reduction in the cost of living of only 1.7
per cent. The total reduction since the peak of prices in the summer of

1920 is estimated 2t 19.5 per cent.

FOREIGN TRADE, January exrorts and imports were both somewhat

lower than those reported for December. Exports, whicn amounted to

$279, 0C0O, 000 were at a level lower than had been reached at any time since
August, 1915. Imports, which were valued at $216, 000, 000, although lower
than the December total, did not decline to the very low values recorded
in the summer months of 1921, Forsign trade at this season of the year

is normally less than at other times, s¢ that this latest decline is rot
unexpected, nor does it signify anything new of a disturbing sort.

One of the most significant facts in connection with American foreign
trade in recent months has been the readjustment of exports and imports
upon a basis more nearly approaching an even balance. In January the
excess of merchandise exports over imports was only $63,000,000 as compared
with $Mu5,ooo,ooo for the previous January, and a monthly average during
1921 of $1€5, 000, 000.

The latest foreign trade figures, therefore, indicate the contin-

uance of a tendency which becams especially pronounced in November, 1921,
when merchandise exports exceeded imports by $33,000,000 as compared with
the far greater amount of $155,000,000 in October. If allowance is made
for imports of gold and also for estimates of the various "invisible"
elements in our trade balance, sgch as immigrants' remittacces and foreign
investments, the excess of merchandise exports has been more than offset
in each of the last three months, with the result that our balance of
trade has actually been reverged and for those mcnths constituted a srall

debit against us,
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SHIPPING. Ocean freight rates during February remained
gonerally steady, while such changes as occurred were in the
direction of higher quotations. Grain was the principal commodity

for which substantially increased rates were paid from American

ports to the United Kingdom and the Continent, while swall in-

creases over January rates were effective on flour in the same
trades. West Indian sugar cargoes, although not so ac£ive as in
January, continued to furnish employment to many vessels. Time
chartering for future requirements was less in evidence than in

tne previous month, but tuere was good demand for steamers in
position for prompt loading, and charterers at times found difficulty
in filling their immediate needs without offering a premium.
Steamship men report that cargo offerings are on tn2 increase,
which, coupled with the firmness of freight rates and improved
foreign exchange conditions, has given rise to a feeling of greater
confidenge. in shiﬁping circles than prevailed two or three months

ago.
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