
FEDERAL RESERVE BOARD 
WASHINGTON 

November 16, 1921• 
S t .2410 

SUBJECT: Ou t l i ne of F e d e r a l Reserve 
Branch Banks-

Dear S i r : 

With a view to t h e r e v i s i o n of the o u t l i n e of F e d e r a l r e s e r v e 

"branch banks cover ing powers and f u n c t i o n s , a l s o c h a r a c t e r and volume 

of b u s i n e s s handled , cop ies of which were fo rwarded t o you on October 

28, 1320 w i t h the B o a r d ' s l e t t e r S t . 1528, t h e r e a r e enc losed he r ewi th 

cop ies of a skeleton form d e s c r i b i n g b r i e f l y the p r i n c i p a l f u n c t i o n s . 

and powers of the s e v e r a l b ranches . 

The s t a t emen t has been a r r a n g e d i n t a b u l a r form w i t h the powers 

and f u n c t i o n s l i s t e d in the l e f t - h a n d margin and the names of the branches 

shown a t t h e top , so t h a t when complete i t w i l l a f f o r d a r eady comparison 

of the powers and f u n c t i o n s of the s e v e r a l b r a n c h e s . The d i v i s i o n of the 

b ranches i n t o two groups i s wholly t e n t a t i v e and when the s t a t emen t i s 

f i n a l l y p r e p a r e d i t may be found a d v i s a b l e e i t h e r to a r r a n g e f o r more 

than two groups o r t o omit the grouping a l t o g e t h e r . In the f i r s t group 

a r e now l i s t e d those branches t h a t d i s c o u n t pape r f o r and c a r r y r e s e r v e 

accoun t s of member banks, w h i l e a l l o t h e , b ranches a r e shown i n group 2. 

May we a sk t h a t one copy of the enc losed form be r e t u r n e d to the 

Board w i t h t h e l e t t e r "Y" f o r "Yes" or "N" f o r "No" shown oppos i t e each 

f u n c t i o n f o r each of the b ranches of your bank, t o g e t h e r w i t h any comments 

or s u g g e s t i o n s f o r the r e v i s i o n or improvement of the p roposes form t h a t 

you may c a r e to make? I f a branch pe r fo rms any f u n c t i o n s n o t p rovided f o r 
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in the proposed form, or j-erforms c e r t a i n of i t s f u n c t i o n s in a, manner 

d i f f e r e n t from t h a t desc r ibed t h e r e i n , an a p p r o p r i a t e a d d i t i o n or i n -

s e r t i o n should be made. I t i s a l s o reques ted t h a t as soon a f t e r January 

1, 1922 as p o s s i b l e you forward to the Beard s t a tements showing f o r each 

Branch -

(1) The name, home address , and bus iness of each d i r e c t o r . 

(2) T e r r i t o r y a s s igned to branch as of January 1, 1922. 

(3) Number, c a p i t a l , su rp lus and t o t a l r e sources of Nat ional banks 
(combined f i g u r e s f o r a l l banks) i n branch zone on' December 
31, 1921i or on the da te n e a r e s t t h e r e t o f o r which condi t ion 
r e p o r t f i g u r e s a r e a v a i l a b l e , the da te of the cond i t ion r e -
p o r t s to be i n d i c a t e d . 

(4) Statement s i m i l a r to t ha t immediately preceding cover ing 
S t a t e bank and Trus t company members of the System. 

(5) Number of non-member banks in branch zone on par l i s t January 
1, 1922. 

Your prompt a t t e n t i o n to t h i s m a t t e r w i l l be a p p r e c i a t e d . 

Very t r u l y 2 ours , 

Walter L. Eddy, 
A s s i s t a n t Sec re t a ry . 

(All Agents - except Boston ana P h i l a d e l p h i a . 
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POWERS AND FUNCTIONS OF THE FEDERAL RESERVE BRANCH BANKS. 
St.aUlOa. 

FEDERAL RESERVE BRANCH BANKS 

G R O U P G R O U P 

MEMBER AND NONMEMBER BANKS — 

C a r r i e s r e se rve accounts of member banks 
and c l e a r i n g accounts of nonmember banks 
which have been assigned, to deal w i th 
the branch r- - - - - - - - - - - - - - -

Car r i e s no depos i t accoun t s . Cred i t f o r 
a l l i tems depos i ted i s a r ranged d a i l y w i t h 
p a r e n t bank by t e l eg raph o r otherwise - - -

GOVERNMENT — , 

Government d e p o s i t s a r e rece ived and 
1 . Car r ied on books of Branch - - - -
2 . Transmit ted to pa ren t bank - - - -

Daily t r a n s c r i p t s a l s o pa id checks and 
war ran t s and cance l l ed coupons and o ther 
o b l i g a t i o n s a r e forwarded to 

1 . U. S- Treasure r - - - - - - - - -
2 • Parent bank - - - - - - - - - - -
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POWERS Al-iD F A C T I O N S OF THE FEDERAL RESERVE BRANCH BANKS 
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FEDERAL RSSEBVE B R A N C H 

G R O U P G R O U P 

DISCOUNT AND OPEN 
OPERATIONS 
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DISCOUNTS — 
Discounts e l i g i b l e paper ana c a r r i e s i t 
on i t s own books 

1 - Without r e f e r r i n g the paper to the 
p a r e n t bank f o r review - - - - - -

2 . Sub jec t t o review a t the head, o f f i c e 

Examines n o t e s p r e s e n t e d f o r r e d i s c o u n t 
and i f t e c h n i c a l l y a c c e p t a b l e , may 
a r r ange by t e l e g r a p h f o r immediate c r e d i t 
on the books of t h e p a r e n t bank. The 
n o t e s a r e then forwarded t o the head 
o f f i c e f o r f i n a l approva l - - - _ 

OPES MARKET OPERATIONS — 
Acceptances 

1. Acceptances a r e purchased i n open' marke t 
and c a r r i e d on books of Branch - - - -

2 - Purchases accep tances i n open market 
only upon i n s t r u c t i o n s f ree , and 
f o r the account of p a r e n t bank - - - -

U. S. S e c u r i t i e s 
Purchases a r e made upon i n s t r u c t i o n s 
from and f o r the account of p a r e n t bank - -
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CLEARINGS AND COLLECTIONS 

BANKS FEDERAL 
G R O U P 
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CASH ITEMS — 

C l e a r s and c o l l e c t s checks, d r a f t s and 
o t h e r c a s h i tems c o l l e c t i b l e a t p a r 
t h r o u g h a Fede ra l r e s e r v e bank o r b ranch- -

COLLECTION ITEMS — 

Rece ives f o r c o l l e c t i o n matur ing b i l l s , 
n o t e s , coupons, accep tances , b i l l of 
l a d i n g d r a f t s , e t c . - - - - - - - - - -

GOT D SETTLEMENT FUND —-

P a r t i c i p a t e s d i r e c t l y i n d a i l y c l e a r i n g 
th rough Gold Se t t l emen t Fund . - - - - - - - -

Dai ly c l e a r i n g te legram to the Board, 
g i v i n g c r e d i t s t o o t h e r F . R. banks and 
b ranches , inc ludes a l s o c r e d i t s t o own 
head o f f i c e and o t h e r branches in own 
d i s t r i c t - - -
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FEDERAL B R A N C H 

CLEARINGS AND COLLECTIONS (Con t ' d . ) 

G R O U P G R O U P 

A 

A 
CLEARING HOUSE — 

All f u n c t i o n s f o r m e r l y performed, by the 
l o c a l c l e a r i n g house a r e now performed 
by t h e "branch - - - - - - - - - - - - -

A l l members of the loca l c l e a r i n g house 
a r e members o r c l e a r i n g ncan-members of 
t h e F e d e r a l Reserve System and c l e a r i n g 
house ba l ances a r e p a i d by d e b i t or c r e d i t 
e n t r i e s to members r e s e r v e t>r to non-
member c l e a r i n g accoun t s on books of the 
Branch - - - - - - - - - - - - - - - - - -

Membership -
1 . Branch has same p r i v i l e g e s and i s 

s u b j e c t to same p e n a l t i e s a s a r e 
o t h e r members of the c l e a r i n g 
house a s s o c i a t i o n but has no vo ice 
i n i t s management- - - - - - - - -

2» Pays dues a s a member of the 
a s s o c i a t i o n . 
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POWERS AND FUNCTIONS OF THE FEDERAL -RESERVE BMNCH BAivKS 
S t - 2 4 l 0 e . 

RESERVE BRANCH BANKS 

CURRENCY (INCLUDING COIN)— 
Main ta ins a supply of Fede ra l Reserve n o t e s 
t o meet requi rements of banks i n branch 
t e r r i t o r y _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ 

Main ta ins a supply of $1 and $2 n o t e s and 
of s i l v e r and minor co in to meet r e q u i r e -
ments of banks i n b ranch t e r r i t o r y - - - - -
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TELEGRAPHIC TRANSFERS — 
Makes t e l e g r a p h i c t r a n s f e r s of f u n d s f o r 
t h e account of member and c l e a r i n g non-
member banks l o c a t e d in branch t e r r i t o r y . - -

FISCAL AGENCY — 
Pays government checks and redeems coupons, 
ma tur ing c e r t i f i c a t e s of indebtedness and 
o t h e r government o b l i g a t i o n s . - - - - - -

Makes exchanges of L i b e r t y bonds and 
Vic tory n o t e s , a l s o r e c e i v e s such bonds 
and n o t e s f o r r e g i s t i y , t r a n s f e r , e t c -

S e l l s war savings s e c u r i t i e s through 
b o t h ca sh and c o l l a t e r a l agen t s - - - -

R e c e i v e s s u b s c r i p t i o n s t o c e r t i f i c a t e s 
of indeb tedness and Treasury n o t e s 
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P O W E R S AND F U N C T I O N S O F T H E F E D E R A L R E S E R V E B R A N C H BANKS 

S t - 2 4 l 0 f -

F E D E R A L R E S E R V E B R A N C H B A N K S 

G R O U P G R O U P 
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CUSTODIES — 

R e t a i n s custody i n i t s own v a u l t s (Sf-- - - -
1 - L i b e r t y bonds, V i c t f r y n o t e s , and 

o t h e r s e c u r i t i e s h e l d by t h e F i s c a l 
Agency Department f o r the account 

) • of t h e U. S . T r e a s u i y . - - - - - - -
2- C o l l a t e r a l p l edged by member banks a s 

s e c u r i t y f o r government d e p o s i t s . - — 
3 • C o l l a t e r a l s e c u r i t y f o r r e d i s c o u n t s 

and. member banks1 c o l l a t e r a l n o t e s 
a s f o l l o w s : 

( a ) U- S . Government ; ; secur i t i es 
o n l y - - - - - - - - - -

(b) Al l c o l l a t e r a l - - - - - - - -
4 . S e c u r i t i e s he ld i n s a f e k e e p i n g . - - -

FEDERAL RESERVE AGENT — 
A s s i s t a n t F e d e r a l Reserve Agent has custody 

of - . . . - , . . . 
1 . Unissued F . R- n o t e s . _ _ 
2- Gold and paper c o l l a t e r a l p ledged as 

s e c u r i t y a g a i n s t F . R. n o t e s . - - _ 

BANK PREMISES — 
Branch occup ies r e n t e d q u a r t e r s . - - - - - -
Q u a r t e r s occupied by t h e Branch a r e 
o.viled by the F e d e r a l r e s e r v e ba-%k. - - - - -Digitized for FRASER 
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