
FEDERAL RESERVE BOARD 
WASHINGTON 

X-3281 ' 
December 23, 1921. 

SUBJECT: Rate on Spec ia l Treasury C e r t i f i c a t e s of Indeb tedness 

Dear S i r : 

The Board has been advised by the Treasury Department 
that i n view of the reduct ions which have taken p lace i n current 
r a t e s of i n t e r e s t , i n Federal Reserve Bank discount r a t e s , and 
i n the r a t e s a t which long term Treasury C e r t i f i c a t e s can be 
f l o a t e d , a reduction w i l l be made i n the rate of i n t e r e s t t o 
be borne by t h e s p e c i a l c e r t i f i c a t e s i s sued by the Treasury from 
time t o t ime, for a day or two a t a time i n a n t i c i p a t i o n of the 
rece ip t of funds from t a x e s or d e p o s i t a r i e s , from 4 per cent to 
3 per cent . This new rate of 3 per cent on the s p e c i a l c e r t i f i -
ca te s w i l l be e f f e c t i v e beginning January 3* 1922. The Board 
i s assured that i t w i l l be the p o l i c y of the Treasury t o make 
every p o s s i b l e e f f o r t t o keep the amount of s p e c i a l c e r t i f i c a t e s 
Which may be i s sued from time t o time down t o the minimum. 

Very t r u l y y o u r s . 

G o v e r n o r . 

GOVERNORS ALLF.R.BANKS 
COPIES TO AGENTS 
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