
FEDERAL RESERVE BOARD 
WASHINGTON 

December 8, 1$21. 
X-326U 

CONFIDENTIAL 

SUBJECT-' Payment of Franch ise Taxes f o r 1921 i n Vic tory Notes 

Dear S i r : 

At a meet ing of a sub-committee of the Governors, held 
i n New York on November 30th l a s t , a p l a n was d i s cus sed whereby 
each Federa l Reserve Bank should i n v e s t i n Vic tory n o t e s up t o 
the e s t ima ted amount of i t s f r a n c h i s e t a x payment due December 
3 1 s t , 1921, a t not above p a r , w i th t h e unde r s t and ing t h a t the 
Treasury would take over from the banks a t t h e end of t h e year 
such n o t e s as they had purchased a t t h e market p r i c e (not ex-
ceeding p a r ) , p l u s commissions and accrued i n t e r e s t t o the da te 
of t h e i r be ing taken over by t h e Treasury . The Under Sec re t a ry 
of t h e Treasury , who was a t t he .meeting, s t a t e d t h a t such a 
p l a n would meet wi th the approval of t h e Treasury , and they 
would r e t i r e and cancel the n o t e s so ob ta ined in t h e same manner 
a s t h o s e now purchased f o r the Sinking Fund. The Governors of 
t h e sub-committee f u r t h e r suggested t h a t f o r obvious r ea sons i t 
might be b e t t e r t o have t h e buying f o r a l l t h e Federa l Reserve 
Banks cen te red i n New York. 

This mat te r was brought up f o r c o n s i d e r a t i o n a t t h e 
meet ing of t h e Federal Reserve Board y e s t e r d a y and i t was t h e 
sense of t h e Board t h a t t h e p l a n sugges ted was p r o p e r and d e -
s i r a b l e and t h e Board sugges t s t h a t i f your bank d e s i r e s t o 
p a r t i c i p a t e t h a t you i n s t r u c t t h e Federa l Reserve Bank of New 
York t o make the pu rchase s , charge your accoun t , hold the n o t e s 
f o r you and send t h e i r t r u s t r e c e i p t i n t h e same manner t h a t 
they have p r e v i o u s l y done when making pu rchase s f o r o t h e r 
Federa l Reserve Banks. 

Very t r u l y ycu r s , 

G o v e r n o r . 

GOVERNORS OF ALL F.R.BANKS 
COPIES TO CHAIRMEN 
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