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FEDERAL RESERVE BOARD 

WASHINGTON 

\ 

X-3207 

September 20, 1921. 

SUBJECT: Rates charged by Membdr Banks to their Cv.stomers upon 
paper offered to the Federal Reserve Banks. 

Dear Sir:-

There is attached hereto a copy ot the Board's circular letter 
X-11901 dated September 11, 1918, requesting the Federal Reserve Banks 
to report, on Schedule B.D.41 the rate charged by member banks against 
their customers upon each item offered to the Federal Reserve Bank for 
discount, This circular was issued during a Liberty Loan campaign and 
some of the Banks raised objection at that time, on account of the heavy 
pressure of Government business. The Federal Reserve Board recognized 
the validity of this objection and postponed compliance with the rv.ling 
until after the terminetion of the Liberty Loan campaign then current. 
It has been brought to the attention of the Board that some of the Fed­
eral Reserve Banks are furnishing the desired information, both for the 
head offices and for the br?nches, some are furnishing it for the head 
office and n:ot for the branches) and some are not furnishing it at all. 

The Board noo desires all the Federal Reserve Banks to report on 
Form B,D,4 the rates of interest charged by the member banks to their 
customers on all paper offered for discount. The Board desires to have 
this information continously furnisheli for the light it thr·ows upon the 
reletion of Felieral Reserve Bank rates to rates upon bank loans obtained 
by the pv.bl i c. 

Very truly yours~ 

G o v e r n o r. 

Enclosure, X-1190. 

TO ALL CHAIRMEN, 
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FEDERAL RESERVE BOARD 

WASHINGTON 

September 11,1918. 
X-1190 

. Dear Sir: 

The Board :i.s anxious to obtain all infom.ation possible as 
to interest and discnunt rates throu;;hout the cou::1try, ar.O. requests 
that you ask your rr.ember bauks to indicate on thei.r rediscount 
application blanks the rate of interest or discou~t charged by 
therr. on each no-te or bHl offered for rec.iscount ·;fith a :&'eJ.era1 
Reserve bank; or 1 ir: the case of purchased paper, exclusive of 
acceptances, the rate at which the pv.rchase has been rr.ade by the 
rr.ember bank. 

For the info~~tion of the Board you are requested to 
give instruc~:i.ons tJ.;at there be repor-ted on Schedule B-D. 4, the 
customer's rate on notes discounted, e.g., 

Rate 
4=1 72"-(5'-l /2) 

the first fi:;ures being the reserve bank rate ft.nd the .second (in 
parenthesis) the r~te charged by the member c~uk. tn case there 
is not room on the f om to insert the ct.:.st orr.sr 1 s rate in the 
order indicated, it rr.ay be inserted anywhere else on the Lne .. 

In order to provide ample time for con.nunicatio .... with 
member banks, it is su;gested that they be asked to furn\"n this 
additional infomation on their application blanks bagi.""l:r'!ing 
Monday, Septerr.ber 23,1~18& 

Your compliance with this request will be greatly 
appreciated by the Board. 

Very truly yours, 

-~-Governor. 
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