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FEDERAL RESERVE BOARD

STATEMENT FOR THE PRESS

For Release in Morning Papers,
Thursday, September,l, 1921.

The following is a vreview of general business and
financial conditions throughout the several Federal
Reserve Districts during the month of August, as

contained in the forthcoming issue of the Federal
Reserve Bulletin.

Heavy movement of agricultural'products to market has been the out-
standing economic activity of the country during the month of August.
There has been a tehdency to unuéually sarly marketing and the revival
of fair export demand in certain agricultural linss has operated to
hasten the movement.oi crops away from the farm. Deterioraxién of
some elements of the agricultural output, notably cotton has tended
to modify the previously existing agricultural outlook., Readjustment
of costs in many agricultural lines is approaching a point where it is
probable thaf, eveh at present prices, some crops will show good returns.

This early movement of crops to market has resulted in the liquidation
of some outstanding indebtedness even in Districts where the carry-over
frbm last year's crop was greatest. As a result it has lessened .the
intensity of the credit demands which might otherwise be expected to cccur
during the marketing ssason. This has enabled member banks in not a
few places to strengthen their position and to lessen their obligations
to Federal Reserve Banks. These factors have on the whole been favorable
to hthe general cfedit situation, and rates of interest have been

moderate.
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The manufacturing outlook continues to be decidedly irregular
and "spotty" due to the fact that there has been greater progress
in some lines than in others. The decline in iron and steel activity
continues although some increase in orders has taken place since the
end of July. In various textile and leather lines business continues
to show indications of much greater activity,many mills being "booked
up" further ahead than at any time for many months past. It is true
that July production showed a falling off in some lines especially
certain branches of the textile industry, a factor attributed to
seasopal dullness, but futurs orders are almost uniformly reported
as very promising. Floéur milling, as a result of heavy wheat move-
ment has likewise been exceptionally active. Little improvement
has been mnoted in machine industries and in the engineering trades.
Businesses which consume non-ferrous metals have been notably inactive.

Price movements have been on the whole limited, but with:.a slight
upward tendency in the case of some groups, The Federal Reserve Board
index prepared for international comparisons shows an increase of two
points to 141, The index number of the Bureau of’Labor-Statistics
for July was 148, the same as during June. The current price reports
for the early paft of August indicate if anything, a strengthening
of prices in some lines.

A striking factor in the developments of the past month has
been afforded by the shrinkage in retail trade. During most

. periods of business transition such shrinkage nas been somewhat belated.
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Postponement of feduction in retail activity is due to the fact
that a curtailment of consumption usually takes place only when
accumulated purchasing power is reduced. During the past
year the mairitenance of the activity of retail trade has been
noteworthy, and only during the past few weeks has a reduction

paralleling the falling off previously noted in manufacturing

‘been observed. The fact that advance orders are being undoubtedly

placed owing to exhaustion of stocks is reflected in an improve-
ment in the wholesale dry goods trade during July. A tendency
towards closer adjustment of retail to wholesale prices is also
noted although there are still many outstanding discrepancies.

Large figures for unemployment have been transmitted to

‘Congress, but it should be remembered that these figures are

" based on comparisons with peak periods of employment in 1920.
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There are indications of increasing employment in various
manufacturing industries, but taken as a whole the employment
situtation for the month of August appears to show but little
change from the preceding month.

Slight improvement in some branches of foreign trade, fairly
good agricultural yields and enlargement of manufacturing demand
seem to point to a more favorable autumn season, but the situation
is not suqh as to forecast any sxtensive or immediate reviwval

of business in a large sense.
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_AGRICULTURE: Veather conditions during July resulted in a serious

deteriora,tion of crops throughout the United States. The composite
condition of all crops on August 1 was 93 per cent of their average
condition on that date during the last ten years, as compared with a
composite condition of 96.U4 per cent on July 1. The indicated produc-
tion of wheat on August 1 amounted to 757,000,000 bushels, which is
52,000,000 bushels less than the forecast on July 1 and 67,000,000
bushels less than the average production for the past six years. The

wheat crop is estimated to be unusually large throughout the Pacific

Northwest, and in the States of Kansas and Nebraska, but is below the
averége for the years 1915 to 1920 in all other States. There was some
deteriorétion of the corn crop during July, but the estimate of produc-
. tion on .&ugust 1 was 3,032,000,000 bushels, which is about 162,000,000
5ushe1s greater than the average production .in the last six years. The
estimates of corn production in the States of Iowa, Illinois, Indiana,
Ohi;o, Kentucky and Minnesota on August 1 we~re considerably lower than
on July 1, but this was partly counterbalanced by increases in the
estimates for Oklahoma, Kansas and Mississippl. Reports from District
No. 8 (St. Louis) state that recent rains have been of cincalculable
benefit to the corn crop. The oats crop suffered more serious damage

in July than any other grain crop, and the estimated production on
August 1 was only 1,137,000,000 bushels, as compared with an actual

producfion of 1,526,000,000 bushels in 1920, and an average production
of 1,U433,000,000 bushels for the years 1915 to 1919.' The crop was much
damaged by green bugs and by rains during the period of threshing.

The production of sugar beets was estimated on August 1 to amount to

8,'000,000 tons which is 550,000 tons lower than in 1920, but 1,780,000
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tons greater than the average production for the years 1915 to 1919,
District No. 6 (Atlanta) states that the sugar cane crop is in good
condition and estimates that 549,900 acres were planted to cane in 1921,

as compared with 505,200 acres in 1920. The white potato crop deteriorated
seriously during July and the production forecasted on August 1 was only
316,000,000 bushels, as compared with a pro'ductiqn of 428,000,000 bushels

in 1920 and an average production of 371,000,000 during the prewious five
| years.
COTTON: The cotton crop showed some further deterioration during
July and the earlfy part of Augast, as a result of excessive moisture,
which caused rust and encpuraged the activities of the boll weevil.

On July 25 the condition of the United States cotton crop was 64,7 per
cent of a full normal, -as compared with 69.2 per cent on June 25, 1921,
~and 74.1 per cent on July 25, 1920. The eétimated total cotton produc-

based on estimates of July 25,

tion/is 8,203,000 bales which is 5,163,000 bales less than the production

in 1920, and is thé smallest. cotton outturn since 1895. District No. 5

(Richmond) states that the cotton crop in South Carolina, except in the

Piedmont counties, has been seriously damaged by rain and the ravages of

the boll weevil, whereas the crops of Virginia and North Carolina are

in reasonably good. condition. The boll weevil is active in practically

every part of District No. 6 (Atlanta). The season is about twoweeks

lavte in Georgia and Louisiana and the crop is undersized wherever

fertilizer has not been used. In District No. 11 (Dallas) there has

been .a rather serious deterioration in the cotton plant, as a result

of hot; dry weéthef in certain sections and of extensive depredations

of the boll weevil in other localities. District No. & (St. Louis)

relborts that the cotton plant is fruiting, but in many sections is show-
Digitized forFRAS%x&g the lack of fertilizers on thin seoils.
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TOBACCO: A further decrease in the,condit.‘ion of tobacco is reported,
and cohsequently a lower indicated yield. The condition of the crop on
Mugust 1 was 66.6 per cent as compared with 71.9 per cent on July 1 and
79.1 per cent for the August 1 ten year average condition. The estimated
yield has accordingly declined from 932,000,000 pounds to 889,000,000
pounds. The Pennsylvania crop of cigar tobacco suffered a matérial
setback in July, as did also the Ohio crop, the condition in the two
sections declining respectively from July 1 to August 1 from 84 to 76
and from 76 to 57/pe§nc%ﬁ2‘case of the manufactured and export types
of tobacco, the Virginia crop has been seriously damaged by dry weather,
but tobacco in District No. 8 (St. Louis) "in the immediate past has
responded to the more favorable weather conditions."™ The Burley crop has
been severely damaged by drought, but there is still much of the crop
that will make a fair yield if given good weather. The South Carolina
markets opened shortly after the middls of July, but most of the early
offerings were of low grade and ;;rices offered were unsatisfactory to
producers. The monthly average price paid was only 8 cents per pound
as against an average of 22.4 cents in July last year. It appears,
however, that there is a fairly active demand for good tobacco and at
satisfactory prices.

In District No. 3 (Philadelphia) the demand for cigars and cigarettes
appears to be improving. The opinion seems to be quite general that
there ﬁas been a further improvement in the industry in August. Operations,
though less than at this time last year, are steadily increasing. Finished
stocks which manufacturers may have had some months ago have been largely

. . disposed of, but there is. a determination m the industry to adjust opera-

tions so that any accumlation in the future will be impossible.
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FRUIT: There was some improvement in the condition of both the

citrus and deciduous fruit crops during July. On August 1 the production
of apples was estimated at 109,000,000 bushels, as compared with a fore-
cast of 104,000,000 bushels on July 1 and an actual yield of 244,000,000
bushels in 1920, District No. 6 (Atlanta) states that shipments of both
peaches and watermelons from Georgia during 1921 have exceeded the records
of all previous years. The Florida citrus crops are developing well,
except on the lower east coast, which is suffering from drought. Reports
indicate that crops of peaches and pears in District No. 12 (San Francisco)
will be somewhat smaller in 1921 than in 1920, but that the apple crop
will be larger. There has recently been an increased demand for canned
fruit, but it is estimated that the 1921 pack of California fruit canneries
will be 35 per cent less than that of 1920. Shipments of citrus fruits
from California amounted to 5,308 cars in July, as compared with 7,858
cars in June, while shipments of deciduous fruits from that State totaled
3,439 cars in July, as compared with 2,200 cars in June.

GRAIN MOVEMENTS: Receipts of grain at primary markets during July

‘.

were much higher than in June, and were in fact larger than in any month
since.September, 1919. This was chiefly due to the exceptionally large
wheat receipts at Kansas City, Chicago, St. Louis, Omaha and Wichita.

Wheat receipts at the four leading markets of District No. 10 (Ransas City)
in July were over 30 per cent greater then in the largest previous month

on record, and amounted to 32,789,400 bushels in comparison with 11,034,

400 bushels received in June and 12,001,650 bushels received in July, 1920.

. Receipts of wheat at Chicago totaled 14,070,000 bushels in July, as compared

‘with 2,511,000 bushels in June and 2,562,000 bushels in July, 1920.

Vheat receipts at Minneapolis and Duluth, however, only amounted t~
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11,261,947 bushels in July, as compared with 12,599,842 bushels in June
and 9,817,057 bushels in July, 1920. The total receipts of cornm, oats,
and barley at these two centers were considerably smaller in July than
in ’June, but were almost twice as great as the receipts in July, 1920.
In the four leading centers of District No, 10 (Ransas City) corn receipts
we.re materially larger in July, 1921 than in July, 1920, but there was a
slight decline in the receipts of oats and barley. Stocks of grain and
flax in terminal elevators at Minneapolis énd'Duluth amounted to 21,098,~
788 bushels on July 31, a decrease of 3.6 per cent from the stocks on
June 30, but an increase of 366.3 per cent over the stocks on July 31,
1920. Stocks of oats in these elevators continued to increase during
July and amounted to 15,919,084 bushels on July 31, 1921, as compared
with 300,129 bushels on July 31, 1920. About 166,199,000 bushels of
oats, approximately 10.6 per cent of the 1920 crop, still remained on
the farms on August 1, which compared with 56,128,000 bushels on August
1, 1920, and average stocks of 78,328,000 bushels for that date during
the five preceding years.
FLOUR: There has been an increase in flour production. In District
No. 9 (Mimneapolis) the July output of mills producing sbout 75 per cent
~ of the flour milled in the District increased 13 per cent over June, and
3 per cent over July, 1920. The production during the four weeks ending
July 30, 1921 amounted to 1,871,265 barrels. Mills operated at 47 per
cent of capacity as compared with 39 per cent in Jwme, and 39 per cent
a year ago. Production at milling centers in District No. 10 (Kansas
City) is "the largest on record for this time of the year, due to an
. exceptionally 1large demand for immediate shipment." July output of

reporting mills was 1,902,527 barrels, an increase of 76 per cent over
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the July, 1920 fig\i_fge, and operations were at 92 per cent of capacity
for the week ending August 6. Practically all local mills and meny
of the country plants rerorting in Missouri, Kansas, Nebraska and
Oklahomaare sold up- for August shipment and are booking orders for
September delivery,'.”although little buying appears for long deferred
shipment. The liberal demand from nearly all sections of the country
is believed to indicate that bakers' and deslers! stocks of flour are
low. Export trade :is fairly active, but indicates no great revival of
foreign buying up to this time. In District No. 12 (San Francisco),
however, production of reporting mills was epproximately the same during
July as during June, operations being at 41.2 per cent of capacity, as
compared with 41.7 per cent in June, and 38 per cent in July, 1920.
The July average price of flour was lower than for June, and a further
decrease occurred during August.

LIVESTCCE: Live stock on farms and ranges generally continues
in good condition, and ranges and pastures in general are excellent.
While there has been continued drought amd hot weather in Southwestern
Texas, ranges in New lcxico and Arizmma are now well smoplied with
moisture as a ;'esult of raine .- during July. The July movement of live
s;tock' to market was light. Receipts of cattle and calves at 15 western
markets during the month were 940,173 head, corresponding to am index
number of 93, as compared with 1,117,111 head during June, corresponding
to an index number of 111 and 1,180,789 head during July, 1920, cor-
responding to an index numter .of 117. Receints of hogs likewise declined

. from 2,671,462 head during June to 2,021,268 head during July, as compared

with 2,007,332 head during July, 1920. The respective index numbers
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were 122, 92, and 91. Sheep receipts showed a smaller decrease from
the June figure, being 1,035,674 head as compared with 1,130,874 head
during June and 1,300,881 head during July, 1920. The respective index
numbers were 76, 83, and 95. August cattle receipts, however, have been
especially heavy, and Kansas City receipts for the week ending August
20, were the largest since the third week of November, 1920. Consider-
able interest was manifested in feeder cattle during July in some lead-
ing markets. A favorable factor in connection with the industry has
been the live stock pool recently organized. Cattle prices commenced
to increase at the close of July, and the increase continued in the
first half of .August. Hog prices, after advancing throughout July,
declined continuously until the third week in August. At the middle of
the month. ‘.cattle prices declined sharply, this being ascribed by
District No. 7 (Chicago) chiefly to market conditions in the east..
While good corn fed cattle have been finding a ready market, states
that District, the spread between éorn fed and grass fed stock has
increased, and there has been some difficulty in finding a ready
market for the grass fed stock. The latter has been especially
affected by the recent price declines, and common grass steers were
down to thé season's lowest price at Kansas City during the week ending
August 20. Hog prices in general, however, showed a slight increase.
The revival of the export trade in meat which set in a month ago has
increased in volume. Business in pork and pork products, states District
No. 7 (Chicago) has been far beyond expectations. The cooler August
weather has also impfoved domestic sales, both wholesale and retail,

which had been retarded by the extremely hot July weather.
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COAL: Production of bituminous coal has been steadily declining.

The end of the British strike has caused a noticeable slowing up of
the exvort trade; as American coal is no longer able to compete in
European markets. Another factor has been the slackening of demand
in the Duluth-Superior region. As a result, July production amounted
to only 30,394,000 tons as compared with a production of 33,852,000
tons in June and of 45,009,000 tons in July, 1920, the respective
index numbers are 82, 91 and 121. The stocks of bituminous coal are
unusually large and many small opsrators are reported to have been
forced to close down, due to lack of storage facilities. District
No. 3 (Philadgiphia) reports that there is a better sentiment in the
trade, but that orders seem to have remained practically the same,
except in a few cases where they have declined. Most of the orders
are for spot delivery or prompt shipment. In general, prices remain
gbout the same, In District No. 5 (Richmond) consumption about equals
production, while in District No. 6 (Atlanta) recovery has not come as
expected. Prices in that District have been reduced as the result
of a reduction in wages. Mines in District No. 10 (Kansas City) are
operating at 50 per cent of capacity, due to the fact that there is
no market.

Anthracite production also showa a falling off. July production
was 7,050,000 tons as compared with 7,786,000 tons in June and

8,247,000 in July, 1920. The respective index numbers are 95, 105 and 111.
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These figures indicate that anthracite production has not fallen -
as greatly as bitumiﬁous production, Domestic stove sizes move
quite readily. In District No. 3 (Philadelphia) the demand for
other sizes has slowed down until it is now as small as for the
steam sizes. Independent operators have reduced prices steadily
until they now almost equal company prices on domestic coal,

and are somewhat lower on steam sizes. Beehive coke prices

have decreased considersbly since June. Production is at only

7 per cent of normal, although the output of by-product coke

is 146 per cent of normal. District No. 3 (Philadelphia)
reports a slight improvement in the output of beehive coke.
"Sentiment in the trade®, states that District, "is much more
buoyant than it was last month, and many operators believe

that production and prices have both passed the lowest point

and will henceforth steadily improve."
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PETROLEUM

While production of crude petroleum during the month of July
continued in excess of consumption, a slight but gradual decline
was noticeable. This decrease‘in production togeth:r with the halt
in the tendency tcward lower frices in the petreoleum industry are
considered as encouraging factors by the producers. The fall in prices
duringJuly averaged 12 per cent for crude petrocleum and 5 per cent for
leading refined petroleum products. Since the peak was reacaed last
October, the average price of crude petroleum in the United States has
receded 64 per cent. 4 very favérable feature in the oil situation
has been the good demand for gasoline, which has been running about
10pr cent in excess of the requirements during the .corresponding
period last year. However, it must be remembered that this is the
season for the greatest consumption of gasoline, Production figures
compiled by the United States Geological Survey show that production |
of cruje petroleum in the United States for the month of July is 105
per cent of that for July a year ago or 40,228,000 barrels as compared
to 36,203,000 barrels. The number of oil wells completed in July, how-
ever, showed a drop of 7u48 wells as compared with July, 1920. District
No. 12 (California) reports that 76 new wells with an initial daily pro-
ductien of 19,675 barrels were completed during the month of July, but
five ﬁells were abandoned, California reports an average daily output
of 331,252 barreéls of crude petroleum for July as compared with 337,625
barrles in June and 279,169 barrels in July, 1920. District No. 10
(Kansas City) states that preduction of crude oil in the Kansas-Oklahoma
and Wyoming regioﬁ showed a daily average producfion~oi 419,250 barrels .

i July in comparison to 394,000 barrels daily production in July a year
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ago while production in Wjoming alone has been reduced to less than
50,000 barrels per day. The nuier of new wells completed in the

Digtrict was only about 56 per cent of those completed during July,

1920. Thé Midcontinent field exceeded all previous recoerds, with

a total production of 25,594,982 barrels, although a decrease in

monthly yield and daily average was registered by all Texas fields

with the exception of the North Texaé group. In this district only

251 new wells were completed during the month in comparison with 88
wells in July, 1920, With the price of oil at the ﬁresent low ﬁoint,

the cost of drilling deep wells, particularly thosé of iow.productivity
is almost prohibitive. In nearly all the oil fielﬂé the outstanding
feature is the continued increase in stored stocks.of petroleum. In
California on July 31 the stored stocks amounted to 31,034,179 5arrels as
compred with 2&,%05,753 babreis on the same date last year. This repre-
sents the largest amount of stocks of petroleum in storage in California
since Octﬁbef, 1919,

IRON AND STEEL. A further decrease in iron and steel output was re-

ported for July from the already low June 1evel; Pig iron production de-
clined from 1,004, 833 tons, corresponding to an index numbgr of U7 to .
gU, 555 tons corresponding to an index number of 38, while steel ingof
productioh declined from 1,003,4C6 tons, corresponding to an index num-
ber of 43, to 803,376 tons, corresponding to an index number of 35, The

pig iron tonnage is the lowest produced in any month since December, 1303.
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There was a further net loss of 7 active furnaces during July, only
69 being in blast on August 1. The unfilled orders of the United
States Steel Corporation aléo declined_somawhét during the month

of July, from 5,117,868 tons to U4,830,324 tons.._The respective
index numbers were 97 énd 92,

Since the latter part of July, thowever, there has been some
increase in inquiries and in the volume of orders, althoﬁgh this
has been accompanied by continued price cutting in'nearly all lines.
Sentiment has improved considerably in the trade, in spite of the
fact that present business represents largely an accumulation of
orders, generally for small lots and for immediéte delivery, which
had awaited the arrival of satisfactory prices. Pig iron, sheets
and plates are stated to have perhaps been most affected by price
cﬁtting. Railroads in the central vﬁesf have recently let a few
large contracts for car repair work, although little or no increase
in their purchases is reported in District No. 3 (Philadelnhia).
Operations in that district have improvéd little if any, but con-
ditions in District No. 4 (Cleveland) are somewhat better, and in-
creased demand has actually cased a number of mills to be reopened.
Accompanying the price reductons and low scale of operations have
been further reductions in wages. The leading interest has announced
a reduction in the wages of unskilled labor from 37 to 30 cents an

hour, effective August 29.
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AUTOMOBILES, July shipments of automotiles by manufacturers
were somewhat less than in June. Carload shipments were 19,470
carloads as compared with 20,269 in June and 23,082 in July, 1920,

" while driveways likewige declined from 18,834 machines in June to 15,320
in July, as compared with 52,342 in July, 1920. Price reductions
announced in July on cars selling at between $1,000 and $2,000 averaged
13.7 per cent. Price reductions are repaorted to have stimilated sales.
Passenger cars sold during the second quarter-of 1921 equalled 57 per
cent of those sold during the same period of 1920, while for the first
quarter they were enly 28 per cent of the number a year ago.

NON-FERROUS METALS .There was little change in the demand for

nonferrous metals during July. On account of the seasonal dullness
end the desire on the pé;t of small producers to dispose of part of
their stocks prices for all the important metals receded further to-
ward the end of July and sarly part of August. Althcugh the pribe oi_
copper was at a very low lsvel, being offered at 11 7/8 cents f.o,b.,
war ehouse, consumers held off in the hope that the market would go
lower. In spite of this situation, domestic and foreign sales for
Jul& wore estimated at about 7C, 000,000 pounds, which represented a
gein of 20,000,000 pounds over June, but was considerably below the
figure reached in May. Export demand continupd weak, althcugh regular
contract shipments of corper were made to European countries at prices
equivalent to those here. It is very anparent that buyeré??ioviding

merely for their immediate needs, since quantities as low as 25 tons are
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bought by those who formerly purchased 500 to 1,000 tons, District
No. 12 (California) reports that copper mines are operating at 66
per cent of capacity. The output of 12 mines reporting in that Dis-

trict show that production during June was considerably less than in

-May and in June, 1920, The reduction in freight rates on ore amd

Digitized for FRASER

bullion and the lower wages for mine labor are favorable features

in the present situation. Lead continues to hold the strongest position
of 211 the metals, although sdes in general are limited to carload lots,
Digrict No. 10 (Kansas City) reports that shipments of lead ore in

July averaged 1,201 tons per week, with an average price for themmonth
of $U3.UY4 per ton, in comparison to shipments of 1,482 tons per week
with an average price of $94.10 per ton in July, 1920, Producers of
zinc are taking steps to dispose of the stocks on hand by curtailing
production. Production of zinc during July amounted to 15,495 tons as
compared to 40,194 tons in July, 1920, while stocks at the close of the
month totaled 92,408 tons. District No. 12 (California) reports an
inrease in the output of both gold and silver with the mines operating
at maximum capacity,

COTTON AND TEXTILES. Consumption of raw cotton showed a reduction

from 510,339 bales in June to 460,139 bales in July. This decrease oc-
cured not only in New England but also in other parts of the country and

in District No,.6 (Atlanta) is reflected in the reports showing the pro-

duction of specific mills which regularly report to the Federal Reserve

Bank. Notwithstanding the f acts noted the reports for July unite in

stating that the industry is in a strong position and the presence of
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a good buying demand is evidenced by price advances in a number of

lines such as print clothsj drills and brown sheetings. District No. 1
(Boston) says that "Gowegructive features in the New England cottén
goods situation during the first three weeks of August included a
considerable increase in the scale of mill operation; larger sales of
print cloth in Fall River, and an improvement in the demand for both
combsd and carded yarns, with higher quotations for the latter.” This
testimony is further supported by expressions of opinion éoming from
District No. 3 (Philadelphia) "different classes of gcods vary in
activf%y, it is true, but generally speaking t:e entire market is in
bs&er condition than it has been at any time during the current year.
Rep orts emanating from both the retail and whqlesale trade are all

to the effect that business is satisfactory. This is particularly

ifue in the ginghams, some mills being sold up for six months in
advance." The market for cofton yarns also shows signs of greater ac-
tivity in District No. 3 (Phildelphia) as well as in Listrict No. 1
(Boston), but uncertainty as to .ultimate price levsls restricts sales

to the present or the immesdiate future as buyers are nct willing to

risk long tims commitments. pitrict No. 5 (Richmond) says that practical=-
ly all the mills are running full time and that although their product -
is not sold far ahead, they are receiving sufficient orders to take care
of preseht output while new orders are steadily increasing. Manufacturers

of gingnams and denims are sold ahead for several months. The special
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reports on productive output received from 26 manuf acturers of

cotton cloth im District No. 6 (Atlanta) show a decrease of 9.U

per cent in amounts produced in July as compared with June and a
falling off in orders on hand amounting to 7.7 per cent. However,
although the average of unfilled orders was lower than for the preé
ceding month, some of the individual mills report a larger volume of
orders while two of the mills report their production sold to the
beginning of next year. Moreover, only two mills report a surplus

of manufactured cloth on hand. In the case of 28 cotton yarn mills
there was a decrease in output in July as compared with the preceding
math of 8.2 per cén@, but orders on hand at the end of the month were

8.1 per cent in excess of those of the preceding month.

FINISHERS OF COTTON FABRICS. The reports received from the

Association of Finishersvof Cotton Fabrics show a reduction in the
totel number of finished yards billed during the month of July when
the output amount3d to 85,323,72U yards as compared with 99,929, 456
'yards in June. The average percentage of capacity for all reporting
Digtricts dropped from 74 per ;ent to 62 per cent. She total gray
yardage of finishing orders rgceived iell from 96, 828,994 yards to

82, 734,438 yards. The average number of days of work ahead at the end

of the month dropped slightly from 9.1 to 8.9 days.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



X-3192

WOOLEN TEXTILES. 556 movement of the 19°1 woold clip to market
has been surprisingly rapid and sales mve been unusually heavy. The
reports from District No. 12 (San Francisco) state that althcugh "final
figures on the 1921 wool:clip are not available, it is estimated that
it amounted to approxima;ely 90 per cent of the 1920 clip of 81,000, 000
pounds.™ Reports indica£§d that 75 per cent of the new product had been
sold outright to mill bu&ers and that wool dealers having purchased
all the desirable wool that growers were willing to offer had tempor-
arily retired. At the beginning of the season about 75 per cent of
the old clip remained ummarketed and is apparently still largely
held. Small lots have been sold from time to time but manufacturers
have been buying the new output. Prices paid to producers have been
about the same as those ruling in 1915. To gquote the report.from
District No. 12 "There have been numerous sales at prices ranging
between 12 and 18 cents a pound, depending upon the grade and fineness
of the wool and the financial necessities of the seller. Because of the
necessity of adjusting woolgrowers! overdraits on thair consignments
of last year's clip, many sales of this year's wool have resulted in
actual payment to the grower of less tan 15 cents per pound.”" Shipments
of wool to the east have been made in great part via the Panama Canal.
Such price advances as have occurred in the raw wool market have been

confined to the higher grades. The Boston market showed a distinct im-
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provement in August in volume of sales but in view of the large hold-
over it is not surprising that prices have not advanced except in
the case of special grades of which there is a relative scarcity. As
regards the manufacturing end of the industry the outlook is exceedingly
favorable, many mills are operating close to capacity and the consumption
" of raw wool in June amounted to 59,592,000 pounds which was in excess of
that of any month since Airil 1920. The reports published by the Depart-
ment of Commerce showing the‘idle loom hours indicate that on August
first woolen spindles were idle 20 per cent of the time, worsted spindles
14.3 per cent and combs 12.6 pr cent. The percentages for looms wider
~than 50 incheg and 50 inches or less were 20.8 per cent and 29,6 per cent
respectively. Following the successful opening of spring lines by the
Aﬁericanlwoolen éompany several manufacturers have also held openings.
It is repo;ted from Distfibt No. 1 (Boston) that abundant orders were
received -end that the prqduction of certain fabrics had to be allotted.
District No. 3 (Philadelphia) likewise reports sufficient orders taken
during the first week in August to insure extensive operations until the
beginﬁing of the year for some mills., There have been no new developmentis
in the market for woolen and worsted yarns although certain finer counts
are in good demand.t'The business done is not on the whole of large amount
and orders are being placed for delivery within a limited period, In the

case of the finer yarns, prices have advanced slightly.
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CLOTHING, Special reports from seven manufacturers of wholesale

clothing in District No. 7 (Chicago) give evidence of the latensess

of the season as orders booked during the earlier months of the year were
congiderably below those of 1920 while by the end of July the difference
for the season was not more than 7.6 per cent. In July alone orders were
14 per cent greater than in July of fhe preceding ysar. In the case of
the tailors-to-the-trade (14 firms reporting) znd the cut-trim-make

(4 firms reporting),industry,orders,production and shipments were all
approximately 35 per cent below those of last year., In District No. &
(St. Louis) improving business was reported by all but three of the 16
rgorting clothing firms. Sales in July were from Y4 per cont less to

20 per cent heaviser than :n June; orders, however, were mainly for im-
nmddiate shipment but there was a siight increage in future buying

about the middle of the month.

SILK. Optimistic expressions of opinion concerning the outlook

in the silk industry have not been sustained by subsequent developments.
As a matter of fact there has been a considerable falling off both in
wholesale and in retail buying of silk goods,and District No. 3 (Phila-
dglﬁhia) states that buying of broad silks is almost entirely restricted
‘to staples. No special improvement has been noted in the market for nar-
.row silks where dull conditions have been prevalent for a leng period of

time.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



- 23 - . ’:/3_‘\’",

1-3192

Reports from Paterson, N.J., show that during the two weeks
ending August 13, there was a reduction in the number of loom
hours worked from 261,44l to 208,500. The percentage of loom activity
dropped therefore from 39.6 to 32.3. In North Hudson, N.Y. reports
covering 4,670 looms show that for the two weéks ending August 15,
there was an increase in activity, the perceatages rising from 57.7
on July 30,.to 61 per cent on August 15. As the Paterson figures
cover 15,000 looms hosever, it is evident that for the District as
a whole there was a fairly pronounced drcp in number of hours worked.
In the raw silk markets no particular changes have occurred during

the past month. Imports of raw silk for July were 8,500 bales

in excess of those for June and during the same period there was an
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HOSIERY, Twenty-nine firms manufacturing hosiery reported to
the Federal Reserve Bank of Philadelrhia for the month of July. The
firms selling to the wholesale trade showed reductions in product manu-
factured during the month of 4.4 per cent 2s co~pared with June, orders
booked fell 37.l4 prer cent and unfilled orders on hand July 31 were 4.8
per cent lower than at the end of the precedineg wonth. On the other
hand, the firrs selline to the re‘sil trade incressed the scale of their
orerations during July, producing a 9.8 per cent larger output and having
- unfilled orders on hand at the end of the month 18.5 per cent in excess
of those‘et ﬁhe end of the preceding month. But, as in the case of the
othér firms, orders booked.during the month dropped sharply as compared
with June, the dfop amounting to 33 per cent. As has been frequently
mentioned in many quarters of late months the demand for cotton hosiery
remains very voor although lately there has been é slight improvemrent
in market conditions for this class of goods. Silh hosiery, however,
continues to be in demand and the shortage dué to the long-drewn-out
strike in the full fashioned hosiery mills has~béen a feature in creat-
ing a¢tive business for those mills able to operate. The rerorts from
Distdict ﬁb.j (Philadelphia) state that conditions in the mills where
'.the strike has been in progress are improving and that they are atle to
work»at 25 per €eht of capacity or better in some cases. One of the largest
| rills, indeed, is now able to work on alrost normal basis, but the lack
of suitatle labor and the difficulties connected with ieaching new hands
heve teen very great. In District No. 6 (Atlanta) the:cotton hosiery
bills were operating at from 60 to 80 per cent of capécity in July, but

the smount manufactured was stated by reporting mills to be slightly less
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than during June and from 20 to 50 per cent btelow the output for July
1920.

UNDERWEAR. During July the business done bty reporting under-
wear manufacturers showed a falling off as compared with June but the sit-
uation is perfectly understaniable in view of the fact that business is
being done from hand to mouth and while under ordinary conditions at the
end of the summer season contrects for the next summer would normelly be
msde, there are at present fer forward business rurchrses. As a result,
the lessening in production in the sumrer underwear mills is inevitable

[N

for the three months following July. It is probable, however, that there

will be a strong and steady increase in the production of winter under-

wear from now until the end of the year. The reports received from 19.
ranufacturers in District Neo3 (Philadelrhia) showed 2 falling off in the
product manufactured during July amounting to 21.5 per cent. Orders booked
during the month were 27.1 per cent below those of the precediﬁg ronth and
| unfilled or&ers on hand July 31 were 2.4 per cent less. The statistics
‘received from reporting members of the Associstion of Knit Goods Manufac-
turers similarly indicate a rather pronounced drop in outrut during the
month of.July. Fifty-six mills rervorted that they were working on the
average at 52.2 per cent of normal capacity whereaé in June the reporting
‘firms (60 in number) were oversting at 65.5 ver cent of capacity. In
the cése of 38 mills reforting for both June and July production drorped
from 397,582 dozens to 323,745 dozens or a decrcase of 18.f per cent.
| ' New orders received during'the month fell froém 37&;625 dozens to 267,362
dozens or & decrease of 28.6 per cent.
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SHORS AND TRATHER. Prices of hides and skins incrersed consid-

erable towards the end of July and were firmly maintained during the
first three weeks of Bfugust. District No. 3 (Philadelrhia) revorts a
perticularly lerge demand for goat skins, whereas the prices of sheep
skins have eased somewhat. Leather prices, ss a whole, have been well
maintained during August, but they are still at aprroximetely the lowest
level reached this year. Revorts from District No.7 (Crhicago) indicate
that uvrer leather plants are oberatiﬁg at 70 per cent and cutstock plants
at B0 per cent of a full capacity, while the operations of sole leather
tanneries are creatly curtailed. In District No.3 (Philedelrhia) calf
and side leathers ere being bought in large quantities, but sales of
pelting butts 2nd of glove lesather are still very small. The Boston
leather merket contirues to be quiet, despite the recent increase in
the output of shoess. District No.l (Boston) states that the New England
boot and shoe industry is increasing production at a rapid rate. The
July output of nine leading shoe manufacturers in that section was 92
pér cent of their average monthly production during 1920. Six of these
concerns had more orders on their books on Mugust 1, 1921, than on fug-
ust 1, 1920.

The plants of the largest shoe concern in District No.2
(New. York) are now operating at 100 per cent of cepacity, and are being
enlarged in order to permit of increased production. Business of shoe
menufacturers in District No.3 (Philadelphia) is improving, end factories
which make shoes for girls of school age are pariicularly well suprlied
with orders. Jobbers have incressed the volume of their rurchases and

are buying large quantities of low shoes. District No.7 (Chicago) reports
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that shoe production in July was 11.2 per cent lass than in June

and 1.4 per cent less than in July, 1920. Unfilled orders 1ncreas§d

16 per cent over June and were nearly three times as large as in

July, 1920. Shoe factories in District No, & (St. Louis) continue

to be Operated at £roz§ 90‘ to 100 pér cent of capacity, and éhipmente
are restricted by inability to obtain sufficient goods,

lmgg. The output of lumber dunng July was restricted

. dw to a continued declme in the demand However, the sentiment

in some 'seqtions of the country looks ‘tqward an improvement in
market.c‘om_iitilqns in the rﬁea’r future, District No. 1'2'-(San:Francisco) |
reports‘a‘fgw'rérable putlook for thé industry due to severallfa‘ctors;
the reduced freight rate‘ to mafketa -east of the Miasissippi}“t_hﬁ
anticipated resumptloh of buy ing by the railroads; .the low stocks

of lumber nownald by distributot‘e, and the mcx‘easmg demand for

Ame rican lumber on the part of Japan, China and Australia. The

lumber production in that D‘istricttwhich: had been increasing steadily
since January 1 declined slightly during July. f‘quf lumber associations

in the District report a cut for July of 329,343,000 feet, which was 12¢7
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per cent less than the June cut, and estimate that mills are

op: rating at approximately 65 per cent of normali fn comparison

with last month, both orders and shipmente show a detline due to

the fact that buying has been held in check awaiting the £reight;

reductidne.annbunced on July 11, but not yet effective. Orders,

dwing July, 1921 totaled 263,416,000 feet, a decline of 9,5 per

cent when compared with the previous month, while.shipmantg_ambunted

to 286,727,000 feet in July, a deéline of 10 per cent, In District

No. 11 (Dallas) 35 millse reported a July production which was 31

per cent below normal, Orders booked during the month were 66 per cent
of the normal monthly production - about the same percentage as

in the preceding month, The report of 134 mills of ‘the Southern

Pine Agsociation in District No, 6 (Atlanta) showed lumber production

for the week ending July 29 to be 22.4 per cent below normal, while

shipments and orders were both about 22.6 per cent below normal, The

lumber cut of reporting mills in District No. 9 (Minneapoiis) totaled

15,319,816 feet - a 2 per cent decline from the June cut and a 44

per cent decline from the cut of July, 1920, The orders booked during

the month show a 6 per cent increase over June, but were only 77.2 per

cent as large as the orders received during July, 1920,
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BUITDING. The building situation genersalliy continued
dull during July, with few new enterprises undertaken. The reports
from all Districts show that the construction of moderate priced
homes and dwellings constitutes a large part of pres:nt building
activity, while construction of business and industrial struc-
tures is practically negligible. Dis*rict No.l (Boston) and
District No. 9 (Minneapolis) were the only Districts which showed
increeses in total building contracts awarded, (statistics of which
are compiled for seven Districts by the F.W.Dodge Company). In
District No.l (Boston) contracts swarded amounted to $19,298,334
as compared with $15,308,072 during June. Of this total, approx-
imately 46,675,000 was for residential purposes es compared with
%6,530,000 in June. In District No.2 (New York) contracts awarded
during July totaled $54,500,566 in comparison with $63,561,928 dgr-
ing June, and residential building for this District totaled
$22;5H6,1N2 as compared with $34,355,048 during June. Total con-
tracts awarded in District No.3 (Philadelrhie) emounted to
$13,563,100 in July, =2nd $14,796,800 in June. Residential contracts

v totaled 42,971,9C0 in July end $3,543,700 in June. In District No.lU
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(Cleveland) the total amount of building contracts awarded was
$35,659,377 as compared with $39,928,314 for June. Of these,
$8,319,248 were for residential rurposes as compared with
$8,198,377 during June. Contrects for District No.5 (Richmond)
amounted to %16,026,999 in July as compared with $20,428,761
in June, while $5,335,5U45 of the July total were for residential
Turvosss as compared with 4,090,859 for June. In District No.7
(Chicago) building contracts totaled $41,119,866 during July as
compared with $45,199,007 in June.

Permits for new construction issued in twenty-three of the
larger cities of District No.5 (Richmond) during July totaled
1,442 a5 compared with 1,137 issued in July, 1920, a gain this
year of 26.8 ver cent. The total valustion for new work in
July, 1921 amounted to 34,529,261 as compared with $5,799,171
for July, 1920. Due to the decrz2ases in costs of building oper-
etions througchout the past year, the number of permits issued in
any District, is more indicative of the 2c¢tual volume of construc-
tion than are the dollar amounts. In District No.6 (Atlanta) the
total permits issued in BAtlanta durine July exceeded those for that
month in all previous years. In Neshville the July total for
rermits was larger than for szny previcus month. District No. 8
! (St.Louis) reported thet building permits issued in the five
principal cities during July showed a2 slicht incre=se over the
June total, but a decrease of %587,000 under the corresvonding
month last year. Nine cities of District No.9 (Minneapolis)

issued 1,753 permits during July valued 2t $3,906,381 as corpared
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with 1,971 permits valued ot $5,602,586 during June. This
District reported that the permits granted during July were
almost all for thg smaller tyres of construction. Reports for
fourteen cities in District No.10 (Ranses City) showed a total
of 2,240 permits issued in July as compared with 2,166 in June.
In District No.12 (Sen Frencisco) twenty cities reported 7,925
permits granted valued at $15,298,705 in comparison with &,199
permits velued at $15,450,604% in June. Building activities in
Sean Francisco and vicinity are still curtailed due to strike
conditions in the building trades.

EMPLOYMENT . As there have been no proncunced changes
in industrial activity during the past month it is not surpris-
ing that the employment situation should also heve remained
substantially the same. On the whole there was probably a neg-
ligible decresse in numbers employed during July as €ompared
with the préceding month, as the monthly industrial survey of
the United Stetes Envloyment Service shows that 1,428 firms
usually employing 500 or more rersons located in 65 princival
industrial centers of the United States were employing only
1,510,210 workers on July 31, 1921 s compared with 1,527,12u
on June 30, 1921. a decrease of 1.1 per cent.

In New England,for example,the lsading industries which
ere fairly active at the present time are not taking on any
more employees end the metal trades continue to be as dull as
during the preceding month. The Boston Public Employment Office

reports that during the first twelve working'days in Auwgust,

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis

£

CH



Digitized for FRASER

-32- X3192
nine per cent fewer persons were wanted by employers than dur-
ing the corrssvonding period of the previcus month, while dur-
ing the month of July, 26 per cent fewer workers were celled
for then in June. The demsnd for skilled workers hes been lerge-
ly confined to the building trades end requests from those who
wanted to dq reveir work. There have been practically no applica-
tions from persons looking for unskilled labor. The Worcester
Public Employment Office noted no improvement in the demand
from the metal trades snd 14 per cent fewer workers were wanted
for the month ending Auéust 15, than during the preceding
wonth; while 15 per cent fewer positions wefe filled.

In District No. 2 (New Y8rk) slight gains in numbers
employed in some districts were just atout counterbalanced by
loss=s in the c¢ase of others. In agridﬁltural sections there
was a decided drop in the demand for farm labor in the early
part of Mugust, and employment azencies throughout the state
report that "there have teen wors arvlicetions for positions
and fewer requests for workers during August then 2t any time
since the recession in business set in".

In District No.3 (Philadelphia) there was a slight dim-
inution of unemployment in the six cities of Altoona, Harrisburg. ,
Jonstown, Philadelphia, Scranton and Williamsyort during the
first two weeks in August. The decrz2se in nurmbers of unemployed
amounted to 1.6 per cent as compared with estimates for July 30.

Iater reports from individual menufacturers indicate further

A d
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improvement in the employment situstion, but in the iron and
steel znd allied indusﬁries there has been no particular change.

In District No.5 (Hichmond) there has teen some demand for um-
skilled workers for road 2nd street improvemen; and increesed
activity in building trades hss likewise provided work for a few.
It is stated that the textile mills in the neighborhood of
Ch=rlotte, North Cerolina whose opsratives have been on strike
from June 1, are now resuming orerations and that the textile
rills in general sre adding tobtheir forces. On the other hand
many railroad emplotces, ship yard snd dock workers remain idle.
The demend for women workers hss fallen of f gfeatly and farm
labor is in excess of demand.

In District No.6 (Atlenta) unemvloyment is especially pro-
nounced in the iron and stesl district, a2nd in coal mining sec~-
tions. New Orleans unemrloyment is considersble in the building
end metal trades and sugar refineries. Statistics comriled by
the United States Employment Service for June show a decrease of

| 2 per cent for New Orleans while incrzsses were recorded at
Atlanta, Birringhsm snd Chattunooga amounting to 16.7, 1.1 and
.£ per cent respectively.

The results from the }abor'questionnairé regularly issued
by the Federal Reserve Bank in District No. 7 (Chicago) show
practically no change in numbers emvloyed during July &s compared
with the preceding month, 2s the decrszase was less than .1 of one

per cent in the cese of 181 reporting firms employing 113,668
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persons. The steel snd irnn industries in the District are, how-
ever,still reducing their forces. TForty-five concerns employing
25,970 men reported a decresse of 5.6 per cent in July as com-
pered with June. Structural steel and iron however improved slight-
1y and railway equipment shops increased the number of men employ-
ed by 8.8 per cent. Reports from the Employers Association of
Detroit continue to show a slight increase in numbers employed
in the automobile industry.

Reports from District No.8 {St.Louis) show a further in-
crease in wnemployment estimated from 6.5 to 10 per cent. The
losses are attributable to the lack of demand for workers in

steel and iron and building trades. A surplus of agriculjural
labor likewise exists. :
conditions

In District No.9 (Minneapolis) employment/showed a seasonal
improverent .in July 2s a result of harvesting requirements and
highwag improvement work. In the lumber industry 21 per cent
more men were employed in July than in June, but the totals were
34 per cent below those for last year.

No perticular change in the employment situation was record-
ed in District No.12 (8en Francisco) during July. It was stated
that the increased demands for lavor f vx'om agricultural areas were
largely offset by the reduced numbers employed in mining, lumber-
ing, fishing and shipbuilding industries. Although crops have been

abundant, harvesting operations have been carried on with the aid

of less labor than has usually been taken on in st years. Outside
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of San Francisco where strikes are still in progress, there was a slight
improvement in employment conditions in the building trades of the large
cities, and the monthly report of the United States Employment Service
also shows that in the case of firms employing 500 men or over, increases
. were recorded for Seattle, Los Angeles and Portland. These increases
were negligible in the two former cases, but amounted to 14.7 per cent
in the cas® of Portland.

WHOLESALE TRADE: Sales of wholesale hardware ~and of boots and

shoes show fairly pronounced declines in all reporting Districts for

the month of July as compard with June, following slight increases in the
former month as compared with May. The recession in hardware sales ranges
from 8.5 per cent in District No. 11 (Dallas) with six firms reporting, to
17.8 per cent in District No. 3 (Philadelphia) with 25 firms reporting. In
the majority of Districts represented, decreases are in excess of 10 per
cent, but as compared with the amount of total sales recorddd a year ago,
are not so great as in other lines, chiefly, no doubt, because price re-
ductions have been less extensive., However, decieasés vary from 15.8 per
cent in District No. 10 (Kansas City), four firms reporting, to 49.8 per
cent in District No, 6 (Atlanta), 14 firms reporting. In the other five
reporting Districts the decreases are between 30 and 40 ver cent. In
District No. 3 (Philadelphia) hesitancy in placing orders for fall trade

~ wascommented upon. Demand for mill supplies and builders' hardware was

stated to be especially poor. Unstaple prices and belief in further re-
ductions have prevented the placing of future contracts. District No. 10

(Kansas City)notes that hardware sales improved towards the end of the month -
, as
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returns from crops began to come in. The decline in mid-summer demand
for boots and shoes hes been quite hesvy,smounting to 16.9 per cent

in the c=se of District No.12 (Sen Frencisco) 15 firms reporting; 22.2
per cent in District No.5 (Richmond); 8 firms reporting; and 23.4 ver
cent in District No.6 (Atlanta), 9 firms reporting. The reductions in
sales as compered with e yesr 2go =re in all ceses very heavy, primerily,
no doudbt, 2s a result of the drestic cuts in prices that have occurred
in the interval. The range is from 34.2 per cent in the c2se of Dis-
trict No. 7 (Chicago), 9 firms reporting, to 63.9 per cent in the

case of District No.12 (Sen Francisco), 12 firms reporting. In this
l°st mentioned cezse, it lodks 2s if the drop were a somewhat belated
reduction that brought the returns more in line with those for other
Districts as sales compered with July 1920, show a dror of 50.1 per
cent, while in five other Districts the reduction as compsred with a
year ago has been from 52.3 per cent in District No.7 (Chicago), 9
'firms revorting, to 57.5 p>r cent in District No.1ll (Dallss), 9 firms
revorting. In only one cese, District No.lU (Cleveland), hes the re-
duction been under 50 yer cent, nemely 35.5 per cent for three re-
porting firms. The incresses during the current month are attributable
to retail buying fof the fall trade. Stocks are low and in the agri-
cultural sections of the country after-h-rvesting demand has to be met.
Grocery sales have held up fg€irly well amd in three out of six reporting
Districts incresses occurred in July as corpared with June, amounting

to 1.2 per cent, 13 firms reporting; in District No. 11 (Dallas); 12
per cent in District No.12 (Sen Franciseo), 28 firms reporting; 17.€

per cent in District No.10 (Kensas City), 5 firms revorting. Losses as
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compared with a year ago vary unevenly from District to District,
amounting to 13.6 per cent in District No. 10 (Kansé,s City) and
rising to Lu.9 per” cent in District No. 3 (Philadelphia). Decreases
in sales are in part accounted for by the drop in the price of sugar
and the diminished tonnage of sugar sales following the abnormally
heavy distribution of a year ago. District No. 3 (Philadelphia) reports
prices firmer and a better feeling, although July sales are slightly
below those for Ju;tie, the average drop being 2.6 per cent for 48 report-
ing firms. Negligible decreéses were also found in District No. §
(Richmond), nine firms reporting a loss of ,6 of one per cent, and
in District No. 6 (Atlanta) in which 24 firms reported a reduction
of 5.9 per cent in July sales,

RETAIL TRADE: The retail trade situation during the month of

July was very quiet and inactive. This is, however, the period of
normal mid-summer dullness, and fall purchases do not generally begin
until August. The summer ciearance sales were inangurated in June
this year and the natural result was a lull in the July business.
Many stores report intensive "shopping" in order to secure maximum
values, Reports from representative department stores show a
decrease in all Districts in net sales for July from the same month
a year ago. This éxnounted to 12.3 per cent in District No. 1 (Boston),
where it is reported that sales of stores in larger cities are less
than sales of stores in smaller cities. The decrease in District
No. 2 (New York)is 11.5 per cent. In District No. 3 (Philadelphia)
sales decreased 11.88 per cent, which was partly dus to
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the continued widespresd depression in the iron snd steel indus-
tries. Sales in District No.l (Cleveland) decrcased 21.4 per cent,
11.7 per cent in District No.5 (Richyond), 21.7 per cent in Dis-
trict No. 6 {Atlanta) snd 14.7 per cent in Distriet No.7 {Chicago).
District No. 7 (Chicego) reports thet priceslhava been reduced
further in order to liquidate stocks'on hend. The decrease in sales
in District No.8 (St.Louis) amounted to 16.5 per cent, in District
No. 9 (Minneapolis) 21.8 per cent; in District No.10 (Eenses City)
10.9 per cent; in District No.1l (Dallas) 22.1 per cent and in
District No. 12 (San Francisco) 12.9 rer cent. There is & notice-
able increese of the percentage of stocks to s~les due to the
seasonal dullness. Outstanding orders incressed during July, espec-
ially in the lstter pert of the month. These orders are for mer-
chendise actgally needed in the stores =2nd are principally for

redium-priced goods. The increasse in outstanding orders seems to

. indicate that retsilers anticipate a good demend for fall goods .
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PRICES: As has been the case during the past six months, the
August price situation shows conflicting tendencies. Prices of leading
‘ agricultural commoditi’gs, such as wheat, comm, oats, rye and hogs have
consistently declined; cotton has advanced, while cattle after advancing
during the early portion of the month, showed price recessions at the
end. In the metal and mineral industries, there were further price
reductions, bitmninoﬂs coal, petroleum, and the non-ferrous metals all
showing declines. Tc_;;vard the end of the month pig iron prices were
reported to be somewhat stronger than they had been for some time in
the past. Hide and l‘eather and cotton prices showed perhaps the
greatest strength of any of the differeht lines, although finished
woolen goods were likewise reported to be strong. On the whole it is
impossible to forecast the general trend of prices during the month.
« Manufactured goods have probably held relatively firm, but as has been
indicated above, many important raw materials have declined.
Prices in general during the past three or four months have become
somewhat more stabilized than they were in the early spring, but
whether this period of relative stability will continus, whether prices
will rise appreciably, or fall is a matter for speculation. A continua-
tion of relative staﬁility in the price level as a whole might be
marked by more or less extreme variations in the prices of individual
comrodities if the variations cancelled one another, For instance,
increases which might occur in the prices of commodities which have
been "liquidated" or reduced to approximately pre-war levels might be
accompanied by reductions in the prices of commodities which are still
far above the pre-war level, This is closely related to the theory

which seems to be held by a number of economists who emphasize the fact
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that the various elements of the price system are out of harmony one
with another (some being at twice the pre-war level while others are
below it) and that there is fair reason to expect commodity prices to
bear approximately the same ratio to one another as they did before
the war. At the same time, other students of the price problem lay
greater stress on the supply situation in the individual commodity
lines than upon the interrelationship of prices in different lines.
Both factors probably play a part in the making of prices. What is
difficult to measure is the importance of the several factors t}_f the
price level as a whole. _

During July, the index rumbers of wholesale prices compiled by
the Federal Reserve Board, Dun, and Bradstreet indicated a rise .in
prices, while that of the Bureau of Labor Statistics showed no change
from the June level. The Federal Reserve Board index, comstructed
primarily for international comparisons, stood at 141 in July (with
the 1913 level taken as 100) as compared with 139 in June. The index
of the Bureau of labor Statistics registered 148 in both June and July,
on the same basis. The important changes during the month were further
reductions in the prices of producers! g;sods (in which the equipment
materials figure largely) and the comparative strength of raw materials
and consumers' goods. Retail prices of foods increased for the first
time since June, 1920. The increase between June and July, 1921
amounted to a little under 3 per cent.

SHIPPING: Little change is to be noted in the shipping situation
during August as compared with the last few months previocus. American
ships continued to carry but little more than one-third of our imports

. and exports measured in terms of value. This proportion is far below
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what would Be expected of a fleet as large as that belonging to this
country. The figures of Lloyd!s Register of &upping on the size of
the merchant fleets of the different countries, recently made public,
show that, on June 30, 1921, the United States had ships aggregating
17,026,002 gross tons out of a world total of 61,974,653 tons. The
United Kingdom slightly surpassed the United States with.a fleet of
19,571,554 tons, but France which is third in rank had only 3,652,249
tons. Japan, Italy, Norway and Holland follow in the order named with
merchant fleets ranging from about 3,350,000 tons down to 2,225,000
tons. If sa.iling vessels are disregarded and only steamers smd motor
vessels are cansidered, the United States on June 30 had a merchant marine
of 15,746,384 tons out of a world total of 58,846,325 tons or 26.8 per
cent of the world's steam and motor shipping. In 1914 the world's steam
tonnage was 45,403,877 tons and the share of the United States was only
4,330,078 tons or 9.6 per cent of the total.

FOREIGN TRADE: The July foreigﬁ trade totals are slightly lower
than for June, continuing the declines which set in at the beginning
of 1921 in the case of exports, and some months earlier in the case of
imports., Exports were valugd at $321,000,000 and imports at $179,000,000,
the excess of exports being $142,000,000. At the same time foreign
countries continued to send us gold in large volume, resulting in a
net inward movement for July of $60,000,000. The Bureau of Foreign
and Domestic Commerce has made an analysis of our foreign trade for

the fiscal year 1921, which shows that lower prices rather than
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diminished quantities are responsible for the reduction in our
trade totals as compared with the preceding fiscal year, Commodities
forming 69 per cent of the value of domestic exports in the fiscal
year 1921 show a decrease in value of 19 per cent, but an increase
in weight of 23 per cent over the fiscal year 1920. The group

of raw materials in the same compilation, shows a weight increase
of 34 per cent, and the group of foodstuffs a weight increase of
37 per cent. A limited group of partly or wholly menufactured
commodities shows a decrease in weight of U per cent. These

resul ts are noteworthy as showing how the volume of our trade

has been maintained until recently, and that the falling off in the
quantities of exports which has been observable in the earlier
months of 1921 has not offset the large movements/ of goods in the
previocus months of the fiscal year. These facts are in agreement
also with the showing of the Board!s foreign trade index, which
disclosed relatively small declines in the volume of exports

in February, March amd April, amd a substantial recovery in

May and June. |
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