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STATE~ENT FOR THE PRESS 

For release in mornine, papers1 

Monday, June 6, 1921. 

Governor Harding1 of the Federal Reserve Board, left Surld~y 
night for a t~o weeks' trip through the cattle producing sect1ons 
of the country. Stopping enroute at Des Moines, Iowa, he will 
visit Cheyenne, Wyoningj Denver, Colorado,; Albuquerque, New Mexico; 
El Paso1 San Angelo, San Antonio and Dallas; Texasi returning thenc~ 
direct to Pashington. 

Before leaving, Ooverr.or Harding gave out the following 
authorized statement fron: the Federal Reserve Board.: 

"-It is the opiniou of the Federal Reserve Bo::1rd that the 
country is approa.ching'a new crop season with underlyinE conditions 
far sounder than they were a year ago. Wnile there are still large 
amounts of staple products being carried over, financed partly on 
bank credit1 the reserves of the twelve Federal Reserve Banks com
bined are nearly 40% higher thar1 they were at this time last year, 
standing at about 57-5% as against 42,~. There is no ground for 
apprehension regarding the ability of the banks to meet the require
mente of both agriculture and industry. 

*"The Federal Reserve System now r.olds tne larger.t amoul)t of 
gold in its entire history, more than $21 400,0001 000, and the ir.i.fl01ii 
from e-ther countries still conti•1ues. Vlhile the loans and irNested 
assets of the Federal Reserve B::1nks have been reduced since the peak 
on November 5th last by more than $1 1 000>000,0001 most of this 
liquidation has come about in an orderly and natural way. Liqu1dation 
ha.s been most pronounced in financial at.d industrial centers ra tner 
than in agricultural sections, as is evidenced by the fact that while 
the rediscounts held by the Federal Reserve Banks are materially less 
than at this time a year ago, these banks are now carrying more than 
twice as much agricultural an<i live stock paper (maturities from ninety 
days to six months) as they had on hand a. year ago. 

11 It should be understood that until there is a broadening of 
the market for agricultural products many farmers will have to be 
granted extensions on loa.ns already aa.de them and will, in na.ny cases1 

require additional credits pending the making and marketing of the new 
crops. The Federal Reserve Board is gratified to know that the 
Fe~eral Reserve Banks are prepared to extend liberal credits to member 
banks, and through them to non-member banks, for these and other pro
ductive requirements of their customers, and the Board urges all banks 
to aid in ea. sing along the situation in the agricul tura.l diatriets 
Wltil normal and regular processes of production and distribution Cdon 
be further deYeloped. The Board feels th~t the financill emergency 
which menaced the country during the year 1920 has def:i.ni tely pa.ssed. 
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"There is, however, in some sections a situation which affects seriou~
ly producers of some highly essential products. In the stoc:.~ raising in
dustry partiC'\Uarly, additional credit facilities are urgently needed. 
Live atoek paper running not longer than si.x months is eligible for redis· 
count at Federal ieserve B:a.nks and loans for the 'Purpose of feeding and 
fattening cattle are, therefore, more easily o'btained than the longer tixne 
loans for breeding cattle and young calves. The banks of the country are 
urged to 'bear in mind the needs of the live stoCk inQ.ustry and to extend 
as liberal aceomodations to those engaged in the industry as circmnstances 
Will perudt4 . 

"The !Card does not believe that it would be advisable to ~nd the 
law by making one and two year paper eligible for redi$count at the Fede1·al 
•eserve Bart:s but in view Of the emergency which threatens the entire live 
stock industry recommends, with the concurrence of the Secretary of the 
Treasury, that congress authorize the Secretary of the Treasury to rr.el;e 
available to the 'f!a;r Finance c.orpora.tion $50,000,000 and that said Corpora.· 
tion 'be empcwered to mdte advances up to this aJnount on live $tock paper. 
these loans could be made through the Federal aeserve .Dazks aa ·fiscal 
agents of the mar J'inanee corporation rather than as bark& of discount. 
This recomnendation is made in order to meet the peculiar emergency ex
isting in the live stock industry, where the process of production iii 
"QDtt..Ually long and requires longer term credit facilities than can be 
afforded by means of paper with six months maturity. the Board would 
suggest, hc:wever, that the time for making such loans be limited to 
three ;years from the 'na,ssage of the necessary legislation. with a view 
of having the funds thus advanced ul.timfitely returned to the Treasury. 

"!his legisla.tionl in the Board's opinion, will meet the present 
Peme1 rgel')Cy and should g ve armle time for the developnent of permanent 

ans for the finaneiiig of the live stock industry. It would also 
tend to Stabilize the creaits effecting t:r.is industry and se"e to 
demonstrate the value, to those desiring st ort time investu:ents, of 
cattle ~aper running longer than six months." 
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