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A communication has been rece ived by the New York o f f i c e of 

the Federa l Reserve Board from P r o f e s s o r Riccardo Bachi of Rome, I t a l y , 

s t a t i n g t h a t he has cons t ruc t ed a new index number of wholesa le p r i c e s 

in I t a l y to take the p l ace of the old one which has been compiled by 

him f o r a number of yea r s . The new index number i s based upon the 

p r i c e s of 76 commodities, j u s t double the number of commodities i n the 

o l d index. I t i s cons t ruc t ed by ob t a in ing the unweighted a r i t h m e t i c 

average of the r a t i o s of the i nd iv idua l p r i c e s expressed i n terms of the 

base p e r i o d . The average end of month p r i c e s i n 1920 se rve a s the b a s i s 

f o r the c a l c u l a t i o n . I n the case of important commodities two or th ree 

quo ta t ions a r e inc luded i n the index number, o therwise no weight ing i s 

u sed . As the new index number ag rees f a i r l y w e l l w i th the o ld cne f o r 

the year 1920, P r o f e s s o r Bachi has recomputed the new s e r i e s on the b a s i s 

of the o l d index number and thus c a r r i e s on the o r i g i n a l s e r i e s wi thout 

a b reak . 

P r i c e s i n I t a l y dec l ined s l i g h t l y dur ing January , the new index 

number r e g i s t e r i n g approximately 105 i n December a s compared w i t h 103 i n 

January (on the b a s i s of p r i c e s i n 1920 - 100) . P r i c e s have been on the 

dec l ine f o r only two months, the peak of the year coming i n November. The 

p r e s e n t l e v e l i s something l i k e e igf i t t imes a s h igh a s in 1901-05 and over 

s i x times a s h igh a s in 1913-
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P r o f . B a c h i ' s New Se r i e s 
( b a s i s 1920 « 100) 

Vege- Ani- Chem-
tab l e mal i c a l s 
foods foods 

Tex- :Min- :Build -.other :Sun- :Gene :01d :New 
t i l e s : e r a l s : ing : vege : d r i e s : r a l ; s e r i e s ; s e r i e s 

rand ;n&te- : t a b l e : : i ndex :bas i s : r e f e r -
tKie ta l s : r i a l s :pro- : num~:1901- :red to 
: : :ducts : : ber :05 : the old 

; ; : : b a s i s 
: ! : ; i q 0 1 - 0 5 

Commo-
d i t i e s 
1920 
Jan. 
Feb. 
Mar. 
Apri l 
May 
June 
J u l y 
August 
Sept . 
Oct. 
Nov. 
Dec. 

1921 
Jan . 

22. 10 12 76 M. JL 

86.2 
91.6 
93.X 

102.7 
102,2 
100,2 
96.8 

100.7 
104.8 
107.1 
107.7 
106.9 

81,2 
79-5 
82.7 
83-6 
92.9 

101.1 
100.3 
103.4 
108.8 
108.0 
124.1 
126.4 

64.2 
76.5 
96 .8 

110.4 
122.6 
112.8 
100.0 
102.3 
100.1 
103.4 
107.7 
102.8 

95.3 
106.0 
115.6 
130.8 
104.9 
90.8 
88.3 
94.9 
9$.6 
•97-9 
94.0 
81.9 

75-9 
92.7 

104.8 
115.8 
113.2 

99-1 
95-5 
96*6 

.103-7 
IO6.5 
101.4 

92.7 

72.0 
7 5 ^ 
82*2 
96.4 

101.8 
106.3 
108.4 
109.9 
109-9 
112.8 
112.6 
112.6 

93.5 
100.9 
102.4 

99.8 
97.2 
95.9 
90.2 
91.9 
97 .5 

100.5 
108.7 
121.8 

78.2 
85.8 
92.8 

104.2 
107-8 
105.7 
104.9 
101.4 
102.1 
105*4 
105.2 
106.8 

31.25 
89-13 
96,41 

106.30 
105.13 
101.18 

97*77 
100.13 
104.98 
105.47 
107.33 
104.97 

634.7 
701.0 
780.0 
855-7 
830.3 
774.7 
772.4 
795.9 
832.3 
83^.3 
829.I 
800.6 

639.23 
701.22 
758.50 
836.30 
831.82 
796.02 
761.33 
787.76 
825.92 
829-77 
844,41 
825-84 

106.7 120.7 98 .1 77.4 88.2 I I 3 . 3 123.4 107.1 102.89 809.48 
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