
FEDERAL RESERVE BOARD 
WASHINGTON X-3046 

December 2S th , 
1 9 2 0 -

Dear S i r : 

The Fede ra l Reserve Board, has rece ived your l e t t e r in 
which you reques t to he informed i n some d e t a i l concerning the or-
gan i za t i on and ope ra t ion of f e d e r a l l y incorpora ted i n t e r n a t i o n a l 
f i n a n c i a l co rpo ra t ions au thor i zed under the p r o v i s i o n s of t h e so-
c a l l e d Edge Act . 

The Edge Act makes p r o v i s i o n f o r the i n c o r p o r a t i o n under 
Fede ra l law and s u b j e c t to Federal supe rv i s ion of i n t e r n a t i o n a l f i n a n -
c i a l co rpo ra t ions organized, as the f i r s t paragraph of the Act ex-
p r e s s e s i t , " f o r the purpose of engaging in i n t e r n a t i o n a l or f o r e i g n 
banking or o t h e r i n t e r n a t i o n a l or f o r e i g n f i n a n c i a l o p e r a t i o n s , or i n 
"banking or o the r f i n a n c i a l opera t ions i n a dependency or i n s u l a r 
possess ion of the United S t a t e s , e i t h e r d i r e c t l y or through the agency, 
ownership o r c o n t r o l of l o c a l i n s t i t u t i o n s in f o r e i g n c o u n t r i e s , or 
i n such dependencies o r i n s u l a r p o s s e s s i o n s . " The Act g ives to these 
co rpo ra t ions powers s u f f i c i e n t l y broad to enable them to compete on 
terms of s u b s t a n t i a l e q u a l i t y wi th s i m i l a r i n s t i t u t i o n s inco rpora t ed 
under f o r e i g n laws or under the laws of any S t a t e of the United S t a t e s 
and engaged in s i m i l a r b u s i n e s s . 

I t wag the aim of Congress i n p a s s i n g t h i s Act, as evidenced 
by the expressed purposes f o r which these c o r p o r a t i o n s may be organ-
i zed , to provide f o r two d i s t i n c t k inds of i n t e r n a t i o n a l f i n a n c i a l 
i n s t i t u t i o n s , (1) i n t e r n a t i o n a l banking co rpo ra t i ons organised f o r 
the purpose of g r a n t i n g o rd inary sho r t time commercial or banking 
c r e d i t s and (2) i n t e r n a t i o n a l investment co rpo ra t i ons organised f o r 
the purpose of g r a n t i n g c r e d i t s f o r longer pe r iods and engaged gener-
a l l y i n the investment b u s i n e s s . While the p r o v i s i o n s of the Act 
s p e c i f i c a l l y d e f i n i n g the powers of such c o r p o r a t i o n s a r e t e c h i n c a l -
l y a p p l i c a b l e to any c o r p o r a t i o n organized thereunder i r r e s p e c t i v e 
of whether organized f o r the purpose of engaging i n i n t e r n a t i o n a l 
banking or f o r the purpose of engaging i n the investment b u s i n e s s , 
i t w i l l be noted t h a t the Act exp re s s ly p rov ides t h a t such powers 
may be exe rc i sed only "under such r u l e s and r e g u l a t i o n s as the Federa l 
Reserve Board may p r e s c r i b e , E and, f u r t h e r , t h a t "no th ing conta ined 
i n t h i s s e c t i o n s h a l l be cons t rued to p r o h i b i t t he Fede ra l Reserve 
Board, under i t s power to p r e s c r i b e r u l e s and r e g u l a t i o n s , from 
l i m i t i n g the aggrega te amount of l i a b i l i t i e s of any or a l l c l a s s e s 
i ncu r r ed by the c o r p o r a t i o n and ou t s t and ing a t any one t ime ." 

Pursuant to these p r o v i s i o n s of the Act and i n o r d e r t o 
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give e f f e c t to the purpose of Congress as ou t l i ned above, the Board 
i n i t s Regulat ion K, Subdivis ion X l l l , has provided t h a t , except 
wi th the approval of t he Federal Reserve Board, and sub j ec t to such 
l i m i t a t i o n s a s i t may p r e s c r i b e , no co rpora t ion s h a l l exe rc i se the 
power to accept d r a f t s or b i l l s of exchange i f a t the time such d r a f t s 
o r b i l l s a r e presenbed f o r acceptance i t has ou ts tand ing any debentures , 
bonds, n o t e s , or o the r ob l iga t ions issued by i t - In o the r words, 
i f a co rpora t ion i s organized f o r the purpose of i s su ing i t s deben-
t u r e s , i t may not a t the same time ca r ry on an acceptance bus iness 
except wi th the Board 's express approva l . Oh the o ther hand, a co r -
p o r a t i o n which proposes to engage in the genera l bus iness of i n t e r -
n a t i o n a l banking, inc lud ing the making of b a n k e r s ' accep tances , can-
not i s sue i t s debentures un less i t f i r s t ob ta ins the Board 's consen t . 

So f a r as the power to make acceptances i s concerned, the 
Board 's r e g u l a t i o n s provide t ha t corpora t ions organized under Sect ion 
25(a) may only accept d r a f t s and b i l l s which grow out of t r a n s a c t i o n s 
involv ing the impor ta t ion or expor ta t ion of goods ( t he term "im-
p o r t a t i o n and expor ta t ion" inc ludes , however, an impor ta t ion o r ex-
p o r t a t i o n i n t o o r from any f o r e i g n country as wel l a s i n t o or from 
the United S t a t e s ) , and d r a f t s or b i l l s which are d r a m by banks or 
bankers i n f o r e i g n coun t r i e s f o r the purpose of f u r n i s h i n g d o l l a r 
exchange, provided, however, t h a t except wi th the approval of the 
Federal Reserve Board, no acceptance which grows out of a t r a n s a c t i o n 
involving the importa t ion o r r expor t a t i on of goods s h a l l have a 
ma tu r i t y i n excess of s i x months, and no acceptance which i s drawn 
f o r the purpose of f u r n i s h i n g d o l l a r exchange s h a l l have a ma tu r i t y 
i n excess of th ree months. So f a r as acceptances of the f i r s t c l a s s 
a re concerned, the Board f e e l s t h a t only unusual and ex t r ao rd ina ry 
circumstances j u s t i f y a banking corpora t ion i n accep t ing d r a f t s in ex-
cess of s i x months. In unusual t imes, such as the per iod of the war 
through which we have j u s t passed , and i n c e r t a i n c o u n t r i e s , a d r a f t 
of a longer ma tu r i t y may perhaps be p roper ly accepted . The n e c e s s i t y , 
however, f o r making bankers 1 acceptances wi th a m a t u r i t y i n excess of 
s i x months must appear very c l e a r be fore the Board w i l l au tho r i ze ac -
ceptances i n excess of t ha t p e r i o d . Since the purpose f o r which a 
bankers 1 acceptance may p roper ly be made should r a r e l y r equ i r e a 
m a t u r i t y longer than s i x months, normally a t r a n s a c t i o n r e q u i r i n g a 
longer c r e d i t should be f inanced by means of a d i r e c t loan . The Board 
has , however, in one i n s t ance , permi t ted a co rpora t ion organized un-
d e r Sect ion 25(a ) to make a l imi t ed amount of bankers 1 acceptances of 
n ine and twelve months, bu t as a cond i t ion of g r a n t i n g i t s permiss ion 
i t requi red t h a t no acceptances in excess of s i x months ' m a t u r i t y be 
f o r a longer per iod than the usua l and customary c r e d i t extended f o r 
t r a n s a c t i o n s s i m i l a r to t h a t be ing f inanced by the acceptances i n ques-
t i o n , t h a t the customer f o r whom each acceptance i s made agree t h a t 
a l l payments on account of the t r a n s a c t i o n which i s b e i n g f inanced by 
the acceptance s h a l l be appl ied a t once to the payment of the acceptance 
as and when r e c e i v e d , and t h a t a weekly r e p o r t be made to the Federa l 
Reserve Board of a l l acceptances made in excess of s i x months-
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As f o r t h e o p p o r t u n i t i e s a f f o r d e d a c o r p o r a t i o n organized 
under Sec t ion 25(a) t o r e a l i z e upon i t s pape r by r e d i s c o u n t i n g such 
paper wi th a Federa l Reserve Bank, you w i l l no te t h a t t h e Act i t s e l f 
express ly p r o h i b i t s such a c o r p o r a t i o n from becoming a member of any 
Federa l Reserve Bank and, i t , t h e r e f o r e , cannot a v a i l i t s e l f of the r e -
d iscount p r i v i l e g e s a f f o r d e d by the p r o v i s i o n s of the Fede ra l Reserve 
Act. Like any o the r non-member bank, however, such a c o r p o r a t i o n may 
o f f e r f o r s a l e i n the open market bankers ' accep tances and bil&'Of 
exchange which a Federal Reserve Bank may i n i t s d i s c r e t i o n purchase 
as an open-market ope ra t ion under Sec t ion 14 of the Federa l Reserve 
Act , p rov ided t h a t such acceptances or b i l l s of exchange have a matur -
i t y a t t he t ime of purchase of not more than t h r e e months o r n i n e t y days 
r e s p e c t i v e l y , exc lus ive of days of g race , and a r e i n o the r r e s p e c t s 
e l i g i b l e f o r purchase under the terms of the Act and the Board ' s r e g u l a -
t i o n s . In t h i s connect ion i t should be remembered, however, t h a t under 
the Board ' s Regula t ion B, S e r i e s of 1920, banke r s ' a ccep t ances , o the r 
than those accepted or endorsed by member banks a r e no t e l i g i b l e f o r 
purchase u n l e s s the accep to r f u r n i s h e s a s a t i s f a c t o r y s t a t ement of f i -
n a n c i a l c o n d i t i o n and agrees i n w r i t i n g wi th the Federa l Reserve Bank to 
inform i t upon r eques t concerning the t r a n s a c t i o n u n d e r l y i n g the a c -
ceptance . 

One way h a s been suggested whereby acceptance c r e d i t s running 
over a p e r i o d of s i x months* and even longer where u n f o r e s e e n events i n -
t e r v e n e , may be f i nanced by means of acceptances idhitih would a t a l l t imes 
be e l i g i b l e f o r purchase by Federa l Reserve Banks. Ihe p a r t i c u l a r c r e d i t s 
r e f e r r e d t o a r e known as " f i n i s h i n g " c r e d i t s . They involve the e x p o r t a -
t i o n from the Uni ted S t a t e s of raw or o t h e r m a t e r i a l s t o be used i n 
the manufacture i n f o r e i g n c o u n t r i e s of f i n i s h e d p roduc t s . If t h i s 
e x p o r t a t i o n f rom the United S t a t e s to the count ry of the f o r e i g n manu-
f a c t u r e r normally t akes not more than t h r e e months i t may, of course , 
be f i nanced by means of acceptances vehich a r e a t a l l t imes e l i g i b l e f o r 
purchase . I f the f o r e i g n manufacturer purchas ing these m a t e r i a l s h a s , a t 
t he time of the m a t u r i t y of the o r i g i n a l d r a f t s , bona f i d e c o n t r a c t s 
f o r the e x p o r t a t i o n of the f i n i s h e d p r o d u c t s , the manufacture of those 
p roduc ts and the e x p o r t a t i o n thereof from the f o r e i g n count ry may be 
f inanced by ano the r acceptance c r e d i t , and i f the p e r i o d normally 
r e q u i r e d f o r the consummation of the second expor t t r a n s a c t i o n i s not 
i n excess of t h r e e months the acceptances drawn under t h i s c r e d i t may 
be e l i g i b l e a t a l l t imes. I f t h e r e i s some un fo re seen delay i n comple-
t i o n of e i t h e r of the e x p o r t a t i o n t r a n s a c t i o n s , a renewal of the a c c e p t -
ances based upon the t r a n s a c t i o n mi^txt be j u s t i f i e d under the p r i n c i p l e s 
h e r e t o f o r e announced by the Board wi th r e f e r e n c e to renewals . The 
second expor t t r a n s a c t i o n need no t n e c e s s a r i l y involve the r e t u r n of the 
f i n i s h e d p roduc t s to the Uni ted S t a t e s , f o r the Board h a s r u l e d t h a t a 
t r a n s a c t i o n invo lv ing t h e e x p o r t a t i o n of goods f rom one f o r e i g n coun t ry • 
t o ano ther nay be the b a s i s of an acceptance g ran ted by a member bank. 
In t h i s way the e n t i r e t r a n s a c t i o n , inc lud ing the e x p o r t a t i o n from the 
United S t a t e s of the u n f i n i s h e d m a t e r i a l , the manufacture i n the 
f o r e i g n count ry of the f i n i s h e d p r o d u c t s , and the f i n a l shipment to 
the Uni ted S t a t e s o r some o the r count ry may be f i n a n c e d by means of 
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e l i g i b l e acceptances . This can only be so , of course , when there i s a 
d e f i n i t e and bona f i d e con t rac t providing f o r the expo r t a t i on of the 
f i n i s h e d product from the country where i t i s manufactured. Otherwise, 
there i s no export or import t r a n s a c t i o n upon Which the second accep t -
ance can be based. 

The Board ha s taken no d e f i n i t e a c t i o n upon these s o - c a l l e d 
f i n i s h i n g c r e d i t s but i s merely c a l l i n g your a t t e n t i o n to them because 
i f , as seems p o s s i b l e , they may be brought w i t h i n the p r i n c i p l e s of 
the Board 's p rev ious r u l i n g s , they would seem to be a d e s i r a b l e means 
of extending the c r e d i t s requi red in order t o f inance the expor t a t i on of 
American produc ts t o f o r e i g n count r i es . 

I t i s contemplated t ha t the f i n a n c i a l opera t ions of co rpor -
a t i ons organized under Section 25(a) s h a l l c o n s i s t p r i m a r i l y of i n t e r -
n a t i o n a l or f o r e i g n bus iness . In f a c t the domestic bus iness which such 
a corpora t ion may ca r ry on w i th i n the United S ta tes i s express ly l i m i t e d 
to t h a t which i s , i n the judgment of the Federal Reserve Board, i n c i d e n t -
a l to i t s i n t e r n a t i o n a l or f o r e i g n business . The Board has not at tempted 
to determine what domestic business i s i n i t s judgment i n c i d e n t a l to the 
i n t e r n a t i o n a l or f o r e i g n business of such a co rpora t ion , but gene ra l ly 
speaMng, the Board takes the view tha t such bus iness must a r i s e out of 
or bear some d i r e c t r e l a t i o n to the i n t e r n a t i o n a l or f o r e i g n bus iness 
of the co rpora t ion , such as rece iv ing depos i t s w i t h i n the United S t a t e s 
as au thor ized i n subdivis ion (a) of Section 25(a) or main ta in ing agen-
c ie s f o r s p e c i f i c purposes n e c e s s a r i l y i n c i d e n t a l to the c o r p o r a t i o n ' s 
f o r e i g n bus iness . However, where goods produced or manufactured i n the 
United S t a t e s a re des t ined f o r export to a f o r e ign country , and where 
there i s i n exis tence a s p e c i f i c and bona f i d e con t r ac t p rovid ing f o r 
the expor ta t ion of such goods a t or w i th in a s p e c i f i e d and reasonable 
t ime, a d r a f t drawn to f inance such goods i s a f o r e i g n d r a f t r a t h e r than 
a domestic d r a f t and the business of accept ing such a d r a f t would c o n s t i -
t u t e i n t e r n a t i o n a l or f o r e ign business w i t h i n the meaning of Sect ion 25(a) 
and consequently could be undertaken by a co rpora t ion organized under 
t ha t s ec t ion . 

In t h i s connection your a t t e n t i o n i s c a l l e d to Subdivis ion XIV 
of the Board 's Regulat ion K which provides t h a t no co rpora t ion organized 
under Sect ion 25(a) s h a l l rece ive i n the United S t a t e s any d e p o s i t s , ex-
cept such as a r e inc iden ta l t o or f o r the purpose of ca r ry ing out t r a n s -
ac t ions i n f o r e i g n coun t r i e s . Deposi ts of any kind may bo rece ived out -
s ide the United S t a t e s , provided, however, t h a t i f i t s debentures are 
outs tanding i t may rece ive abroad only such depos i t s as a r e i n c i d e n t a l 
to the conduct of i t s expor t , discount or l oan opera t ions . 

Agencies may be e s t a b l i s h e d abroad a t such p l a c e s as the f e d -
e r a l Reserve Board may approve. Agencies may a l s o bo e s t a b l i s h e d i n the 
United S ta t e s with the Approval of the Federa l Reserve Board, bu t f o r 
s p e c i f i c purposes only and not gene ra l ly f o r the purpose of ca r ry ing 
on the bus iness of the corpora t ion . No branch, however, may be e s t a b l i s h e d 
under any circumstances w i t h i n the United S t a t e s , and branches may be 
e s t ab l i shed abroad only with the Board 's approval . 
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A1though i t was r e a l i z e d t h a t t he se i n t e r n a t i o n a l f i n a n c i a l c o r -
p o r a t i o n s mast have s u f f i c i e n t a u t h o r i t y to compete e f f e c t i v e l y wi th 
s i m i l a r f o r e i g n i n s t i t u t i o n s , o rd ina ry p r i n c i p l e s of banking prudence 
made i t appear i nadv i sab l e t o a l low such c o r p o r a t i o n s , whose r e a l f u n c -
t i ons i s t o f i nance the movement of commodities, t o engage i n buying and 
s e l l i n g commodities as w e l l . Sec t ion 25(a) p r o v i d e s , t h e r e f o r e , t h a t 
no c o r p o r a t i o n organized thereunder s h a l l engage i n commerce or t r a d e i n 
commodities, except such commodities as i t i s s p e c i f i c a l l y a u t h o r i z e d to 
dea l i n , such as gold and b u l l i o n . For much the same reason i t i s a l s o 
s p e c i f i c a l l y p rov ided i n Sec t ion 25(a) t h a t a c o r p o r a t i o n organized under 
t h a t s e c t i o n s h a l l not own s t o c k i n ano the r c o r p o r a t i o n i f such o the r 
c o r p o r a t i o n i s engaged i n buying or s e l l i n g commodities i n the United 
S t a t e s . I t should be no ted , however, t h a t t h i s l a t t e r p r o v i s i o n does 
not p r even t a co rpo ra t i on organized under Sec t ion 25(a) from owning a 
a l i m i t e d amount of s t o c k of a co rpo ra t i on d e a l i n g i n commodities p r o -
v i e d t h a t such co rpo ra t ion i s engaged s o l e l y i n purchas ing and s e l l i n g 
commodities i n a f o r e i g n country or purchas ing i n a f o r e i g n count ry and 
s e l l i n g i n ano the r f o r e i g n count ry , and only t r a n s a c t s such bus ine s s i n 
the Uni ted S t a t e s as i s , i n the judgment of the Fede ra l Reserve Board, 
i n c i d e n t a l t o i t s i n t e r n a t i o n a l or f o r e i g n business* 

However, whi le an Edge co rpo ra t ion may not i t s e l f engage i n 
commerce or t r a d e i n commodities and whi le i t may not own s t o c k i n 
co rpo ra t i ons engaged i n buying or s e l l i n g commodities i n the Uni ted 
S t a t e s , Sec t ion 25(a) does not p reven t a c o r p o r a t i o n organized t h e r e -
under from being c l o s e l y a l l i e d with and to a c e r t a i n e x t e n t s u b j e c t 
to the c o n t r o l of the commercial co rpo ra t i on whose i n t e r n a t i o n a l b u s i -
ness i t f i n a n c e s . Nothing i n t h i s s e c t i o n , f o r i n s t a n c e , p r ec ludes an 
American or f o r e i g n expor t e r or impor te r , or a group of e x p o r t e r s o r 
impor t e r s , from organ iz ing an Edge c o r p o r a t i o n f o r the purpose of f i n a n c -
ing t h e i r i n t e r n a t i o n a l bus ine s s , the s t o c k of which may be l a r g e l y owned 
by the c o r p o r a t i o n engaged i n dea l ing i n commodities. In f a c t one of 
the main advantages a f f o r d e d by t h i s s e c t i o n i s the oppo r tun i ty o f f e r e d 
to expor t e r s and impor ters to organize a c o r p o r a t i o n to f i n a n c e t h e i r 
own i n t e r n a t i o n a l bus iness and through s t o c k ownership pe rmi t than t o 
d i r e c t i t s p o l i c i e s t o some e x t e n t and t o have a t l e a s t some vo ice i n 
i t s management. Furthermore, whi le an Edge c o r p o r a t i o n cannot i t s e l f 
dea l i n commodities, the re seems t o be no reason why i t should no t 
through i t s f o r e i g n branches and agencies d i v e r t bus ine s s to the commer-
c i a l c o r p o r a t i o n whose i n t e r e s t s a r e a l l i e d wi th i t o r even i n f o r m a l l y 
s o l i c i t bus iness abroad and t u r n t h i s bus iness over to i t s p a r e n t c o r -
p o r a t i o n , p rov ided t h a t the a c t u a l bus iness t r a n s a c t e d i s between the 
•American p roducer and the f o r e i g n impor te r and p rov ided , of cour se , t h a t 
the Edge c o r p o r a t i o n does no t e i t h e r d i r e c t l y or i n d i r e c t l y thereby con-
t r o l or f i x or a t t empt to c o n t r o l or f i x the p r i c e of such comnodi t ies . 

dhe necessa ry f o r m a l i t i e s i n c i d e n t to the o r g a n i z a t i o n of 
co rpora t ions under Sec t ion 25(a) a re s e t f o r t h i n d e t a i l i n the Board ' s 
.?5gu]iktion K, S e r i e s of 1920. You w i l l no te t h a t no c o r p o r a t i o n vhich 
•issues i t s debentures or o the r s i m i l a r o b l i g a t i o n s i s p e r m i t t e d to u s e 
the Word " tank" a s p a r t of i t s t i t l e and no c o r p o r a t i o n which h a s the 
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word. "Federa l" i n i t s t i t l e i s p e r m i t t e d t o USQ t h e word "bank" i n i t s 
t i t l e . No c o r p o r a t i o n may be o r g a n i z e d w i t h a c a p i t a l s t o c k o f l e s s than 
$ 2 , 0 0 0 , 0 0 0 and no c o r p o r a t i o n w i l l be p e r m i t t e d t o i s s u e s t o c k of no p a r 
v a l u e . You w i l l a l s o n o t e t h a t t h e annual m e e t i n g o f t h e s t o c k h o l d e r s 
mast be h e l d a t t h e home o f f i c e o f t h e c o r p o r a t i o n which mast b e i n t h e 
U n i t e d S t a t e s , and t h a t a l l t h e d i r e c t o r s mast be c i t i z e n s o f the U n i t e d 
S t a t e s . 

A f t e r t h e A r t i c l e s o f A s s o c i a t i o n and t h e O r g a n i z a t i o n 
C e r t i f i c a t e h a v e b e e n made and f i l e d w i t h t h e Board and a f t e r the Board 
h a s approved them, a p r e l i m i n a r y p e r m i t t o b e g i n b u s i n e s s w i l l be i s s u e d , 
a f t e r vfoitih t h e a s s o c i a t i o n s h a l l become and be a body c o r p o r a t e , but i t 
c a n n o t e x e r c i s e any o f i t s powers e x c e p t such a s a r e i n c i d e n t a l and p r e -
l i m i n a r y t o i t s o r g a n i z a t i o n u n t i l a f t e r i t h a s b e e n a u t h o r i z e d by a 
f i n a l p e r m i t i s s u e d by t h e Board g e n e r a l l y t o commence b u s i n e s s . One 
o f t h e p r e r e q u i s i t e s o f t h i s f i n a l p e r m i t i s t h a t a t l e a s t 2 5 $ o f the 
a u t h o r i z e d c a p i t a l s t o c k s h a l l be p a i d i n c a s h , t h e r e m a i n i n g i n s t a l l -
ments b e i n g p a i d i n a c c o r d a n c e w i t h the p r o v i s i o n s of t h e law, Die 
Board r e q u i r e s t h a t t h e by—laws o f t h e c o r p o r a t i o n , the form o f c e r t i f i -
c a t e o f s t o c k w h i c h i t p r o p o s e s t o i s s u e , and such s i m i l a r documents be 
f i l e d w i t h i t f o r i t s i n f o r m a t i o n . The Board, h o w e v e r , does n o t a t t e m p t 
t o approve such b y - l a w s or o t h e r documents i n any manner b u t m e r e l y r e -
q u i r e s them t o be f i l e d w i t h i t a s a m a t t e r o f r e c o r d . 

S e c t i o n 2 5 ( a ) p r o v i d e s i n p a r t t h a t a m a j o r i t y o f t h e 
s h a r e s o f t h e c a p i t a l s t o c k of a c o r p o r a t i o n o r g a n i z e d t h e r e u n d e r s h a l l 
a t a l l t i m e s be h e l d and owned by c i t i z e n s o f t h e U n i t e d S t a t e s , by c o r -
p o r a t i o n s t h e c o n t r o l l i n g i n t e r e s t s i n which i s owned by c i t i z e n s of the 
U n i t e d S t a t e s , c h a r t e r e d under t h e l a w s o f t h e U n i t e d S t a t e s o r o f a 
S t a t e o f the U n i t e d S t a t e s , o r by f i r m s ' o r c o m p a n i e s , t h e c o n t r o l l i n g 
i n t e r e s t s i n wh ich i s owned by c i t i z e n s of t h e U n i t e d S t a t e s . In t h i s 
c o n n e c t i o n t h e Board w i s h e s t o c a l l y o u r a t t e n t i o n e s p e c i a l l y t o the 
p r o v i s i o n s o f S u b d i v i s i o n V l l of R e g u l a t i o n K which mast be s t r i c t l y 
c o m p l i e d w i t h i n order t o i n s u r e compl iance a t a l l t i m e s w i t h t h e r e -
qu irements o f the Ac t . You w i l l a l s o n o t e t h a t t h e b y - l a w s o f t h e c o r -
p o r a t i o n n n s t p r e s c r i b e a p p r o p r i a t e r e g u l a t i o n s f o r t h e r e g i s t r a t i o n o f 
t h e s h a r e s o f s t o c k i n a c c o r d a n c e w i t h the terms o f t h e l aw and t h a t 
t h e b y - l a w s mast a l s o p r o v i d e t h a t t h e c e r t i f i c a t e s o f . s t o c k i s s u e d by 
t h e c o r p o r a t i o n s h a l l c o n t a i n p r o v i s i o n s s u f f i c i e n t t o p u t t h e h o l d e r 
on n o t i c e o f t h e terms o f the law and t h e B o a r d ' s r e g u l a t i o n d e f i n i n g 
t h e l i m i t a t i o n s upon the r i g h t o f t r a n s f e r . 

The Board w i l l b e v e r y g l a d t o answer any f u r t h e r i n -
q u i r i e s which may s u g g e s t t h e m s e l v e s t o yoa i n c o n n e c t i o n w i t h t h e 
o r g a n i z a t i o n and o p e r a t i o n o f t h e s e c o r p o r a t i o n s . 

Very t r u l y y o u r s , 

Governor. 
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