
FEDERAL RESERVE BOARD 
WASHINGTON 

January 13, 1921. 

x 3021 

SUBJECT: Investment by Nat iona l Banks in Stock of I n t e r n a t i o n a l 
F i n a n c i a l Corpora t ions . 

Dear S i r : 

Pursuant to the l a s t paragraph of the Board ' s c i r c u l a r 
l e t t e r X-3002 of December 24, 1920, the Board, has had prepared 
Federa l Reserve Board Form 173 f o r use by n a t i o n a l banks i n mak-
ing a p p l i c a t i o n f o r permiss ion to i n v e s t i n the s t o c k of i n t e r -
n a t i o n a l banking or o the r i n t e r n a t i o n a l f i n a n c i a l c o r p o r a t i o n s . I 
am forwarding a number of these forms under s e p a r a t e cover . The 
forms a re s u i t a b l e f o r use in making a p p l i c a t i o n to purchase s t o c k 
e i t h e r i n co rpo ra t ions organized under Sec t ion 25(a ) of the Fede ra l 
Reserve Act or i n co rpo ra t ions organized under S t a t e law and oper -
a t i n g under an agreement wi th the Board pursuant to Sec t ion 25 of 
the Act. 

A n a t i o n a l bank des i rous of making a p p l i c a t i o n should be 
f u r n i s h e d wi th two copies of Form 173 wi th i n s t r u c t i o n s to send 
one copy d i r e c t l y to the Federa l Reserve Agent of the d i s t r i c t i n 
which the n a t i o n a l bank i s l oca ted and to r e t a i n the o the r copy f o r 
i t s f i l e s . In case you d e s i r e to have a copy f o r your own f i l e s , 
the n a t i o n a l bank may be f u r n i s h e d w i th t h ree copies and i n s t rue ted 
to forward two of these copies to you. In f i l l i n g out these a p p l i c a -
t ions n a t i o n a l banks should be p a r t i c u l a r l y c a r e f u l to s t a t e accu ra t e -
ly the t i t l e of the i n t e r n a t i o n a l f i n a n c i a l c o r p o r a t i o n and to f i l l 
out p r o p e r l y the space which shows under what laws the c o r p o r a t i o n 
i s o rganized . 

You w i l l no te t h a t on the back of the a p p l i c a t i o n form 
p r o v i s i o n i s made f o r the recommendation of the F e d e r a l H e s e r v e 
Agent. In making your recommendation, due c o n s i d e r a t i o n should be 
given to the f i n a n c i a l cond i t i on and genera l management of the 
applying bank. The a p p l i c a t i o n wi th your recommendation noted t h e r e -
on should be forwarded without de l ay to the Board f o r i t s cons ide ra -
t i o n and f i n a l a c t i o n . 

In the case of an Edge c o r p o r a t i o n which i s i n the p rocess 
of o r g a n i z a t i o n , the Board has ru led t h a t whi le i t w i l l c o n s i d e r 
an a p p l i c a t i o n a f t e r approval of the co rpo ra t e t i t l e the Board w i l l 
approve the a p p l i c a t i o n only upon the cond i t i on t h a t the app ly ing 
bank s h a l l no t be au thor ized t o pay out any money on i t s s t ock sub-
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s c r i p t i o n u n t i l the c o r p o r a t i o n i n which the n a t i o n a l "bank 
d e s i r e s to i n v e s t s h a l l have "been duly inco rpo ra t ed and s h a l l 
have received from the Board a p re l imina ry permi t to e x e r c i s e 
such of the powers confe r red upon i t by Sec t ion 25(a) as a re 
i n c i d e n t a l and p re l imina ry to i t s o r g a n i z a t i o n . Upon the Board ' s 
approval of an a p p l i c a t i o n s u b j e c t to t h i s c o n d i t i o n , a n a t i o n a l 
t a n k may make payment on i t s s t ock s u b s c r i p t i o n as requ i red by 
the Act &s soon as the a r t i c l e s of a s s o c i a t i o n and o r g a n i z a t i o n 
c e r t i f i c a t e of the c o r p o r a t i o n have been f i l e d w i t h and approved 
by the Board and the Board "has i s sued a p r e l im ina ry permi t pur -
suant to the p rov i s ions of the Act. 

Very t r u l y your s , 

G o v e r n o r . 

To a l l chairmen of Federa l Reserve Banks. 
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