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On December 30, 1920, Governor Harding of the Federa l Reserve Board 

appeared by reques t b e f o r e the Committee on Banking and Currency of the House 

of R e p r e s e n t a t i v e s , to which had been r e f e r r e d the b i l l t o extend the p r o v i -

s ions of Sec t ion 11 (m) of the Federal Reserve Act f o r a f u r t h e r per iod of one 

year u n t i l December 31, 1921* During the d i s c u s s i o n of the b i l l i t developed 

t h a t there was surre oppos i t ion on the pa r toof the Committee to extending the 

p rov i s ions of the Sec t ion without any q u a l i f i c a t i o n as to the manner i n which 

the irember banks 1 customers may have acqui red the United S t a t e s bonds and 

no tes used as s e c u r i t y f o r the cus tomers ' paper red i s counted by Federa l r e -

serve banks in excess of the l i m i t a t i o n of ten p e r cen t of the member bank ' s 

c a p i t a l and su rp lus p r e s c r i b e d in Sec t ion 13 upon the amount of the paper of 

any one borrower which a Federa l Reserve Bank may r ed i scoun t f o r any member 

hank. Accordingly, a t the request of the Committee, the Board submit ted a „ 

b i l l which would in e f f e c t extend the p r o v i s i o n s of Sec t ion 11 (m) u n t i l 

December 31, 1921, in so f a r as i s necessa ry to au tho r i ze the Federal Reserve 

Poard to permi t t he Federa l Reserve Banks to r ed i scoun t the paper of any one 

borrower up to twenty p e r cent of the member b a n k ' s c a p i t a l and s u r p l u s , 

provided, tha t such paper in excess of t en p e r cent of the member b a n k ' s 

c a p i t a l and su rp lus i s secured by L ibe r ty Bonds or Vic tory Notes ef which 

the borrower i s t h e o r i g i n a l s u b s c r i b e r , or by United S t a t e s C e r t i f i c a t e s 

of Indebtedness . This b i l l was in t roduced in to the House of Represen ta t ives 

on December 31, 1920, by Hon. Louis T. McFadden, Chairman of the Committee on 

Banking and Currency. 

The t e x t of the b i l l as in t roduced i s as f o l l o w s : 
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