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AN ACT TO AMEND SECTION 11 OF THE ACT APPROVED DECEMBER 

23, 1913/ KNOWN AS THE FEDERAL RESERVE ACT,.AS AMENDED. 

BE IT ENACTED BY THE SENATE AND HOUSE OF REPRESENTATIVES 

OF THE UNITED STATES OF AMERICA IN CONGRESS ASSEMBLED, That Section 

11 of the Act approved December 23, i g i ] , known as the Federal 

Reserve Act, as amended, be further amended by striking out the 

whole of subsection (m), and by substituting therefor a subsection 

to read as fol lows: 

"(m) Upon the affirmative vote of not l e s s than f i v e of 
i t s members, the Federal Reserve Board shall have power to 
permit Federal reserve banks to discount for any member bank 
notes, drafts, or b i l l s of exchange bearing the signature or 
endorsement of any one borrower in excess of the amount 
permitted by section nine and section thirteen of t h i s Act, 
but in no case to exceed'twenty per centum of the member 
bank's capital and surplus: Provided, however, That a l l such 
notes, drafts, or b i l l s of exchange discounted.for any member 
bank in excess of the amount permitted under such sections 
shall be secured tgy not l e s s than a l i k e face amount of bonds 
or notes of the United States issued since April twenty-
fourth, nineteen hundred and seventeen, for which the borrower 
shall in good fa i th prior to January 1, 1921, have paid or 
agree to pay not l e s s than the f u l l face amount thereof, or 
c e r t i f i c a t e s of indebtedness of the United States: Provided 
further, That the provisions of t h i s subsection (m) shall not 
be operative a f t e r December t h i r t y - f i r s t , nineteen hundred 
and twenty-one „/| 
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