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Subjec t : Commercial Telegrams Chargeable to the Federal 
Reserve Board. Revised Method of Accounting* 

Bear S i r : 

Refer r ing t o the Board's l e t t e r s X-l6l l (July 9 / 1 9 1 9 ) and 
X-1697 (Octj 10, 1919) wherein i n s t r u c t i o n s were t ransmi t ted concerning 
the method of prepar ing o f f i c i a l telegrams to be t en t fever the commercial 
wires f o r account oi the Federal! Reserve Boardj you ar# advised tha t a t 
the request of the Western Unidti Telegraph Company and the Pos ta l T e l e -
graph Cable Company the Federal Reserve Board Has agrded to a r ev i s ion 
of the method of se t t lement f o r serv ices performed and the fol lowing 
arrangement w i l l become e f f e c t i v e December 1, 1920: 

(a) Telegrams sent via Western Union or Posta l Telegraph to the 
Federal Reserve Board "co l l ec t " w i l l be paid f o r by the 
Federal Reserve Board a t Washington. 

(b) Telegrams via Western Union or Postal Telegraph sent "paid" 
or received "co l l ec t " by Federal Reserve Agents on Federal 
Reserve Board business wi l l be b i l l ed monthly by the Telegraph 
Companies aga ins t the respec t ive Federal Reserve Agents, f o r 
account of the Federal Reserve Board, a t Government r a t e s . 
These telegrams w i l l be assembled by the l oca l r ep resen ta t ives 
of the Telegraph Companies in the respec t ive Federal Reserve 
c i t i e s and t ransmit ted monthly with b i l l s and Federal Reserve 
Board vouchers to the Federal Reserve Agents. The Federal 
Reserve Agents wi l l examine and c e r t i f y to the cor rec tness of 
the b i l l s and forward them t o the Board by r eg i s t e r ed mai l . 
The Board w i l l make payment d i rec t to the Telegraph Companies1 

loca l r ep re sen ta t i ves i n each of the Federal Reserve Ci t ies . 

IN EXPLANATION OF THE FOREGOING: 

1. Telegrams covered by sec t ion (a) when sent over Western 
Union or Postal Telegraph Cozrpany wires addressed to the 
Board a t Washington should bear the no ta t ion - "Of f i c i a l 
Business, Collect Government Rates, Federal Reserve 
Board." 
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2. Telegrams covered by sec t ion (b) when sent by the 
Federal Reserve Agents on Federal Reserve Board business 
should bear the no ta t ion - " O f f i c i a l Business, Paid 
Government Rates, Charge Federal Reserve Agent" (give 
the name of the Federal Reserve Ci ty) . When sent by 
Clearing House managers t o the Federal Reserve Agents, 
on Federal Reserve Board business, they should bear the 
no ta t ion " O f f i c i a l business, Collect Government r a t e s " , 

3* B i l l s and vouchers with messages must be forwarded to 
the Board by r eg i s t e red mail , for the reason tha t s e t t l e -
ment i s madb on o r ig ina l telegrams or water copies only, 
and t h e i r l o s s in the n a i l would make impossible a s e t t l e -
ment by the Board. 

I t w i l l be noted that the foregoing arrangement r e f e r s only t o 
o f f i c i a l telegrams t ransmit ted of , rece ived for account of the Federal 
Reserve Board, and tha t i t does not p e r t a i n to telegrams on Bank business* 

Under the order of the Postmaster General, dated July 1, 1920, 
Government domestic telegrams a re subject in a l l r e spec t s to the p r e -
v a i l i n g commercial count of chargeable words, and the. address and s igna-
tu re of a domestic telegram are t ransmit ted f r e e , i n accordance with the 
commercial p r a c t i c e . The charge for a Government domestic telegram i s 
1+0$ of the p reva i l i ng commercial charge fo r the same c l a s s of se rv ice , 
with a minimum charge of 2$^ for a day telegram, 20^ f o r a n ight t e l e -
gram, 30^ f o r a n ight l e t t e r , and 45^ for a day l e t t e r . 

The Telegraph Companies w i l l t ransmit i n s t r u c t i o n s to t h e i r l oca l 
r ep resen ta t ives i n each Federal Reserve City, and you a r e requested to 
communicate with them as t o the d e t a i l s of the p lan . They w i l l a l s o f u r -
n i sh copies of a l l l oca l commercial t a r i f f s , e t c . 

There i s enclosed f o r t r a n s m i t t a l t o the l oca l r ep re sen t a t i ve s of 
the Telegraph Companies a supply of Federal Reserve Board Voucher #52. 

Very t r u l y yours. 

Enclosures. 

Assis tant to Governor, 

To Chairmen of a l l F.R, Banks, 
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