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SUBJECT: 
Apportionment cf Expense of Insurance Premiums 

i n Connection with Vault Tests . 

Dear S i r : 

The Federal Reserve Board recent ly decided to insure i t -
self and the Government against l o s s from any damage which 
might r e s u l t from the vaul t t e s t s now in progress in Washington 
under the supervision of i t s Consulting Archi tec t , Mr. A. B. 
Trowbridge. The Board f e l t tha t these t e s t s involve r i s k s which 
made i t advisable to take out t h i s insurance, but a s insurance 
premiums a re not considered usual items of expense fo r govern-
mental establ ishments the Board bel ieves i t p re fe rab le tha t 
the premiums fo r t h i s insurance be paid by the Federal Reserve 
Banks ra ther than by the Federal Reserve Board. 

Arrangements have been made whereby the Federal Reserve 
Bank of New York w i l l pay these premiums, amounting to $1,100, 
and apport ion the expense among a l l the Federal Reserve Ranks. 
You w i l l doubtless receive from the Federal Reserve Bank of 
New York i n the course of the next few days a statement of 
your propor t ionate share of the expense. 

Very t r u ly yours, 

G o v e r n o r 

CHAIRMEN OF ALL F, R. BANKS except New York. 
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