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Subject : E lec t ion of Class A 
and Class B Di rec to r s . 

Dear S i r : 

The Federal Reserve Board advised the Chairmen of a l l Federal Reserve 
Banks by i t s c i r c u l a r l e t t e r dated September 7, 1920, (X-2Q07) tha t the 
c l a s s i f i c a t i o n of member banks in to e l ec to ra l groups f o r the coming 
e l ec t i on of Class A and Class B d i r ec to r s to succeed the d i r e c t o r s whose 
terms w i l l expire on December 31, 1920, shbuld be upon the same bas i s a s 
prescr ibed by the Federal Reserve Board i n i t s l e t t e r of October 3 / 1 9 1 2 
(X-1240), and tha t the Board had designated Tuesday, November l 6 , 1920, a s 
the date f o r the opening of the p o l l s for the e l ec t i on of such d i r e c t o r s . 

Under the terms of Section 4 of the Federal Reserve Act aa amended 
September 26, 1918, each member bank i s permitted to nominate to the Chair-* 
man of the Board of Direc tors of the Federal Reserve Bank of the d i s t r i c t 
one candidate fo r d i r e c t o r of Class A and one candidate f o r d i r ec to r of 
Class B, and the candidate so zlominated sha l l be l i s t e d by the Chairman 
ind ica t ing by whom nominated, and a copy of said l i s t s h a l l , w i th in f i f t e e n 
days a f t e r i t s completion, be furnished by the Chairman t o each member bank. 
Section 4 then provides tha t -

"Each member bank by a reso lu t ion of the board or by 
an amendment.to i t s by-laws sha l l au thor ize i t s p res iden t , 
cash ier , or seme other o f f i c e r to cast the vote of the member 
bank i n the e l ec t ions of Class A and Class B d i r e c t o r s . 

"Within f i f t e e n days a f t e r r ece ip t of the l i s t of candi-
da tes the duly author ized o f f i c e r of a member bank sha l l c e r t i f y 
to the chairman h i s f i r s t , second, and other choices f o r d i r ec to r 
of Class A and Class B, respec t ive ly , upon a p r e f e r e n t i a l ba l l o t 
upon a form furnished by the chairman of the beard of d i r e c t o r s 
of the Federal Reserve Bank of the d i s t r i c t . Each such o f f i c e r 
sha l l make a cross opposite the name of the f i r s t , second, and 
other choices f o r a d i r e c t o r of Class A and f o r a d i r e c t o r of 
Class B, but sha l l not vote more than one choice f o r any one 
candidate . * * * * * * * * * * * * * * * * * 
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"Any candidate having a major i ty of a l l votes cas t i n the 
column of f i r s t choice sha l l be declared e l ec t ed . If no candi-
date have a major i ty of a l l the votes i n the f i r s t column, then 
there sha l l be added together the votes cast by the e l e c t o r s f o r 
such candidates i n the second column and the votes cast f o r the 
several candidates i n the f i r s t column. If any candidate then 
have a major i ty of the e l ec to r s voting, by adding together the 
f i r s t and second choices, he shal l be declared e l ec t ed . If no 
candidate have a najojr i ty of e l ec to r s voting when the f i r s t and 
second choices sha l l have been added, then the votes cas t i n the 
t h i r d column f o r other choices shal l be added together i n l i k e 
manner, and the candidate then having the highest number of 
votes sha l l be declared e lec ted . An immediate r epor t of e l ec t ion 
sha l l be dec la red ." 

While i t i s opt ional with member banks whether or not they sha l l nominate 
candidates fo r Class A or Class B d i r ec to r s , under the terms of the provis ions 
j u s t quoted i t i s mandatory upon each member bank to au thor ize , by a r e so lu -
t i on of the board of d i r e c t o r s or by an amendment to i t s by-laws, some o f f i c e r 
t o cast a vote i n behalf of the bank in the e l ec t ions of such d i r ec to r s , and 
upon the o f f i c e r so author ized t o c e r t i f y t o the Chairman of the Federal 
Reserve Bank h i s f i r s t , second and t h i r d choices f o r such d i r e c t o r s . Inasmuch 
as each Class A or Class B d i r ec to r i s e lected by one group of member banks, 
nominations may be made and b a l l o t s shal l be cast only by those member banks 
which belong to the group which i s t o p a r t i c i p a t e i n the p a r t i c u l a r e l e c t i o n . 

The law a l s o makes i t mandatory upon the o f f i c e r cas t ing the ba l lo t t o 
designate h i s f i r s t , second, and other choices and provides t h a t under some 
circumstances votes f or second and t h i r d choices may determine the e l ec t i on . 
The Federal Reserve Board has he re to fo re ruled tba-t when the re a r e th ree or 
more nominees no ba l l o t i s va l id unless the f i r s t , second and t h i r d choices 
a r e designated thereon. 

In order t h a t each member bank belonging t o a group which i s t o e l ec t a 
Class A or a Class B d i r ec to r w i l l p a r t i c i p a t e i n the coming e l ec t ion of such 
d i r ec to r s , you a re requested to point out to member banks t h a t t he terms of 
the Federal Reserve Act a r e mandatory with respect to the au tho r i za t i on of 
o f f i c e r s to cast the votes of member banks and with respect to the cas t ing by 
the o f f i c e r s so author ized of b a l l o t s designat ing the. r e q u i s i t e number of . 
choices* 

Yours very t r u l y , 

Governor. 

To Chairmen of a l l F.R. Banks. 
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