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October 18,1920. 
X-2030 

Subject- Uniformity in method of handling inter-Reserve Bank 
t ransac t ions through the Gold Settlement Bind. 

Dear S ir : 

In order to secure uni formity and to e l iminate confus ion, the 
Board requests that , commencing as soon as i t meets with the convenience 
of the Federal Reserve Banks, but not l a t e r than November 1, 1920, e l l 
inter-Reserve Bank transact ions through the Gold Settlement Fund, u n l e s s 
otherwise d i r e c t e d by the Board, be made through the d a i l y Gold Fund Clear-
ing, with the f o l l o w i n g except ions which shal l always be made by d i r e c t 
t rans fer through the Federal Reserve Board: 

1. Payments on account of a l l inter-Federal Reserve Bank r e d i s -
counts, inc luding s a l e s of acceptances whether or not endorsed 
by the s e l l i n g Bank when such acceptances have been so ld from 
the p o r t f o l i o of the s e l l i n g Bank. 

2. Al l t r a n s f e r s on account of maturing rediscounts and advance 
payments and rebates of red i scounts . 

3 . Transfers of funds f o r account of the Treasurer of the United 
S ta tes . 

The above except ions have been provided t o enable the Board to be 
promptly advised of the e f f e c t of l arge i n t e r - d i s t r i c t movements of gold 
UDOn the reserve p o s i t i o n of the Federal Reserve Banks in connect ion with 
the arranging of inter-Reserve Bank rediscounts , and a l s o i n order that the 
Board may be advised of changes in the s ta tus of red iscounts between Reserve 
Banks. 

I t i s a l s o requested; 

1. That a l l telegrams covering payment on account of maturing r e d i s -
counts and advance payments and rebates of red i scounts by d i rec t 
t r a n s f e r s through the Gold Settlement Fund be dispatched to reach 
the Board not l a t e r than 3-30 p.m. , ( 11 .30 a.m. Saturdays ) , 
Washington time, in order that there may be no n e c e s s i t y f o r any 
bank t o reopen i t s books a f t e r c l o s i n g f o r the day to make e n t r i e s 
inc ident to such t r a n s a c t i o n s . 
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That a l l o ther telegrams to the Board reques t ing payments to 
other Federal Reserve Banks "by d i r ec t t r a n s f e r through the 
Gold Settlement Fund be expedited as much as poss ib l e . 

Very t r u l y yours, 

Ass is tant to Governor. 

To Chairmen of a l l F,R. Banks. 
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