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F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS X-20l6 

For r e l e a s e i n morning papers, 
October 1 , 1$20. 

September 2$,1$20„ 

The f o l l o w i n g i s a review of general b u s i n e s s 
and f i n a n c i a l condi t ions throughout the severa l 
Federal Reserve D i s t r i c t s during the month of 
September, a s contained i n the forthcoming i s s u e 
of the Federal Reserve Bul l e t in* 

Continuance of the process of readjustment i n bus iness and industry, 

with progress toward a more s t a b l e condi t ion , accompanied by pr i ce r e -

v i s i o n s and by the resumption of work i n some branches of industry where 

h e s i t a t i o n a s t o future outlook had l ed t o suspension, have been the 

outstanding f e a t u r e s of the bus iness and economic movement during the month 

of September. A f t e r an apparent s lowing down in the pr ice reduct ion 

movement during midsummer, i t has aga in reappeared and the past month has 

seen s u b s t a n t i a l cu t s i n well-known automobile makes, t e x t i l e s of var ious 

c l a s s e s , shoes and l e a t h e r goods, and i n other wholesale pr ices* Reductions 

have occurred i n a v a r i e t y of s t a p l e s inc luding wheat« Changes i n p r i c e s 

have tended t o make bus iness men and bankers caut ious about future commit-

ments* Accordingly, a s has o f t e n been observed i n the past during per iods 

of bus ines s readjustment, bus iness i s now being done upon a shorter term 

credi t b a s i s than i s normal, pending c l a r i f i c a t i o n of the current process 

of readjustment. E x c e l l e n t crop y i e l d s have r e s u l t e d i n s u s t a i n i n g buying 

power, whi le improved movement on the ra i lways has g iven assurance of 

s t e a d i e r and e a r l i e r marketing than has been b e l i e v e d p o s s i b l e . Banking 

condi t ions i n severa l d i s t r i c t s have dec idedly improved and from some i t i s 

reported that bus ines s e n t e r p r i s e s are working i n t o a p o s i t i o n to f inance 

themselves t o a grea ter degree by reducing i n v e n t o r i e s and by e x e r c i s i n g more 
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care fu l scrut iny over c r e d i t s . The crop moving process has gone ahead 

on tha whole smoothly; and t h s peak of the demand f o r funds has p r a c -

t i c a l l y passed without ser ious inconvenience and with no prospect of 

an increase of d i f f i c u l t y . On September 25th the reserve r a t i o f o r 

the Federal Reserve System as a whole stood a t 43-6 per cent, a s 

compared with 43.2 per cent on August 27th. Speculation, both in 
l eve l 

commodities and in s e c u r i t i e s , has been a t a r e l a t i v e l y low and the re 

has been a g r a t i f y i n g divers ion of banking funds to the service of 

productive industry in many l i n e s . From various Federal Reserve 

D i s t r i c t s improving condit ions and growth of optimism are reported* There 

i s ind ica t ion t h a t business condit ions are now d e f i n i t e l y on the road 

toward s t a b i l i t y of a s great and confirmed a nature a s the dis turbed 

pos i t i on of the world a t l a rge w i l l permit . 

In D i s t r i c t No. 1 ('Boston) "New England i n d u s t r i e s and t rade a re 

s t i l l f e e l i n g t h e i r way cautiously but with confidence toward the ob-

j ec t ive of s tab le business and f i nanc i a l condi t ions ." Uncertainty i s 

apparent ly due almost wholly to the p r i e s s i t u a t i o n . Markets fo r raw 

mater ia l s have undergone no subs tan t i a l change. There i s p a r t i a l r e -

sumption of manufacturing a c t i v i t y and a hopeful outlook in r e t a i l t r ade , 

A more o p t i m i s t i c f e e l i n g e x i s t s than was present l a s t month. 

In D i s t r i c t No. 2 (New York) the Reserve Bank ceased to be a lender 

to other Federal Reserve Banks, became a l a rge borrower from them, and 

then very recen t ly repaid those borrowings in f u l l , thus r e f l e c t i n g 

changes in money condi t ions i n the D i s t r i c t . Improved r a i l r oad operat ion 

has r e su l t ed in much b e t t e r marketing of goods. "A notable change appears 

to have taken place in the e f f i c i e n c y of l a b o r , " twenty-one out of t h i r t y -

one of the l a r g e s t corporat ions in the country r e p o r t i n g improvement , 
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while none repor t any decrease. Stock market condi t ions have p a r t i a l l y 

recovered,corporate f inanc ing has f a l l e n o f f , European exchanges have 

continued weak, and p r i ce decl ines have gone f u r t h e r than a month ago. 

Some reduct ions i n manufacturing a c t i v i t y are repor ted . 

In D i s t r i c t No. 3 (Philadelphia) " a mater ia l improvement in 

t r an spo r t a t i on * * * has taken p l ace . " Readjustment of t e x t i l e s to 

post-war condit ions i s s t i l l proceeding. The banking s i t u a t i o n i s sound* 

"The labor s i t u a t i o n grows more reassur ing a s time goes on," while 

" r e t a i l t rade has continued ac t ive and i t i s expected tha t a l a rge 

volume of f a l l and winter business w i l l be done,11 

In D i s t r i c t No. 4 (Cleveland) there has been some improvement i n 

banking condi t ions accompanied by " l iqu ida t ion of f rozen c r e d i t s , " an 

increase j.n desand f o r acceptances, marked improvement in t r a n s p o r t a -

t ion and shipping condit ions, but a f a l l i n g off in new business, in 

a l l qua r t e r s of the i ron and s t ee l market. , 

In D i s t r i c t No. 5 (Richmond) " repor t s indica te improving condit ions 
with 

in l abor f i e l d s and t r anspor ta t ion , evidence of a downward trend 

i n many p r i c e s * ' Complaint of t i g h t money i s 

general , but on the whole e f f o r t s of banks to r e s t r i c t loans to necessary 

work i s commended." Slackness of new business and continued work in 

f a c t o r i e s on accumulated back orders represen ts the s i t u a t i o n in the 

t e x t i l e f i e l d a s well a s in some o the r s . 

In D i s t r i c t No. 6 (Atlanta) the crop moving season i s entered "with 

no cause fo r alarm. " No anxiety i s being f e l t fo r the f inanc ing of the 

current crop. Caution i s being exercised in many l i n e s on account of 

p r i ce changes. De te r io ra t ion in the cotton condit ion i n d i c a t e s t h e prob-

a b i l i t y of a reduct ion i n y i e l d . A ser ious s i t u a t i o n has developed in 
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the Alabaira coal mines, but iron and s t e a l product ion " i s reported a s 

very s a t i s f a c t o r y , " 

In D i s t r i c t No, 7 (Chicago) i t i s s ta ted that "primary wealth, which 

has been v a s t l y increased * * * by the magnif icent crops of 1^20, i s con-

t r i b u t i n g much t o the s t a b i l i z a t i o n of economic condi t ions in the process 

of b u s i n e s s readjustment * * *" "There i s s t i l l s u f f i c i e n t i n the e x i s t i n g 

s i t u a t i o n t o c a l l for the cont inuat ion of conservat ism." There i s a 

general b e l i e f that s er ious t ransporta t ion t r o u b l e s are over and whi le 

some s igns of s lowing down i n a number of i n d u s t r i e s are no t i ced there i s 

improvement i n the labor s i t u a t i o n and growth of optimism in manu-

f a c t u r i n g . 

In D i s t r i c t Wo. 8 ( S t .Louis ) "the predominating trend i s in the 

d i r e c t i o n of fur ther readjustment, but the p r o c e s s e s involved i n t h i s 

change have bean gradual and orderly enough to produce only minor d i s -

turbance in b u s i n e s s and f i n a n c e . " pr i ce d e c l i n e s have taken p lace but 

they have been sporadic . The publ i c i s s t i l l in nesd of goods and has 

s trong purchasing power. Merchandise, however, i s more abundant. "Agri-

cu l tura l r e s u l t s i n the D i s t r i c t continue the b a s i s f o r optimism." Fuel 

cond i t ions show improvement. 

In D i s t r i c t No. 9 (Minneapolis) p r i c e d e c l i n e s have been qu i t e general . 

A f a l l i n g off i n e a r l i e r crop e s t i m a t e s p l a c e s the expected production 

(combined) of wheat, oa t s , bar ley , rye, corn and f l a x a t 822 ,000 ,000 bushels , 

a dec l ine of about 3^ ,000 ,000 bushe ls from the p r e d i c t i o n s of a month ago* 

This d e c l i n e has "not be^n l a r g e enough t o undermine b u s i n e s s conf idence ." 

E f f o r t i s s t i l l be ing made t o move gra in more rapidly and the f u e l s i t u a t i o n 

i s s t i l l a problem. 

In D i s t r i c t No. 1 0 (Kansas Ci ty) there i s "good progres s toward a 

return t o normal c o n d i t i o n s . " Except iona l ly l a r g e crops are be ing harvested. Digitized for FRASER 
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Production has about caught up wi th demand and there i s l e s s d i f f i c u l t y 

in o b t a i n i n g s u p p l i e s of manufactured goods, The demand f o r money and 

c r e d i t cont inues s trong and s a l e s of merchandise by w h o l e s a l e r s t o r e -

t a i l e r s and by r e t a i l e r s t o consumers have advanced somewhat. 

In D i s t r i c t No, 11 ( D a l l a s ) the c r e d i t s i t u a t i o n shows but l i t t l e 

change. There i s "a s p i r i t of u n y i e l d i n g optimism" and tra ined author -

i t i e s are count ing s t rong ly upon a heavy f a l l b u s i n e s s . Cotton h a r v e s t i n g 

i s making good progres s . Transportat ion has shown improvement, but r e t a i l 

trade i s s t i l l q u i e t . 

In D i s t r i c t No. 12 (SanFrancisco) favorable crop c o n d i t i o n s are 

p r e v a l e n t , h a r v e s t i n g i s making good progress , and b u s i n e s s genera l ly 

"while i n d i c a t i n g the hes i tancy natural under pres sn t r e v i s i o n s i n whole-

s a l e p r i c e s of numerous commodities, i s reported t o be s a t i s f a c t o r y and 

sound," F a i l u r e s are fewer, labor f u l l y employed, and s t r i k e s or d i s -

turbances unimportant. 

The Government crop report for September 1 showed an increase i n 

the es t imated product ion of corn and o a t s of 1 2 5 , 0 0 0 , 0 0 0 bushe l s and 

1+0,000,000 b u s h e l s , r e s p e c t i v e l y , over the August 1 e s t imate , both f i g u r e s 

being above the f i v e year average, whi l e there was a decrease of 24 ,000 ,000 

bushe l s i n the es t imated product ion of spr ing wheat and the f i g u r e i s 

below the f i v e year average . Harvest ing i s genera l ly making good progress . 

In D i s t r i c t No, 9 (Minneapolis) expected grain and f l a x production, 
Agent 

a s es t imated by the Federal Reserve." i s 3 4 , 0 0 0 , 0 0 0 bushe l s l e s s than 

est imated about a month ago, an increase of 1 9 , 0 0 0 , 0 0 0 bushe l s for corn 

being more than o f f s e t by decreases in a l l of the other c e r e a l s . The 

f i g u r e for wheat shows a decrease of about 7 , 0 0 0 , 0 0 0 bushe l s i n each of the 

four S t a t e s of Minnesota, North and South. Dakota and Montana, i n the l a s t 

.of which a decrease i n a l l of the gra ins i s noted. The hay crop throughout 
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the D i s t r i c t has been l a r g e and s a t i s f a c t o r y . In D i s t r i c t No. 10 (Kansas 

City) the September government es t imate increased the f i g u r e f o r corn 

by 66 ,000 ,000 b u s h e l s and the f i g u r e for oats by 4 , 0 0 0 , 0 0 0 b u s h e l s , 

"Moderate to heavy r a i n s , accompanied by much c l o u d i n e s s and low tem-

peratures" during August and the f i r s t h a l f of September r e s u l t e d in a 

continuance of the growth of v e g e t a t i o n from two to four weeks l a t e r than 

usua l , but retarded the thresh ing of the 1920 wheat crop, more wheat be ing 

stacked than usua l , and has delayed the preparat ion of seed beds. In 

D i s t r i c t No. 7 (Chicago) , Iowa has "never had such a corn crop" and in 

the D i s t r i c t a cons iderab le percentage has gone or w i l l go i n t o s i l a g e . 

In D i s t r i c t No. 8 ( S t . Louis) the combined cond i t i on of a l l crops on 

September 1 was 106 .03 , as a g a i n s t 103 .4 on August 1, and " f a l l farm 

operat ions have been pushed on an unusual ly l arge s c a l e . " On the P a c i f i c 

Ctiast "favorable crop c o n d i t i o n s continue to p r e v a i l . " Harvest ing of 

grain and p i c k i n g of remaining f r u i t s are i n progress , reports of good 

y i e l d , both in quanti ty and q u a l i t y , are in the major i ty , but the p r i c e 

outlook i s u n c e r t a i n . .Higher p r i c e s p r e v a i l e d f o r tobacco a t the opening 

of the South Carol ina markets i n August 1920 than during August-1919> but 

North Carolina opening p r i c e s were "keenly d i sappo int ing t o the growers." 

I t i s s t a t e d that some manufacturers are s t i l l carry ing cons iderable stocks 

of l e a f tobacco, wh i l e farmers p lanted in expec ta t ion of continuance of 

l a s t y e a r ' s a c t i v e demand. Exces s ive r a i n f a l l during the e a r l y p a r t of 

September has done more or l e s s damage t o the Kentucky bur ley tobacco 

crop. 

In D i s t r i c t No. 11 ( D a l l a s ) "excess ive r a i n s and the d e c l i n e i n the 

cot ton market which occurred i n August created f o r a time widespread p e s s i -

mism among the co t ton growers and not a l i t t l e apprehension on the par t of 

b u s i n e s s and f i n a n c i a l c i r c l e s . " Improvement, however, i s n o t e d s i n c e the 
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commencement of a per iod of c l ear weather about September 10. De ter iora -

t i o n was noted ujf t o that time i n North and East Texas, but i n South -and 

West Texas "a good y i e l d seems t o be a s sured ." E f f o r t s are be ing made 

i n the D i s t r i c t t o p e r f e c t an organizat ion of growers, the majority 

apparent ly be ing i n favor of a plan for gradually marketing the crop 
i n advance 

throughout the year, and prevent ing general dumping of co t ton •• ••• 
of a c t i v e 

demand. Harvesting, whi le delayed on account of 

wet weather, i s now making good progress , but there i s some s c a r c i t y 

of labor f o r p i ck ing . "Marked d e t e r i o r a t i o n " i n the c o n d i t i o n of co t ton 

was a l s o shown i n the August 25 report f o r D i s t r i c t No. 6 (At lanta) i n 

a l l s t a t e s except Tennessee, where the dec l ine was only one p o i n t . Weather 

condi t ions i n many s e c t i o n s have continued unfavorable and the b o l l weevi l 

i s a c t i v e . I t i s s t a t e d t o be " f a i r l y certain" that the crop in D i s t r i c t 

No. 8 ( S t . L o u i s ) has gone backward s ince the August 25 report , but ri'prospects 

are s t i l l good" and " l e s s apprehension i s f e l t j u s t now r e l a t i v e t o y i e l d 

than t o u l t imate p r i c e s and movement of what remains of l a s t year"s crop. " 
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In the l i v e stock indus try reports from a l l s e c t i o n s of D i s t r i c t 

No. 10 (Kansas City) s t a t e that " l ive stock i s i n e x c e l l e n t co^di won, 

that animals on farms and ranges are g e n e r a l l y f r e e from d i s e a s e , and 

that there i s an over-abundance of f e e d f o r f a l l and winter and f o r 

months t o come.* In both that D i s t r i c t and in D i s t r i c t No. 11 

( D a l l a s ) r a i n f a l l has been s u f f i c i e n t to put the ranges in e x c e l l e n t 

condi t ion . I t i s s t a t e d from the l a t t e r D i s t r i c t that "the present 

condi t ion of l i v e stock and ranges in a l l p a r t s of the D i s t r i c t i s e x c e p t 

t i o n a l l y good, and prospects , f or an abundance of winter f e e d were never 

more encouraging." A s trong movement of s tockers and f e e d e r s to farms 

and ranges i s noted in the Kansas City D i s t r i c t , although some nervous-

ness i s e x h i b i t e d tin the part of farriers over the fu ture of p r i c e s , and 

i n d e c i s i o n as t o the e x t e n t of f e ed ing t o be done. An increase i n the 

movement of s tockers and f e e d e r s from the South St . Paul mariret i s 

reported. Rece ipt s of c a t t l e and c a l v e s f o r f i f t e e n western markets 

during August were 1 ,^59 ,0$6 head, corresponding to an index number of 

1U5, an i n c r e a s e over the f i g u r e f o r July, which was 1 , 1 8 8 , 0 1 9 head, 

.corresponding t o an index number of l l g , but l ? s s than the f i g u r e of 

1 ,541 ,133 head, corresponding t o an index number of 153» f o r August, 19^9• 

Rece ipts of sheep a t these markets show s i m i l a r changes, be ing 1 ,688 ,719 

head during August, as compared with 1 , 3 0 1 , 4 5 8 head during July and 

2 ,220 ,229 head during August, 19191 the r e s p e c t i v e index numbers be ing 

124, 95 and l 6 2 . 1 Rece ip t s of hogs, however, dec l ined from 2 ,115 ,639 

head i n July to 1 , 8 1 8 , 2 4 5 head in August, corresponding to index numbers 

of 96 and S3, a s compared with 1 ,595 .759 head during August, 1919, cor - . 

responding t o an index number of 73* C a t t l e r e c e i p t s a t s i x l e a d i n g 

markets i n the Kansas City D i s t r i c t were the l a r g e s t t h i s $rear, with the 

except ion of January, a l though much l i g h t e r than a n t i c i p a t e d , "the 
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supply of c a l v e s was the h e a v i e s t ever yarded i n one month, f l the 

supply of hogs was moderately heavy, whi le sheep r e c e i p t s were uneven, 

though the broadest demand of the year developed f o r f e e d e r s t o ship 

t o the country. The preponderance of grass c a t t l e r e s u l t e d i n f r e -

quent breaks in p r i c e s , w h i l e there was weakness in p r i c e s of medium 

and common grade hogs. Livestock markets in the Da l la s D i s t r i c t were 

again d u l l , demand b e i n g small , although August c a t t l e r e c e i p t s were 

35 per cen t l e s s than those f o r Ju ly , and "beef s t e e r s , c a l v e s and 

butcher cows showed .a s teady deprec ia t ion throughout the month of 

August." The recent d e c l i n e s i n hide and wool p r i c e s , i t i s s ta ted , 

"may be p l a u s i b l y c i t e d as an important f a c t o r in the present p r i c e s 

of c a t t l e , sheep and lambs." 

The movement of grain t o market has been l e s s than the extremely 

heavy movement l a s t year. Crop marketings in D i s t r i c t No. 10 (Kansas 

C i t y ) , whi l e "somewhat reduced from the alinorrrally heavy marketings at 

t h i s time l a s t year , were s u f f i c i e n t in August f o r trade requirements . n 

While "the t ranspor ta t ion s erv i ce i s s t i l l f a r from adequate, there i s 

l e s s complaint of car shortage, delayed f r e i g h t and conges t ion a t 

t e r m i n a l s , " and "a f r e e r movement of a l l f r e i g h t i s reported*" Car 

shortage and a determinat ion on the part of growers t o hold the wheat on 

the farms i n s t e a d of s e l l i n g at p r e v a i l i n g p r i c e s are sa id t o have cur -

t a i l e d r e c e i p t s . Grain r e c e i p t s a t Minneapolis during August showed an 

i n c r e a s e of 32 p e r cent over J u l y , due to increased b a r l e y and o a t s 

r e c e i p t s , a l though corn and f l a x s e e d r e c e i p t s decreased. The t o t a l 

f i g u r e s were, however, o n l y two- th irds of r e c e i p t s a year ago, and the 

f a l l i n g o f f i s a s c r i b e d t o wet weather d e l a y i n g thresh ing i n some d i s -

t r i c t s , car shortage in a few i n s t a n c e s , a d e s i r e to go ahead with 

plowing, and a d e s i r e in some s e c t i o n s t o h o l d gra in f o r p o s s i b l e higher 
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p r i c e s . The Northwest, i t i s s ta ted , has not r e c e i v e d the number 

of empty grain cars which were promised. Rece ipt s during the four 

weeks ending August 1 were $2 .$ per cent and during the four weeks 

ending Augu.st 28, 6 l . 2 per cent of the number provided i n the 

I n t e r s t a t e Commerce Commission orders . 

Flour product ion i n D i s t r i c t No. 9 (Minneapolis) during August 

was much l e s s than both a month ago and a year ago, the decrease 

between the two four-week p e r i o d s in July and August be ing 15 P e r 

cent . The"flour s i t u a t i o n in D i s t r i c t No. 10 (Kansas City) was 

quiet during August, s a l e s be ing s c a t t e r e d and most ly i n small l o t s , 

as buyers a n t i c i p a t e d lower prices-.. 

The t e x t i l e s i t u a t i o n during the month has been of unusual 

importance in a l l of the producing d i s t r i c t s . An outstanding event 

has been a reduct ion of 33 l / 3 P e r cent by the Amoskeag M i l l s of 

Manchester, N. H., whi l e the a c t i o n of the American Woolen Company in 

c u t t i n g i t s p r l C 6 a from 15 to 2$ per cent and resuming operat ions 

a f t e r a two months' shutdown e s t a b l i s h e s a new l e v e l of b a s i c v a l u 

in an important branch of the woolen industry . Corresponding reduc t ions 

i n the p r i c e s charged by important wholesa lers and r e t a i l e r s i n 

d i f f e r e n t p a r t s of the country are tending to t r a n s f e r the b e n e f i t s of 

p r i c e reduct ions from manufacturers and wholesa lers t o consumers. In 

t h i s connect ion the reduct ions made by the two l a r g e s t mail order houses 

in the country are symtomatic of general c o n d i t i o n s . Seme l i n e s 

t e x t i l e product ion are showing cons iderable depress ion on account of 

f a i l u r e of demand t o r e v i v e . 

In D i s t r i c t No. 1 (Boston) p r i c e s f o r raw wool have dropped 

s l i g h t l y during the past month and. there have been some s a l e s , but n o t 

in l a r g e quantities, mos t ly domestic weoL coming on a consignment b a s i s . 
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Private s a l e s of B r i t i s h wool have occurred and the stock i s reduced 

to about 7 ,000 b a l e s , while the government s t i l l has about 59 ,000,000 

pounds l e f t . The woolen and worsted goods i n d u s t r i e s in the d i s t r i c t 

are s t a t e d to be "probably look ing to the fu ture somewhat more hope-

f u l l y , but i n s p i t e of g r a t i f y i n g s a l e s which i t i s represented that , 

the American Woolen Company made as a r e s u l t of p r i c e readjustments, 

b u s i n e s s i n woolens i s s lower, p o s s i b l y because of changing publ i c 

pre ference f o r harder - faced goods, and the e f f e c t on the industry at 

l a r g e appears not to have produced as y e t any general stimulus*" 

Never the l e s s , there i s s t i l l an impression that s tocks of dea lers are 

low, and that a r e v i v a l of a c t i v i t y cannot be i n d e f i n i t e l y delayed. 

In D i s t r i c t No* 3 (Ph i lade lph ia ) Ifthe e n t i r e woolen industry i s 

showing s igns of recovery ," and a 25 per cent reduct ion f o r spring 

l i n e s i s b r i n g i n g buyers in to the market* Jobbers in an e f f o r t to 

f o r c e b u s i n e s s here and there have been s e l l i n g s t o c k s a t p r i c e s below 

recent quotat ions and some are now r a i s i n g them again* Clothing 

manufacturers have, however, come i n t o the market only s lowly. The 

worsted yarn market i s taking on a f irmer tone. There i s genera l l y 

throughout the industry a rather b e t t e r f e e l i n g and in some quarters 

machinery i s be ing s t a r t e d up in the hope that i t may be kept running, 

even though f u l l time operat ion may not be p o s s i b l e f o r some weeks to 

come* On the P a c i f i c Coast trading i n wool has r e c e n t l y shown more 

a c t i v i t y than a t any time s ince May when the d e c l i n e in p r i c e s began. 

Many operators b e l i e v e that the low l e v e l has been reached and t h a t 

trading w i l l be more a c t i v e from now on. The e s t imated 1920 wool c l i p 

f o r D i s t r i c t No, 12 (San Franc i sco ) i s 51 ,000 ,000 pounds, of which 

24$ has been s o l d , whi l e the balance has been consigned to warehouses 
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in Port land, (Oregon), Chicago, and Boston. 

In c o t t o n goods i t i s reported from D i s t r i c t No, 1 (Boston) on 

the a u t h o r i t y of l o c a l co t ton brokers that "never i n t h e i r experience 

has there been such an u n s a t i s f a c t o r y s i t u a t i o n i n t h e i r l i n e . " The 

v a r i a t i o n s i n p r i c e s f o r cot ton of d i f f e r e n t grades have producsd an 

i r r e g u l a r market and created a f e e l i n g of u n c e r t a i n t y . While New 

©is land cot ton m i l l s have in many c a s e s been operat ing on f u l l time, 

or n e a r l y so, some are beginning t o consider a curtai lment p o l i c y . 

This curta i lment i s expected t o grow fur ther u n l e s s there i s a turn f o r 

the b e t t e r in the s i t u a t i o n . For the month of August there was a 

consumption of 166 ,000 b a l e s in New England m i l l s , While the stock h e l d 

in the m i l l s was reported as 610,000 b a l e s . P r i c e s are quoted higher 

than a year ago i n some l i n e s , but t h i s i s not genera l ly the case . In 

D i s t r i c t No. 3 ( H i i l a d e l p h i a ) the raw cot ton market cont inues weak with 

a l i k e cond i t ion in co t ton yarns. There i s p r a c t i c a l l y no demand for 

co t ton yarns wi th quotat ions a t from $0 to 60 per cen t below the peak 

p r i c e s of the year, "The k n i t goods industry * * * i s making no 

commitments." No demand f o r cot ton goods e x i s t s and "production i s 

a t the l owes t p o s s i b l e p o i n t . " Cance l la t ions in the cot ton goods 

industry cont inue . C o l l e c t i o n s are f a r from s a t i s f a c t o r y . In small 

wares there i s a tendency to the reduct ion of p r i c e s . The l e v e l of 

va lues f o r men's s h i r t s i s moving downward. The outlotik in the 

industry f o r the remainder of the year i s e n t i r e l y dependent upon the 

demand from consumers. R e t a i l e r s are r e f r a i n i n g from buying. 

In D i s t r i c t No. 5 (Richmond) i t i s b e l i e v e d that present p r i c e s 

f o r c o t t o n are below c o s t of product ion , but d e s p i t e the trade l e t h a r g y 

l e t t e r s r e c e i v e d are o p t i m i s t i c . 
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The boot and. shoe s i t u a t i o n i s s t i l l pass ing through a t r a n s i t i o n 

s tage . In New England i t cont inues to f e e l the r e s u l t of heavy can-

c e l l a t i o n of orders , but n e v e r t h e l e s s the dominant note i s one of 

optimism, though buyers are postponing the p l a c i n g of orders a s l a t e a s 

p o s s i b l e . F a c t o r i e s are operating •rron.seJjv-atirelj*, expec t ing to ran f o r 

a whi le on shorter time or lower quantity of product ion, and under these 

condi t ions there has been an ample supply of labor f o r current operat ing 

requirements. The cond i t i on in most p l a c e s has tended to br ing abou# 

abandonment of demands f o r h igher wages. The movement toward, lower 

p r i c e l e v e l s i s proceeding gradual ly . In D i s t r i c t No. 7 (Chicago) 

the l e a t h e r trade i s f e e l i n g the e f f e c t ' o f curta i lment of automobile 

den.and, w h i l e the tanning and shoe bus ines s "has been exceed ing ly du l l 

during the p a s t south , w i t h tanners operat ing about one*half of 

c a p a c i t y . " In the shoe trade wholesa lers and r e t a i l e r s are proceeding 

c a u t i o u s l y , "buying only f o r immediate needs. " In D i s t r i c t No. 5 

(Richmond) shoes are moving f r e e l y but wi th more s a n i t y shown in buying 

than i n the pas t two or three years . In D i s t r i c t No. 3 ( P h i l a d e l p h i a ) 

f a l l and winter shoes are on a r e t a i l p r i c e b a s i s about equal to 1919* 

Shoe salesmen report ra ther l i m i t e d s a l e s , buyers be ing caut ious . 

Manufacturers, however, see no prospect of an e a r l y decrease in p r i c e . 

Although l e a t h e r has f a l l e n o f f , other mater ia l s and labor have tended 

to advance. Manufacturing c o n d i t i o n s are s a t i s f a c t o r y but there i s 

l i t t l e improvement i n the tanning industry and p r i c e s are i r r e g u l a r . 

There i s f a i r b u s i n e s s i n l e a t h e r b e l t i n g . Condit ions in other p a r t s 

of the country are not m a t e r i a l l y d i f f e r e n t . 

In the i ron and s t e e l trade the month has been a p e r i o d of change. 

Production of i ron and s t e e l i n August was the l a r g e s t of any month i n 
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tha present year , wi th the except ion of March, and output has continued 

t o r i s e s t e a d i l y . According t o D i s t r i c t No. 4 (Cleveland) general 

reduct ion of accumulated s tocks of i ron and s t e a l i s r e f l e c t e d i n the 

p o s i t i o n of the Carnegie S t e e l Company which has reduced i t s yard p i l e s 

t o about 200 ,000 tons and of f i n i s h e d mater ia l t o about 150 ,000 t o n s , 

a reduct ion of approximately ] 0 per cent from the h igh p o i n t . "Present 

s t e e l s tocks i n the Mahoning v a l l e y are est imated a t 100 ,000 t o n s , " 

Coincident , however, w i t h the increase i n shipments "a mater ia l f a l l i n g 

of f of new b u s i n e s s has been noted i n a l l quarters of the i ron and s t e e l 

market." Consumers show greater caut ion. There i s small future buying, 

However, w i th the except ion of the automobile industry , "from which 

c a n c e l l a t i o n s and suspensions of i ron and s t e e l have been rece ived qui te 

f r e e l y , the absorpt ive power of consumption appears t o have been l i t t l e 

a l t e r e d , " The d e c l i n e in orders has been viewed by many producers 

without e s p e c i a l concern and they are welcoming the opportunity t o 

convert t h e i r u n f i l l e d o b l i g a t i o n s . Railroad buying i s deve lop ing 

s lowly . P r i c e s are shewing no general weakness. The ore movement i s 

improving, i n t e r i o r furnaces being much b e t t o r supplied a s cars are 

much mora numerous. In D i s t r i c t No. 3 ( P h i l a d e l p h i a ) the improvement 

i n t r a n s p o r t a t i o n cond i t i ons has been of great a s s i s t a n c e t o manufactur-

ers i n i r o n and s t e a l , the accumulated s tocks are be ing reduced, and 

demand f o r i ron and s t e e l and t h e i r products i s s t i l l regarded as strong, 

al though there i s a diminution i n new bus ines s . Reports i n d i c a t e a 

marked f a l l i n g o f f i n f o r e i g n b u s i n e s s . Bad c o n d i t i o n s abroad and 

d i f f i c u l t f o r e i g n exchange quotat ions hurt the prospec t s of exporta t ion . 

There has been a cons iderable d e c l i n e i n the output of s t ruc tura l s t e e l . 

In D i s t r i c t No. 6 (At lanta ) iron and s t e e l product ion i s s a t i s f a c t o r y , 
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car supply i s b e t t e r , product ion of p i g iron i n Alabama f o r the month 

of August was f u l l y equal to that of Ju ly , a c t i v i t y a t by-product p l a n t s 

in Birmingham has k e n t product ion up, c a s t i ron p i p e shipments are pro-

ceeding r a p i d l y , and the market for scrap iron and s t e e l i s s t rong , with 

p r i c e s h igh and the demand steady. 

The u n f i l l e d orders of the United S ta tes S t e e l Corporation at the 

c l o s e of August were 10 ,805 ,038 tons , corresponding to an index number 

of 205, as compared w i t h 11 ,118 ,468 tons a t the c l o s e of Ju ly , c o r r e s -

ponding t o an index number of 211. S t e e l ingot production shows an 

i n c r e a s e from 2 ,802 ,818 tons during Ju ly to j , 0 0 0 , 4 3 2 tons during 

August, the r e s p e c t i v e index numbers be ing 116 and 124, P ig iron p r o -

duct ion shows a s i m i l a r increase , be ing 3 , 1 4 7 , 4 0 2 tons during August 

and 3 ,067 ,043 tons during July , the r e s p e c t i v e index numbers be ing 136 

and 132, 

In coal production there i s a somewhat "spotty" s i t u a t i o n . 

D i s t r i c t No. 3 (Ph i lade lph ia ) reports that the a n t h r a c i t e output has 

been decreased by the s t r i k e but i s aga in about approaching normal. 

The cumulative product ion of anthrac i t e coal from January 1, 1$20, to 

September 11 was 59 ,160 ,000 tons as compared with 57 ,376 ,000 tons l a s t 

year . In bituminous coal there was a reduct ion of output about the 

middle of the month o f September, but a high d a i l y average i s be ing 

kept up. There has been narked improvement in car d i s t r i b u t i o n . 

During the f i r s t 217 working days o f t h i s year the output waa 3&9,000,000 

tons a s compared with 318 ,000 ,000 tons i n the same p e r i o d l a s t year . 

Bituminous coal p r i c e s have eased o f f from the exceed ing ly h igh l e v e l s 

of recent t imes . In the Lake r e g i o n i t i s reported from D i s t r i c t No, 

4 (Cleve land) that coa l i s moving b e t t e r than a year ago, ' ' 
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, In the Birmingham 

coal and i ron d i s t r i c t the s t r i k e s are having some e f f e c t i n reducing the coal 

output, but the l a r g e i r o n and s t e e l i n d u s t r i e s which own t h e i r mines, 

coal cars , etc* have n o t been a f f e c t e d . In D i s t r i c t No. 10 (Kansas 

City) miners are a t work i n a l l of the f i e l d s of the d i s t r i c t and "no 

s t r i k e s are now threaten ing , n so that operators and dea l er s are more 

c o n f i d e n t of t h e i r a b i l i t y to supply the demand f o r coa l i n the f a l l 
a 

and winter months. Taking the country as /whole , the production of 

bituminous coal f o r August was 48,389*000 tons as compared with 

^5 ,523 ,000 tons during Ju ly and 42 ,883 ,000 tons during August, 1313, 

the r e s p e c t i v e index numbers being 131, 123 and LL6. 
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Matal mining during the period i n quest ion s t i l l shows some stagnat ion. 

The output of gold i n Cal i forn ia and Nevada continues to f a l l off on 

account of the low purchasing power of the metal . S i l v e r mines i n Utah 

and Idaho are working on a b a s i s which w i l l probably be s l i g h t l y ahead 

of 1919- Higher p r i c e s of s i l v e r early i n the year probably st imulated 

production somewhat a s compared with present condi t ions . Copper from the 

Arizona region w i l l probably be produced in l arger volume than in 1919, 

Elsewhere there i s no substant ia l change. The l ead output i n Utah and 

Idaho has been small but some mines which ware i d l e are now resuming 

operations, so that the y i e l d for 192O may exceed that for 1919. D i s t r i c t 

. No. 10 (Kansas City) reports that i n the Colorado d i s t r i c t there has been 

very l i t t l e change during the month of August, but the recent advance i n 

f r e i g h t r a t e s has produced some discouragement, while increased c o s t s of 

suppl ie s may further lower production. Zinc and l ead , however, have shown 

considerable improvement in August, both in the volume shipped and the 

pr i ce paid, i n the Missouri, Oklahoma and Kansas f i e l d s . Shipments of 

z inc ores increased 20$ over the preceding month and lead 12$, the average 

pr ice of zinc, ore advancing $1 .00 and lead $14.00 per ton. Stocks, however, 

have increased about 2 , 000 tons during the month i n s p i t e of increased 

shipments. A car shortage continues t o be a ser ious problem in the sh ip-

ments of ore, while the new f r e i g h t r a t e s w i l l r e s u l t i n an increased cost 

of $4 .00 per ton for s lab z i n c . 

The petroleum s i t u a t i o n in D i s t r i c t No. 10 (Kansas City) has been 

characterized by high production during August both i n Kansas and Oklahoma. 

In the f i r s t e ight months of 1920 these two Sta tes produced approximately 

91,361, 000 b a r r e l s of crude o i l , a s aga ins t 73 j 4$2 ,000 b a r r e l s f o r the 

corresponding months of 1^19, an increase of nearly 25 per cent . Wyoming 

production i s now approaching 2 ,000 ,000 b a r r e l s per month. On the P a c i f i c 

Coast the average production of petroleum i n August was 4 per cent ahead 
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of t h a t of July , but the stored s tocks continued t o d e c l i n e , i n d i c a t i n g 

heavy consumption. In D i s t r i c t No. 11 ( D a l l a s ) o i l w e l l s showed an 

increased product ion . The t o t a l output during August was 12 ,343 ,856 

b a r r e l s , a ga in of 6 per cent over Ju ly . Several important w e l l s have 

been completed. The p r i c e of crude o i l has not m a t e r i a l l y changed i n 

the Kansas City d i s t r i c t , whi le g a s o l i n e cont inues i n s t rong demand, 

wi th the supply l i m i t e d , 

The l abor s i t u a t i o n for the month has presented considerable v a r i a t i o n . 

In the manufacturing reg ions employment has been l e s s steady owing t o 

short - t ime opera t ions or suspensions i n soma quarters , In New England 

( D i s t r i c t No. 1 Boston) i t i s reported that r e l a t i o n s between employers and 

o p e r a t i v e s i n the l e a d i n g manufacturing d i s t r i c t s "would appear,, on the 

surface at l e a s t , to be more harmonious than for some time,1 1 During the 

month agreements have been reached i n var ious branches of the shea industry . 

At Lynn and H a v e r i l l an arrangement which contemplates an amicable method 

of s e t t l i n g d i f f i c u l t i e s u n t i l May 1 has been p a r t i a l l y agreed t o , although 

o f f i c i a l acceptance i s s t i l l l a c k i n g . Unemployment, however, e x i s t s i n 

var ious quarters . Wage i n c r e a s e s are s t i l l to be noted here and t h e r e , 

the most conspicuous one i n the Boston D i s t r i c t be ing that accorded to 

s t r e e t rai lway employees i n Eastern Massachusetts out s i d e of Boston. In 

D i s t r i c t No. 3 (Ph i lade lph ia ) condi t ions are improving and d i s p u t e s are few. 

An increase i n e f f i c i e n c y i s noted. There has been d i s s a t i s f a c t i o n i n the 

a n t h r a c i t e coal reg ion because of the d e c i s i o n of the Wage Scale Commission, 

but many of the miners are now re turn ing to work. In the middle west i t i s 

reported "from a l l p a r t s of the d i s t r i c t and a l l i n d u s t r i e s " that there i s 

" increas ing e f f i c i e n c y on the part of l a b o r . " This i s coupled wi th an 

increase i n supply. In D i s t r i c t No. 8 ( S t . L o u i s ) there are "further w e l l -

def ined ev idences of e a s i e r labor c o n d i t i o n s . " Unemployment, however, i s 
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s l i g h t , wage a are s t e a d y , a l though t h e r e a r e sporadic r e d u c t i o n s . The 

p r i n c i p a l unemployment i s i n the f a c t o r i e s . S t r i k e s have decreased i n 

number and s e v e r a l formerly i n p r o g r e s s have t erminated . Among the l a t t e r 
Indiana 

may be mentioned t h e f u r n i t u r e workers ' s t r i k e i n E v a n s v i l l e / w h i c h l a s t e d 

about f o u r months. I n D i s t r i c t No. 6 ( A t l a n t a ) d i s o r d e r s have occurred 

i n the Alabama coa l mines- Reports a s t o the number of men who a r e i d l e 

vary . The supply of farm l a b o r shows improvement, a l t h o u g h wages are h i g h . 

On the P a c i f i c Coast l a b o r i s w e l l employed and there i s l i t t l e controversy . 

In D i s t r i c t No. 2 (New York), a l though there were marked d e c l i n e s i n em-

ployment i n s e v e r a l branches of the metal manufacturing i n d u s t r i e s , a s w e l l 

a s i n t e x t i l e s and c l o t h i n g , the t o t a l average decrease was only 2 per cent , 

a s between Ju ly and August . The most s e r i o u s l a b o r d i f f i c u l t y i n t h e 

D i s t r i c t has been the s t r i k e on t h e Brooklyn Rapid Trans i t l i n e s , a f f e c t i n g 

s e v e r a l thousand employees . The average weekly e a r n i n g s of f a c t o r y em-

p l o y e e s show an i n c r e a s e . There has been a n o t a b l e advance i n t h e number of 

immigrants t o the United S t a t e s p a s s i n g through the Port of New York. 

Those who entered i n August numbered 57>S7*+, w h i l e emigrants numbered 3^# 982. 

The s i t u a t i o n i n the r e t a i l trade i s e s s e n t i a l l y the same a s l a s t month. 

The volume of s a l e s c o n t i n u e s moderate ly l a r g e . P r a c t i c a l l y everywhere s a l e s 

i n terms of value are g r e a t e r than those during the same month l a s t y e a r . 

S a l e s of e s s e n t i a l commodities i n terms of p h y s i c a l amounts are probably 

f u l l y a s great and i n some c a s e s exceed those during the same p e r i o d l a s t 
a c t i v e 

year . The demand f o r l u x u r i e s and s e m i - l u x u r i e s c o n t i n u e s far l e s s /than a t 

the same t ime l a s t y e a r . The a t t i t u d e of the purchas ing p u b l i c c o n t i n u e s 

t o be c h a r a c t e r i s e d a s c o n s e r v a t i v e , be ing f a r more e x a c t i n g i n i t s demands 

a s t o q u a l i t y and p r i c e s than was t h e case some months ago . This a t t i t u d e 

on t h e par t of t h e p u b l i c and a genera l f o o l i n g of u n c e r t a i n t y a s t o p r i c e s 

i s s a i d t o be c a u s i n g merchants t o cont inue the a t t i t u d e of c a u t i o n i n 
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r e p l e n i s h i n g t h o i r s t o c k s , purchasea i n most cases be ing c h i e f l y f o r 

s t r i c t l y currant needs . 

Reports on wholesa le trade nade by Agents i n seven of t h e twelve 

Federal Reserve D i s t r i c t s show an improvement"in the volume of trade i n 

August a s compared wi th July in a l l l i n e s i n v e s t i g a t e d except g r o c e r i e s , 

automobile s u p p l i e s , and drugs. The a c t i v i t y of the hardware trade was 

e s p e c i a l l y emphasized, a l though i t was reported from Atlanta that 

r e t a i l e r s i n t h i s l i n e , i n contrast wi th the w h o l e s a l e r s , were buying 

c a u t i o u s l y . Reports from Dal las and Kansas City s t a t e that manufacturers 

are unable t o supply i n needed q u a n t i t i e s commodities nade of s t e e l . 

SanFrancisco and Atlanta report s show improvement i n the shoe trade as 

compared w i t h July of t h i s year, but in the former case a 15 per cent 

decrease from the trade of a year ago. Although a 0 , 4 per cent increase 

was reported f o r the month, the Federal Reserve Agent .at At lanta s t a t e s 

that grocery f irms report t h a t great caut ion i s be ing e x e r c i s e d by both 

wholesa le and r e t a i l s t o r e s and that the trend of p r i c e s i s d e f i n i t e l y 

downward, a l though some i tems show i n c r e a s e s . In D a l l a s and Kansas 

City the s lowing up of buying demand i n g r o c e r i e s i s a t t r i b u t e d by 
H 

d e a l e r s t o u n s e t t l e d pr i ce s* 
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The housing shortage cont inues to be acute in the p r i n c i p a l c i t i e s . 

In New York the bulk of the new b u i l d i n g i s on c o n t r a c t s executed l a s t 

spr ing or l a t e in the w inter . However, b u i l d i n g a t p r e v a i l i n g p r i c e s 

has reached or passed i t s peak. There has been continued wrecking of 

houses t o be supplanted by b u s i n e s s b u i l d i n g s . For August, 1 , 010 con-

t r a c t s were awarded in New York and Northern New Jersey , the v a l u a t i o n 

of which was $38 ,000 ,000 , as a g a i n s t $36,000,000 i n J u l y . In Chicago 

e a s i n g i s noted i n the b u i l d i n g t rades . Bu i ld ing e n t e r p r i s e s a l l 

through the Chicago D i s t r i c t are s t i l l p r a c t i c a l l y a t a s t a n d s t i l l . 

Net c o s t s of b u i l d i n g are now 15 to 20 per cent lower than they were a 

month ago. On the P a c i f i c Coast there was a f a l l i n g o f f in b u i l d i n g 

permits from $15,5^2,000 i n J u l y to $13,526,000 f o r August, but the 

numb-r of permits i s s u e d was l a r g e r . The f a i l u r e to b u i l d more f r e e l y 

i s s t i l l a s s igned to the h igh c o s t s of b u i l d i n g which are e s t imated a t from 

two to four t imes the pre-war c o s t s . 

F i n a n c i a l l y the month has been comparatively qu ie t . There has been 

a c o n t r a c t i o n of l oans in New York'City and "for a time at least * * * 

a noteworthy e a s i n g of credit.™ Considerable movements back and f o r t h 

between the New York D i s t r i c t and other par t s of the country were 

e f f e c t e d as usual through the gold se t t l ement fund. The Federal Reserve 

Bank has r e c e n t l y repa id i t s borrowings a t other Federal Reserve Baanks 

i n f u l l . In D i s t r i c t No. 7 (Chicago) money i s i n s trong demand, but 

customers i n some p a r t s of the D i s t r i c t are reducing t h e i r l oans . The 

marketing of grain i s tending to lower the c a l l f o r funds i n agricultural 

d i s t r i c t s . In the South the c r e d i t s i t u a t i o n i s widely d i s cus sed , but 

i t i s reported by D i s t r i c t No. 11 ( D a l l a s ) that there was "but l i t t l e 

change i n the month of August, a l though there was another moderate 
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i n c r e a s e i n the volume <?f bank loans and seme d e c l i n e i n d e p o s i t s . n 

In D i s t r i c t No. 6 ( A t l a n t a ) e f f o r t t o c u r t a i l expansion and to re trench 

has had a good e f f e c t . On the P a c i f i c Coast there was a d e c l i n e in 

c l e a r i n g s and there has been a s l i g h t e a s i n g in the r a t e s charged f o r 

secured l o a n s , together w i th an increase in some p a r t s of the D i s t r i c t 

f o r loans on commercial paper. An increase of $15 ,623 ,000 of t o t a l b i l l s 

on hand, accompanied by a decrease of $2 ,080,000 in t o t a l r e s e r v e s 

"are the s i g n i f i c a n t changes i n the p o s i t i o n of" the Federal Reserve 

Bank of San Franc isco "during the p a s t month. n A somewhat improved 

c o n d i t i o n of the investment market i s reported from var ious par t s of 

the country, Chicago s t a t i n g that an encouraging s i g n i s the "growth 

of t h r i f t on the p a r t of the publ ic" as shown by an increase i n sav ings 

d e p o s i t s and "the l a r g e number of small i n v e s t o r s i n prime s e c u r i t i e s . * 

In New York the demand f o r b i l l s f e l l o f f during the p a s t t h i r t y days 

and the market has been qu ie t . The d i s t r i b u t i o n of commercial paper 

cont inues f a i r l y good, although almost e n t i r e l y w i t h country banks-

Dealers report a more encouraging out lock i n the Middle West. Stock 

market requirements have been mich reduced. Cal l money cont inues 

a v a i l a b l e a t r e l a t i v e l y moderate r a t e s . Time money has loaned a t 

to 8 i per c e n t , but the amounts i n v o l v e d are smal l . C o l l e c t i o n cond i -

t i o n s are somewhat v a r i a b l e . On the P a c i f i c Coast r e p o r t s r e c e i v e d 

from 85 f i r m s show that 50# have experienced no d e c l i n e s whatever. In 

other c a s e s c o l l e c t i o n s dec l ined , the f a l l i n g o f f beg inning in the months 

of May and June and were e x h i b i t e d p a r t l y in the d e c l i n i n g number and 

volume of accounts which took advantage of cash d i s count s , whi le there 

was an i n c r e a s e in the number of accounts running p a s t due. In D i s t r i c t 

No. 8 ( S t , Louis) c o n d i t i o n s have not m a t e r i a l l y a l t e r e d . D i s t r i c t No. 
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5 (Richmond.) r e p o r t s a v a r i a b l e cond i t i on with, n ine out of e i g h t e e n 

report ing f irms complaining d e f i n i t e l y of s lowness i n payments» Con-

d i t i o n s , however, are in general "not far below normal f o r t h i s season 

of the year ." Taking the country as a whole, c o n d i t i o n s as i l l u s t r a t e d 

in the e x t e n s i v e inquiry i n t o c o l l e c t i o n condi t ions made by the Board 
which 

a month ago# < e r e s u l t s were publ ished i n the B u l l e t i n for September, 

shows no material change, Foreign exchange has been somewhat i rregu lar 

and i t i s reported by D i s t r i c t No. 2 (New York) that d e c l i n e s in the 

p r i n c i p a l Continental exchanges have been more pronounced than i n 

s t e r l i n g , f rancs and l i r e be ing "errat ic" wi th a general downward ten* 

dency. This i s due to seasonal o f f e r i n g of b i l l s . Par Eastern 

exchanges have been apathe t i c and specu la t ive . Rates on Argentina have 

continued to recede . 
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