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Questionnaire re Bankers'Acceptances, Etc.,

, (1)  Is the ostablishment of dollar exchenze in world markets an
essential benefit to American commerce and th> Amsricemn people? |
State reasons -~ pro or con.
(2) Is =n oven discount market essentizl to th» establishmen£ of
dollar exchange in world markets?
St-te reasons - mro or con,
(3)  Is a libsral oven marlst policy By Federal Reserve Barl's essential
to the developrent of =zn omen discount market in America?
State reasons - mpro or con.
(4)  Does bvanksrs acceptance credit, as permitted under the Federal
Reservs Act, sufficiently mrovide for establishmrent of dollar exchange
in world markets? If not, in what way and t0 what extst are the
nrovisions of the Act deficient?
(8)  Does berkers accentance credit, as mermitted undsr ths Federal
Reserve 4ct, tend to inflation of:

(a) Credit ? :
(b) Ban: loans in United States.?

Ple:se state arcument.
(6) Is the use of hanrers accemtance dollar credit a banefit to
i Americ-n immort ~nd exmort trade, either or both?
In what ways is it heneficial? |
(M | Is the use of hankers accemtence credit heneficial in domestic

B tr=zde? .
In dorestic transmortation?

a)
) On warehoused stavles?
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(8)  Are Americen hankers accewtance credits, as vermitted under the
Federal Reserve Act, ordinarily self-liquidating within the periods for
which bills are drawn thereunder?

Does thig vary as to classes of credits?

As to import traonsactions?

Export transactions?

Domestic transportation traonsactions?

Warehoused stavles secured credits?
(9) In your ovinion does correct barking practice reguire continuing
sécurity during the life of the credit for hankers accevtance credits
granted acainst warshoused stavles?
(10) 1s the us> of berlers acceptance credit abused and if so in what
Wayé end to what extent?

(11) If abuses exist, how may they best be corrected?

(12) Is 2n oven discount market for bankers dollar acceptances essential

to the maintenance or further develovment of American foreizn trade?

If so, why?

Is it essential or desirable as the medium for re:lization on bills
dramn in domestic transactions?

If so, why?
(13) Is an oven discount market an essential of the American system of
be&ﬂ:inp;?

If so, why?
(132) ™hat is the ralation of sn oven discount marlret to the intérnational
flow of credit? ‘
(14) 1Is the han-ers acceptance hetter adapted to negotiation in open
market or to private discount at ths drawer's or borrower's bank?

' Please state arcument.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



376
w3 -X-1913%

(15) Should the acceptor discount or buy his own acceptance from the
drawer or other holder in due course?

If so, under whag circumstances and why?
(16) If =an =ccevtor acquires E}s own acceotance before maturity, should
he resell it or consider it retired?
(17) Should vanrs indorse bills:

(a) Sold from their own portfolio?
(b) Received for discount =nd credit of
corresnondent?

Please state argument.
(18) Should hanks indorse merely for orofit?
(19) Should accentors exchanse accommodation indorsements or their
own acceptances for purnose of effecting rediscount or hetter terms of
rediscount? |
(20) Should there he any limits on indorsements in the cases sucnested
in questions 17, l§ and 197 If so, what limits?
(21) Should there be a difference in the case of hills that when bought
have already a bark's or a banker's indorsement.
(22) ™ill the opsn market effectively limit the 1liabilitiss of acceptors
‘and indorsers on vaper offsred in the Qnen market?
(23) Wrat should be the molicy of Federsl Reserve Banrs in oven marlket
purchases of hankers acceptances?
(24) Should Feder-l Reservs Banks consider indorsement of a member bank
on bills bourht as rediscounts for the member bank? |

(2) If vourht in op:n market?
(p) If bourht from the member hank?

(25) If considered as rediscounts, would member harks purchase barkers
acceptances for investment and rediscount them on occasion at Federal Reserve
Benks?

If not, why not?
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(26) ™hy do banks buy bariters acceptances in the oven market?
(27) Should Federal Reserve Benls sver buy unindorsed bills?
(28) Should they ever buy from, or discount for, an acceptor, his
own acceptance?
(2) ™ithout other indorsewent?
(») "Mith other indorssment?
Please state arcument.
(29) Should they buy lons maturitiss, short maturities, or both?
(30)' Should thzy sver; mersly as a’matter of volicy, decline to buy
prims indorsed hills aﬁ some rate?
(31) "hat would be the effect in the Opeﬁ market if, as a matter of policy,
Federal Razserve Banks did discontinue open market purchases?
(32) Wnat difference, if any, should Fsderal Reserve Banks maintain
between rediscount rates and purchase rates on nrime barkers acceptances?
(33) Are different rediscount rates (as distinguishea from purchase
rates) desirable for barkers acceptances and wromissory notes?
If s, what is the prover basis for difference?
(34) How, and tq what exteﬁt, are the molicies and mractices of the
Federal Reserve Baniks felt as an influence in the oren market?

(a) On seneral conditions?
(%) As towards specific vaver or classes of maper?

(35) Are they uniform at all Federai Reserve Banks? and if not, should they
bel? .
(36) Has the oven market develomed in breadth and stability?
If so, to what comparative extent?
Please discuss fully.
(37) "hat are the principal causes for the slow development of an

acceptance market?
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(38) ™hat, if anything, further is needed for its development?

(a) To what extent do acceptances facilitate
the flow of credit between different
sections of the U.S.?

(b) If the Federal Reserve Banks adonted a
narrower or more restricted policy toward
open market purchases of »ankers' accept-
ances than at present, would this have a
tendency to impede the flow of funds
when needed from creditor to debtor -

sections?

(39) Should an export or import »ill bear specific details of the
transaction upon its face?

(a) The desirability
(b) The probability.
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