v FEDERAL RESERVE BOARD X-1876
STATEMENT FOR THE PRESS.

For release in morning papers,
§

Thurdd-y, Aoril 1, 1920.
March 29, 1920,

The following is a review of general businesgs and
financial conditions throughout the several Federal
Reserve Districts during the month of March, as
contained in the forthcoming issue of the Federal
Reserve Bulletin.

Business and financial developments during the month of March hsve shom
some confusion and lack of uniformity which indicates that the cotmiry is now
passing through a transition stage. There has be:n a hssitation, if not an
actual recession, of commbdity prices, a sligh® but noticeable improvement in
the bank reserv: ratio, some ralief of the barriers to transportation and dis-
tribution which existed during the winter months, and at the same time there
has appeared to bs some alteration in the poin;*, of view of the community with
respect to extravagance and reckless purchasing. This altsration in point of
view is by no means uni'versal; but Federal Reserve agents revort very con-
siderable difference of attitude on the part of the vublic. The change, whatever
it may be in character and scope, is, however, very conservative and moderate
and there is no appreciable letting down in the volume of legitimate business.
The outlock for the spring season, both industrially and agriculturally, is
excellent, the chief modifying factors in the situyation being inadequacy of
labor supply =nd shortage of various kinds of materials as well as of borrawing
facilities of barks. | |

The present character of the ocutlook is summarized by [Rderal Reserve
agents as follows: |

In distriet No. 1 (Boston) "industrial conditions . . . have undergone no
marked chenge since . . . a month ago. Evidences of deflation which were so
numerous and pronounced in February . . . are not so conspicuocus in the surface
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 indications of March", but "nothing has occurred to indicate that the in-
fluences referred to have ceased to operate." A factor of great impoftance
in this matter is the "backing up on this side of the Atlantic of American
goods manufactured for export." It is predicted that the "drop in prices
which is admittedly inevitable, will set in before another winter season
and that it will become only gradually perceptible."

In district No. 2 (New York) "the activity of the stoclk matket, together

with the prospective demand for funds for tax nayments was reflected in a rise
in call money rates Friday, March 12, to 15 per cent, but following the paw-

went of taxes, rates eased off graduéily to 7 and 6 per cent." Time loans,

have '
which v: heen practically unobtainable at from 9: to 10 per cent on all-in-

dustrial and 8 to 9 per cent on mixed collateral, with lenders in most cases

deranding payment of maturing obligations, have lately been renewed more
freely at & per cent on mixed collateral and 8% per teént on all-industrial,
but little new money is forthcoming.

‘In district No. 3 (Philadelmnhiz) “trade has been fairly brigk and somewhat
ahead of last year in so far as the volume of “usiness in dollars is concerned.”
Nevertheless, it is to be doubted whether the "actual bulk of the sales is as
large". Moreover,'"objection is raised to price increases" and there is
further "a partial shifting in demand from lurury goods". Prices do not-yét
show signs of a decline, however, and 1ittle hope is held out by retailers.in
that regard until the fall seasbn is past. The wost noteworthy feature is the
increasing indisposition of -the public to pay the exorbi&ant orices for con-
sumable goods. |

In distriet No. 4 (Cleveland) it is found that "conditions are rapidly
,changiné" and that there is "possibility of curtailed tnroduction" which calls
for "nroper remedial measures”.

~In district No..5 (Richmond) domestic business is good, but "exvorters
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reuvort marked depression". Reckless buying by ’the public continues and there
is no general lowering of prices, but_”there is an undercurrent of uneasiness
and uncertainty in commercial circles". Buyiag is almost entirely for immediate
nesds and not for future delivery.

In district No. 6 (Atlanta) there has been nc material change in the
general economic situation, bat sales show a large increase in yalue, although
ﬁrdbably not in amount. While there has heen some disposition to place fall
orders, this is being discouraged because of a belief that prices will decline,
and this faf:t tends to produce some conservatiem.

In district No. 7 (Chicago) extravagance continues unsbated and is
tending to stimulate inflation by swellinz profits to the extent that manu-
facturers of luxuries are undisturbed by advances in discount rates, while
the latter bear heavily unon those who are woﬂéing on a narrow margin. There
are accordingly conflicting revorts concerning the general outlook.

In district No. & (St.Louis) there is an increasing "svirit of conserva-
tism" and business men "are vproceeding with greater caution, " while the public
at large is "making its vurchases with a greater measure of discretion". It
is believed that the "peak of high prices has besn passed". Nevertheless
there is an undertone of confidence in the firmness of the uwresent industrial
situation. |

In district No. 9 (Minneapolis), while there is great difficulty in getting
goods, there is expected to be heavy demand for farm machinery and there is
already unprecedented demand in mechanical equipment for farms. The credit
situation is satisfactory.

In district No. 10 (Kansas City) spring trading is vigorously under
way and there is an effort to increase ou’pu? in the belief that that is
"after all, the real solution of the abnormally high wrices". There is a

quickening of industrial energy, and business is strong and vigorous; but in the
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prices are slightly easier and thére is an increasing tendency to buy for
imrediate wants rather than for future delivery.

In district No. 11(Dailasy there has been a "slight recession from *™e
high wave of coxrercial and industrial activity" and this has been accompaniédb
by a "moderate reabtion in the public and retail buyinz movement", while in
. , ¢ ailibrium.®
the field of wrices there is a "more pronounced tendency towards an - !
Luaury sales are tending to fall off and bO&h merchants and the public are dis-
inclined to increase their commitments pending further developments.

In district No. 12 (San Francisco) the industrial outlook is prosperous
but both retail and wholesale trades revmort decreases during Febrgary as com -
pared with January, these being attributed to seasonal slackening of business.
Many stucks of goods are depleted on the Pacific Coast and it is believed that
great activity will be necessary in order to restore them.

The omening of the spring season has given an impetus to the agricultural
side of activity and is rendering the farmers' problem for the coming season

» considerably more definite than heretofore. In the southern states cold weathér
has somewhat retarded the preparation for the new crop season and in the Atlanta
district has impaired the early fruit and vegetabie outlook. 4&n increase in
the value of farm laﬁas throughout the district during 1919 is estimated at
20% to 25%, bringing them up to about double the value of five years ago. Prices
of agricultural products, espmecially fruits and cotton, are very hich, a fact

. which partly maxes up for shortened output due to unfavorable weather. Pastur-

age is in relatively bad condition, being only about 79% as compared with &5%

last year. In ths northern part of the district the condition of'smallygrain

crons is unsatisfactory. In thegllth district (Dallas) the condition of winter
wheat was 75% as compared with the corresvonding date last year, and a decrease
of 920,000 acres as compared with 1919 is revworted. Preparations for the cotton
croo are well under way, an early start having been made to> avoid insect damage.

cotton ;o
The crop will be 15% larger than in 1919.
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moverent of the old cotton crop out of the district is mroceeding at a normal

rate with the excention of the inferior grades which are moving slowly. In

the 12th distrisct (SapP-ansisco) there is a material improvement predicted

for agricultural output in 1920; althuugh rainfall is still thirty to sixty

ver cent below normal. Rice, bean, and sugar beet acreage is being reduced,

and shortage of water is likely to cut down the spring acreage in general. The

fall wheat crop will average aucuy 70% of norral. In the irrigated sections of

Idaho, Nevada and Utah, the yield will be only about 80% of normal. Range

conditions, however, are favorable thyrcughout the district., In the middle west

s0il conditions are very prcmising for the reason that the ..winter, although

cold, showed less fluciuation in temperature than usual. The wheat crop, however,

has suffered deterioration. An imporiant increase inproduct per acre is remnorted

and is attributed in part to the high vrices df land. An increase in the pros-

pective acreage of corn is ﬁoted but high wages for farm labor militate strongly

against the vef& great extension of operations. In the &th district (St.Louis)

the agricultural outlcd: is goo& with the excention of winter wheat which has

been injured or killed in some sections by alternate freezing and thawing.

Farm work is behind. 7A good deal of acreage plowed for wheat last fall will be

vlanted

’ to corn. Preparation for the planting of the cotton crop has besn

delayed by unfavorable weather. The acreage of oats will be about the same as

last year. Low prices for tobacco have caused complaint but a larger acreage

‘ is nevertheless being mlanned. District No. 9 (Minneapolis)vrenorts that the
spring agricultural ocutlod: is favorable. The condition of the séil and the

.water conditions of the district are regarded as vparticularly eﬁcouraging, lodsing

to a good crop. The states of Minunesota, Nurth Dakota, South Dadzota and Montana,
producing the bulk of northwestern wheat, wncoubtedly will show a decrease in

the wheat acreage this year due to the high price of farm labor, which as remarted

from 65 local points has advanced 73.4 per cent since 191L, and due also to the
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| scarcity of good:seed wheat. The natural letting down after the extraordinary
crop produc;ion sfforts during the war is also a factor. A probable decfease
Qi at least ten per cent will reduce the acreage this year to amproximately
15,000,000 acres, which on the basis of average production, indicates a loss
of from 20,000,000 to 22,000,000 bushels 6n the 1920 crop. .Winter wheat
ovrospects in this district are fair to good. Sowe wheat in Montanaw-as wintey
killed, but the amount is not greater than the normal loss. The winter wheat
, acreage, however, is somewhat less thah a yoar ago. Some shrinkagé may be
expected in other grain crops, but it is too early to ¢stimate what this will
arcunt to. There is every prospect, hbwevér, that the acreggé loss will be
offset by better crops thah have been harvésted for the last two years, due to
improved soil cbnditions and better moisﬁhre.

In the tenth district (Kansas City) mild weather has afforded an excellent
basis for plowing and preparation for.sPring nlanting and farm work is well
under way. >Sporadic reports of a pessimistic and disgouraging nature have
anpeared, but the statements of the secretaries of agriculture throughout the

district aré'mofe encouraging. Wheat conditions are said to be generally
optimistic, especially as to winter wheat. The planting in Colorade and the
adjacent district was about 91% for winter wheat and winter rye as compared
with 191€. Vinter wheat conditions in the same region are about 90% of normal.
In Missouri wheat conditions are peor, and are exceptionally low in Oklahoma,
the per cent there being tentatively estimated at 55%. Planting for the cetton
crep is well under way and the acreage in Oklahoma, Missouri and New Mexice
scems to show an increase. Corn acreage élso shows an increase throughout the
district, especially in Oklahoma, In bezt growing a iarge increase in acreage
is anticipated, On the eastern seaboard the season is still too eérly to permit
definite forecasts. In the fifth district (Richmond) cold weather and a long
wei season have made truack crops late and poor, and farming operati ns are two

or three wecks late. High prices for preducts and great shortage of laber are
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encouraging intensive cultivation and active demand for fertilizing. Tobacce
prices are lower, due to shortened exports, but the great success of the

tobacco crop of 1919 leads to the forecast of a greatly increased acreage in 1920.
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Farm and range livestuck conditions are reported decidedly good.
In district No. 10 (Kansas City) it is found that farm and renge livestock
fared well during January and February. The mild weather of the late
winter helped pasturage conditions. A similar report cumes from district
No. 12 (S{an‘Francisco) where the open winter has prevented mﬁch loss of
livestock and has assursd sufficient feed for the summer season. In the
11th district (Dallas) grass-fattened steers have begun arriving at the
rentral markets, tut the movement is still slow. BRange conditions have been
unusually good and the market was better supplied with animals during February
than a year ago, éxcept in the case of hogs whléh shuwed a decline. Receipts
of cattle at fifteen primary markets duiing beruary are reported as 1,058,092
head, corresponding to an.index number of 114, as compared with l:?bf*Q}}
head during the preceding month and 1,096,118 head during the corresponding
month in 1919, the respective index numbers being 114, 139, ana 116. Receipts
of sheep during February were 948,116 head as compared with 774,561 head a
year earlier and 1,035,591 head during Januaty, 1920, the reépective index
numbers being T4, 61, ana 76. Receipts of nogs show a change from 3,912,449
head during January 1920, to 2,440,154 head in February, corresponding to
index numbers of 178 and 119, respectively. Receipts in February, 1919,
amounted to 3,451,894, the index number being 164. From district No. 11
(Dallas) it is reportea that at the Fort Worth yards a falling off of about
15% in receipts of cattle occurred in February, 1920, as compared w.th
Januery, witn ¢ symewhet corresponding reauction in the case of calves and
hogs, while sheep increased about une-third. In the tenth uiscrict (Kensas
Cityv) the movement of livestock to the six principal markets for February

‘totalied 25,043 cars, as compared with 37,006 cars in Jenuary, and 31,422 cars
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in February 1919. Receipts of cattle were 31% less than in January and
13% below February a year ago. Receipts of talves showed a loss of 19% from
January. Arrivals of hogs at the markets in February were 38% less than
in January and 40% less than in February, 1919. Receints of sheep were
beavy , being about the same as in January a#d 35% larger than a year
ago. In the 7th district (Chicago) for the four weeks ending March 13,
receints of cattle were 208,881, as compared with 222,731 a year ago,
while receipts of hogs were 616,104, as compared with 785,409 a year ago-
Calves and sheep, however, showed some increase. As against the light
receipts it was noted that the month of February showed a decling of prices
for all grades of cattle, although there was improvement in the first week®
in March. Hog prices which at the beginning of February were $14.85 to
$15.15 on buik sales, were forced down about a dollar at the end of the
month, but during the first week of March bulk'sales were back to very
nearly the opening figure for February. Sheep and lambs were slightly
higher than a year ago.
In flour milling district No. 10 (Kansas City) remorts indicate

a very satisfactory month for February. At Kansas City, Omaha, and &8
interior mills in Nebraska, Missouri, Oklahoma, and Kansas, the total output
for February was 1,535,078 barrels, as against 955,333 barrels in February
1919, but the output was the smallest for three months past. Orders appeared
to fall off during the month, and Februafy renorts showed declines in.
the price of all
graGes of flour, amounting to about one dollar a barrel. Western flour

millers are to some extent recovering their foreign trade.
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The iron and steel industry has shown 2 continuation of its greet
prosperity, Leing booked up far ahead., The demend for pig iron is very strong
and prices have.auvanced, but 1t is reported from @istriet Nu. 3 (Poiiacelphia)
that there is great difficulty in securing adeguate tramsportatiun. Prugucers
find it hera to obtain deliveries of limestone, coke, and other materials, as
well as to ship the finished product. Producers are beginning to hesitate in
ta&ing new orders and are opposing the new savance in prices. The demand for

steel castings is increasing and prices are rising. Plants engaged in the

production of bars, shapges, structural steel, etc. are slightly bedow capacity
although operations are .arger than a year ago. Prices are m.ving slightly up-
wara. In district No. 6 (Atlaata) it is expected thot the works will be op-

: . capaqit¥ . : ) v
erated at full or a iong time to come. Business 1§ pronounced
excellent anc the cutlook ror continued activity very satisfactory. Labor

conditions are gooa. Pig iron is selling arouna 342.00 a ton. Labor costs

in all districts nave increased enormodbly< This is reported as being
particularly true in hardware lines. In the‘Nurth Michigan sna North Wisconsin
iron mining region conditions are at the usual seasonal standstill, awaiting
the opening of lake transportation. In uistrict No. 4 (Cleveland) cun-
servatism on the buying side has grown rather more pronounced in }ron and
steel. The marset has assumed a more composed and svabliiseu appearance ana
some of the wide fluctuations in prices arc tenuing tu be levelied off.
Funiementally, however, the situation is as strong as ever and. toere is an
unaeriying shortage o f tomnege. Car ana fuel shortages hove been a predomi-

nating factor. In the Pittsburgh Gistrict some corpanies have been accumulating
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finished prdducts at a race of about 25% of their cutput. There is a

large shortage of sheet and tin platé; In some places this accumuiation

really amounts to a cungestiun. The railroads have been buyiig nesviiy

of equipment and it is estimated that at one time within the past few weeks

orders for 30,000 ears were unier negotiation. The steel industry is ais-

rosed to develop the railroads. Automobile buyers of iron ond steel nave

nut shown the general caution of other buyers but nave Lougnt wherever tney

couid and have paid any price that was askad. The structural st?el awaras

in February were the largest since June, 1918, totalling 171,000 tons, or

. L v . buving

95% of capacity. The pig iron merket nas entered a perioa.of guieter”

The situation apperently is a netural aevelopment arising both from the soid-up

condition of the furanceé ana the well dovered regquirements for montns ahead

consurers.

‘ of many Statistics compiled as of March i show that the merchant
tfurnaces of the country nad on hand unfilieu orcers approximating 5,000,000
tons,'ana that shipmentsand production during February were slightly in
excess of 900,000 tons., The marketable pig ircn capacity of the country
apparently therefore is booked full at the present rate of output to Nuvember
1. Waile there uave been sure irregularities in pig iron prices as cunparea
with scme of the maximum figures recently prevailing, éhese nceve been of a
local or special eharacter and there has been nothing in them to sugzest a
weakening of the market.

Ameng the nop-ferrcus metals, zinc ana lead have been heavily shipped
from district No. 10 (Kznsas City), but the price of zinc was about $4.50
lower than in January, the average price paid being $51.21. Calamine sSaip-
ments have also increased, while lead ors has been in cemend at nigher

. prices tnan last month. The problem of moving the ore from the district,
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however, is very difiicu't on account of the cer situwation. In the Colorado
metal mining region labor conuitions have been improving and new operations
are being starteu, especially in the si.ver mining sections.
Coal output is still seriously hampered in sume uistricts by snortage
of cérs, but prowuction is gradually recovering. Tais is especially true
in tneithiru aistrict (Pni.adelphie). Meny consumers hove surfercd from
Government diversion of fuel. WNo wecline in bituminous prices is expected
&s there is at present a consilersble shortage. Tae anthracite situation
. is compliccted by uiscussion of a new wage agreement with the miners on
April 1. The prices are still trending upwarw, The production of enthracite
is not capable of rapic expansion. Saipments over toe principal coal carrying
roaus uuring February were 4,913,664 tons, as éomparea with 5,713,319 tons
. in Jenuery end 3,471,932 tons in February a yesr ogo. In the b6th aistrict
(Atienta) coal output is still below normel. The output for February was
1,251,430 tons, as compared with 1,663,331 tons in Jonuary. Coal mining
operations in Muntana are practically vn a norimel tesis. Iu cisurict No.l
(Cleveland) the coal situation is very chaotic on account of che lack of
transportation. In the Pittsburgh district mines have been able to prouuce
57% | »
only about» of capacity. Mrnufacturers are ma.ing grect efforts to
increasc their stocks of coal, which were depleted during the strike, but
operators are refusing to make contracts beyond April 1 until they hove been
a.ivised of the terms of the wward of the coal commission. They say they
cennot make new cuntracts until they mnow what total wage increase will be
end what portion of that increase they will be permitted to pass on to the
consumer. Coke production is increasing witih the better movement of cars.

' Conneilsville uistrict output is greater than for some time past.
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Taiing the cuuntry as a wuhole, prouuction during February was 14»0,. 127,000
tons, corresron iy LU an index number of 115, as comparew with 49,419,000
tons, corresponding Lo an inues number of 133 wuring Januery, end 31,566,000'
tons, corresponuing t0 an index number of Yl uuring February, 1919. Anthra-
cite etoal shipnents auring February were 4,913,554 tons, as compares with
5,713,319 tons .uring January and 3,671,932‘t0ns during Feoruarys, 1919,
the respective index numbers being 94, 102, and T4, Coecl prices are every-
where uncertain on account of the woubt &s to the adjustuent of iabor
controversies and the possitle effects of the findings of tue Presiucnt's
coal wage commission,
In petroleum, the 1lUch district (Kansas City) reports am output for
Kensas and Oklshoma at about 3,500,000 barrels for February, as against
~about 5,500,000 barrels for February, 1919. Therc was also an increase
over January. DeveioPment - work resulted in & slight increase in com~
pletec wells anu sume increise® in waily new prouuction, it being estimated
that about 1,000 barrels of new vutput resulteu frpm F:bruary work. There
has been a grect increase in oil prices wue to the growing uenanu for thé
product ana the knowledge thay prowuction is still short of demanu. Re-
finers are eagerly competing for suppliés. Cruwe o0il is now bringing in
, district No. 10 (Kinsas Ciuy) $2.50 to $3.50 a barrel., Xensas crule oil
at the enu of Februar; was selling at $1.25 more than in December and an
auaitional 25¢ a barrel was maue early in Mereh. The oil leasing bill
enacted by Congress is expected t. result in great uevelopment. Refineries
are woing all they can t0 increese production. I: is predicteu that some
of tihe larger ones will be able to aouble their daily output before the end

of thigs year.
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Extremely interesting conditions in textile production are reported.
In uistrict No. 3 (Pniladelphia) the derand for cotton has fallen off and
free buying from abroad has been checked by low exchange. Manufacturers
of cuttun goouds are running nearly to canzeity. Orders on hand will
maintain omerations for a few months but there has been a falling off in
activity. In district No. 1 (Boston) nominal prices and a market only
fairly active in colton have prevailea. Mills have teen well stocked up
and recent uwemands nave been aue to manufacturers whose supplies have been
running short. Menufacturers of goods report a continueu slackening in
demanld, partly due to freight conditions. In the finer fabrics the
s lackening,if it exists at all, is wmuch less noticeavble. Attempts to buy
for early fall delivery are proving somewhat embarrassing. It is believed
that the cost of waterials and supplies has reacheu its high level, but
that any decline from present prices will be ;gradual.

In the knit goods market high prices amd the agitation for reductions
have tenited to cut down cutput. Prices, however, have nut declined, but
the aeman.i for fall underwear is diminishing snd hosiery buying ass fallen
off. Prices for all hosiery, however, are about 20% vo 25% zbove a year
2go. In woolens, manufacturers are fairly well stocied with raw material
In the 3rd Jistrict (Philadelphia) and high money rates have led to a
postponement of purchasing. Pricés of fabriecs are firm at levels much
higher than a year ago. Therc is a difference of opinion as to the pros-
pects, some predicting an increase, others a decline. In the 3rd district
an auvance is thought possible. Mills are operating to capacity. Stocks

of woolens and worsteds ars small anu as a result no material change in
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business is expected for the next few mun.ns. From cisirict No. 1

(Boston) it is reported that wool deslers nave very small stocus of nigh

or meaiwa grades, but many ¢ ve an éversupply of low grades for which there
is practically no call. Busiisss in tihe lowsr grades is aull and the future
is 2 matter of considerable anaiety. - Mills report a slackening of demand.
It ies predicted, however, tuat the goods coming un the marset to be made up
into clothing for the f£all and wincsr of 1920 will ve 25% higher than the
same class of goouds nas been recently. MNanufacturers, however, state that
the peak of prices has been reecined, wawch means tazt relief for the con-
sumer will be deferreu uncil thb‘gOOuS new teing r.aue nave becn absorbed.

In the clothing trade there is a markeua tendency on tvhe part of‘the
public to mase old supplies go further and to refuse to pay the excessive
prices that are being caargea. Demand is accuraingly declining. Many
manufacturers are, however, running at full capacity, but they have difficulty
in éecuring supplies of cloth and other raw materials. WNerchants show
little aisposition to cancel orders, and insist on complete shipments. Medium

and lower grades are in relatively small re uest.
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The wholesale drygoods trade is in iarge volume and in district

, No. 8 (St. Louis) soime houscs rcport as much as E0% increasc in the value
of sales over lost year. ~ The »loeing of foll orders hes, hovever, been
}discouraged by wholesalecrs, as they belicve ?riccs mey decline. In dis-
trict Ilo. 7 (Chicogo) vholescle business is holding uwp very well but,as
in other districts, buycrs arc conscrvotive in mﬂdng comitments. In
fhe South, incrocases in pricces arc reported cnd deliveries arc rather bot=
ter, but herc ogain therce is o wmore conscrvative policy in trade dbuying.
The volume of wvholoscle trode is larger, owing t0 the cxistence of higher
Priccs. The perecontage of increascs in February as comparced with January
rangcs from 4% to 15%, according to diffcrent lines affoctcd. In district
No. 3 (Philadelphic) busincss is about stcbies  There is same f2lling off
in frenzied buying, both in vholesole and rctail lines.  From district
Wo. 1 (Boston) it is reported thot the volwae of vholesale drygoods dis-
Doscd of in February was about the sanc in anount as a year ago, with
priccs about 25% highcer than in 1919.  Priccs are about the same as last
month, however, and no matcrial drop is expected until autwrm,. There is
o considerable scorcity in men's furnishings. Collections are slightly
less satisfactory, but no foilures have occuryed. ‘7holcsalefs arc hold-
ing off in placing thcir £2ll orders in order to sce vhether present
prices will be sustained.

In lceathcr ond shocs it is reported from district No. 1 (Boston)
that thare has been a slackening of derond vivich has affected hidces,
leather, ond shoes themsclves, 2lthough “n the finished product there is
sone diffcronce of opinion, 2 numbcr of houses rcporting about stable con-

ditions. Shoe retailcers, hovever, are holding off on their fall orders
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beéause they oxpect a reduction in priccs. Zome nmocnufacturcrs repord an
oversupply of manufacturcd goods. In hidces "it now looks as if prices were
on the bottom and an advance is lookcd for from time to time". In sole |
lcather production is cbout the same as six months ago. District Ilo. 3
(Philadelphia) reports that tanncrics orc operating at capacity but that
leather prices will not be affccted for 2 good vhile o come. New bus i-
ness offercd during the past moath has been sriell in volune. Shqo condi~
tions in Phila olphic arc conflicting. Domond hos been good herctofore

but some momifacturcrs find that conswncrs arc avoiding higher priced goods.
Ecstern buying has becore somewhat slowor but wostorn and southern demonds
arc still strong. The supply of labor is not sufficicnt to enablc full time
production in many plants.

The crployment situation has been on the vhole satisfactory duwr ing
the month of Ilareh, ot lcast as comparcd with rccent months. Viges have
becen very high ond tending to risc, but the total volume of cmployment has
been large and mills have been operating ncarcr to capocity than heretofore.
In the middle west it is complained thot lebor is inefficient ard that thore
is too stropg a2 desirc for short hours, accorpenicd by poor service, with a
corrcsponding rcduction of output. The armount of paoyrolls as cormared with
a ycar ago is greater, although the mubor of men coployed is less. In the
middle west therce is a comparatively small orount of uneriployment. In the
southwestern agricultural rcgions the supnly of labor is relatively scanty
and the samc is truc in the groin regions of the west erd northwests In
fact, the labor shortage in agricultural opcrations throughout the country
appcars to be eritical and is only partially rclicved by the application of

. machincry on a larger scale than herctofore to farming.  On the Paeific
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Coast labor is fully employecd, exceut pessibly around Scattle, and there
is the samc shortage of farm lobor as cliscwhore. he mamber of strikes,
with cccompanying uhCmploymcnt, is smali thioughout the country. Average
earnings continucd practically at the peek in the eastern mamufacturing
districts. Cormenting on the drift ocway from the form to the cities, the
Federal Rescrve Bank of llew York remaiks thot Ythe corpetition of the in-
dustrial centers for labor is deplcting the supply of form workers, and
the younger generation is leaving the forms for the supposcdly wider oppor-
tunitics offcred by the city. An investigation made rccently by Profcessor
G« F. lMorgon, of the lNew York State Zgriculturzl College, ond John B. Shep-
ard of the Unitcd States Burcou v 2rop Fstimotos, shows that the numbc; of
persons on New York farms decercased 3 per econt in the period between Febw
ruary 1, 1919 and the same date in 1920, vhile the number of hired men de-
creased 7 per cont. Basing their figurcs upon dota obtained from nore
than 3,000 forms, ond opplying these figurcs to the catire statc in the same
proportion, thc cstimoates show that duving 1919, approximately 35,000 men
and boys left agriculturce for other industrics. vhile in the szme period
only 11,000 went from other industrics into farming.®

The building situation the country over hos continuced gbout unchanged,
21though it has if anything becorc slightly wmorce critical than herctofore.
In the castoern industrial centcrs the movorcnt of laobor from thc farm to
the city has created 2 very sharp denand on 21l possible housing facilities,
o situation vhich has been peeculicrly cggravated in Iew York City and in
industrial citios in the middlc west. Building permits continue to increasce
in many parts of the country ond thoare is o substanticl rolwac of building,
N but cdpital hesitates to go into this form of entcsprisc os freely as it

otherwvise would do on cecount of the unfavorablc condit ions of taxation.
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‘ The existence of controversics in the building trades not only as between
labor and capital but as between different branches of labor, appcar to re-
sult in preventing progress and full employrment even where no actual strikes

or labor disputes of the standard type are in progress. Despite the effort

’
‘

to mcet the urgent necessitics of the case the country as a whole has made
comparatively little progress tovard providing for catching up with demend
in regard to house accormodation. Ifuch the same is true with respect to
shortage in industrial building.
While there has been a2 econsiderable variation in rates of money for
’ call funds during the month of liarch, the tendency has been strongly in the
direction of grcatcr casc. The relcase of incoime tox instalments has un-
doubtedly tended to relicve the situation to some oxtent, ond vhile rates on
commercial papcr and for time funds hove cont inucd high, call loan rates have
+ mterially fallen off. The demand for camercial cccormodation at most of
. the banks has been strong, but in some cases it has tended relotively to sag
off a little as duc to slowncss in the opening up of the spring scason. In
some districts it is noted that commerciocl firms arc not quitc as liquid
-as they have been in the past, although this can hardly be said to be a gen-
eral condition. In the middle west demand for money for commercial purposes
has_been veéry heavy, borrowers being willing to pay almost any rate fbr ac~
commodation., Collections have been good and business failures low, while
the movement of credit is extremely active. Cleorings have becn large,
“toking the country &s a vhole. Applications for lond contracts have in
same parts of the country creatcd temporary and local stringeneics. In the
socuthwest, collections are not as gond as they have been, partly due to un~
favorable weather conditions; but the demand for money is very strong. Lenans
and investments are on the increasc. In the 11th district (Dallas) there
) has been samic fall in cash reserves, but the volume of war paper ecarriced
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hos declined. Clearings have been very large in that part of the country,
vhilc disc dunt rates have tended to increasc. On the Pacific Coast there
has been a slight decline in the volume of finmlcia.]i aetivity but there,
as elsevhere, intercst and discount rates hove tcended to become firmer, the
prevailing rates being 6% to 63% in the industricl centers, and around 8%
in the ogricultural regions. In llew York an urusual amount of stock mar-
ket activity has been menifested. Daily sales after the first weck in
Ifarch averaged well over a million shares, and on two occasions the totol
fell jus‘t short of two million shares. Prices of the active sneculative
stocks advanced 50 to iOO points or more, vhile & general average of twenty-
five industrial stoclks rose 22 points from o Llow level of 101 reached in
the sccond week in Fobruery to 124, or only 3 points below the highest price
average of the yecor.  Twenty-five ruilroad stocks on Ilarch 20 averaged 10
points 2bove the lowest prices on record for this group, which hed been
rcach~d during the February liguidation.  Ti:c passing of the March 15 tox
payment period with o minirmm of strain and the increascd supply of credit
made avoilable by\cert ificote redemptions viere imp'ovrta;nt. foctors in enabling
the market to maintain its rapid forvard poce up to the ciose of thec period.
February stock saies aggresated 21,729,000 shores. This is the 1;r(;cst' to-
tol on rccord for the month since 1905, cnd represents on increase of
2,075,000 shores over the Jamuery total, but .is coproximately 2,000,000 below
the figurcs for Decenber.

he genercl trend of bond nrices hes been upward during the past

advance

nirty doys, a.mountvini;: to an of ooroxinctely 2 points in the over-
ace of 40 listed issues from tie record low levels reaelcd durin the second
vieck in Fabruary. The averoe, hovever, is still reushly 2 po in‘cs belew

the high point of the year established in Jonuary and codroximately 6 woints
belew
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the price level at this time last year.  Practically all classes of bonds
sutfered o temporary setback during the period of money stress in the latter
p:rt‘of Februory. Liberty issues snowed the sharpest reactions at that
time, estoblishing new low records for the 3% per cents, the first and
second 4 per ccnts, ond both Victory issues. Vith the passing of tho acute
stage of the moncy stroin, these issucs have made substantial progress in
TeCOVery. Hew corporcte financing has been very héavy. The foreirmn ex-
chonges have shown 2 nmch grecter pover of self support and are more stable
thon during the month of February. Isport trade has fallen off somewhat,
due to the fact that bankcrs have in some measure withdravm the credit which
had prcviously been made gyailablos Spring requiremonts are beginning to
ccll into ploy the resources both of merber and of Federal Reserve banks
: v the
in the agricultural regions, 2nd the pressure upon them for™ meeting
these demonds moy be exgpected to increase from this time forward.
Production conditions the country over give every rcason for en-
couragement with reforeﬂde to actual industrial and agricultural poten~
tialitics. The crop ocutlock, so far os can be judged at this season, is
hopeful. Thore is o substantial degree of harmony befween capital and
lebor, as indicated by the smell amount of unemployment and labor contro-
versy now in cxistence, The difficultics in sight are due to condifions
of rclative undervroduction or decrease of production resulting from les-
sened activity of copital and labor, »Hroblems arising out of heavy taxation,
and measures resulting fromn the one-sided working of present tax lavs, while
finoncially specking, coution and conservatism are called for, aﬁd the ef-
forts to restrict the volume of credit vhich have thus far been made haove

been only vartially successful.  As a result, high interest rates and
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relative scarcity of funds will continue to preveil during the period in
which the country is ehdeavorin{; to oxtend its productive facilitics and
to ovorcomc the rolative loss of progress resulting fraa war limitotions

upon investment and production.
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