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Subject: P\lrchase of Bills from .Accepting Banks. 

Dear Sir:-

Referring to Board's letter of February 11th (X-1~5) 
regarding purchases of bllls from accepting banks, you are advised that 
the majority of replies received indicate that the officers of most 
of the Federal Reserve Banks ag::-ee with the Eoa.x·d ts view of the matter 
and that in the majority o£ cases purchaaes of acce:ptacces direct from 
accepting banks which have. not the endorsement of another meniber bank 
are made at tbe I'egulai· commercial ~er" rates. In a few cases, however, 
iedera.l Reserve :banks ba7E:: purchased aceeptar.~es direct from accepting 
banks at rates about one--half of l<f, less than current commercial paper 
rates. 

Please advise the executive officers of your bank that the 
Board has ruled that all purchases of pills di~·ect from accepting banks 
which are not endorsed by another member bank m1.:st be nnde at tbe prevail
ing connnercial paper ~-ate~. 

Very truly yuurs, 

Governor-. 

To Chainnen of all F .R. Banks. 
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