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Referring to Board 1s notica of December; 6~ in connection wj, th tbe · 
release by the Tree.sury of st:md.Lrd silver dollo.rs to Americ[U) banks 
operating their vwn branches in the Orient, for the purpose of s~ re­
gulating the Ot:ienttU exchr.nges as to protect our sub;;idio.ry coinage 
from export, 1 t has become neces.;nry fvr the Federal Reberve :Brok of 
New Yorkl in order tu pennit these trrn~oetiuns to be carried .through, 
to purchase u:ndel" its open market opere:tions, bins clrRWn to finrnce 
the export of this sill'er.. The said bills will be<>.r the names vf the 
following three institution& as drawers, ~ceptor& ~d endorsers, ,:;:nd 
will be met c.t their r.ilaturity thrO\lgb dollar telegraphic transfers 

'purchased in Chino. at the time of the !::ihipnent of the silver, but payable 
only on arrival of the silver in the Orient; Asia Banking Corporation, 
Intemnti.onul :l!E>,nldng Corporation, p.~rk 1Jnion Foreign 3r·nking Corp.ora­
tion. Th.;y are therefore export bills bearing three first-cl<.l.Ss nnmes, 
the payment of which is aseured through the purch<l&e of dollar tele­
graphic tran$fers c..t the tir·e of the creation of the bills. In•'u>mu.ch 
as these trnnsac t1ons are undertc.lem ct the request of the Federc..l 
Re<~crve I:oa.rd for the purpose Of pro.tecting from export the subsidi2.ey 
coina.ee of the entire cuuntry, the toard sugge::;t·s that Federc.l Reserve 
Lanka each tv~ their proportion of the eaid bills. Y~ur ~roportion 
wou~d cmuunt tv appr~ . .drwtely . per eent., Dnd. on receipt, of 
not~ce thct Y"U will covper.r::te, Duard will f'.rre.nge ellotment to you 
froqt time to time of your proportivn of bills. The bills rtJ.<"l.Y reach 
a t~to.l of $4o.oc.c,ooo before the bills fir~;;t dra.wn mature. The 
che:rlces are, huwever, th'!J.t the operation will begin to turn it::>elf 
before that total is reRched. · 
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Copy of telegrcm tc be sent to all F .. R. iJ.'11Uts excel(t New York; 
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