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He adjustment of indust ry , "business and f inance to a peace 

"basis was the economic problem with, which the sudden terminat ion of 

h o s t i l i t i e s a year ago confronted the United S ta tes , On the whole, 

the c lose of Hie year 1919 shows considerable progress toward the 

so lu t ion cf the problem; indeed, i n sane important r e spec t s the year 

has shown the problem to "be l e s s d i f f i c u l t than was o r i g i n a l l y expected. 

The year has been one of great a c t i v i t y in indus t ry , l i t t l e 

embarrassment having b®en experienced by the so-ca l led war i ndus t r i e s 

i n making the s h i f t to peace-time condi t ions . Unemployment, which 

was widely dreaded a year ago as l i k e l y to be the most troublesome 

f e a t u r e of the readjustment process , has f i end i t s n a t u r a l economic 

co r rec t ive i n the ac t ive demand f o r products i n p r a c t i c a l l y every 

f i e l d of industry* There ha s , in consequence, been a s c a r c i t y of 

labor i n many l i n e s of indus t ry throughout the la rger p a r t of the 

year, p a r t i c u l a r l y of unsk i l l ed or common labor , wi th wages r u l i n g 

high and going h igher . Judged by most of the accepted, c r i t e r i a of 

bus iness , the year has been a success fu l one, and from the point 

of view of earnings , a s a t i s f a c t o r y one. 

There i s , never the less , seme apprehension expressed as t# 

the f u t u r e . Conditions are not yet regarded, as s t a b i l i z e d upon a 

a secure foundat ion . 

The one important p a r t i c u l a r i n which no readjustment i s 

shown f o r the year 1919> i s the p r i c e s i tua t ion* R e c t i f i c a t i o n of the 

p r i ce s i t u a t i o n was widely bel ieved a year ago to be the necessary 

forerunner of any r e a l and l a s t i n g r e t u r n to normal and s t ab le conditions*. 
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This view i s s t i l l widely e n t e r t a i n e d ; indeed, , r ecen t events have 

confirmed many i n the opinion t h a t the crux of America 1$ a f t e r - w a r 

problem i s the read jus tment of p r i c e s , p r i c e s are s t i l l upon what 

must be regarded as a war l e v e l , wi th a tendency to r i s e r a t h e r than 

t o f a l l . L a t t e r l y , the most ser ious aspec t of the p r i c e s i t u a t i o n has 

been the aggravated c o s t of l i v i n g cond i t ion . I t has >ecdooB the sub-

j e c t of widespread complaint . There*' i s l i t t l e re as or* to doubt th&t 

the i r r i t a t i o n caused by the r i s i n g cos t of l i v i n g i s the source of 

much of the acute i n d u s t r i a l and s o c i a l unres t which i s be ing experienced, 

i n the United S t a t e s , 

Were i t no t f o r t h i s f a c t o r of the s i t u a t i o n i t i s pcobeble 

t h a t l e s s anx ie ty would be f e l t i n b u s i n e s s c i r c l e s over the high 

l e v e l of p r i c e s than a year ago, and the re would be l e s s impat ience 

f o r quick and large r e s u l t s „ f o r i t i s g e t t i n g to be more g e n e r a l l y 

apprec ia ted t h a t r e c t i f i c a t i o n of the p r i c e s i t u a t i o n ; and, in g e n e r a l , 

a r e t u r n to s t a b l e f i n a n c i a l cond i t ions i s going to be a mat te r of 

years i n s t ead of as was f i r s t expected, & mat ter of months. Those who 

took a sanguine view of the p r i c e out look a year ago, and who expected 

an e a r l y drop of p r i c e s , be l ieved t h a t h igh p r i c e s were due simply t o 

t r a n s i t o r y cond i t i ons , and the acu te demands f o r goods occasioned by 

the war — otherwise s t a t e d , to d i s t u r b e d cond i t ions of p roduct ion and 

shor tages of supply, bo th of which c o n d i t i o n s were expected t o f i n d 

s w i f t c o r r e c t i o n in the course of the year 1919* 

The f a c t t h a t p r i c e s have not dec l ined du r ing the p a s t year 

b u t , on the c o n t r a r y , have r i se®, i s l ead ing to a cons ide rab le r e v i s i o n 

of American views of the fundamental f a c t o r s i n the p t i c e s i t u a t i o n . 
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I t i s now ge t t i ng to be more genera l ly apprec ia ted , and more f r equen t ly 
ly 

admitted, however grudging/by some, tha t the main f a c t o r in p u t t i n g up and 

keeping up p r i c e s to t h e i r e x i s t i n g unprecedented l e v e l s in the United S ta tes , 

has been the expanded s t a t e of banking c r e d i t . That p r i c e s may be expected 

to continue high u n t i l the volume of b r e d i t and currency i s ma te r i a l ly reduced, 

or production i s g rea t ly increased, i s coming to be the view of thoughtful 

s tudents of post-war condi t ions . That both of these processes are l i k e l y at 

b e s t to be slow, seems f a i r l y c e r t a i n , l i t i a labor f u l l y employed, as i t i s , 

increase of production in any l a r g e way could come only through increased 

e f f i c i e n c y of l a b o r . As regards the volume of c r e d i t , reduct ion might r e s u l t 

d i the r from the l i q u i d a t i o n which would fo l low a JLet*-d.own of business and i n -

d u s t r i a l a c t i v i t y , or from increased saving and investment on the pa r t of those 

c l a s se s in the community which have been the main b e n e f i c i a r i e s of high and 

r i s i n g p r i c e s . But there i s l i t t l e prospect of any of these th ings occurring 

go long as the present r e ign of extravagant l i v i n g and spending continues. 

The f a c t , however, t h a t p r i c e s f o r the most p a r t have r i s e n during the year 1919i 

and the prospect tha t they wi l l continue to r i s e u n t i l the expansion of c r e d i t 

i s brought under e f f e c t i v e control,makes the immediate problem of c r e d i t control* 

in the United S t a t e s not tha t of con t rac t ing c r e d i t but t h a t of r egu la t ing 

i t s growth so as to prevent a f u r t h e r r i s e of p r i ces and a f u r t h e r aggravation 

of cos t of l i v i n g condi t ions . 

Even thus the problem of c r ed i t control in the United S t a t e s w i l l have 

i t s s u f f i c i e n t d i f f i c u l t i e s , e spec ia l ly i n view of the undoubted l a r ^ d r a f t s 

t ha t w i l l be made upon the c r e d i t resources of the country i n f i n a n c i a l support 

of Europe*s needs. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



X-17^5 
- 4- -

C-r owing d i scon ten t with r i s i n g p r i c e s , end publ ic r ecogn i t ion of, the 

dependence of p r i c e s on c r e d i t , however, w i l l not much longer sanct ion 

an a t t i t u d e of h e s i t a t i o n on the p a r t of the agencies of banking con t ro l 

i n the United S ta tes , Credit must he con t ro l l ed i n order tha t p r i c e s 

may he con t ro l l ed . This i s the legacy of 1919 to 1920. The s t i l l un-

determined quest ion i s the method of c o n t r o l which w i l l he t e s t adapted 

to American condi t ions , e spec ia l ly in view of the e x i s t i n g unprecedented 

and complex s i t u a t i o n . 

The da ta assembled in the fol lowing table show the major changes 

in the banking s i t u a t i o n of the United Sta tes since the beginning of the 

European war. The table shows under the heading of "Deposits" the increase 

which has taken place in the volume of c r e d i t extended by the banks 

(na t iona l and s t a t e banks and t r u s t companies) and, under the headings 

"loans and Discounts" and "Investments", the operations agains t which 

the newly created c r ed i t was extended. The dates se lected are (1) the 

eve of the beginning of the Eur ope an war; (2) the eve of the entry of 

the United Sta tes i n to the war; (3) the armis t ice ; and (4) the most 

recent da te f o r which d a t a are a v a i l a b l e : 

Date 'Gross Deposits 1 : : Loans and Discounts : Investments 

(In mi l l ions of do l l a r s ) 
3,560 June, 1914 16,264 12,259 3,560 

March, 1917 24,86} 17,020 4,955 

November 1, 1918 25,862 19,792 8,909 

October, 1919 33,159 22,275 9,751 
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The above f i g u r e s , which d i s c l o s e an expansion of bank c r e d i t s ince 

June 1914, of over one—hundred per cent show tha t the expansion of banking 

c r e d i t d id no t coye to a s top with the a r m i s t i c e . Expansion has cont inued 

a t an alarming r a t e s ince then. Between the da te s of November 1, 1$ 18 and 

October 1919« 4,297 m i l l i o n s of d o l l a r s of new c r e d i t have bean c r e a t e d ; 

loans inc reased 2,483 mi l l i ons of d o l l a r s ; end investments 842 m i l l i o n s of 

d o l l a r s . This compares with an inc rease of 3,999 m i l l i o n s of d o l l a r s of 

new banking c r e d i t i n the shape of depos i t s between the d a t e s of March A917 

and November 1, 1918. Similar comparison f o r the i tem "Loans and Discounts" 

shows t h a t between the same two d a t e s there was an inc rease of 2 ,772 mi l l i ons 

of d o l l a r s , and f o r the i tem "Investments" f o r the same d a t e s , an inc rease 

of 3*954 m i l l i o n s - or 79«& per c e n t , For the whole p e r i o d , March 1917 to 

October 1919? 8 ,296 m i l l i o n s of d o l l a r s of new banking c r e d i t had been 

c r e a t e d , most of vtiiich i s undoubtedly to be a t t r i b u t e d t o the ex igenc ies of 

government f i n a n c i n g . 

I t w i l l be noted tha t the most s t r i k i n g r a t e of i nc rease i s found i n 

the i t em "Investments" between the da t e s March 1917 and November 1912*. This 

was the p e r i o d when the Government xs g r e a t bond- i s su ing opera t ions were a t 

t h e i r h e i g h t : the banks were under p r e s su re to make heavy investments cf 

t h e i r c r e d i t i n subsc r ib ing f o r government loans; they were a l s o ex tending 

c r e d i t acconancdation on l i b e r a l terms t o t h e i r customers f o r the l i k e purpose. 

This was a l so the pe r iod when the t o t a l currency i n c i r c u l a t i o n was i n c r e a s -

ing most r a p i d l y - the inc rease between March 1917 and November 1918 amount-

ing t o over -1,250 m i l l i o n s of d o l l a r s * 

I t has r e c e n t l y been es t imated t ha t the banks of the count ry ho ld among 

t h e i r investments over fou r b i l l i o n s of d o l l a r s of government war s e c u r i t i e s 

(L iber ty bonds, Vic tory no t e s or C e r t i f i c a t e s of indebtedness) end, 

their .loans and discounts, two and a half bi l l ions or more representing loans 

made to customers secured by government obligations and made, presumably, for Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



the most par t* i n a id of customers1 subscr ip t ions to government loans# 

Altogether then, i t appears that the tanks are c a r ry ing , d i r e c t l y or in* 

d i r e c t l y , between s i x and seven ' b i l l ions of government war obl iga t ions against 

which has been extended newly created c r e d i t in the form of depos i t s or 

currency, 

Oiie newly crea ted c r e d i t , l ike the new currency, c o n s t i t u t e s an addi t ion 

t o the supply of the country1® purchasing media. I t i s f o r a l l p r a c t i c a l 

purposes to be regarded as money* I t i s acceptable as means of purchase and 

payment. I t acta on p r i c e s s u b s t a n t i a l l y the same as money, Jfofl i t i s thus 

tha t the matter of p r i c e s becomes a mat ter of c r e d i t , and ocredit con t ro l a 

matter of urgency. 

That the grea t expansion of c r e d i t which has oexurred i n the uni ted 

S t a t e s has been p r o f i t a b l e t o the banks, and tha t they may not be expected 

t o pursue a p o l i c y of conserving the use of c r e d i t except as they are put 

under pressure t o do so , i s a f a i r deduction from a r ecen t statement of the 

enormous increase i n the earnings of the na t iona l banks during the pas t f i v e 

yea rs , She increase from J u l y 1T I91I*, t o Ju ly 1, 1919, amounting to over 

90 m i l l i o n s of d o l l a r s year ly , and being grea ter than f o r the e n t i r e f o r t y -

year per iod p r i o r t e J u l y 1, 1914, 

Borrowers, because of the e leva t ion of p r i c e s to t he ex ten t of one 
^ , now 
hundred per cen t or more, i n the p a s t f i v e years , a r e obliged to borrow 

two d o l l a r s to handle the same amount of phys ica l turn-over i n t h e i r businesses 

tha t former ly required bu t one d o l l a r . The cos t of c r e d i t i n handl ing a given 

volume of product ion, phys ica l ly measured, i s , t h e r e f o r e , a much larger item 

than i t was former ly . What i s cost to the borrower i s gain to the lender* 

Money lending has consequently been a p r o f i t a b l e t r a f f i c even when a l l t h a t 

the t r a f f i c would s tand has not been charged, p a r t i c u l a r l y as the banks i n 

order t o supply the increased c r e d i t are not. obliged to incur commensurate 

increase of expense. 
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Under the Federa l Reserve System, the banks a re indeed. In an unique 

and favored p o s i t i o n . There i s no hard and f a s t l i m i t upon the amount of 

c r e d i t or cur rency which they con supply t o t h e i r cus tomers . The l i m i t a t i o n 

upon t h e i r loaning and earn ing power which was imposed upon the n a t i o n a l banks 

"before the advent of the Federal Reserve System i n the shape of t he r e q u i r e -

ment t h a t the banks must mainta in a c t u a l minimum c a s h r e s e r v e s , has given way 

under the Federa l Reserve System to the easy requirement of a r e se rve balance 

maintained w i t h the Federa l Reserve Bank. This ba lance i s only p a r t l y a 

balance c r e a t e d by a c t u a l depos i t of cash; f o r the r e s t i t i s a book-keeping 

ba lance b u i l t up and maintained through borrowing from the Federa l Reserve 

Bank. A bank tha t wishes to enlarge i t s lending power, h a s , t h e r e f o r e , only 

to borrow from i t s Federa l Reserve Bank t o bu i l d up i t s r e se rve balance to the 

r e q u i s i t e e x t e n t . Borrowing reserve c r e d i t from the r e se rve bank a t r a t e s 

f i x e d a r t i f i c i a l l y low f o r the purposes of accommodating the f i n a n c i a l program 

of the Treasury , the process of s a t i s f y i n g the ^American a p p e t i t e f o r c r e d i t , 

h a s , t h e r e f o r e , been simple and easy and h igh ly p r o f i t a b l e t g the banks* 

The ex ten t t o which the resources of the Federal Reserve System have been 

drawn upon i s r evea led i n a comparison of i t s d i scoun ts and advances, which 

amounted to 100 m i l l i o n s j u s t b e f o r e the United S t a t e s en tered the war i n 
# 

$ p r i l 1917i and to over 2,700 m i l l i o n s at the end of November of t h i s y e a r . 

That the r e se rve system was ab le to respond t o the heavy demands of i t s 

member banks f o r advances was due to the enormous inc rease i n i t s gold r e s e r v e . 

Between the da t e s given above, the gold holdings of the F e d e r a l Reserve System 

rose from 9^3 m i l l i o n s to 2,093 m i l l i o n s . The twelve Federa l Reserve Banks 

now hold over two- th i rds of the t o t a l es t imated monetary gold s t o c k of the 

United S t a t e s , and the c o u n t r y ' s gold ho ld ings , i t w i l l be remembered, were 

enr iched t o the e x t e n t of over 950 m i l l i o n s of d o l l a r s by the heavy in f low of 

gold t o the United S t a t e s from Europe i n the years 1915 aa i 1916, i t has 

beam, the / .nwsntrf l t . i nn of t h in gold i n t he Federal DARapva 'Ranks. aArietti tO 
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the gold otherwise drawn from the channels of c i r c u l a t i o n , that has made i t 

poss ib le f o r the Federal Reserve Banks to expand t h e i r c r e d i t to the vas t extent 

thgy have s ince the United States 1 en t ry in to the war without "bringing down 

t h e i r reserve percentage to a po in t calcula ted to exc i te apprehension. The 

rese rve percentage of the twelve Federal Reserve Banks agains t combined deposit 

and note l i a b i l i t i e s stands a l i t t l e above f o r t y - f i v e per cen t toward the 

c lose of the year 1919> as compared with f i f t y per cent a t the close of the 

year 1918, aad e igh ty - f ive per cent at the beginning of the war in Apri l 1917* 

The embargo on gold exports which was l i f t e d June 10th of t h i s year, has 

thus f a r cost the United Sta tes 292 mil l ions of exported gold, But t h i s loss 

has been o f f - s e t to the exteiit of f i f t y per cent tit more, by 135 mil l ions of 

goto he ld abroad and acquired from Germany, a%%& small imports cons tan t ly 

t r i c k l i n g i n t o the coiastry* I t i s notable that ne i ther the l i f t i n g of the 

gold embargo nor the enormous expansion of bank sredit- which has occurred i n 

the l a s t two and a half yea*-s, has r e su l t ed in any r e a l impairment of the gold 

bas i s of the American c red i t s t r u c t u r e , judged by the standards of f i v e years# 

or mote, ago. 

Indeed, i t appears that the gold cover held agains t our g r ea t l y increased 

volume of bank l i a b i l i t i e s owing to the public i s today considerably i n excess 

of what i s was j u s t before the outbreak of the war i n June 191%. As near ly 

as the matter can be computed, there are held in the banking reserve of the 

U n i t e d S ta tes (and t h i s means, except as t o an almost neg l ig ib l e percentage, 

i n the r e se rves of the Federal Reserve Banks,) about seven d o l l a r s of gold 

agains t each one hundred d o l l a r s of the t o t a l outstanding volume of BanK deposi ts 

(exclusive of Federal Reserve Bank depos i t s ) and Federal Reserve Notes i n cirfcw-

l a t i on , whereas 4 .8 d o l l a r s were so held in 1914. Bank l i a b i l i t i e s , as a whole, 

are t he re fo re about f i f t y per cen t b e t t e r covered i n gold than was the case 

some f i v e years ago. In a technical sense, t he r e fo r e , the Aaerie&&reserve 

p o s i t i o n i s s t i l l altogether sat i s factory , thanks to the large afco&ssious t* Digitized for FRASER 
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our gold holdings brought e a r l y i n the War, and since then concentrated i n 

the Federa l Reserve Banks, Indeed, much of the gold thus acquired and 

brought under banking con t ro l might he par ted with without any ser ious im-

pairment of our necessary reserve s t r e n g t h . 

The apprehension r e c e n t l y expressed i n some quar te r s because of the de-

c l ine of the reserve percentage of the Federal Reserve System since the 

a rmis t ice from f i f t y per cent to f o r t y - f i v e per cen t , i s not j u s t i f i e d by 

any impending or threa tening inadequacy of our gold r e se rve . Strongly en-

trenched as the United S ta tes i s by reason of the c r ed i t o r p o s i t i o n the 

country has a t t a ined to in the pas t four years , there i s l i t t l e l ike l ihood 

of ser ious impairment of our gold reserve through ex t e rna l d r a in . There w i l l 

probably be l i t t l e or no occasion, t he re fo re , fo r the Federa l Reserve Banks 

i n the near f u t u r e , to shape the i r discount po l i cy f o r the purpose of pro-

t e c t i n g t h e i r r e se rves , i t isy indeed, t h e i r very secure p o s i t i o n i n t h i s 

respec t t ha t may prove a source of embarrassment t o them in undertaking a 

to se t up an e f f e c t i v e con t ro l of c r e d i t by making i t d i f f i c u l t f o r them 

in the f a c e ' of r e l a t i v e l y high reserves to i n i t i a t e and pursue a discount 

pol icy f o r the purpose of r e s t r a i n i n g the continued growth of the volume 

of banking c red i t and the uninterrupted use of the resources of the Federal 

Reserve System f o r t h i s purpose. 

With the Treasury f r e q u e n t l y i n the market during the year 1919, as a 

large borrower, and with the prospect t ha t the f i n a n c i a l s i t u a t i o n of the 

Government w i l l , f o r a considerable time, n e c e s s i t a t e heavy borrowing from 

the banks, there has been a n a t u r a l re luctance on the p a r t of the Federal 

Reserve System to advance d iscount r a t e s . The f a v o r i t e form of borrowing 

from Federa l Reserve Banks during the p a s t two years and a ha l f has been 

member banks ' b i l l s payable c o l l a t e r a i l e d by government s e c u r i t i e s , e spec i -

a l l y the shor t -da ted C e r t i f i c a t e s of Indebtedness. Out of a t o t a l of 2,710 
mi l l i ons of b i l l s he ld on November 28,1919, 1,736 m i l l i o n s cons i s ted of 
what has come to be 
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by government securities. Preferential rates were established, by the reserve 

batiks upon t h i s c l a s s of paper a s a g a i n s t o rd ina ry commercial paper, e a r l y 

i n the war, and -unt i l very r e c e n t l y t h i s paper a l s o enjoyed a s u b s t a n t i a l 

d i f f e r e n t i a l under the r a t e borne by the government s e c u r i t y by which i t was 

c o i l a t e r a l l e d . 

This po l i cy which was adopted a t the beginning of the war f o r the purpose 

p a r t i c u l a r l y of s t imu la t i ng subsc r ip t i ons to the government*s shor t da ted 

s e c u r i t i e s has been proving i t s e l f a ques t ionable expedient i n r e cen t months* 

So long as the government mainta ined a p r e t t y e f f e c t i v e c o n t r o l over new 

secu r i t y i s s u e s through i t s Capi ta l I s sues Committee, and over product ion 

through the War I n d u s t r i e s Board, and so long as general cond i t i ons gave 

l i t t l e i ncen t ive to specu la t ion and to specu la t ive bus iness e n t e r p r i s e , l i t t l e 

harm fol lowed perhaps from r a t e s t h a t were purposely f i x e d a t a low l e v e l i n 

ojrder to s t imula te i n t e r e s t i n government f i nance and i n war product ion . But 

the s i t u a t i o n has m a t e r i a l l y changed and the re has been much evidence i n 

recen t months t h a t the f a c i l i t i e s of the Federal Reserve System which the 

Federal Reserve Act t r i e d c a r e f u l l y to p r o t e c t from being employed f o r specu-

l a t i v e uses have been drawn i n i nc rea s ing volume i n t o the f i e l d of specula-

t i o n in s tocks , l a n d and commodities by reason of the easy access given to 

Federal Reserve Bank f a c i l i t i e s , i n a id of government f i n a n c i n g . 

As a f i r s t s t e p i n the c o r r e c t i o n of t h i s cond i t ion , r e se rve bank r a t e s 

on war loan paper Jiave r e c e n t l y been advanced to a p a r i t y wi th r a t e s borne by 

Treasury C e r t i f i c a t e s , the d i f f e r e n t i a l which was former ly maintained between 

them being e n t i r e l y removed. At the sau-e time a po l i cy of " d i r e c t act ion* 

s o - c a l l e d , i s be ing advocated by those who doubt the e f f i c a c y of c r e d i t 

con t ro l by r a t e s under p r e s e n t anomalous cond i t i ons , and who a l s o f e a r the 
- • ' 

e f f e c t of any r a d i c a l depar ture wi th r e s p e c t t o d iscount r a t e s on t he 

T r e a s u r y ' s p o s i t i o n , so long a s i t con t inues to be a l a r g e borrower . By 
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elreixnetances i s meant a supervisory restriction of the w e of credit pa*v 

ticularly for spetml&tive purposes through, close contact and cooperatien of 

leading member banks with the policies end. purposes of their federal Reserve 

Banks. This method of control i s now being applied, and the experiment wi l l 

be watched with interest* 

It i s possible that direct action of the sort indicated above may succeed 

as a method of controlling the excessive use of credit for stock speculation* 

In the opinion of many, however, the existing credit situation in the United 

States which cal ls for correction i s not along the excessive use of credit in 

speculation, but the excessive use of eredit in ordinary trade and industry* 

The inflations produced by the war have given a speculative tinge to much 

ordinary business and industrial enterprise. Those who take this view of the 

credit situation hold that the proper and primary method of control i s through 

discount rates, aiti. they believe that the credit situation will not be brought 

under effective control in the United States until ways are devised here of 

mating reserve bank rates "effective"in the sense which i s well understood 

in Europe, particularly in Snglond where the dxssovnt rate has long been 

successfully employed as an instrument of credit control and regulation* It 

i s probable that i f the banking situation in the United States were not as 

closely tied up as i t s t i l l i s , unfortunately, with the Treasury situation, 

the year 1920 would see important steps taken by the Federal Reserve System 

toward the development of a technique of control through rates* In defect of 

any considerable or important action along this l ine, there is l ikely to be 

experimentation with direct action as a method of control, for the credit 

situation can not any longer he l e f t to take i t s own course with the many in-

centives that post-bellum conditions are giving to the exploitation of bank 

credit by financiers and traders and promoter a of the inflationist type. 
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