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F E D E R A L R E S E R 1 ' E :B 0 A R D 

STATEMENT FOR THE PFESS 

To be released Fricla.y Afternoon 
~lllgust 1, 1919 .. 

X-1631 

During the rAO::lth of Jvly t;vnfidence in the contJ.nU;a.tion of business 

dustry ha.s been noted.. T:1e yolnme of tri?.de, both wholes~le d.nd. ratail, ha.s 

continued to grow, . .:.md there h<l.S been ii:.crea.::;ed activity in some of the b.J.sic 

industries. Complaints are heard, however, in ~ifferent fields in which ac-

tivity is most pronounced of a s~crtage of raw ~teri~ls, ~nd ~bQr troubles 

have been much in evidence in severc,l d:i.s tric ts 1 although the maJority of the 

districts report labor conditions as entirely no~l. Instead of the fear of 

unemployment which had been expressed during the .eCJ.rly part of the year, the 

reports received ~fest tbe reverse feeling, n3roely, the fear of an impen&-

ing shortage of labor.. '!'he agricultural outlook on the whole is favor..i.ble, 

a-lthough indications point to a much shorter cotton crop t~n forec~st e.:;~.rlier 

in the summer, The large volume of speculation which oc-curred during the 

month of June, a.fter a slight recession towd.l"d the close of trut month, bas 

at~in resumed its upward course a.nd both industria-l a.n.ci r...:.i.L·oa.•i s~res ~t-

tained higher price levels. On the whole, the genera.·l ind\.J.stria.i. sHu.;~otiPn 

is favorable, and prospects ~re bright for continued business a~tivity in 

leading lines. 

It is st.j,ted in District No. l tb...>.t "there is .;~.I'P:.:.1.rent 1.y no <J.bcl.tement 

in the gentlr..i-1 industri.:J.l activity in the New En.gla-r-.d. D~.ft£·:1-::.t. The r~rv 

materi.J.l Il:arket ,;;~.nd the l~bor unrest ruve :w..~de the p't'oblem which m.ir IIli;l.n~xf.J.C-

turers fa.ce incre.:i.singly difficult"~ In District No. 2._ 11 comu.::rci.::..l .J.ctivity 

which comr..only re..-..cl:ws its cl~ in M;>.y rus been continued into the e~rly 

sumwer," d.Od .:;~. gener~lly f ..... vora.ble outlouk is noted. In District No. 3 
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"the general business situation contines to show an increasing demand for 

merchandise at advancing prices t d. nd. fUDda.m~mtal industries operating on a. 

larger scale," but the abnoi'IIJcl.lly high: prices preva.iling .,~.re viewed with 

disquietude.. In District No. 4 the continued optiwistic view is ba.sed upon 

favora.ble conditions preva.iling in the steel industry and in agriculture, al ... 

though the present high pr~.ce level re~ins a disturbing element. From District 

No .. 5 it is reported tbc;.t "the rising tide of activity continues in .i.i.ll lines 

and confidence in the genaz-1:!.1 sta.bilit~ cf. business r:J.JO,y be regarded .;~.s re-

establ~shed." Reports from a.ll parts of D5 strict No. 6 indic~:;~.te ":pracUcd.l)¥ 

all lines of business increasingly active , 11 aJ. though it is stated tha.t the 
as reg.s.:rd.e 

agricultural outlook, especia.lly/cottG:1, is not as encouraging a.s a. month 

ago. In District No .. 7, while mercruniis:i.n.g and manufacturing are e~.ctive, 

there has developed "a rather decided feeling of ~bor unrest, especial~ 

in Chicago. n· In District No. 8 the business situation continues excellent; 

"wholesalers and retailers in most lines are doix~ an actj~e, in some cases 

a record, business. There are complaints of difficulty in obtaining raw 

materials and skilled labor." The whole situa.tion in D:i.strict No. 9 is 

s\.llllmed u.:r as "good, although there are some discour.,.ging spots in the · ..... ., ·- " 

district." In District No. 10 "the business and industrial activity" which 

prev~iled in the month of June is extending through July and there is no 

indication of Q slowing down of this activity for ~ny weeks or m~n~hs to 

come. In District No. 11 there ha.s been "practically no s'll!illler dullness in 

trade and financial circles this year; this unus~l condition being attribut-

able largely to the petroleuiD industry? which has exerted a very favorable 

influence on trade." In District No. l2 July est~tes of agricultural~ro-

duction a.re slightly below June figures, while 11 ind\.lstrial i::loCtivity is 
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No recession in commodity prices from the high price levels which ha4 been 

reached the previous month is noted. but instead further increases in many lines 

have occurred. In many districts the high p:rilces now prevailing ho.ve not served 

to cheCk demand, but the possibility of obtaining goods seems to be of greater 

moment to the buyer than the price fixed. On the other hand. the very great price 

increases which have taken place in certain lines have made buyers more cautious, 

care being taken not to unduly increase stocks accp.ired at the present price level 

for fear that a decline in prices Should occur. In general, however, there is a 

disposition to accept present price levels and to expect a continuation of the 

prevailing level for some time to come. The general index of the :Burea'li Of Labor 

Statistics stands at 206 for the month of June, as conpared with 207 for the. 

month of May. The index number for the group of producers~ goods has increased from 

189 to 197, while decreases are shown in both the index numbers for the groups of 

con~rs' goods and of raw materials, from 215 to 212 and from 203 to 201. Among 

the subgroups included under the head of raw materials, the index number for far.m 

products has decreased from'54 to 251, and for animal products from 223 to 213, 

while the index number for forest products shows an increase from 146 to 154 and 

for m.I:neral p:t·ocl.uc ts from 169 to 170. 

The agricultural outlookr on the whole, continues promising. There has been 

further decrease in the earlier ~stimates of the wheat crop, but the concU tion of 

corn has improved. While the prospects for wheat in Montana and western North and 

South Dakota are"discoil.raging ",east of the Missouri River conditions are re­

ported to be "just the reverse". In dli.strict No. 19 "the· condition of corn is 

still above normal" and great improvement has been made since the earlier esti-

mates., although the a.Creage has been decreased from last year. Wheat prices are 

slightly above the guaranteed mintrnum. In District No. 7 corn is re~orted in 

good condition, but a decreased yield of wheat is indicated., due both to rust 

and adverse weather conditions. Cor.n in district No. 6 has suffered from an excess 
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ot rain. but in Texas nthe yield of small grains promises to be thE? largest 1n 

the history of the tristl"iet .. " On the Pacific coast unfavorable weather has 

a.clversel-7 affected the previous estima.tea for wheat and. barley. although oats 

are in good condition throughout the section. From certain Aistricta it ia 

reported that wheat which has been harvested shows an 1muaually lOif yield per 

acre, due to the lack of matured grain. 
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M increased acreage of tobacco is reported both in Kentucky and eleewhere, : 

I 

and the outlook 1s promising.. Fru.i t crops on the Pa.cif\C coast are reported in 

good condition. Cotton acreage is smallP.:" u-~an last year and the yield which 

had promised to be extremal¥ favorable now appears to be below normal. Throuahout 

the. cotton belt the crop has been damaged by rains, and. the boll waevU is 

reported acti"V"e. A lack of labor is also rema:rked and considerable acreage baa 

been abandoned. Thia decreased output is. however, offset from the point of 

viw of the grower by the material advance in the price of cotton which baa 

occvred, due to the fact that both domestic and fqre1&n consumers to a large 

extent "have subordinated the cost of the raw material to the question ot gettina 

. ~t". It is reported.from the Ksnsae· City District that interest 1e beina mani­

fested in flour made from the new cro.P, and goocl buaine.ss 1a expected, al.thoQp 

pttrchaeing is aomtrRhat delqed.. :rlour prod.~tion during June, a.s reported by tb8 

·United States Grain Corporation, was 7 ,1}0,000 barrels, as compared with 

10,738,000 barrel• during *7• 

Receipts of cattle during June have decreased. from tile May figa.res. being 

l,U2,782 head• as conpared with 1,262,o65 chu'ing MaT atld. 1,292,505 during June, 

1918, the respective index numbers being 111,125, and 128. Receipts of hop 

.cont;lnue a.Qou.t .v;able, being J,o6l,&3S during June, a.s COiqlar.ed with 3,~.223 

during Ma7, and 2.,369, 501 du.rin8 J\ma, 1918, the Hs,pective index llUlli;)ers being 

1}9,139. and lOS. Beceipts of Sheep show a. considerable increase, being 1,116,003 

d.uring J1me,corresponding to an index number of 82.- a.a coupared, with 934,613, 

corresponding to an ·md4tx n\JD.\ber ot 68, dur~ Mlr, anc1 8S9,o&.o, correapond.ing 
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· to an index number of 65, during June 1918. Vfuile the price of cattle has continued 

to decline, the price of'hogs has moved steadily upward. It is reported from. the 

Kansas City Distric7, that the price of bogs has increased each month this year at 

the six principal markets :in t.he district~ the price on July 14 being $22,45, or 

$5.20 per hundred ... we5.ght higher than a year ago. 

In iron and steel it is :felt that the tide has now definitely t~rned, The well-

\ known indices in the industry all point to better cond:, tions. Pie-iron prod1.lction 

index number for each mor:.t~1 be:i:ng 91~ St,eel bgot p-rod."J.ction has incre.:1sed from 

1,929 1024 tons during May 1 corresponding to an index number of 80, to 2,219,219' tons 

during June, corresponding to an index number of 92, while the u.~filled orders of 

the United States Steel Coryo:..~ation at the close of June were 4j892, 855 tons, as 

compared with 4, 282,310 tons at ·~he close of May, the respective index numbers being 

93 and 81, The steel industry is now reported to be operating at from 70 to 75'per 

cent of capacity. Reports from the PHtsburgh District show that conditions are im ... 

proving steadily and nit is an assured fact that a distinct gain has been made." In 

the Birmingham District it is reported that ninquiries are briSk in the pig-iron 

market. n 

Prices appear to have been stabilized, some incc,nsJ,>im.'"!.ous ccncessions being 

re}:>orted only in plates and sheets, although it is stat;ed that the independent pro ... 

ducers favor increased prices, The chief acti.vi ty is i:'l lapwcld tubes, due to the 

• increased oil and gas field operations, sheets, wire, bars, and tin plates. On the 
\ 

other hand, some of the heavier lines are still lagging, plates, rails, and shapes 

in particular, due to small railroad purchases and absence of demand from shipyards. 

Demands from automobile and agricultural implement manufacturers are stated to be 

heavy, while increased bookings of structural steel are reported with the expansion 

in the building trade. Pig-iron sales in June in the Pittsburgh District were the 

heaviest since. the armistice. An increase in the e~~ort demand is noted, Japan being 
in the market for considerable quantities of rails and ship plates • .Attention is 
being given Digitized for FRASER 
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, ¥1 the Pittsburgh District to a possible shortage of labor, due to continued 

heavy emigration of foreign~bor.n workers. 

548 

Some improvement in the fuel situation is noted. Prodaction of bituRdnous 

coal during June was 36,806,000 tons, as compared with 37.547,000 tons in May, 

the respective index numbers being 99 and 101. While figures for both months 

show an increase over t.,_e April figures, they are still substantially below the 

output a year ago, the flg;.ll'e for Jm1e, 1918, having been 57,757,224 tons, 

corresponding to an ind.e:r.: XllJmber of 1t~o .. Warnings have been issued of an impe~ 

ding coal shortage for Q.u.ite soma time, and consumers are being urged to· "buy now£' 

Several reasons have been assigned for the shortage. It is believed that the 

emigration of foreign-born workers will continue, and added thereto is the 

possib~ity of a car Shortage.·on the other_hand, a.n increased export demand is 

looked for, due to the expected shortage of coal production in England and sons · 

of the other European countries. It is reported from District No. 3 tha~ 

"bituminous and anthracite coal have. both been in much larger demand during the 

past month than for s~me. time heretofore" and that "high grade i'bi tuminous coal 

is very difficult to. secure." Prices of both bituminous and anthracite coal· 

have risen J~.J levels beyond the older prices of the United States FUel Adminis­

tration • .Anthracite coal production dUJ"ing June was slightly less than during 

May, being 5,619,519 tons, as corq>a.red with 51711,915 tons, the ~respective index 

nwnbers being 100 and lOL The output of beehive coke increased slightly from 

1,135~840 tons during May to 1,170, 752 tons during June. Greater activity is 

anticipated for the second half year, and increases in the ~rices of certain 

grades are noted. 

The copper rna.rket has continued to improve, prices moving steadily upward, 

although it is stated that sales of copper by American ~roducers daring June 

, were not quite so large as during May. The greater part of the Governinent surplus 

which had threatened to be a drag on the mrket for many months has, however, 

been disposed of • several large dealS have been re11orted in the Tenth Federal Digitized for FRASER 
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Reserve District, involving extensive silver~producing properties, which Should 

result in an increased production of that metal in a few months; also that from now 

on greater productive activity is ~ticipated on the basis of present prices. 

Zinc ores in the Joplin market rose appreciably in price during the month of 

June, due, it is reported, in part to diminished output cmd increasing demand, 

also 'to the fact that the s~~~lus stock in the districts is held in strong hands. 

Lead ores have likewise shtD!m a c1.ecided i!I!P:t•ovement in price. A shortage of pro­

duction in the JO]:>lin distl'ict io :reported, due to the large number of miners 

working in the harvest at high wages which farmers offer. 

Manufacturing continues active. }From New England it is reported that the 

derrand for cotton goods is extremely heavy, especi.ally for the fancy lines, and 

marked advances in price have occurred. Many mills are oversold and are declining 

future business, owing to uncertainty regarding sufficient su;pply of long staple 

cotton, also because of the shortage of skilled labor .. Export orders are reported 

to be large. Many foreign customers have been unabie to obtain merchandise because 

manufacturers have been obliged to allocate their shipments in an effort to meet 

present requirements .. From Philadelphia it is reported that activity in the cotton-

yam market is increasing and that prices are constantly rising. 

• 
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. ' R* . Mul continraee in very strong demazld, especialq fine wools~ Relid 

frcm present high prices is not expected until the tranaportCJ.tion Situation is 

such .as to render foreign stocks a.vaila.ble. The western clip has been selliz:l& 

IWCh earller than usual, and prices ha.•e been ver:f high. .& strong demaz'ld exists 

for fine worsted y.arns, and price increases are noted. woolen mills in District 

NO. l are operating to c.ap.aci ty.. Manufet.etu.ters of r.oeri ts weu goods are l.a.rgel.7 

oversold for the heavy-weig.'b.t season, and the light weight seoson is oorrespOi:Jel.i. 

ingq shortened, sOIIla mills showing no goods for tha.t se~son. Be.avy sales Of 

\ZIXlerwea.r at illCreased. prices a.re reported, .and acutaeturers of higb.-gr~e 

hosiery are l4rgeq sold up, a.lthougb the interest in low-end hosie17 is still 

relativeq small. Prices of raw silk continue to rise a.nd wge si;i.leS of 

finished. goods a.re noted. 

The d.eJ:IICIDl for leather continues to incret.trse cand prices likewise move 

,.... upwa.rd.. With the removal of foreign iq>ort restrict10ll8 can increa.aed ex,port is 

ctic1pated. Prices of bides have continued to rise, the prices for sODB 

c~sses at Cbic.._go on Juq ll being a.lmoat double those prevailing in the beam­

Ding of APril- Shoe manufacturers in New Dlglant\ a.re producing a.t ca.pct.City, aD:l 

'sales exceed. those of the same period la.st ye~. F~actories ·in District No. 3 

are being offered more business tba.n can be ~led. In cer'tii.in sections it ia 

ft})Orted. that there is not the usual suumer lull in production. Qpinion prev~ila 
~ 
I' in certain q~ters ~t shoes for next se&aon will be solA at ~ considera-ble 
• 

adVQDCe over present prices. 

AUtCillObi~ production contimlea in~ pl.mts at high levels, althol.\ih 

it is st.a.ted in District No. 4 that "cOiq?.a.r""tively few firms h.l.ve rec:.ched tha!z 

prewa-r basisn of production. The hc£.rdwtt.re dlld furniture industries are reported 

to be &et1ve. Y,lU.ngs of refined su~ a.re considera.bq in excess at rec.eipts 

of raw a~r, am e.xports of refined su~r bas been discontinued in order to 

remecl¥ local sl:lortases which have developed ~t several places. 
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. . . " Retail trade bd.s continued active in spite of present high prices, .;;l.M oue 

i· 

of the principal complaint.s of wercha.nts is their i~bili ty to obtain goods 

from jobbers a.nd manufacturers.. Dellli;;I.Dd. for the better grades of ltlerchd.ndise 

continues. In District No .. 11. however, "it is fl.!lly expected in some quarters 

thil.t the individual const:mer will not b 1.zy- freely this f.;~.ll until the prospect 

- of price reduction is settled. one way oJ..~ .:w.'lPtber. It b.:l.s firmly become. a. con-

viction that prl.ces tn1:tst co:re dcw:~ .. :r In Diotdct No .. 7 the labm.~ unrest pre-

Vcl.iling is decl.a.red "to 1~e om out.r,rOj?pL"'lg of the effect of the continued high 

cost of living." 

The reviv~l in bu5.ldi.ng hci.s contin11ed.. E::;:pecta.tion of lower costs, both 

for ~IJ..;~.teri.;~.ls ~nd. for k.bor 1 bds d.is,;,p,poa:red and builders are looking to higher 
rents 

to make up for tb.e i':l(;Na.sed costs. In sever<o~.l distrits a. short~:~.ge of 

,. la.bor is faced. consjder';;1.'ble d.dVJ.nces have occurred in the prices of va.riol.lS 

' classes of lumber ~s the heavy de~nd ~s continued. Shipments exceed pr~ 

duction in muny sections, d.nd stocks a.re consequently decreasing. An increase 

in the demand for pr:;~.int r:;~.nd v .... rnish is i;l.lso noted. In severQ.l districts per-

mits issued in June d.t'e less in number <and V~'\lrJ.a than for M.W", ·but this is cl. 

custOil.k:il.ry sea.son.:a.l phenowenon and actual constructi(ln is ine:rea.sing.. In New 

England, while building has increased considerably for the first six months 

of the year, the increase in constl'tl.Ction ~:~.p:pa.rently has not equaled that 

reported for other sections. In New York the s~ply of buildings is far short 

of requirements. In Chicago the building i~.ustry has been ~pered durin$ 

the present month by la.bor t:ro,Jbles. In t.he ~r.sas City Distx-ict efforts to 

meet the housing dema.nds wve b-.~.rely st<J.rted, .Utho1lgl1 gre:J.t a.ctivity is 

reported in the constr1.~cti9:n. of con.Jil:erci._.l, school a.nd public buildings .. In 

the Southwest there is "still plenty ·of rcom for ).mprCYement.n COnsit1er~ble 

s~les of city real estate ci.t.nd of farm ld.llds a.re reported in v.J.rious districts 

and pric~s 1uva a.uvci.t.nced, in some sections rea.ching the highest point ever 
recorded. . ... ,_ 
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The une~loywent specter which thre~tened sever~l lliOnths ~go ~s · dis­

~ppe;:~.rad. 'Inst&Mi there ~e now indic.-.tions of deJ:Lk;l.nd outrunning suwly in 

cert~in sections ~ for cert~in cl~sses of l~bor. F~r.w ~s ~re reported to 

be sc~rce in sever~l districts, ~lthough ~ surplus is indic.-.ted in Minne~polis. 

552 

1. A scarcity of unskilled la-bor thre.:~.tens in the building tra.des and in the 

-

\ 

steel .:...nd COJ.l industri.es. due in consiC.er.;.~.ble mecl.sure to the exodus of foreign­

born workers. It is expected th:;}.t 35,000 will b...l.ve departed from Clevel.md 

~lone before the. close of the ye.;.~.r. A shortage of skilled l...bor is ~lso 

noted in some districts. W.;.~.ges in certaiu lines continue to ~dv~ce ~nd a 

. considerable nvmber of lo1.bor d.is!,lutes ..~-re reported centering upon this issue. 

In Chicago "~ r~ther pronounced feeling of ld.bor unrest" has devel;oped, in­

volving both skilled ... nd un~killed l;:~.bor. Strikes ~ve occurred in some of 

the largest plQ.Ilts in the city, .:md the trt~.Ction employees h...a.ve de!Il.;a.nded an 

increase in w~;;~.ges. Th~ de.J.IJaDds of the carpenters 1 union resulted in .-. lock­

out operative July 18, which cl.ffected directly ~;;~.nd indirectly ~cl.rd of 

100,000 men, and demands for increased pC:J.y have also been presented by miners 

in the India-na.. co~l fields. "Eastern MJ.ss.;~.chus~tts ha;;1 prob~bly bean more 

affected . by unsettled labor conditions t~n at ~ny previous t~en. 

In New York the chief difficulty w.as the recently settled. seawen ts strike, 

which thre~tened ~ complete tie-up of ... 11 co~stwise shipping, ~lso to extend 

to the tr~ns-Atl ... ntic tr~de. In other sections the labor situ...tion is re­

ported as f~irly satisf~ctory. 

Official figur"'s for the r.oonth of June show an export baLmce of $625,-

000,000, .J.S compared with $277,000,000 for the month of ~y. Export trade 

in Xib.Ily Unes is reported to be increasing and keen interest is displayed by 

s~ll as well as by l~rge houses. The recently demonstr~;;~.ted ""bility of 

.American steel manufacturers to coar_pet!::: successfully for severa.l foreign con­

tr~ts ~s ~forded much encour~gament. The removal of restrictions by the Digitized for FRASER 
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war Trcld.e Board, as well as by several of tlle principal European countries, 

will pave the way for ~ return to normal conditions. In certain lines, such 

as machinery ~d tools, foreic,--:n ordero l:lr1.·~·a se:rved to tide over a. :period in 

which there hc:Ls been l~ck of domestic deliland, while in others, notably cotton 

goods, inability to supply current domestic needs has resulted in sowe.cases -~ in a refusal of foreign orders. ~rovement in the shipping situation continues, 

' ' 

although it appeared at one ti~e th~t the se~~ents strike at New York might 

striously hamper forei~ trade expansion. The shipping factor is of i~ort~nce 

also in connection with the shortage of raw n~terials in certain lines, not~bly 

hides and wool, and efforts are being made through the alloc.:a.tion of shipping 

to remedy the ·sitUQtion as far as possible. 
rel axa tio:o 

After a temporary - la.te in Jnne, speculation has· again continued 

at an ~recedently high lavel, both in New York and elsewhere. An investment 

demand, however. ~s revealed itself and an unusual amount of stocks is re-

ported to have been t~ken from the market, the consequent deo~eQse in supp~ 

resulting in further increase. in prices in the face of continued demand .. Call 

. money has continued to fluctuate greatly ancl has been quoted. as high as 2Cf, 

·· ori mixed collateral, the highest rates for such loans since November, 19:12.. 

The Board's figures of the volume of check tronsa.ctions continue at the high 

level noted for the month of June. Interest rates t~ore reported firm in ]?racti-

cally all centers. Acceptances continue in light demand, the portfolios of 

de~lers in New York increasing. Several inst~nces of plans for the use of 

acceptances in woving certain crops are, however, reported. In Cleveland it is 

noted that 11 siUd.ller country banks are beginning to buy bank acceptances a.s ~n 

investment for temporary funds. In the middle of Ju~ rates for sterling,fr~cs, 
and lire broke srurply' sterling being quoted. O!l July 17 at 4.2675. B..;.:ikers a.re 
watching the situation with interest. The ba.::lking sitl.hl.tion cc':ltinu.es to be 
regarded as sound, credit and collection conditions are very gcod, and fail11.res 
continue to be unprecedentedly small <:md few. 
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