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BUSINESS CONDITTONS IN FEERUARY, 1919.

Ynwle progress in the roadjustment of businsss to peace conditicns

is report-: »y the Board's representatives in the several districts to
have besn made during ths wonth of February, and while the advznce in

different parts c¢f the country is reported generally gratifying;'scms

uneasiness is exprassasd by the public at large because thie progrecs is

not wore rapid. Although the readjustwent process is.still far {fom haviné

reached comwpletion there is nuch evidence that the factors which must be

réckoned with in bringing about the desired reorganizaticn of business

znd financial relationships are cooperating in a fairly satisfactory way.

"Although business is by no mwear. on a settled basist "revorts the First

Federal Reserve District, "confidence is apparently returning"., In ths

Third District the process of readjustument "p1¥ wade scwe progress”,

while elsewhere in spite of . e difficvit conditicns anproach to a sottled
status has been distinctly marked. In the Seventh District it is observed

that "both labor and capital are cooperating to continue the orderly re-

adjustment now under way." This general situation establishes a favcrable

basis upon which to build the processes of modificaticn and altsration that

are nov at wvork in various fields of effort.

Labor and ewpleyrent conditions sver since the signing of the armistics

_with Germany have besn ragarded as. constituting the fundgnental problem

cf businsss readjustnént and ccupled with thewm the reintroductiun of 2

110

nerual footing for prices. 39P°Tt3 as to labor unearioyuent havs tsen
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there has probabtly thus far bsan ovir-anxiety =nd exzggeration with respect
to this watter. Frow several of tie wanufacturine districts of the Federal

Reserve systew it is reported thxt lador conditicns are far fromw satisfactory,

Y

and that there is considcrable unewploynsnt; but it iz z21so noted that the
condition does not seem %o havs grown worse during February. The process of
., absorbing unemwployed labor is certainly procceding with some degres of success

“hile the existencec of unew-loyment is admitted Sy most of the Tedaral Reserve
agents, it zppears that the surplus of laber is smzllsst in the South =nd
Southwest, while in only a very fow distriéts is it rsported that sericus
labor controvsrsiss are in progrsss. Ag to‘wagss and their rsadjustuwent to

the new conditions, the trend is by no weans uniform or descisive. In the

South and Southwest there are no indicztions of any reducticn in ths WAES
scale, while in the North and Fast employess are demanding higher wages, not~-
withstanding ths oxistence of considerabls unén@loymenta Some revisions of

wage scalss are reported frow the Middle West, but there is as yet no genatal |
revision of wages dewnward, although there are indications cf a tendency tc
let wages settle to 2 definite level which chall withci:t question be higher
thin that existing before the war. There has been a tendency to provide labor
for a greater number of persons by eliminating overtime or estzablishing short
tine. The connection between wagses, prices and costs is woll recoenized, and
it is the view of wanufzcturers in generzl that wages should not go dogn
faster than prices. Such revisions as are occurring, therefore, zre frequently
rarallsl, wzges zand prices receding in like measure. The opposition of lador
to any reducticn in wages is very general and extremely positive, but in soue
cases it is acccmpanied by the modifying statement that cuts in wages wust

not go further than changes in costs of living.
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The price question is inevitably of cormanding importance, not only
to the employee but also to the community as a whole. The Secretary of
the Treasury has called attexntion in his letter to the chairman of the Ways
and .leans Committee to the necessity of reducing costs o0f living. .ultera-
tions have, however, proceeded only very slowly. Sausibeck's index number
for British prices shows up to February 15 a recession of 5-3/10 points
from the peak of 197, reached toward the close of the war. The general
index number of the Bureau of Labor Statistics for the period énding January
31, has declined four points from the peak of 206, reached during November
and Jecember, 1918. The Board's analysis of the prices furnished by the
Bureau of Labor shows that a recession of about three points has occurreil in
the group of raw materials, where the index number for the period'ending
J.onuary 31, declined from 198 to 195. The index nuambers for all of the sub-
groups'included under the head of raw materials have likewise dec lined.
1r the subgroup of mineral products the roduction has been from 182 to 177,
largely due to the decided cut in the price of copper. During thce month the
market for metals generally has shown a sharp decline with decided weakness
at the ond of the month. Lead, zinc, and copper have shown marked rceccessions,
while grains, c¢xceopt wheat, have likewise fallen off sharply. Prices in iron
and stesl are largely nominal, although tentatively queted the same as at the
epeninz of the year, and the policy of the trade,is to l@ave the initiative

as te price concessions to the consumer. Firm bids for desirable business

will probably be met by most producers.
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In wanufaeturiig, the probdlems of ths raidjustment situation are naturally
more cbvidus than elsewﬁafe. One of the wost difficult prqﬁlems is presented by
the textile industry, In District No.l curtzilment of wo®len-will production
is still in progrsss, while in District ¥o.3 raadjustment is gtill procseding
and values are unsettled. The cotton industry ic sven more dirsctly affected.
In New England the cotton market is =t a complete standstill, so far zs the raw
maferial is concermned, while the wills that are operating are running only a
few dzys each wezk, =znd profits havs besn reduced to a minimur or have diszppearsd.

In the Third District deswand for yarms has reached 2 winimuw figure and ~TEC 3

hizve dsclined sharply. Spot cotton business is in a complete state of stagnation,

v

while it is estiwated that the wills in both North and South have about 3.thf3°
wonths' supeply of raw cotton still on hand. Cancellaticns have occurred in
virious lines, while in 2 rumber of specialties, such as underwsar, manufacturers
continue to suffer fromw slack business.

In leather 2nd shoss, raw waterizl is today higher than whsn ths zrwistice

was signed, and by some it is predicted that the‘ price of shoes will zdvance
rather than decline. This has led sowe mwanufacturers to continue production, cven
though they have no orders. Leather dealers in the Third District are rsported‘
to be optimistic.

Iron and steel production has shown no increise in activity and the dewand
for steel is insufficisnt to take the output of the wills, while equipment
establishments are working mostly on old orders. In the Pittsburgh district therc
has bezn a decresase of business, while in Youngstown operaticns zre about 60 per
cent of normal. The division of the stesl industry which is affilifted with thse

railreazds is practically suspended. Unfillod orders of
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* the United States 8Steel Corporaticn show = continuous decline from 7,379,152 |
tons at the close of Decenber to 6,684,268 tons at the ¢lose of January, the
index nuwbers being 140 z2nd 127, respectively, while pig iron prcduction shows
2 decline from 3,433,617 tons in Decerber to 3,303,260 tons in January, the
index numbers, respectively, being 148 and 143. Stesl ingot production has
increased from 2,992,291 tons to 3,082,427 tons, an increase of four points
from 125 to 129. In view of this situation it is notable thit some iron and
steel men predict & period of unusuzl prospefity after 2 sowewhat further re-
adjustwent has occurred. In coil, demand has been relatively light, due to the
mild wintof y and consuming plants are well equipped. This has enabled miners
in some districts to woderate their activity, and from Ohio and Pennsylvania it
is repcrted that sowe of the largsr minss are operating only from one to three
days per wesk.
In wetals some drastic rzvicions of conditions havs occurred. Prices of
le2d4, zinc, copper xnd other nonferrcus metals have fallen in a notable way,
and the narket has shown wezkness. Gold wining has iﬁproved in the Colorado
district. Petroleum, while thrsatened with a decline in crude, shows steady
progress in the develdpment of new wells and in the putput. The production of
coppsr during January shows curtaidment, while mining earnings were poor and
rricss shrank in scme cases to 16 cents per pound., The large accumulztion of
copper which occurred during the latter months of the war has provided the
largsr mines with the weans of mwecting the demand fof wany months to cowe.
Agriculturally the outlook throughout the country is bdbright. Frow the
Qoutharn States comes the rsport that the prospscts indiczte a large cotton
acreage, so much 30 that a determined effort has been organized for the purpose
of holding off the warket as much of last year's crop as poscible and for the
curtsilment of the plantad arsa by one-third. "ith reofersnce tc whzat, the Ninth

district reports that the wid-wintor output has been helped by weathar gonditicas,
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Pafific Coast reports that storad stocks of: grain zre beginning to movs slowly,

"

' and that the general ocutldok is excellent, the soil being in good condition,
while combined atreage of winter and spring wheat may attain record proportions.
Flour milling in the Ninth district, however, is suffering frow lack of orders,
due in part to the falling off in exports resultiﬁg from the shifting of forsign

emand to the Argsontine and Australian product. In the Tenth district thare has
been a spurt in activity during the first six weeks of 1919, The January pro-
duction of wheat flour for the country at large as roported to the Unitsd States
Food Administration was 12,994,000 barrels, as cowpared with 11,759,000 barrsls
in Decewber. Csrsuls othsr thin wheat have fallen in prices, znd in consequencs
some re&uction in acreage may‘occur.‘Citrus fruit crops have been damaged by
unfﬁvorable weather in Deceudber and.January,.but the.entire yield is likely
to develop favorably. Complste returns for 1918 are now available as to pruncs,
raisins, and the like, the raisin crop of 1918 being the largest over racordesd,
with 2 total value close to $19,000,000. Frow the Southsast it is reported that
fruit snd truck crops have besn unusuzlly renumerative, the movement of orangss
and grapsfruit being vory largs. In live stock excellent crop prospects and
iwproved conditions ars leading to large'expansion of business by stockuwen. The
Tenth district reports unusually heavy receipts of cattls, fat stoers, ranging
up to $18.40 per mundred pounds, as compared with $13.50 2 yexr ago. Rscoipts
of hogs during Jamary 2t Kansas City were 535,000 head, or 50 per cont more
than in January 1918, with prices 2t a naximum. Receipts 2t 15 principal warkets
were considerably hsavier than a year ago with respect to all food animals. The

- receipts of hogs were especially large, the figures standing 2t 4,603,335, as
compared with 3,333,591 a year 2go. On the other hand, figures for January for

cattle znd sheep show 2 slight falling off fromw the Decsuber level.

In retail trade favorable reports ars general, notwithstanding disturbed
conditions z2nd reduced production in soms districts. Even from sows of ths
ﬁanufacturing districts it is reportsd that tﬁe retail busines: situation is
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In the First district the pudlic is ﬁurchasing freely, while in the South 2nd
Wost 2t leugt fairly good trade is reported. In the Midaze Wes* reductions of
prices are noted in soue quarters and Buying has not bsen catisfactory. EQery~
where retzilers themselves ars purchasing from hand tc mecutk or account of
uncertainty of prices. This has unsattled the jobbing and wholesaling busincss
which in any case would show @ norral reduction in activity at tﬁis gseason of
the year. There is a strong demand in wany quarters for jewelry and luxuries,
including pianos, which indicatss that consumers still have resources for
current use. |
Financially, conditions during the wonth have been quist and reaSSuring.
Interest and discount rates/gsyfhe #hole bean stable, with a tendeﬁcy toward
woderate decline in rates for time paper, sspecially paper with prims comuwsreial
nawes. Call money has been firm, with an upward tendency reaching 7.per cent
cn Fsbruzry 24. The suspenéion.of opsfaticns by the money pool hzs had but -
little if any perceptible effoct upon conditioné. Rates 2t Federal Reserve
Sanks have remained practiczlly unchanged, with the exception of a slight
alteration at Boston. Bank operatiuns, as shown by the RBoard's rebo?t of bank
deposits ( published in placa‘of clearings ) show a warked ihcreasé in wolumse,
which has been sspscially pronounced in the 1argef centors. From fhe Szventh
district it is reported that baﬁk élearings_afe still very 1argé, gross bank
deposits showing decided increass. Bankiﬁg conditions in general shc& a cendition
of greater ease,‘ﬁith sﬁn&‘accumulation of funds at centers and a strong tene-
ency cn the part of hoarded money to return_to the banks. According to”scms'

bankers! sgtimates, tho amount of hoarded woney thet hus been returnsd to banks

since the armistice would aggregate $300, 000, 000.
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