FEDERAL RESERVE RBOARD

STATENENT FOR THE PRESS.
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March 1,1919,

Restrictions placed upon forszign trade by reascn of war conditions are
being raised from time to time as fast as compatible with the bsst interests
of the Nation. Acting upon advice from the State Department, the Fsdoral
Reserve Board, thg War Trade Board and the cable and nostal censors, acting
simultaneously, announce the raising of restrictions affecting forsign ox-
change transactions, foreign trade and doumsrcial and financial cables and
cownunications. The Federal Ressrvz Board amnouncss that de2alsrs (in foreign
exchanga) as defined under the Executive Order of the Presidsnt of January
26,1918, way now, and until otherwise instructed, waks transfers of funds to
persons, not enemies or alliss of enemies, rosidsnt as follows:

Roumania,

Servia,

Syria,-

Mesopotamia,

Finland,

Bulgariz,

Turkey in Asia,

Turkey in Europs,

»11l Black Sea Ports, _

Bohetria and Moravia (as existing August 1,1914).

Within territcry includad in thc line set out in Article 3
oi the 'Mlitary clauss of the Armistice Protocol of
Novenber 3,1918 (part of ths Trentins)

Those porticns of Palsstins extending as far north as the

line from Alexandrstta to Aleppo, inclusive, and =s far

east as thafﬂbdjazuﬁailway,

The Board also announces that foreign exchange dealers in future nesd
- not pressnt for approval to it applications for travelers! letters of credit
in excess of $5,000, instructions to open Commorcial letters of credit or to
waks transfers of funds for the purposs of purchasing commodities to be ware-
housed, or applications to open commsrcial credits for the purpose of export-
ing goods from one foreign country to another forzign country.

In making this announcsument, ths Board says:

"The withdrawal of these rsquirecments does not remove the
responsibility from dealers of taking proper dsclarations of
‘non-gnemy intersst, nor frow raporting to the Division of
Foreign Exchange before taking any action in case they have
rsason to belisvs that any transaction requested of them would,
if carried out, be detrimental to the intecrests of the United
. . States.” '

The Board has also rescinded its regulation of June 11,1918, in so far
as it applies to advice to it of dsposits by "dealers" for account of foreign
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correspondents but still requirss that dealers accepting such devosits

dewand from those waking the denosits who may not be dealsrs, customers’
statemsnts describing the transactions. The Board calls the attention of dealers
to the following facts: '

1. The "Trading with the Enemy dAct" is still law:

2. The Executive Ordsr of The President of January 26,1918,
rust be obayed, together with the regulations which have
besn issucd under it;

3. It 1s still against the law to raks remittances to "eneny"
territory without rsgard to whsthar it is ai vressnt within
+11ied control or not, except as psrmission is extended
through the Division of Forsien Exchangs.

as rapidly as it is fcund pessibie ths Board will avtnerize transfers
of funds to porticns of ~ ecnemy territery under Allisd centrol.

]

It is intorosting in this connection to rsad ths following ordsr issved
by the Board.

"Until othsrwise instructed the exportation or importation
of hussian rubles, or the transfer of funds for their purchase
by persons and dealers in the United States is prohibited.”

‘ Great Britain, Canada and Francs are acting coincidentally with the
United States in the measurss outlined.
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