
F E D E R A L R E S E R V E B O A R D 

STATEMENT FOR THE PRESS. 

Release fo r morning papers, X-1392 
March 1,1919. 

Res t r i c t ions placed upon foreign t rade by reason of war condit ions are 
being raised from t i n e to t i n e as. f a s t as compatible with the best i n t e r e s t s 
of the Nation. Acting upon advice from the State Department, the Federal 
Reserve Board, ths War Trade Board and the cable and postal censors, ac t ing 
simultaneously, announce the r a i s ing of r e s t r i c t i o n s a f f e c t i n g foreign ex-
change t r ansac t ions , foreign t rade and commercial and f inanc ia l cables and 
communications, The Federal Reserve Board announces tha t dealers ( in foreign 
exchange) as defined under the Executive Order of the President of January 
26,1918, nay now, and u n t i l otherwise ins t ruc ted , make t r a n s f e r s of funds to 
persons, not enemies or a l l i e s of enemies, res ident as follows: 

Rouman ia , 
Servia, 
Syria, 
Mesopotamia, 
Finland, 
Bulgaria, 
Turkey in Asia, 
Turkey in Europe, 
All Black Sea Ports, 
Bohemia, and Moravia (as ex i s t i ng August 1,1914) 
Within t e r r i t o r y included in tho l i n e se t out in Ar t i c le 3 

of the 'Military clause of the Armistice Protocol of 
November 3,1918 (part of the Trentino) 

Those port ions of Pa les t ine extending as f a r north as the 
l i n e from A l e x a n d r i a to Aleppo, inc lus ive , and as f a r 
east as the: Bod jaz 5a-iWay. 

The Board a l so announces tha t foreign exchange dealers in fu tu re need 
not present f o r approval to i t app l ica t ions fo r t r a v e l e r s 1 l e t t e r s of credi t 
in excess of $5,000, ins t ruc t ions to open. Commercial l e t t e r s of c redi t or to 
make t r a n s f e r s of funds for the purpose of purchasing commodities to be ware-
housed, or app l ica t ions to open commercial c r ed i t s f o r the purpose of export-
ing goods from one foreign country to another fors ign country. 

In making t h i s announcement, the Board says: 

"The withdrawal of these requirements does not remove the 
r e s p o n s i b i l i t y from dealers of taking proper dec la ra t ions of 

non-enemy i n t e r e s t , nor from repor t ing t o the Division of 
Foreign Exchange before tak ing any ac t ion in case they have 
reason to bel ieve that any t r ansac t ion requested of them would, 
if car r ied out , be detr imental to the i n t e r e s t s of the United 
S t a t e s . " 

The Board has a l so rescinded i t s regula t ion of June 11,1918, in so f a r 
as i t app l i e s to advice to i t of depos i t s by "dea lers" f o r account of foreign 
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correspondents but s t i l l requires t ha t dea lers accept ing such deposi ts 
derrand from those making the deposi ts who may not be dea le r s , customers1 

statements descr ib ing the t ransact ions* The Board c a l l s the a t t en t i on of dealers 
to the following f a c t s : 

1. The "Trading with the Enemy Act" i s s t i l l law: 

2* The Executive Order of The President of January 26,1918, 
must bo obeyed, together with the regula t ions which have 
been issued under i t ; 

3* I t is s t i l l against the law to make remittances to "enemy" 
t e r r i t o r y without regard to whether i t i s a t present within 
a l l i e d control or not , except as permission i s extended 
through the Division of Foreign Exchange. 

As rapidly as i t is fcund possible the Board wi l l authorize t r a n s f e r s 
of funds to port ions of enemy t e r r i t o r y under All ied cont ro l . 

I t is i n t e r e s t i ng in t h i s connection to read the following order issued 
by the Board. 

"Until otherwise ins t ruc ted the exportation or importation 
of Russian rubles, or the t r a n s f e r of funds for t h e i r purchase 
by persons and dealers in the United S ta tes i s prohibited*" 

Great Br i ta in , Canada and France are act ing coinc identa l ly with the 
United S ta tes in the measures outlined„ 
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