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SUBJECT: State Legislation to standardize reserves.

Dear Sirs

There are now in session, or will be during the year, the
legislatures of about forty-three states, and the Board wishes to
call your attention to the fact thai *he present is an opportuns
time for initiating any legislation that way bes needed in connection
#ith the membership of state banks in the Federal Reserve system.

In wany of the states the laws which require separate
reserves operate to deter state banks frowm becoming members, and you
are urged to take steps to have bills introduced in the legislatures
of the states in your district designed to bring about vniformity
with respect to reserves and other requircments- There is enclosed
herewith copy of a bill which has been introduced in severzl states,
which bill has been prepared by the General Counsel of the Board
after consulting with counsel of various Federai Reserve banks. In
sowe of the states legislation has already besn sesured allowing
state banks and trust companies, members of the systiem, %o disregard
the state statutes relating to reserves, and it has bsen found that
applications from state banks have been most numerous in thsse states.

The Board would appreciate acknowledgment of this letter
as well as a report as to the adequacy oy the reverse of present
laws of the various states in your district.

Very truly yours,

Governor.
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An Act authorizing any bank or trust company incor-
porated undur the laws of this Commonwealth to become a member
of a Federal reserve bank; to vest in such bank all powers con-
forrsd on member banks; to provide that the exercisc of sudh
powers shall bs subjsct to all of the provisions of tne Federal
Rossrve Act and to ragulations of the Fedsral Reserve Board,
mads pursuant thereto; to allow any such bank or trust company
to comply with rescrve requireusnts of the Federal Resorve Act
in lieu of thosc cstablished by this Commonwealtlh; to permit tke
authoritics of this Conmonwsalth which superviss and examine
banks anl trust companics organized unicr its laws, to accept
tho cxawinaiions wnd audits made pursuant to the Foderal Roscerve
Act in licu of thoss roguired by the laws of this Commonwsalth
ani to disclose to the Foderal authoritics information rslating
to the condition and affairs of banks and trust companiss or-
ganized under the laws of this State which have bocoms or which
s3ok to bacome mambors of the Federal Reserve Systom.

Be it enacted by the Senate and House of Represonta-

tives of the Commonwszalth of in Gonoral

Asscmbly met, and it is hereoy cnacted by the authority ot ths
same .

SECTION 1. The words "Fsdsral Ressrve Act as hicrcin
used shall b: held to mean an’ to includc tha Act of Congrass of
the United States approved Dscomber 23, 1913, as horetofors and
hersaftor ancendad. ‘

The words "Fzdcoral Rescrve Boara! shall be hasld to
mean the Foderal Keserve Board created anl aoscribod in the Fed-
cral Resorve Act.

The words "Federal ressrve bank" shall be hold to
mean the Fsderal rescrve banks created and organized under au-
thority of ths Foderal Reserve Act.

The words "membor bank" shall be hsld to mcan any na-
tional bank, Statc bank or banking and trust company which has
become Or wnich becomes a membor of one of the Fodoral rsssrve

banks crzated by the Foderal Roscrvs Act.

SECTION 2. That any bank or trust company incorpo-
rated under the laws of this Commonwealth shall have the powsr
t0 subscribs to ths capital stock and bscome a membsr of a
Federal rossrve bank.
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SECTION 3. Any bank or trust company incorporated
under ths laws of this Commonwealth which is, or which becopes
a mowber of a Federal reserve bank, is by this Act vested with
all powsrs confsrred upon mswber banks of the Teleral ressrve
banks by ths tcrms of the Foderal Rescrve Azt as fuily and
completely as if such powers were specifically cnumcrated and
doscribed her=in, and all such powsrs shall be cxercised sub-
ject “o all restrictions and limitations imposad by the Federal
Reservs Act, or by rcgulations of the Federal Reserve Board
rade pursuant thereto. The right, however, is expressly re=~
served to revoks or to amend the powors horein cenferred.

SECTICN 4. A compliance on tho part of any such tank
or trust company with the reserve requirements of ths Federal
Reserve Act snall be held to be a full compliance with those
srovisions ¢f the laws of this State which require banks or
trust companies to maintain cash balances in their vaults or
with other banks, and no such bank or trust company shall.ba
reguirsd to carry or maintain roserve other than such as is
required under tho torms of the Fsderal Heserve Act.

SECTION 5. Any such bank or trust company shall be
subject to tho cxaminztions required under the torms of th?
Foderal Riservs Act, ani the authorities of this State having
supcrvision ovar such bank, may in their discretion accept
such oxamination in lisu of tho examination reguired under the
laws of this Cormmonwsalth. Such authorities, their agents
and cmployees, may furnish to the Fedsral Feservs Board, the
Federal reservs tanks, or to oxaminers duly appointed by'the
Federal Rssorvs Board, or the Federal reserve banks, €Oplss
of all sxarinations mads, and may disclose to such Federal
Resgrve Board, Fsdsral reserve banks, or oxamiuer, any informav
tion with refersnce to the condition or affairs of State banks
or trust companics organizcd under the laws of this State
which becoms members of a Federal reserve bank, or which apply
for mambsrship in a Fedesral reserve bank.

SECTION 6. All acts and thes parts of acts incon-
sistent horaowith arc hereby repealed.
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