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Gentlemen: 

In connection with the privilege accorded n·e:r.ber banks of 

foMarding for 11 collection o.irect 11 to Federal Reserve Banks> items 

dravvn on member banks and other banks on the interdistr:~ct par list> 

the work of the sending banks would bo greatly facilitated if all 

member institutions· nould have printed on -~heir custorr.ers 1 checks) 

in a conspicuous and conven:i.ent place> the following legend: 

MEk'BER 
F.R.B. 2 DISTRICT NO. 

:Collectible at par. 

It has been suggested that non-member banks rraintaining 

deposits Nith Federal Reserve Banks through which their Hems are 

collectible> as well as all non-member banks that have agreed to remit 

at par for items sent to them by Federal Reserve Banks} should use a 

legend for their customers' checks as follows: 

F'.R.B. 5 
DISTRICT N.::.O,;_. -=;_­

:Collectible at par. 

If the above plan is adopted, it would obviate the present 

necessity of referring to the par list in order to first ascertain if the 

item in question is collectible through a Federal Reserve Bank 1 and 

second, if so) t& which district the item should be sent. It would also 
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minimize the nurr.ber of "sent wrong" itemsJ and the consequent trouble 

and labor of returning and rehandllng. Ability to dete:rmine at a 

glance to which :F'ec\eral Reserve Ban.k an :i.ten: should be sent would 

result in the saving of consjdarable t.ime .. and in rrany instances 

perhaps the elimination of em:?loyees needed in other departments. 

In Fed$ral Reserve districts where Federal Reserve Bank 

branches are maintained 1 it would be necessary, of course, to suffix 

the district number with sorr.e distinguishing nark indicative of the 

branch; for instance, in the Cleveland District, wHh branches at 

Cincinnati and Pittsburgh, the suffix 11 Cinn. 11 or "Pitts. 11 

It is believed that the adoption of this practice wo•.lld. 

not only facilitate the clearing of items, but also would. stirr.ulate 

interest in the availability of the Federal Reserve Systl0tr. as a 

clearing medium. 

Kindly acknoNledge relie'-pt· .. 

Very truly yours: 

The Governor 1 

Federal Reserve Bank 1 

Governor. 
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