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SUB.JECT: DRAFTS DRAJ.·VN FY 'l'HE FOOD ADMINISTRATION 
GP~IN <;ORPORA'l'IJN ARE NOT SUBJECT '1'0 
STAMP 'l'AX~ 

Dear Sir: 

The Board subrnHterl to the Comrissioner of 
. 

Int3rnal Revenue the question whether drafts drawn 

by tho Food Adm~isiration Grain Corporation to 

finance the surplus wheat crop were subject to the 

stamp tax. In reply thereto, the Board has been 

advised as bllows: 

11As the .E'oor. a0.minisba't:.on G,·a.in 
Corpo:·at5.on wo:.~ld in the trarJsac·l;ion 
mentioned be a:;ting as the d.~rec-t agent 
of the United States in the exercise of 
a strictly governmental function, H is 
considered that the drafts so ~.rawn would 
not be subject to stamp tax under the 
provisions of Sections 800 and 801 of 
the Act of October 31 1917. 11 

Very truly yours, 

Secretary. 
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