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The discount cannittee of the Federal Reserve Board has 

reported that, in its opinion, "Fedel"al Reserve banks should insist 

that acceptances when due should be paid by checks on the local Fed-

eral Reserve bank, in order that they may be charged to the account 

of the acceptor on the day of maturity~ or else that acceptances 

should be paid by checks through the clearings• If an arrahge~ent 

on these lines can not be perfected) Federal Reserve banks ought to 

be required to add one day to the actual number of days the accept-

ance has to run when bought, so as to make up for the loss of interest 

incurred in collecting in this manner". 

This report has been agreed to by the Board) and your bank 

is requestedJ in buying acceptances, to charge discoAnt fo:. one ~d-

ditional day, except in casAs where satisfactory arrange~ents 2.r13 

made to make actual cash pa~ent at. the l<'ederal FE?so:CV;;l 'tank 'Jn the 

day of rraturity. 

Very truly yO".;.rs 1 

0-ovo rn nr. 
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