FEDERAL RESERVE BOARD

WASHINGTON
M.C.ELLIOTT X-873

COUNSEL

April 8, 1918.

Mr. C. A. Hinsch, President,

The American Bunkers Association,
c/o Fifth-Third National Bank,
Cincinnati, Ohio.

My dear sr. Hinsch:

As reguested, I have prepared from the records in this
office the accovpanying nemorandwi with refereince to State legislation
affecting necbership of State vanizs and trust cospanies in the Federal
Reserve Systen.

Wnile I have atteipted to obtain the latest available in-
forimtion with reference to the status of State laws on this subject,
I have not had an opportunity to have this aunalysis checked by Counsel for
the various Federal reserve banks or 0y the State authorities and it is
not mlikely tbat inaccuracies will be discovered. I will greatly ap-
preciate it if you, or any of those to whou this .enorandum is referred,
will call t.e attention of this office to any errors that are discovered.

Under the heading of "Legislation Wecessary" in thg several

States, I have sentioned those ratters which have not been specifically
coverad dy statute- It is, of course, true that in ieny States the
State autnorities ara not prohibited from disclosing to the Federal aw
thorities inforration with reference to ne.ber banks, aud where banks
are permitted by State laws to becore sietibers of the System tney are
“necessarily sub‘ected to exapination by the Federal authorities. It is
probable, therefore, that it is not actually necessary to obtain sore of
the aciendiients to State laws that are suggested in the accorpanying ren-
orandum. Not wishing to undertake to construe the State laws in these
several particulars, I have sugiested as necessary asendsents to the
State laws those provisions which have been adopted by soue States but
have not been e«pressly included in the statutes enacted by the State
under consideration.

I trust this will give you the inforration desired.
With best wishes,
Cordially yours,
(8igned) if. C. ELLIOTT,
- Counsel.
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