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Release for the morning

STATEMENT FOR THE PRESS

stated

The Chairman of the Capital Issues Committee that'phe work
of the Committee during the week had been particularly -eavy,
a very large number of applications having been received. He
stated that the total number of applications received up %0
date, and disposed cf by the Committee, was 96, aggregating
3333,355,913 . Tre rmajority of the aprrovals given ay’;hehgt’
Co...iv 5668 covered renewals .nd refunding operations. A, TFOVals
of .ew. issues, municipal or otherwise, represented in nany
ci3¢3 reiuctions of the asounts originally cpplied for. ?ﬁe
nuaver of cases formally leclined is comparatively small Zor
sne reason that . ;reat many of the applications &are veing
sugpressed at the .curce either -ecause the applicants realized
AT vae purgcoses Jor «waich thsy would desire to issne wLlTiU-

.ies sere.rnot compatidvle with the national interests or vac.use

tae local comwittess were able vc impress ugon would-de ... .11-
canvs viis point of view vbefore sihe applicatiorns reached e
senivral couarittee v Tashinzton.

A great ceal of doudt and, in some cases, protest nas besn
eliciteqd by Scecretary ifcAdoo's earlier .tatements with respect
©C vae Gesirability of restricting unnecessary building opéréa-
vicns. Some letters have veen received, particularly -Zrom tae
Pacific Coast, from building associations and carpenters
unions, crotestirnzy againat what they considered an enbargo
uson cheir activities. Some of these letters were transmitted
¢ -8eerevary ifcAico by Ur. Samuel Compers, and Secretary :IcAdoo
Zi3 writven a letter tc lfr. Gompers further amplifying his
view. This letter reads .s follows:
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A OFFICE OF SECRETARY OF THE TREASURY
WASHINGTON
March 15, 1916.
My Dear ilr. Gompers: ’

I have your letter of February 18th, inclusing copy of
a resolution adopted by the Building Trades Council ‘of San Fran-
cisco in which it is stated that I have been reportcd in the
‘public press as having "appealed to property owners not to con-
struct any homes or buildings curing the Var." This is entirely
erroneous. 1 have said that building operations which are not
required to protect the health or provide for the comfortanle
needs of our people, or to supply faciliitvies neceéssary for the
proper conduct of business esaential to the successful prose-
cution of the war, should be postponed.

As you know I have nc authority to éirect that builiding
operations be curtailed. I have merely suggested that unnceces-.
sary work of %that kind be postponed until the end of the war.
Such postponement would, I am sure, heip win the war, but ever

. patriotic man must be determined by his own conscience in the
matter and must decide for himself if he can postpone the erection
of & contemplated building unitil the war is over. Compliance
with this sugeestion may cause soime inconveniences which are to
be greatly deplored, but such inconveniences are an unavoidabie
incident %o war. The situation st be viewed from a national
and not from a local standpoint.

Ve are engaged in a colossal war, in which the safety of
America i3 seriously impariled. We can not win the war unless
every resource of the nation is carefully husbanded and vaed with
the uitmost inteiligence. The great financial operations of the
Government, greater than those ever undertalen by any governiment
in the history of civilization, make it esséntial that sver
unnecessary expenditure by the govermment, DY tac stlies ané )
imnicipalities and by private corporations and indiviiuvals, be
avoidel while the war is in progress. Unless this'is done, it
will De imposaidle for the people of the United States to furnish
the noney which the Government must have ©o support its solliexs
an sailors who are shedding their Hlood for us upon the dittie-
field.
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The issue at stake is world freedom and world derocracy.
Germany, drunk with the lust for power, would rule the world.
Ve are coming to recognize tihot whether the war is to be won
or lest depends upon whether we are willing to make the sacrifice
of blood, treasure and s8ezvice neceasary ta enalle ws and our
allies to achieve the honoradle ané lasting peace to whic:z we
aspire. We are increasingly coixing to appreciate that to make
possivle such a victory, every man, woman andi child must be
willing to ¢o their utmost. There must De no slackers in Vall
Street, none in the homes, none on the farms, none in our
industries. Capital and labor alike must do their utmost.
There must be no waste, no estravagence, no unnecessary eipendi-
ture. Tae Nation has need of all its man-power, of all its
wealth, of all its resources.

The successful financing of the war depends in large
bart upon the current savinzs of the people, upon the differ-
ence vetween what is made and what is spent. Habits of thrift
mst e stimulatéd, and if need be, every dolliar of savings
should be lent to the Governient. There is no better investment
for the poor and rich alike, than a United States Government
loan bearing interest. These who fail 4o suve what they should,
and to lend their savings as needeld to ths Govarnaent, will fail
to do their full duty. Those who wish o tréasurs the reumenm-
brance of patriotic, service cin have no cizice. They must o
their utmost to scrve and thair utmost to save znd be wiiling to
lenl the Governments all they sove. ‘

I hope you will use 7vour influence to pedsuade tae nmen-
vers of the Builiing Trades Jouncil of San Francisco tl.at tas
: Governuent. has need of 211 thie woney, ali the ixdor, all the
material, and all the trans>c-tation facilitios %that can be wade
available.. I should like them to know that nen are needed so
build ships, to build houses t0 house men working in the ship-
yards, to ersct plants to zroluce war material, to run ouxr
railroads, to opocrate our inlusitries, anc to proluce fool
. reguired by the ailies ind ocurselves. Theo: neceds are alrealy
great and will increase, not lessen, as the war progresses. If
our wage-earners are unadle to find employment for whica they
are pest fitted and which they would prefer, or if they ave
unable to find employnment wherse it would be most ceavenicnt for
them to work, the opportunity is presentel ¢ zenior a wised
watriotic service in this pivicd of naticnsl otress Ty sediing
other kinéds of empicyaent, oand, if need be, oviig to sther
cistricts where wosk is to bHe a2d.

Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



X-810
(4)

_ No one knows better than you tre need of the hour. Save
10 exceptional cases, to expend money or to use material or
employ labor in‘the croduction of what is not needed to win
}he war, as I view it, Wogld be an unpardonable waste ard
would, in effect, be lending aid .o the eneny.

1 am sure that you are in accord with the _rinciple under-
lying the views I .ave expressed .nd that you will, in that
?Pléndld spirit of patriotism and service which has character-—
12€d 80 strikingly your every action and utterance during this
war, Jjoin with me in appealing to cvery good citizen to help
the Government Dy conserving and using to the vest advantage
those invaluable rzsources of the nation, lapor and materials,
g;;?gut which freedowm and democracy cannot ove zaved for the

Very truly yours,
Sizned..... 7. G. McADOO

Saamuel Gompers, Esq.,
President, American Federation of Labvor,

N

“ashinzton, D. C.

In addition to this letter, a communication has been re-
ceived by the Chairman of the Capital Issues Committee from
lir. J. B. Densmore, Director of the United States Employment
Service of the Department of Labor, containing soma very
practical suggestians concerning this problem. The letter

reads as follows:
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DEPARTMENT OF LABOR
U.S.Employment Service.

Washington, March 14, 1918.

‘ Hon. Paul . Warburg

Chairman, Capital Issues Comm
Washington, b. o ~o°U° tetes, '

Sir:

In response ;o your inquiry, growing out of the protest of
cappenters' unions against the policy of your com:itiee of re-
stricting, as far a3 practicable, the use in building construc-
tion of capital, credit and materials, I veg to say:

Yhile it is true that the lavor situation in the United
States is comparatively satisfactory, it is equally true that
gonditions could be greatly improved tarough a more scientific
distribution of labor. In meny iustandes wen are enzaged in
new lines of endeavor at advanced wages leaving unfilled their
original fields. For example; irn the vicinity of munition
Plants, one funds farm hanﬁs at work in factories, ~hile tae

- farmer cries in vain for nelp, etec.

The unions are gquite correct in their statement that they
were told work awaited them at the shipyards only to learn upon
application there that such was not the case.

It has been stated probably juite frequently that the Emer-
gency Fleet Corporation (Shipping Bcard) was badly in need of
hundreds of thousands of workers. This is quite true. Butthe
Emergency Fleet Corporation could presently give employment 1o
only apout 10.000. This wide variance oetween needs and euploy-
ment capacity is caused by she iansbility of the shipyards to
house the armies of ship-suilders necessary for %he production
of the tonnage of which our nation is so badly in need, and %o
waich it is entitled. Yhere carpenters, for instance, find that
the policy of economy guidin your comasittee curtiils or halts
their work, tihey can find plerty of vitally necessary work, and
a patriotic work, in building ho.es for those who are bgilding
our ships - if not on the shipzs themselves.

Of course, it is understood that change of domicile by
worxers entails 3acrifice and expense. But you wiil not find
the laboring wan of America hesitatimg about the sacrifice of his
coafort ‘and corvenience when the nation calls.
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N To transfer labor from surplused to depleted sections, the
ﬁ@p%oyment Service will shortly have a revolving traveling fund
0r %350,C00. This may be used to advance transportatiorn, to be
later relmbursed by the intended employe. For the rush work of
thg Emergency Fleet Corporation on the Pacific Coast, ard in
Ceﬁgg;n‘army construction, funds for -transportation are being
provided vy the departments affectes, for the use of the Employ-
mant Service. }

Carpenters, shipbuilders, structural iron workers, and in
facp “Very kind of mechanic, in large numbers, could find
assl§tanoe in reaching ready and remunerative employment upon

~application to the U. S. Employment Service, a branch of which
can o€ round in every large city.

Respectfully,
Signed....J. B. DENSIORE,

Director, U.S.Employment Service.
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