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EX-OFricio MEMBERS W. P. G. HARDING, GovERNOR

FREDERIC A. DELANO

WILLIAN G. MCADOO . : . R
Y OF THE TR : ADOLPH C. NILLER
cumrm CHARLES 5. HAMLIN -
JOMN SKELTON WILLIANS :
COMPTROLLER OF THE CURRENCY FEDERAL RESERVE BOARD - SHERMAN P. ALLE. Aver. Stcramany
AND FISCAL AGENT
WASHINGTON ADDRESS REPLY TO
‘ X -7 JI§PERAL RESERVE BOARD
DIVISION OF REPORTS AND STATISTICS . .
: © MJ -AAM March 12, 1918
Dear Sir:

, Some cf the Federal Reserve banks in repcret-
ing to the Board purchases of Liberty bonds and U. S.
certificates of indebtedness uncer so-called repurchase
agreemer.ts (the selling bank obligating itself to re-
purchase these securities within 1¢ days) have been
classing such transactions as 15-day advances upon mem-
bers' collateral notes, instead of purchases of Govern-
ment securities. '

In order to insure uniform tredtment of such
transactions by all the banks it is requested that the
purchase of such bonds or certificates be reported to
the Board on Schedules of Investments Purchased, Form
S-2, and that these investments be carried on Form 34
under the following, or similar heading: "U. S. Bonds,
repurchase agreement", "U, S. “ervificates of Indebted-
ness, repurchase agreement”, and that in the Fridey night
telegrams to tne Bam rd the bonds so held be desiznated
by code werd "BUCK" and certificates of indebtedness so
held by code word "BOON".

v is also requested that commercial parer of
the several maturities when taken by the Federal Reserve
banks under an agreement with the rediscounting bank that
the paper will be taken up within 15 days, shall be re-
ported on Schedules B.D. 4 and that the words “"Repurchase
agreenent" follow the name of the rediscounting member
bank. This will insure their proper classification by cur
Statistical Division. At present it is difficult in some
cases to determine whether the transactions represent
member banks' collateral notes or paper discounted under
a repurchase agreement.

Very truly yours,

Assistant Secretary.

Mr.
Federal Reserve Agent,
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