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WASHINGTON - ADDRESS REPLY TO

FEDERAL RESERVE BOARD

Dscenber 26, 1917.

Dec.r Sar:
It appears that in some sections of ths country it !

is not customary for national banks, state banks, .nd trust
compaaies which have savinzs departments to require the pre-
sentation of the pass~book whenever savings acc¢ounts are with-
drawn, and aa soma cases national banks have andicated that they {
are at a disadvantage by reason of the Board's regulation as to
gavings accounts. To meet this satuataon it hae been suggested
that Regulation D, Series 1917, be amended ansoiar a8 it relates

to savings accounts, to read as follows:

"The tesrm 'savings accounts! shal) be hald to in-
clude those accounts whach are usually carried on the
books of the banks in ledgers or accounte separate and
digtinct from commercaal or checking deposite; whach are
not ordinarily used or drawn against by the depesitor
for current expenses and whigh, by the pranted regulativns
of the bunk, accepted by the dapusator at the time that
the account 38 vpened =~ =

(2) The depositur may at any time be requared by

the bank to give notice of an intsnded withdrawal not
less than thirty days before the wathdrawal i1s made.

(b) The pass-buuk, certificate, or ther similur

form  f receipt must be presented to the bank when~
ever a deposat or withdrawal is made, but thais require~
ment may be waived by the bunk in those cases in whach
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the account does not exceed five thousand dullars.

In any czse in which this rsquirsment is waived all

sums standing tuv ths crsdit of the dopositor in ex-

cess uf five thousand dollars shall be treated as

demand deposits.¥

In view of the fact that the reserves required againét

i deposits™ and'eaving accounts! are very low, only 3%, the
Buard is roluctant to take any activn which cculd be abused and
which would result in a lowering of the reserves currisd with the
Feder.l Roserve banks, but in view c¢f the requests which have bsen
nade for a mudificaticn of the present rogulatium, the Board would
1liks tv have your opinion as to the advisability of making the
chanza above cutlined. It is particularly desirwus of avoiding
a situation which would enable a bank, by the simple expedient of
requiring notice at its discretiuhk, to claseify all its depcsits

&8 time deposits, thereby reducing its.reserves tu 3%

Very truly yours,

Guverncl.
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