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FEDERAL RESERVK BOARD

WASHINGTON ADDRESS éIPLY TO

Noveﬁber 8, 1917.

Dear Sir:

Under an Act of Congress, passed Septewber 24, 1917,
provision was wade for the issuance by the Secretary of the Treas~
ury of two billions of war savings certificates in small denoxina-
tions, payments for which wsre to be cvidenced by staumps. The
Sacretary of the Treasury was given 3 wide latitude and discretion
in waking the arrangemeuts for the issuance and sale of these war

savings certificates.

Undsr theiterus of this Act, the Secretary of the Tresasury
has aprointed a Conmittes 1o 2organize the work of selling these war
savings certificates and has nawmed Mr. Frank A, Vanderlip, President
of the National City Bank of New York, as Chairrman, and Nr. Delano
of this Board as one of the uembers, (for full list of Committse see
page 730 of the October Bulletin).

The plans thus far developsd are stated in considesrable
detail in Treasury Department Circular of Noverbavr, 1917, a copy of
which is inclosed herewith; but in addition to the information there-
in contained, it is proper to explain thut the Secretary of the Treas-
ury will desire to enploy the Feieral Ksserve Bunks as Fiscal Agents
for the Governument distribution of these certificates.

It is not expected that this will throw any large anount of
additioral labor on the Federal Reserve Banks for the reason that it
is thought thet the sale of cummlative $5.00 certificates will, to a
very great extent do away with ths necessity of the selling of "baby"
bonds in denominations of $50.00, and also take the place very largely
of the part-payment plan of selling bonds. The main object is thut
the Federal Reserve Banks shall serve as centers of distridbution and
sgupply for these war savings certificates staups, literature, stc.,
and it is the thought of the Board that the Fsderal Reserve Buanks can
readily utilize a part of their Liberty Loan bond facilities for hand-
ling the new certificates. This will b especially possible for the
reason that the brunt of the canpaign for the selling of the war
savings certificates will cone in Decenber and January in the interin
betwesn the major campaigns for selling Governuent bonds.
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_ #s will bes seen from ths Treasury Departwent Circular
already referrsd to, the Sscretary of the Treasury will utilize
the post offices for the distribution of the war savings ceortif-
icates, stamps and literature. Furthermors, through the courtssy

- of ths American Bankers' Association it is sxpoected to intcrest not
‘only all the national banks but all the Stute banks in the snter-
prise. Thes result will be that while tho Fsderal Reserve Banks will
not thomsslves be expected to take active part in the sale of war
savings certificates, it is desired that they shall be the rzin
depots fron which banks, large enpleoyers of laber, railroads, ner-
chants, rmanufacturers, and others, who have consented or may here-
after consent {0 act as sellinog azents, will receive their supply.

The Federal Reserve Banks as Fiscal Agents of the Govern-
uent will receive certificates and stacps in suitable pacphlet foro
and in large consignuents and will account for ther to the Treasury
Departuent as rapidly as they tzke sales. It is not the desire of
the Board that they shall be called upon to rake retail sales, but
unly that they shall deal in considerable or wholesale quantities
in supplying dbanks, railrcads, werchants, nanufacturers, and other
edrporations who may eall upon them. ‘

A list of the supplies which will be ssnt direct to the
Faderal Roserve Bnks is as follows:

1. Form of application for authority to act
as authorized "sales agesnt".

2. An illucinatod poster or sign to be given
only to duly authorised agencies.

3. A large envelops container for certificates,
gtanps, etc.

4. The standard war savings certificate blank;
size 8" x 11",

5. The envelope container for thc certificate
blank, size 4" x 83"
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6. The war savings certificate staup ($5.00
uaturity valuc) in standard packages.

7. The thriit card, to te used chiefly by
school children.

8. Twenty-five eent thrift stawps in standard
packsges, to be used chiefly by school
children.

Pggt offices through which sxzles of cortificate glanps and
thrzft stamps will largely be rade, will make romittances to designated
-kenber banks who will in turn remit to the Federal Reserve Bank of thsir
district for the credit of the Treasurer of the United States. These
rexittances should bs accompaniecd by a deposit slip in triplicate, one
copy to be retained by the Foderal Ressrve Bank, one copy to be sent to
- the revitting bank and one copy to be sent to the Treasurer of the

-United States.

o You are requested to kindly acknowledge the above, and
_oblige.

Yours very truly,

Governor.

Iaclosure.
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