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FEDERAL RESERVE BOARD

october 5, 1917.

Dsar Sirs:

The Board wishes again to bring to the attantion of the Fed-
eral Reserve banks the dssiradbility of their arranging tas propor-
tions of gold ard commercial rapar h2ld by the Federal Resarve
agsnt in such a way as to xeep the lawful money reserva agzainst
doposit liabilities and the gold ressrve against Pederal Ressrve
not2s aprroximately.equal, and your cooperation in carrying out
this' policy is sarmestly raquestad. Details aprear to bz simple
if Faderal Resarva bani~s will compute the total resservs against nst
deposit and Fadaral Resarve nots liabilities combinaed, and then make
the nacsssary adlustment. The fizures as now given by the various
banirs are entirsly rislsading and are calculatsd to rroduce a harn- .
ful irmpression; as an illustration, the total rassrves ajainst net
dsposit and Fadaral Resarve note liabilities combined for all the
banks on Septamdsr 28th were 77.1%; the raserve against nat depos-
,its ~was T4.5%; while the gold rassrve azainst Federal Reserve notas
in actval circuvlation was €1.1%. To illustrate the point mors clear-
1y, refsrsnce is mads to the statazent of the Fadaral Reserve Zack of
Ricariond of Septembsr 28th, which showad reserva ajainst net dsyposits
of 83.8%; acainst Federal Resarve notss Sl.ll‘}o; w1ils its resarve
against tre combined liabilitiss was 73.1%. Ths Federal Resesrve Bank
of Atlantd on the same dats showad a raserve against dsposits of UL . 5%;
against Federal Rezservs not2s S#.5p, and its rassrve a aiast tae con-
bined liabilitias was 73.9%. '

The public, which does not see ths canhined raeserve percaatazss,
but only ths separats rassrva percentases a-aianst sac. itar, is not
properly informad by such statesants. Thas trvs indax to ths daulis'

* position is the total raserve against cocbinad dsposit and notz liadil-
ities, and the Board “eliavas that t:2 two ssparats reserve Tarcanta;ss
should bYe squalizad as nsarly as vossivle.

Yary trvlw rovrs,

Covaraor.
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